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Canada's transactions in outstanding securities with other countries during 
January resulted in an appreciably higher net outflow of $17.2 million compared with 
December's figure of $1.5 million. Geographically there were outflows of $13.4 
million, $3.4 million and $0.4 million to the United States, United Kingdom and other 
countries respectively. The gross volume of transactions expanded to some $299 
million in January; the highest level since June, 1962 and almost double the low 
volume reached in July, 1965. 


The direction of trading in outstanding Canadian securities was again reversed 
in January, when a net outflow of $4.2 million was recorded following an inflow of 
$4.7 million in December. For the first time since July, 1964 non-residents became 
net purchasers of outstanding Canadian equities when they acquired a net $2.9 million. 
Dealings in outstanding Canadian bonds resulted in a repurchase balance by residents 
of $7.1 million. In contrast, December showed a sales balance of $9.9 million. The 
January figure does not include the Government of Canada's exceptional repurchase of 
some $40 million of its outstanding bonds from United States residents. 


Trading in outstanding foreign securities gave rise to net capital exports of 
$13.0 million in January, or $6.8 million more than in the previous month. Purchase 
balances of $13.7 million and $0.8 million with the United States and other countries 
respectively were partially offset by net sales of $1.5 million to the United Kingdom. 
Gross transactions in outstanding United States common and preference stocks climbed 
to a record high of $148 million in January and led to a net outflow of $13.6 million 
most of which went to United States residents. 


A number of the cumulative totals ordinarily published in this series have been 
omitted from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
transactions in short-term money market instruments and some transactions by other 
than reporting agencies. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments 
(Catalogue No. 67-001). 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


April 1966 
2206-503 


Rocer DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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The almost unbroken pattern of monthly purchase balances which has been a 
feature of Canada's international trading in outstanding securities since’ November 
1964 continued during February when a net capital outflow of $20.4 million occured, 
There were net purchases of $18.2 million and $4.4 million from the United States 
and the United Kingdom while net sales of $2.2 million to other countries were 
recorded, This follows outflows of $17.5 million and $28.2 million (revised figures) 
in December and January. 


The net outflow arising from transactions in outstanding Canadian securities 
during February fell to $5.8 million from January's revised figure of $15.2 million. 
Purchase balances of $4.1 million and $3.2 million with the United States and the 
United Kingdom were partially offset by net sales of $1.5 million to other foreign 
countries, Repatriation of foreign-domiciled Canadian equities continued during 
February but at the reduced rate of $3.5 million and net purchases of outstanding 
Canadian bonds, at $2.3 million, were also appreciably down from January's level. 


Trading in outstanding foreign securities recorded the highest purchase balance 
for nearly four years, February's net outflow of almost $14.6 million compares with 
outflows of $13.0 million and $6.2 million, respectively in January and December, and 
with the high of $23.8 million registered in March, 1962, Transactions continued to 
be concentrated in United States equities, however, gross dealings in these issues 
were somewhat below the peak level reached in January. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada, 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


National Accounts and Balance of Payments Division 
Balance of Payments Section 


June 1966 
2206-503 


RocerR DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a 


a 
ae 


MARCH 1966 


Security Transactions - First Quarter, 1966 


There was a sharp increase in the net capital inflow arising from Canada's international transactions in portfolio 
securities during the first quarter of 1966. The net inflow of capital at $418 million was almost four times as large as the 
inflow of $108 million registered for the last quarter of 1965. Net sales of Canadian securities reached the high level of 
$488 million, while net purchases of foreign securities also increased to $70 million. 


New issues of Canadian securities were again the dominant feature of trading with sales for the first quarter climb- 
ing to a record high of $618 million, or more than double last quarter's figure of $250 million. A substantial increase in 
new bond issues of corporations, from $169 million last quarter to $370 million in the first quarter of 1966, was the major 
factor in this movement. Deliveries of prior offerings of new bond issues sold to United States residents were unusually large 
at $323 million. Included in this amount was the large volume of new issues which were placed on the New York capital market 
in the last quarter of 1965 but whose delivery was deferred until 1966 at the joint request of the Canadian and United States 
Governments. 


The net outflow for the repatriation of outstanding Canadian equities fell sharply from the $62 million recorded last 
quarter to $13 million in the first quarter of 1966. The announcement by a major Canadian railway company that at the end of 
1965 Canadian residents owned almost 55 per cent of its common and preference stock suggests that approximately one quarter of 
the total net outflow in 1965 of more than $250 million for the repurchase of foreign-held Canadian equities was for this 
company's shares. 


The retirement of Canadian securities held abroad produced a net capital outflow of $106 million. This represented 
an increase of $32 million over retirements in the last quarter of 1965, which was more than accounted for by the Government of 
Canada's exceptional repurchase of some $40 million of its outstanding bonds from United States residents in January which for - 
the purposes of this report has been treated as a retirement. 


Security Transactions between Canada and Other Countries 


1964 1965P 1966P 
Net sales (+) or purchases (-) 
by Canadians Fourth First Second Third Fourth First 
quarter quarter quarter guarter quarter quarter 


millions of dollars 


Canadian securities: 


Outstanding issues - Bonds, etc. .......eeeeeeee Sisiso aace + 3 <p ily; aeeaG + 6 = OLE 
SEOCK Si eieteceteestare) ater Wel tiaie sea lela cis - 40 - 83 - 84 - 28 - 62 = ASS 

IN WI SSS SULELG ls halinieria faiiesievore. 9] sHeKeiohe aires evehele tet ey petiole Inuey abeurnave levers tei= te + 550 +273 + 306 + 298 + 250 + 618 
MEY RED 75. Gan 60 ORE OIE a ERC OID 0 OLED OIC OCC IO = 92 - 66 - 176 =) OY - 74 - 106 

Foreign securities: 

OiseseATICIT SH GU GS aoxclol co als eleinia omelerss cus ous fajousssieleietor ele) er esefiaite - 6 ame LI =e 1S - 16 = 2 - 46 
ncty TERENAS ny diggin SD Sha. 0 SOD De BIOae) Sao Old cgOeO Gr - 8 =e, - 6 - 8 - 13 - 27 
Rm Lex CNCSLES OAT Giele vere! eet hal cle, nye eles’ oxen Eanes 766» bis ls. s eheMerer oe,» eS F< 3 + 14 2, ae 3 = 
Rest AS At SMB O CWI CLOG! Foire c.05:0 eeisic eils\es ») e100 oss 0 0i'00 + 429 2 + 58 229 + 108 + 418 


P Preliminary figures. 


Transactions in foreign securities during the first quarter led to an unusually large net capital outflow of $70 
million or only slightly less than the combined figure for all four quarters of 1965. Canadian purchases of foreign new 
issues, which included a new offering in Canadian currency by an international institution, reached $27 million and net ac- 
quisitions of outstanding securities rose to a record level of $46 million. Net purchases of outstanding United States bonds, 
which, it will be noted, include so-called "offshore" borrowings by United States companies, approximated $7 million. Net pur- 
chases of outstanding United States equities were particularly high at $40 million; recently published statements of several 
leading Canadian mutual funds indicate that their substantial net buying of these securities was among the factors accounting 
for this increase. The gross volume of transactions in outstanding foreign securities expanded to a record $498 million during 
the quarter. In contrast the value of gross transactions in outstanding Canadian securities amounted to $349 million. The 
retirement of foreign securities held in Canada produced an inflow of $3 million. 
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Transactions in Canadian Securities between Canada and All Countries 


1965P 1966P 
First Second Third Fourth First 
uarter uarter uarter uarter uarter 
millions of dollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 

Bonds and debentures: 
Government of) Canada,  dicect ceils sieicre-1err i a il + 24 + 6 - 7 
Government of Canada, guaranteed .......... + 3 “ie oS) a5 6 ar 2 ap i 
Provincial government (incl. guaranteed) + 3 + 2 + 155 + 2 + iL 
INSET 0 Uo bo 0 crc Pio pth olan OD Acc Or DISD, C0. Ded DEED Den Bee 2B ee re) ar. eal - i 
Railways, not guaranteed by government .... » - - - = 
Otherscorporatilons: sae oile es ern meee - 4 =e ee ae - 5 BaD 
Sub-totals, bonds and debentures ........ + 3 etree i + 38 + 6 - ill 
Common and preference stock .....2..seeeeeeee - 83 - 84 - 28 - 62 es) 
RO Gat Sitios esrere eat seca to eevee ew ahanecmieueie rate es torelta - 80 - 67 ao - 56 - 24 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government: of Canada, direct 2 wiciisrepscrsagur a0 8 i tnt I 4 
Government of Canada, guaranteed .......... - - - - - 
Provincial government (incl. guaranteed) .. 30 124 101 43 116 
MibieieS bE UL Cro bagnole Oaeinig ogra toi no Oo ac 16 34 asl ZS 56 
Railways, not guaranteed by government .... - - - - 27 
Others Corporat LOnsinis vector suetieteries siecle 210 143 174 169 370 
Sub-totals, bonds and debentures ........ 264 302 297 242 573 
Common and preference stock ........s+ee+eeee 9 4 il 8 45 
BOtal lis) srretaveris ete nines clots se encnsiaie cies 6.5 ce lehevs 2S 306 298 250 618 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ...........0.. 9 26 28 18 48 
Government of Canada, guaranteed .......... - - - - 6 
Provincial government (incl. guaranteed) .. 9 10 5 10 18 
Municipal sgovernments «scvpests <i sie tes cle ctie = Ie 14 6 103) 13 
Railways, not guaranteed by government z - - 1 2 
Otherscorporat ionsantn «icc ectelce oiste stars eters 32 125 15 26 19 
Sub-totals, bonds and debentures ........ 63 75 54 74 106 
Common and preference stock ............2000- 3 iL 3 - - 
MOPARS! \srovete. st ass siaisustete erste ities s erertenonerere 66 176 57 74 106 


P Preliminary figures. 


Statistics on pages 6 to 11 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


—_— ee SSSSSSSSSSSSSSSSsSsesesesesesesFFSsSsSseFs 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new rieeaiye a 
offeri deli eae 
ngs elivery issues period 
millions of dollars 
WIGS eG SSE ES. CREE oA Bech cteias =» < 711 322 nGiipe 922 122 
NOG4) BSE Ge Se eCR Lee CORE EEO 983 122 Syl 1,054 51 
HOGS senators te bs lalotalole aie ale (eat RENe te eieletttels levee eS ay 45 317 L075 323 
1964 - TE Mis tohede lees tie, cae aeeaieondeeaa talent nedsastauepele as 91 62 28 1725 88 
TT ec Mec iste to Ree re Rete ters fe loool oe 238 88 32 294 32 
LL Dube. toPetora tate oe tees cae ae hee Gla overoletarere = 309 13 219 103 238 
TVi@auetanetecdemastawri s rere ae es sere 'e.e 345 225 38 532 51 
1965 - Lie ei eae eteioie eos te RC OR 339 38 172 255 135 
LGN cdovele lee. + tokens ime elelatetere oe : 265 25 92 298 102 
SEL Laerotevers @ictete bol ete otris «eps PTET NS PRE Oe 387 86 183 290 199 
TLV Baten sdapite te) ct ssetontvens ere Bieiteite’ aire Bretctets, ae 356 122 246 232 323 
1966 - eats en conederetods erererere sneyaieeutes ate aue.cte ss 336 323 94 565 94 
bafaaP tet thei eretettoas an scotaieleejeheie, vise. 
WE TTig vores cho Mens. s oye kort he aitave’.s.cracets «; ope 5 
MV Meewete sce ilies siek Meurer els sieeve stoke 0.6 o 


Trade in Outstanding Securities - March 1966 


Trading in outstanding securities during March gave rise to a net outflow of almost $21.7 
million or slightly more than the $20.3 million recorded in February. There were purchase balances of 
$14.5 million, $2.5 million and $4.7 million with the United States, United Kingdom, and other 
countries respectively. 


The net outflow for the purchase of outstanding foreign securities increased significantly 
during March to a high of $18.1 million, of which $3.6 million and $13.7 million respectively were 
attributable to net purchases of United States bonds and equities. Trading in outstanding Canadian 
securities resulted in a reduced outflow of $3.6 million. The repatriation of Canadian equities fell 
to $1.6 million, the lowest level since July 1964 when the current trend of purchase balances began. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 
ee eee 


Repurchases 
Sales ees NSLae Dane e Holdings 1966 
in holdings 
Month maturities 
United United 
1965 1966 1965 1966 1965 1966 Total Sraves RinedGn Other 
millions of dollars 
UEPOM AE SG Sir 10 3 6 19 + 4 - 16 19 9 iL 9 
February 2... 9 2 its 4 - 4 - 2 iLy/ 7 iL 9 
March's. sjeteueue ers 36 20 9 10 ap a) ae ae Za) 4 1 Ze 
Aprilia caches 1 21 = eh) 
May hae eee is 15 - 
UTS la ndiate waa & 7 7 - 
MOUEY Zconecaen 25 18 ae df 
AUS Cees eria « 8 19 - ll 
September .... 14 12 a 
October. 3) 10 = 0i7 
November ..... 7 3 + 4 
December ..... 8 8 - 
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Non-Resident Participation in Canadian Short-Term Money Markets (except Treasury Bills) 


All countries United States 
Grites Repurchases Net Sales Repurchases Net 
Year and quarter Ae and Ballecn to and sales + 
maturities See ma tunel ese 
1965571966 1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 
millions of dollars 
Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 
year: 
aUinTe heENA Ke Gaudagnoon 6 3 Z. 5 1 - Zee: 3 - 5 - - 2 
Second quarter ans sm scien 1 1 - il 1 = 
Thirdaqwarterer creche tate - - - - - = 
BoOureh quarter eNersciets se te - - - - - - 
MONE Sc.a.clo- G60 OOo Oo olcud 4 6 - 2 4 6 = 
Canadian commercial paper 
ees 
Puicstequanterer lon solar 19 36 19 37 -- 1 18 32 19 34 ee el - 
Secondaquanter 7c. ci dace 29 jap. i Of 19 18 ae dl 
Mhirdaquacters etdeteies crn i 25 ali + 4 19 12 | 
Bourth i quarteveccm lite 28 28 - 14 De - 8 
MOY ess cu overs seus olotere sioner 101 90 se aL 70 Te - 1 
Canadian finance company 
paper: 
Elnstiquanter . oadectae ctr NBS) PDL 77 Ws Sieh ape ily 135 neal MILs 172-40 <p ily 
Secondiquarter.. a6. 254 261 - d/ 229 256 - 27 
Thirdiedua tex. «titer 281 346 - 65 247 Bo - 84 
Bourthequarnter reer 161 230 - 69 146 219 ay ihe} 
NG alates eters weve isi casysheeeererel o 835 1,014 = 9 ey) 981 - 224 
Other finance company 
obligations: (1) 
Pers Equa nce tara re ciehere ciorre Sy 50 i 1S) ee 25 eS Sy 47 v Sy ep) ZS + 33 
Second quantere sees 183 84 + 99 182 84 + 98(2) 
AYmulbetely Gite Ralerve Kaade oo oe 98 9 +189 98 8 +190 
Rounthequarte xu. .se ens Sil 59 - 8 50 59 - 9 
NG USE ics Gite nce MOTO OIG IO 364 159 + 205 362 158 + 204 


(1) Bank loans and inter-company accounts. 
(2) See text of June report. 
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International short-term money market transactions 


Total transactions in short-term money market instruments (data on which are included only in 
the following two statements of this report) resulted in a net capital inflow of $44 million in the 
first quarter of 1966 compared with an outflow of $80 million in the previous quarter. On balance the 
inflow was entirely attributable to transactions with the United States as small net flows in both 
directions with overseas countries for transactions in various short-term instruments were exactly off- 
setting. 


During the quarter short-term interest rates in both Canada and the United States, as measured 
by treasury bill yields, were at historically high levels. The largest volume of transactions continued 
to be in the short-term paper of Canadian finance companies (including the financing subsidiaries of 
manufacturing and retail enterprises). After five successive quarterly outflows aggregating almost 
$200 million the pattern was reversed by an inflow of $17 million. Transactions in other finance 
company obligations of a short-term nature (which include borrowings from foreign banks and advances 
from parent companies) resulted in a net inflow of $35 million, following the less usual outflow of $8 
million recorded in the fourth quarter of 1965. Other finance company transactions which are not 
identified as a group are included with capital movements in long-term forms, notably in new issues and 
retirements of Canadian securities. The total of all international capital transactions of these 
companies led to a net inflow of $125 million in the first quarter of 1966. 


Holdings by non-residents of Canadian treasury bills declined by $8 million in the period under 
review. There was little activity in these instruments apart from transactions which appear to be 
linked with a bond flotation on the Canadian capital market. 


International transactions in Canadian commercial paper (including bankers' acceptances and 
the short-term paper of mortgage loan companies and provincial and municipal governments) led to a net 
capital outflow of $1 million in the first quarter of 1966. After two quarters of negligible capital 
movements there was increased non-resident participation in buy-back transactions which led to a net 
inflow of $1 million. 


Arbitrage on Treasury Bills between Canada and the United States, 1966(1) 


Treasury bill rates(2) 


Premium 
Canada (+) or Net 
discount incentive 
: Spread (-) on (favour 
d of month p 
<5 eisai As Adjusted United (favour forward of 
quoted to U.S. States of Canadian Canada) 
in quotation Canada) dollar(3) 
Canada basis 
eee a tn a gw ke ra ee ee SSeS ie 
per cent per annum 
WANWUALY Seeccecvcsccccecenssese 4.63 4.51 4.53 - .02 ates D4 - .56 
BIG LORAVIN stelelcieis s\c\s's viele) + «ie sie) =| <1 4.66 4.54 4.64 - .10 - .50 - .60 
MAGCD ete e ee ee eee eee we wwe ee oe paiQ2 4.89 4.46 + .43 - .04 + .39 
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JWG SS 6505 GR GOBE SS Gcseaneedear 
AUSUSE sc ccecccccccccccvccsvcce 
DEPECMDEr ceccccccccccenccseece 
MGHODetiteciee eo elceicisisic cine s vv ee 
MOVMEMD OT. tolcterc oie. c.ciceiaie(s ees Caicos 
DEGCMID GIs ve cece giclee hosise 6 cesses 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. ; 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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OTTAWA - CANADA 
MONTHLY ; 
Published by Authority of the Minister of Trade and Commerce 
Vol. 32, No. 4 Price: 20 cents, $2.00 a year 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
IBRARY 
— LI wernt 
APRIL 1966 or 


: Sip, « 4 


The net capital outflow from Canada's international transactions in outstanding secanienes rose 
sharply in April to $40.0 million or almost double the March outflow of $21.7 million. Geographically 
there were purchase balances of $31.5 million, $3.4 million, and $5.1 million with the United States, 
United Kingdom, and other countries, respectively. 


Trading in outstanding Canadian securities produced a substantially higher outflow of $21.7 
million; this compares with outflows of $5.8 million and $3.6 million in February and March. The 
repatriation of Canadian equities increased significantly from the low March level of $1.6 million to 
$11.2 million and net purchases of Canadian bonds, at $10.5 million,were also considerably higher than 
the March figure of $1.9 million. On balance, purchases of outstanding issues of direct bonds of the 
Government of Canada increased by $5.5 million to $6.5 million in April; part of this increase was 
probably associated with the purchase by non-residents of part of the new Government issues offered in 
Canada. In addition trading in outstanding provincial bonds produced an outflow of $5.7 million com- 
pared with an inflow of $0.5 million in March. 


At $18.3 million, net purchases of outstanding foreign securities during April remained at 
approximately the same level as in March. Heavy buying of United States equities, which continued to 
be a prominent feature of trading, led to a net capital outflow of $13.5 million or slightly less than 
March's outflow of $13.7 million. Trading in United States bonds resulted in an inflow of $2.1 
million compared with an outflow of $3.6 million recorded in March. Buying of other countries' common 
and preference stocks,which increased substantially during April, gave rise to a net outflow of $6.2 
million. 


The net capital outflow of $110 million arising from transactions in all outstanding securi- 
ties during the first four months of 1966 represented only a small decline over the outflow of $114 
million for the corresponding period of 1965. The pattern of trading, however, shifted dramatically. 

The repatriation of Canadian equities which accounted for $110 million of the outflow for this period 
of 1965 fell to $24 million in 1966,while net purchases of foreign securities which formed about 8 per 
cent of the total outflow to April 1965, constituted almost 60 per cent of the total outflow to April 
1966. Net purchases of United States equities increased to $54 million in 1966 but resulted in an out- 
flow of less than $11 million in the same period of 1965. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


July 1966 
2206-503 


RocerR DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 
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1965P 1966P 
Se aS ES SS ee 
First Second Third Fourth First 
quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures; 


Government of Canada, direct ©......-...-.- - 1 + 11 + 24 + 6 - 7 
Government of Canada, guaranteed .......... + 3 ne, at =a ae al 
Provincial government (incl. guaranteed) Bee ape + 5 ap Oe ap al 
Minh YchbaE WE ood oeomen oe woo Gorn On Dco Tena eo0 + 2 + 2 + 2 + 1 - 1 
Railways, not guaranteed by government .... - ~ - & = 
Other corporatLons: secre cles a tereaens 2 - 4 - 1 ap - 5 - 5) 
Sub-totals, bonds and debentures ........ + 3 + 17 nee ose) + 6 - ill 
Common and preference stock ......--+++eeeees = 83 - 84 - 28 - 62 See a) 
IONE MLN SPAR BE Oo, AO EO OOO Oe Oc Be a ae - 80 - 67 +) 10 - 56 ar E24 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
GovernmentoteCanaday diimectaiiea. sie steele 8 1 iat 7 4 
Government of Canada, guaranteed .......... - - - - - 
Provincial government (incl. guaranteed) .. 30 124 101 43 116 
Municipal government .......+.--+--++eeeeeees 16 34 all 23 56 
Railways, not guaranteed by government .... - - - - 2 
Other scoupocat LOn's mares nel heptane cet elNar eel. letter 210 143 174 169 370 
Sub-totals, bonds and debentures ........ 264 302 297 242 573 
Common and preference stock «22... --+m=n <=> 9 4 1 8 45 
JUL, goo cooper oomuaouautyodd nono ne 23 306 298 250 618 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government sof Ganadas directa mi crradeantererieie 9 26 28 18 48 
Government of Canada, guaranteed .......... - - - - 6 
Provincial government (incl. guaranteed) .. 9 10 5 10 18 
Munierpal Poviemmmeintiyse sis cls se sissies tiers iuel iil 14 6 19 i} 
Railways, not guaranteed by government .... 2 - - 1 2 
Ohevve (era vopecientorle? Sonsoouasanuncoaccnrsanc 32 125 ils). 26 1) 
Sub-totals, bonds and debentures ........ 63 175 54 74 106 
Common and preference stock ......+eeeeereees 3 1 3) - - 
OE ais ty shal ncansieyecete che serene hon ereceep eles ator acree 66 176 57 74 106 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and-re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


—_ 
- 


4 MAY 1966 


Canada's international transactions in outstanding securities in May gave rise 
to a net capital outflow of $57.2 million. This exceptionally large purchase balance 
comprised net outflows of just over $49.7 million to the United States, $4.0 million 
to the United Kingdom and $3.5 million to other countries. The substantial increase 
over April's high figure of $40.0 million, is chiefly explained by heavier buying of 
United States equities. 


The net outflow for the repurchase of outstanding Canadian securities, at $19.2 
million, showed a small decline over April's $21.7 million. Repatriation of Canadian 
equities climbed to $15.1 million, the highest level in five months, while the net 
outflow for the purchase of Canadian bonds and debentures fell from $10.5 million in 
April to $4.1 million in May, mainly as a result of a sharp contraction in net pur- 
chases of direct issues of the Government of Canada. 


The net capital outflow arising from transactions in outstanding foreign secu- 
rities increased significantly from April's high level of $18.3 million to a new peak 
of $38.0 million. Large net purchases of $36.9 million from United States residents 
accounted for the bulk of this movement, although small outflows of some $0.6 million 
were also directed to both the United Kingdom and other countries. Trading in United 
States common and preference stocks continued to expand; gross dealings in May totalled 
$184 million compared with April's $173 million and $89 million a year ago, while 
net purchases reached $32.9 million compared with $13.5 million in April. 


During the first five months of 1966 Canadian residents purchased, on balance, 
some $167 million of outstanding securities from abroad, significantly more than the 
$139 million for the corresponding period of 1965. Net capital outflows of $138 
million, $18 million and $11 million were recorded to the United States, United 
Kingdom and other countries respectively. The outflow from transactions in outstand- 
ing Canadian securities at $65 million was just over half that recorded in the corre- 
sponding period of 1965. In the first five months of 1966 there was a substantial 
decline in the repatriation of foreign-held Canadian common and preference stocks 
partially offset by increased net sales to non-residents of outstanding Canadian 
bonds and debentures. In the period under review net purchases of outstanding foreign 
securities totalled $102 million; a sevenfold increase over the corresponding period 
of 1965. In the main, this movement stemmed from an extraordinarily large rise in 
net purchases of United States common and preference stocks, which accounted for an 
outflow of $87 million in 1966 in contrast with an outflow of $15 million in the 
first five months of 1965, 


National Accounts and Balance of Payments Division 
July 1966 Balance of Payments Section 
2206-503 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 


ey oe eS ee Se Se 


1965P 1966P 
eS ee 

First Second Third Fourth First 

uarter uarter uarter uarter uarter 


millions of dollars 
ade in Outstanding Canadian Securities between Canada and All Countries 


Tr g 


Bonds and debentures: 


Government of Canada, direct .....-+++--++-> - i + 11 + 24 + 6 - 7 
Government of Canada, guaranteed ........-- + 3 + 3 + 6 + 2 + ih 
Provincial government (incl. guaranteed) + 3 + 2 eS eg. +> 1 
Mauniei pal, S30 222 <i ces = opie selene aero + 2 + 2 Fe! ce - 1 
Railways, not guaranteed by government - - - - B 
Other corporations ...--+-sserseeee eters - 4 - it + 1 - 5) - 5 
Sub-totals, bonds and debentures .....--- + 3 + 17 + 38 +: 786 =e LL 
Common and preference stock ...-.++++++ereere - 83 - 84 - 28 - 62 - 13 
TOtals. «acess © vshsltetenetenete satel serele ene si=uer sc - 80 3 ey + 10 - 56 - 24 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ..... ths Meets. 3 ats 8 1 ll 7 4 
Government of Canada, guaranteed .......--- - - - - - 
Provincial government (incl. guaranteed) .. 30 124 101 43 116 
Municipal government ...--+seereerrereseees 16 34 11 23 56 
Railways, not guaranteed by government .... - - - - 7a} 
Other corporationS .....++eeeee sees ers rece 210 143 174 169 370 
Sub-totals, bonds and debentures .....--- 264 302 297 242 573 
Common and preference stock .----+++++eerreres 9 4 1 8 45 
Motalistme cited cetacrat sseieiene sleuelereneretere se! Pal fe: 306 298 250 618 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct .......--+-+:- 9 26 28 18 48 
Government of Canada, guaranteed ......-.-.- - - - - 6 
Provincial government (incl. guaranteed) .. 9 10 5 10 18 
Municipal government ....+--sseecerereeeres IE 14 6 19 ils} 
Railways, not guaranteed by government .... 2 - . u 2 
Other corporations ...-ssseeerereeerrrecees 32 125 15 26 9 
Sub-totals, bonds and debentures .......- 63 IFS) 54 74 106 
Common and preference stock ..--+-++se-++eeeees 3 1 3 - - 
Totals: eve cigie s cvetels tens aveve oketeecetohononel oreken ote 66 176 Si 74 106 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans: 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


ihe Canadian 64130 
Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ae ie a a a ke eS a 2. OS a a? Sar a Se 


Pra 
JUNE 1966 


Security Transactions - Second Quarter, 1966 


The net capital inflow from Canada's international transactions in portfolio securities fell during the second 
quarter from the first quarter's high of $372 million to $40 million, the smallest sales balance recorded since the first 
quarter of 1964. Net sales of Canadian securities, at $130 million represented a decline of $312 million from the high level 
of $442 million reached in the March quarter. 


New issues of Canadian securities continued to play the major role in this capital movement, but the inflow con- 
tracted to $347 million from the peak level of $579 million of the first quarter. Sales of new bonds issued by corporations 
fell by $209 million to a relatively low $111 million, while new issues of common and preference stocks sold abroad also fell 
to a more normal $3 million following the large inflow of $44 million in the previous quarter when there was a major new stock 
issue. New issues of provincial governments increased moderately to $169 million. Total offerings of new issues of Canadian 
bonds and debentures to United States residents rose to $394 million and the undelivered balance at the end of the quarter to 
$168 million. 


Transactions in outstanding Canadian securities during the second quarter produced an enlarged net outflow of $67 
million (or almost three times the outflow of $24 million of the previous quarter). Repatriation of foreign-held Canadian 
equities increased significantly to $43 million, but, even so, was almost 50 per cent down on the outflow of $83 million 
registered in the second quarter of 1965. Net purchases of outstanding bonds, at $24 million, were $13 million higher than in 
the first quarter. 


There was an unusually large outflow of $150 million in the second quarter for the retirement of Canadian securities. 
In a special transaction associated with the adjustment of Canada's reserve position the Government of Canada repurchased some 
$69 million (expressed in United States dollars) of its outstanding bonds from United States residents. This followed a 
similar repurchase of some $40 million in the first quarter (also treated as a retirement) and brought retirements of Govern- 
ment of Canada direct issues in the second quarter to the high level of $81 million. 


Security Transactions between Canada and Other Countries 


1965P 1966P 
Net sales (+) or purchases (-) 
by Canadians First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Canadian securities: 


Qutstanding issues - Bonds, etc. .......0.. + 4 + 16 + 37 + 5 oma Ua - 24 
SEOCKS casisrslaisleielere aie /elele - 91 - 83 - 28 = 62 = 13 - 43 

MUS SUDO Si tersieroretere asco vier ere wiel eevee 's Weve(sie!ee'welb's + 283 + 321 + 294 tas + 579 + 347 
MRTAPNRRUCH 5) o1e!e/6\b) s:0:0'610. 9.074 \p 0 6616 (u/0/6\0le/ere 8 wie) - 68 - 178 = 56 - 80 - 113 - 150 

Foreign securities: ' 

Outstanding issues ....cccccseccercevcccccce = -Lé: - 16 - 18 ~ 5 - 46 - 89 
IN@W)LSSUCS 2c c.cic v.0iejs 0 6 0,0/0,0.0\6.016.4)000 0100 0.0.ci¢.o.we Sy) - 7 - 8 - 14 = 27 - 7 
REELTEOMONCS viciciclesccececicecceversesecceereeee + 3 + 15 + mt + 4 + 3 + 6 
Totals = All eecurlties Fess cawessoecescs + 90 + 68 + 224 + 159 + 372 + 40 


P Preliminary figures. 


Transactions in foreign securities led to an outflow of $90 million, or some $20 million higher than the already 
large outflow of $70 million in the first quarter. This rise was more than accounted for by increased purchases of outstanding 
United States common and preference stocks which resulted in a net outflow of $74 million. Purchases of foreign new issues, at 
$7 million, were considerably below the first quarter's figure of $27 million, which included Canadian purchases of a new 
offering in Canadian currency by an international institution. 


National Accounts and Balance of Payments Division 
Balance of Payments Section 
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Transactions in Canadian Securities between Canada and All Countries 


a ee 


1965P 1966P 
ne eS eS 
Second Third Fourth First Second 
uarter uarter uarter uarter uarter 


millions of dollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ..... aieteletece cole + 10 + 24 + 6 - 7 - 13 
Government of Canada, guaranteed ........- +13 + 7 + 2 + 1 - il 
Provincial government (incl. guaranteed) + 2 + 4 + 2 eel =) 
Municipal 2... sie pusuchetaueteke sestatereteusy creustoneieis oie + 2 se a 4 op Sear 
Railways, not guaranteed by governments .. = - =1 hill - - 
Other corporations .........- Rie etre eisie tees - i - - 6 - 5 - 1 
Sub-totals, bonds and debentures ......- C + 16 + 37 See) - 11 - 24 
Common and preference Stock ...seeseeeeeeees - 83 - 28 - 62 - 13 - 43 
MOwtailic mrtetetels cueteisterers Mieteberelcsarelsiors sisceielene e.' - 67 + 9 - 57 - 24 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... ROC il ily 7 4 10 
Government of Canada, guaranteed ......... - - = = = 
Provincial government (incl. guaranteed) 124 86 57 128 169 
Municipal government ...........-- Bis eroisasicis 34 12 24 56 54 
Railways, not guaranteed by governments .. = - - 27 - 
Other corporations ........ MOA rd SOO cb OO 155 181 213 320 alpeat 
Sub-totals, bonds and debentures ......... 314 291 = A301 535 344 
Common and preference stock .......-- rete v ee 36 7 3 10 44 3 
MLO Calisieeleuare stents stata eters ADI DOROCD BODO OCD O 320 294 311 S79) 347 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ..... Ry erences shaves 26 28 18 48 81 
Government of Canada, guaranteed ...... A516 - - - 6 - 
Provincial government (incl. guaranteed) 10 5 10 24 15 
Municipal government ....-seeeessseereees 5 14 7 18 13 13 
Railways, not guaranteed by governments .. - - 1 2 - 
Other ConporatlLons see cies elec Sneeer 127 13 32 20 41 
Sub-totals, bonds and debentures ....... AW/TA 53 79 113 150 
Common and preference StOCK ....eeersceveees il 3 uf - > 
IOEMIEY Anan dooonco obs Siscaciaic aieseiaie.s sider 178 56 80 113 150 


P Preliminary figures. 


Statistics on pages 6 to 11 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


i SSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSsssssssssssSes 


Deliveries Offerings Proceeds ‘ap catlcoag 
Year and quarter Offerings of prior for later of new ae 
fe) 
offerings delivery issues period 
millions of dollars 

POMC 5 os exc ode. soe oie asi ote TAL 322 ila e 922 E22. 
MD GLem nl cts aie Sie leleisepielee was 957 122 51 1,028 Bal 
GOS atcic cis ein. 6 6:04) dye Fs uel 1,408 46 305 1,149 310 
1964 - Waterco here wisreiere se 91 65 29 127 86 
TL etatets\acaleiete) sicisie ie 250 89 44 295 4l 
Nec ravetetetersiaicke cress 284 17 206 95 230 
Vile eters, eis oleae ee 332 27, 38 yilet Bip 
1965 - Te sve.6 Buse e.s.cleisiete 344 39 120 263 132 
aE Lo ec lele clare eels lees 282 122 93 SLE 103 
GE Sc AR Soe eC 399 87 202 284 218 
HOV deretanetslatelohsteisis sie 383 150 242 291) 310 
1966 - Ls artes.cy ajcoy'e\'e1 eke Texs)ios 316 310 12. 514 112 
Si evetctatetateseretevertel 6 394 100 156 338 168 

VT Tees iets ohaveisyohel oie 

AN Mire te ets leeks ovefe;e 


Trade in Outstanding Securities - June 1966 


Trading in outstanding securities during the month of June resulted in a purchase balance of 
$59.0 million, a small increase on May's exceptionally high figure of $57.2 million. Geographically 
there were net outflows of approximately $55.6 million, $1.5 million and $1.9 million to the United 
States, United Kingdom and other countries respectively. 


Net purchases of foreign securities fell slightly to $33.2 million. Canadians continued their 
heavy buying of United States equities, although the net outflow declined somewhat to $27.6 million. 
Net purchases of United States bonds, however, increased to $5.5 million. The net outflow for the 
repurchase of Canadian securities was higher at $25.8 million, the increase of $6.6 million from May 
being attributable mainly to a sharp rise to $5.5 million in net purchases of Government of Canada 
direct issues. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


ee 


Repurchases 


Sales and Net euerec Holdings 1966 
Month maturities ine Hotes 
United United 
1965 1966 1965 1966 1965 1966 Total eae minedon Other 
millions of dollars 
Vana ry eersler 10 3 6 19 + 4 - 16 i) 9 1 9 
February ... 9 2 13 4 - 4 = 2 17 7 il 9 
NEvEON Booeso 36 20 9 10 + 27 + 10 27 4 1 22 
Met whoa o 4 ist 17 al 16 - 10 + 1 28 7 1 20 
NEN? Gerbiot ooo 15 8 10S) 8 - - 28 7 1 20 
AUT re terclianstoke 7 v7 7 18 - =i a) 27 6 1 20 
amily oooboase 25 18 + 7 
NOCHE oot 8 19 - ll 
September .. 14 12 + 2 
October .... 3 10 - 7 
November ... 7 3 + 4 
December ... 8 8 - 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
‘All Countries United States 
Sales Repurchases Nee Sales Repurchases Net 
Item to and sales + to and sales + 
maturities maturities 


1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 
millions of dollars 


Buy -back transactions: (1) 


First quarter .......... 3 Zz. 5 1 - 2) trig! 3 - 5 - - 2 - 
Second quarter ........- 1 - 1 ik - - lL i - iL - - - 
Third quarter .......... - - - - - - 
Fourth quarter ......... - 1 - 1 - il - 1 

Nae “GE Ares SOD SHIDO Gb on 4 7 - 3 4 if - 3 

Finance company paper: 

Eersit QUarEeI 1.2 sinless 42 e223 176 207 - 34 + 16 39 193 iL7/S) 175 = 36 1s 
Second quarter <2... 25 e205 253 211 - 2 i=) 10 227 158 249 Wi), a) P22 eee, 
ANmlecal’ GMneks BomoonnS oo ZS 334 - 61 239 319 - 80 
Fourth quarter 2.5... 158 Dp) - 65 143 213 - 70 

Wi@laiIs ota jichais rete rels\eie sienna 824 986 - 162 748 956 - 208 


Other finance company 
obligations: (2) 


jlbece GIMEbaEEe Sa4q604500 6 32. 50 6 16 + 26 + 34 32 47 6 16s s4> 260 om 
Second quarter .....++-. 183 17 84 29%) 45° 990 =p? 182 17 84 28 + 98(3)- 11 
Mhideed equiaigcench 7 sfelertor et nar 99 9 + 90 98 8 + 90 
Powrith quate Cex Wepeteneletenat 3)5} SNe) - 6 50 59 - 5 
WiGae a. sire euuiienekesstareis 367 158 + 209 362 157, + 205 
Commercial paper: (4) 
Bee Sie RqQUAT EST Mien cnetorenst-=) - 8 14 3} 9-3 Seta if 10 13 6 - 6 + 4 
Secondiiquartert.. achilles 26 ‘. 20 weit tieOin f=F C5 17 ar 17 as = a4 
Thitacd tquartieia tare. 2 oleae Wy) 20 - 1 LS ll + 4 
HOULENEqUATEE TIN. sche eel 9 24 ~welS 6 19 eats) 
SADIE iyo BIOLG 0 0 Do. Doo nee 62 77 ae) 45 60 =e l5 
Other short-term paper: (5) 
ueSis CEMAKDe AnGoon Goor 12 2. 8 39 + 4 - 17 11 22 7 28 + 4 = © 
Second quarter %...\.1.1s1e%\- 11 11 9 E27 + Ve Pe) (Bll 9 ig 8 ily ae 1 - 
Montreal GUiwewoe aaomo Apo os yf WS + 4 15 13 + 2; 
lienaisey Cpienetse CAHasn oe ac 26 11 ap aks) 14 8 + 6 
NEES “igs AO OO. OOO 66 41 + 25 49 36 + 13 


(1) Based on Government of Canada securities having an original term over one year. 
(2) Bank loans and inter-company accounts. 

(3) See text of June, 1965 report. 

(4) Including bankers! acceptances. 


(5) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
Figures not available. 


International Short-Term Money Market Transactions 


During the quarter the tenor of the world's financial markets became more sharply defined. In 
Canada both long-term and short-term interest rates remained at the historically high levels established 
in the previous quarter, while equity prices, as measured by the DBS Investors' Price Index, declined 
some 3 per cent in the quarter, 8 per cent below the peak reached in May, 1965. 


In the second quarter of 1966 non-residents reduced their holdings of all types of Canadian 
money market instruments with the exception of Canadian treasury bills which were unchanged. Total 
transactions in these instruments (data on which are included only in the statements on the opposite 
page of this report) resulted in a net capital outflow of $25 million compared with an inflow of $31 
million in the previous quarter. Geographically an outflow of $32 million to the United States was 


partially offset by inflows of $1 million and $6 million from the United Kingdom and other countries, 
respectively. 


Reverting to the pattern set in 1965, transactions in Canadian finance company paper (including 

that of the financing subsidiaries of manufacturing and retail enterprises) led to a net outflow of 

$6 million. Reductions in non-resident holdings of other finance company obligations of a short-term 
nature (which include borrowings from foreign banks and advances from parent companies) resulted in a 
net outflow of $12 million. Additional finance company transactions which are not identified sepa- 
rately are included with capital movements in long-term forms, notably in new issues and retirements 

of Canadian securities. The total of all international capital transactions of these companies led to 
a net inflow of $70 million and a net outflow of $10 million in the first and second quarters of 1966, 
respectively. 


* Non-resident holdings of Canadian treasury bills were constant in the period under review. 
However, there was increased activity in these instruments so that gross trading was the highest since 
the third quarter of 1965. Transactions in long-term Government of Canada securities on a buy-back 
basis were again sparse with virtually no sales being recorded while non-resident holdings were 
eliminated by net repurchases totalling $1 million. 


Separate data are shown for the first time for Canadian commercial paper and other short-term 
paper. Net outflows of $5 million and $1 million respectively, were recorded for international trans- 
actions in Canadian commercial paper (including bankers' acceptances) and other short-term paper 
(including notes of banks, mortgage loan companies and municipal and provincial governments). 


Arbitrage on Treasury Bills between Canada and the United States, 1966(1) 


Treasury bill rates(2) 


Premium 
(+) or Net 
pensde = Spread discount incentive 
oo (e078 month As Ad jus ted United (favour vase © fate 
quoted iPlay alBhoy. States of a 
Canadian Canada) 
in quotation Canada) dot lar(3i 
Canada basis 
per cent per annum 
MIBTNTATCY Jyeic ci bie ches 4 4.6 9 Si spe ale sone A463 ae aos a 02 - .54 - .56 
REDEUALYS tc ccev at bes cee sesso & 4,66 4.54 4.64 - .10 - .50 - ,60 
SUETECCLN G5 GaN SCH OROI SRC ROROR IC 52.02 4,89 4.46 ees - .04 + 39 
PIP UMeretets c) ei cieisis,ers/siee bis ere els ancl D207 4.94 4.61 + .33 sad + .18 
BEAW AME y iets (o¥s (6) 6-4.¢)'6 0/4.616,0)6 9.0018 0 6.5:¢.0)08 Sal 4.98 4.61 + 337 = alg + .18 
SMTA MCT g oEN 6) oro 9) 5. ths eis, «15.5 6 e1 6. d:6 10'S e. 5 5.00 4.87 4.43 + .44 a eal + .33 


JSUIS? Coho QigIg GIONS CRI a IOICIGRE SOL Ciena OIC 
MUCUS OI. «cach ce bebe nee eveees 
BEPERMDET Ginsccctcsrtscrecsess 
REOUET RS Os Gia ehs 6.08 Fe als w s'8) 4.0 
ROVEMDELIMG.c. gas st, e ss op avcees ses 
BE POMNO TE seis oft Aa 6 oss soc ele ea 6 Oe 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 1l a.m. on the latest issue of three month bills, 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHA TIES BETWEEN CANADA AND OTHER COUNTRIES 


a 


JULY 1966 


Canada's international transactions in outstanding portfolio securities in July 
led to a net capital outflow of $25.6 million, a drop of $33.4 million from the June 
figure of $59.0 million. Purchase balances of $26.2 million and $1.8 million with 
the United States and other countries respectively were slightly offset by a sales 
balance of $2.4 million with the United Kingdom. 


The net outflow from transactions in outstanding Canadian securities fell by 
$15.1 million to $10.7 million. Net repurchases of equities were down by $11.7 
million to $4.6 million while net repurchases of bonds were reduced to $6.1 million. 


On balance, Canadian residents purchased $14.9 million of outstanding foreign 
securities in July compared with $33.2 million in June. This decrease of $18.3 
million mainly reflects reduced buying of United States common and preference 
stocks which accounted for a net outflow of $15.7 million in July. In May and June 
net purchases of United States equities accounted for outflows of $32.9 million and 
$27.6 million respectively. Canada's transactions in United States bonds in July 
resulted in a small sales balance of $0.1 million following a purchase balance of 
$5.5 million in June. 


The net outflow of capital arising from Canada's trading in outstanding 
securities during the first seven months of 1966 amounted to $252 million, an in- 
crease of $71 million over the corresponding period of 1965. The $220 million net 
outflow to the United States was substantially higher than the outflow of $133 
million in 1965 and again comprised the major proportion of the total movement. 

Net outflows of approximately $17 million and $15 million went to the United Kingdom 
and other countries, respectively. Trading in outstanding Canadian securities re- 
sulted in a net outflow of $102 million, one third lower than the $153 million out- 
flow recorded in the first seven months of 1965. Net repurchases of foreign-held 
Canadian equities contracted to $60 million, or about one third of the 1965 level 
while transactions in bonds gave rise to a purchase balance of almost $42 million 
in 1966 compared with a sales balance of $25 million in 1965. (The Government of 
Canada's exceptional repurchases of its outstanding bonds from United States resti- 
dents have not been included in the data covering outstanding security transactions 
but instead have been considered as retirements for the purpose of this report. 
These repurchases, which occurred in January, June and July of 1966, aggregated 
some $140 million expressed in United States dollars.) Net purchases of foreign 
securities increased sharply to $150 million or over five times the 1965 figure, as 
a result mainly of a five-fold increase, to $130 million, in net purchases of 
United States common and preference stocks. 


October 1966 National Accounts and Balance of Payments Division 
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Transactions in Canadian Securities between Canada and All Countries 
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1965P 1966P 


ee ASS Ss SS eee 
Second Third Fourth First Second 
quarter quarter quarter quarter quarter 
millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ...sescceeres + 10 + 24 + 6 - 7 - 13 
Government of Canada, guaranteed .......e- eS Pay + 2 steal - 1 
Provincial government (incl. guaranteed) + 2 + 4 + 2 + 1 - 7 
Municipal ......cee-- BO OMOOOCODOCn HObOEDOC + 2 + 2 + 2 - il =) 2 
Railways, not guaranteed by governments .. ce - =o - - 
Other corporations ....eceseocccecereorers - il - - 6 =/ 5 =} "L 
Sub-totals, bonds and debentures ....ce. + 16 + 37 + 5 = ll - 24 
Common and preference Stock ..esecereeccseees - 83 - 28 - 62 - 13 - 43 
MOEA, uc als alsuelerersis alelereronexsuaisnel™ oislesn aleve elie - 67 + 9 - 57 - 24 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures; 
Government of Canada, direct .....eceeeeee il 12 7 4 10 
Government of Canada, guaranteed ...eceess = - = = = 
Provincial government (incl. guaranteed) 124 86 By 128 169 
Municipal government ...secceccserececcoes 34 12 24 56 54 
Railways, not guaranteed by governments .. - - - 27 - 
Other corporations .erercscerersscereceres 155 181 23) 320 TEE 
Sub-totals, bonds and debentures ..-.sees- 314 29 301 5)3}9) 344 
Common and preference Stock ..sssecreeeerees i} 3} 10 44 3 
MN Git wi lis aetevels,cinievalsis olaleceim eialspaleieliaveiee/siejeln\ats 321 294 311 57/9 347 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ..c.ceereeesee 26 28 18 48 81 
Government of Canada, guaranteed ......«+- - - - 6 - 
Provincial government (incl. guaranteed) 10 3) 10 24 15 
Municipal government .cssceeeseersreee GEOS 14 if 18 S| 13 
Railways, not guaranteed by governments .. - - 1 Zz - 
Other corporations .....eceseesrsceerecers 27 13) Bz 20 41 
Sub-totals, bonds and debentures ....... WILT, 53 79 113 150 
Common and preference Stock ...cecersceveses 1 3 1 - - 
TioCail:sh teletetarcisisieiete ae Sie ie a atatal ators ale ei ietaverete 178 56 80 is 150 


ee ee 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 


CATALOGUE No. DOMINION BUREAU OF STATISTICS 


67-002 OTTAWA - CANADA 


MONTHLY ished by Authority of the Minister of Trade and Commerce 
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Price: 20-cents, $27.00 A year 


The net capital outflow from Canada's international transactions in outstanding 
securities in August increased to $55.9 million, or more than double the outflow of 
$25.6 million recorded in July and approached the levels reached in May and June of 
1966. Geographically, there were outflows of approximately $46.3 million, $8.7 mil- 
lion and $0.9 million to the United States, United Kingdom and other countries, re- 
spectively. (It should be noted that these figures do not include purchases by the 
Government of Canada of some $24 million of United States dollar securities issued 
by other borrowers.) 


Transactions in outstanding Canadian securities during August resulted in a 
purchase balance of $33.8 million, the highest outflow since January, 1965. Net 
repurchases of direct bonds of the Government of Canada, which were partly associated 
with the retirement of two large issues on September lst, accounted for $14.2 million 
of the unusually large net outflow of $20.7 million from transactions in all out- 
standing Canadian bonds and debentures. The repatriation of foreign-held Canadian 
equities increased to $13.1 million during the month. 


The net outflow from trading in outstanding foreign securities rose by $7.2 
million to $22.1 million as a result, mainly, of increased buying of United States 
equities. Transactions in these securities accounted, on balance, for an outflow of 
$21.7 million. 


During the first eight months of 1966 international transactions in outstanding 
securities led to an accumulated net outflow from Canada of $308 million compared 
with outflows of $174 million and $53 million during the corresponding periods of 
1965 and 1964. The overwhelming proportion, (some $267 million), of the 1966 out- 
flow went to the United States, while amounts of $25 million and $16 million were 
directed to the United Kingdom and other countries, respectively. Net purchases of 
Canadian securities from non-residents, which totalled $136 million in the period 
under review, were only moderately lower than the 1965 figure of $147 million. How- 
ever, the repatriation of Canadian equities was sharply reduced from $187 million in 
1965 to $74 million in 1966 while transactions in Canadian bonds and debentures, 
which led to a net inflow of $40 million in 1965, resulted in a net outflow of $62 
million in 1966. Trading in outstanding foreign securities gave rise to a net capi- 
tal outflow of $172 million, a very substantial increase from the outflow of $27 
million for 1965. The salient factor in this movement was a considerable expansion 
in residents' net purchases of United States equities which involved an outflow of 
$152 million in 1966 compared with $32 million in 1965. 


October 1966 National Accounts and Balance of Payments Division 
2206-503 Balance of Payments Section 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 
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Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ......--. Sietcare + 10 + 24 eo Sawil - 13 
Government of Canada, guaranteed ......... a ar “ee + 1 - il 
Provincial government (incl. guaranteed) + 2 + 4 + 2 + 1 - 7 
Mishoukenleul Ae agacocous Watcretere cherctstess A ODOTOO + 2 + 2 + 2 arm al =n eZ 
Railways, not guaranteed by governments - - ae E = = 
Other COEPOLAI ONS issu euepebelelo «ctrl ciat= SAG ere al - - 6 - 5 =i Ti 
Sub-totals, bonds and debentures ....... + 16 = Oi, ae) - ll - 24 
Common and preference stock .....-.csccoceee - 83 - 28 - 62 - 13 - 43 
POALS. says exereweicheteys areyere atone ahsia Sletareheretets F - 67 + 9 - 57 - 24 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Governmentnor smGanada Gd GOCEMss aisiereleteleereretel aL ily 7 4 10 
Government of Canada, guaranteed ......... = - = = = 
Provincial government (incl. guaranteed) 124 86 Sy 128 169 
Municipal "government Greets epstenels se) crete SONS 34 12 24 56 54 
Railways, not guaranteed by governments .. = = = Pil - 
OENEIE COLPOX ALT ONS Neve oteletelede ef aielel <1atebaneraicherelet + [55 181 ZS 320 dial: 
Sub-totals, bonds and debentures ......... 314 291 301 BSS 344 
Common and preference stock ........ aie tebe eustore 7 3 10 44 3 
PhO Sette letonstepalsiatsneriers sepbhocnaognoceve a2 294 oui 579 347 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ..... Reg oe ON 26 28 18 48 81 
Government of «Canada, guaranteed ......0.e. - - - 6 - 
Provincial government (incl. guaranteed) 10 5 10 24 ILS) 
Muniieipalle covemmen tar scsieisssialelslereistenaisiers ADIOS 14 7 18 13 13 
Railways, not guaranteed by governments .. - - 1 2 - 
Other ‘corporations ae. si. Bata Ge nueteratetorele rete 127 13} BZ 20 41 
Sub-totals, bonds and debentures ....... WHT 33 Ji) 113 150 
Common'yand ipreterence stock) se cmas eecieciac ciel a 3 1 - - 
MOI ASI sce otetereiater ss stavcre oreke ASSES O yoteie etotere 178 56 80 13 150 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments, 
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Security Transactions - Third Quarter, 1966 


Transactions in portfolio securities between Canada and other countries during the third quarter of 1966 resulted in 
a net capital inflow of $64 million, somewhat more than the small inflow of $50 million registered in the second quarter, 
(This change was more than accounted for by a reduction in outflows related to official transactions referred to later.) Net 
sales of Canadian issues during the quarter fell by $25 million to $115 million while net purchases of foreign securities de- 
clined to $51 million from $90 million in the second quarter. (It should be noted that these figures do not include purchases 
by the Government of Canada from United States residents of some $25 million of United States dollar securities issued by the 
International Bank for Reconstruction and Development. ) 


The value of new Canadian issues sold to non-residents declined during the third quarter to $288 million. Sales of 
new municipal issues fell sharply from $57 million in the previous quarter to a low $5 million while sales of new provincial 
issues contracted by $75 million to $94 million. In contrast,sales of new bonds issued by corporations rose by $56 million to 
$175 million. Total offerings of new issues of Canadian bonds and debentures to residents of the United States dropped to $195 
million, or about half the second quarter level. However, deliveries of $273 million for the third quarter brought total pro- 
ceeds from the sale of new Canadian issues in the United States for the first nine months of 1966 to $1,139 million, 


Transactions in outstanding Canadian securities during the quarter gave rise to a net capital outflow of $83 million. 
Net repurchases of foreign-held common and preference stocks at $33 million were somewhat lower than in the second quarter but 
the net outflow for the repatriation of outstanding bonds and debentures doubled to $50 million, as a result of a $25 million 
increase in net repurchases of Government of Canada direct issues. 


Retirements of Canadian securities, at $90 million, returned to a more normal level following the large outflow of 
$152 million in the second quarter. Retirements of direct issues of the Government of Canada totalled $50 million and included 
an amount of $31 million (expressed in United States funds) repurchased by the Government of Canada in a further special tran- 
saction associated with the adjustment of Canada's exchange reserve position. This follows similar transactions in January and 
June involving repurchases of some $40 million and $69 million respectively. 


The net capital outflow of $51 million from transactions in foreign securities during the third quarter represented 
a significant reduction from the previous quarter's outflow of $90 million. This was almost entirely explained by a $40 
million decrease, to $49 million, in net purchases of outstanding securities. Although $24 million down from the second 
quarter level, net purchases of outstanding United States common and preference stocks continued to be a major feature of 
trading, and produced a net capital outflow of $50 million. Purchases of foreign new issues led to an outflow of $5 million 
while retirements gave rise to an inflow of $3 million. 


The net capital inflow accruing from Canada's international transactions in portfolio securities during the first 
nine months of 1966 totalled $491 million. This may be compared with an inflow of $382 million for the corresponding period 
of 1965. 


Security Transactions between Canada and Other Countries 


1965P 1966P 
Net sales (+) or purchases (-) 
by Canadians First Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter quarter 


millions of dollars 


Canadian securities: 


Qutstanding issues - Bonds, etc. ......ee0- + 4 + 16 + 37 + 5 a ot - 24 - 50 
SHOCKS we were ss slviele stain. oe = 91 - 83 - 28 - 62 =) 1s - 42 = a3 
RUSTE EONS an cln le isis .6.5:n/ 4.0 aIWie oa ©) aide/6 0: 6..6, 4.81 eV ele +7263 + 321 + 294 + 311 + 583 + 358 + 288 
RSET MOTI is 5 ae ieiecal Gya.e ee e\'e.,4,4) A\10\(oi# melee 6-0 elev - 68 - 178 - 56 - 80 - 112 = 152 - 90 
Foreign securities: 
OUESERDOGHe SASUCH cca cic cwsewcs este mews oie = Le - 16 - 18 - 5 - 46 - 89 - 49(1) 
EWI E OSM, ies. cisteies.cte.a wie wie & alalcie’s oh diveiecls'vete - 27 = #a7 a - 14 = ae = ey - 5 
eoteERCMCED GIS fevalnie axe sc ovis caielaie'e ze\diee nie ols'e slevale + 3; + 15 + 3 + 4 + 3 + 6 ~ 3 
Paretes= 81) SECUrTL BLES occ.s0:5 so sls see eeme + 90 + 68 + 224 + 159 + 377 + 50 + 64 


saa er rae ER ee a ee eS a a ee SS oe, | 
(1) This figure does not include purchases by the Government of Canada from United States residents of some $25 million of out- 
standing bonds issued by the International Bank for Reconstruction and Development. 
P Preliminary figures. 
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Transactions in Canadian Securities between Canada and All Countries 
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1965P 1966P 
Second Third Fourth First Second Third 
uarter uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures; 


Government of Canada, direct .......-..- + 10 + 24 + 6 - 7 - 13 - 38 
Government of Canada, guaranteed .......- ap i= if + 2 + 1 = 1 - 5 
Provincial government (incl. guaranteed) + 2 + 4 eee. + 1 - 6 =u 
Municipal ..iccts:cwsisisiwlscicicessiess c\ne visisielel= id +e 2 + 2 =) pal hz - il 
Railways, not guaranteed by governments - - al - sey 1: - 
Other corporations ~....sc0. sce cee 100 = =e | - - 6 - 5 ae at - 4 
Sub-totals, bonds and debentures ..... + 16 + 37 tigi - ll - 24 - 50 
Common and preference Stock ...creceereores - 83 - 28 - 62 —a3 - 42 - 33 
TOL ALS) siaveveteretsoleielelalate) oevsleletelais oieleieiel eke - 67 + 9 - 57 - 24 - 66 - 83 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Ganada, direct) 2. <cs.+scess al 12 7 4 10 12 
Government of Canada, guaranteed ....... - - - - - - 
Provincial government (incl. guaranteed) 124 86 by 128 169 94 
Municipal government ....-ccsccccvcccces 34 12 24 ey 57 5 
Railways, not guaranteed by governments ~ - - 2H - - 
Other conporatLons ssc sic sie elle icles cele 155 181 213 323 119 175 
Sub-totals, bonds and debentures ..... 314 291 301 539 355 286 
Common and preference stock ......cccccees 7 3 10 44 | 2 
MOPALS eersictaleraistelel el oleistoia = ia\ele wie ola sralersiers 321 294 311 583 358 288 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 

Government of Canada, direct ...cccsccce 26 28 18 48 81 50 
Government of Canada, guaranteed .....-. = - - 6 - - 
Provincial government (incl. guaranteed) 10 w) 10 24 15 12 
Municipal government. .csselsls s saleiieiae ters 14 7 18 iL} 16 12 
Railways, not guaranteed by governments - ~ il 2 - - 
Other corporaclonsesis sce sss eve cousie se iereteiea 727) 13 32 19 40 14 
Sub-totals, bonds and debentures ..... AL Ay/ 3)5} 719 v2 152 88 
Gommon’ and. preference (Stock (2)... ciciene sieteverers L 3 il - - 2 
POPANL Seo oteialtaliets/etele cies ols) oie rele relate olotet sie 178 56 80 112 152 90 


P Preliminary figures. 


Statistics on pages 6 to 11 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- | 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


a eee 


Deliveries Offerings Proceeds Racoltyres 
Year and quarter Offerings of prior for later of new belance sat 
offerings delivery issues eadyet 
period 
millions of dollars 
1963 eeoeereeeeoesreeeseeeoes GLE 322 lll 922 122 
1964 eeereeoeeoeoeeeeeeeeoee ee 957 122 SY 1,028 id 
1965 Coe ereseereereeseeeores 1,408 46 305 1,149 310 
1964 cae I eeoereoeeeoereeeoeee 91 65 29 127 86 
TIL cecccccccccces 250 89 44 295 41 
DEV ic eemeveeoscse 284 Ly 206 95 230 
IV ceccscccccccce 332 217; 38 511 51 
1965 - Lo Weiecsisie es oes'sise 344 39 120 263 La? 
TET ete seis sew 6.6:4 0/0 282 glee 93 me file k 103 
DL sists «000s cess 399 87 202 284 218 
LY BOSSA SOSRCCS 383 150 242 291 310 
1OGO = ik SANA arrorcer 365 310 Wei! 518 157 
Dslicisicis a's\0/06 6001010 384 106 142 348 193 
HELL ts ele's nie) \e\e's's o/c © OD: 153 1p) 273 115 


IV eoeeeeereseoreooe 


i re 


Trade in Outstanding Securities - September 1966 


There was a net capital outflow resulting from transactions in outstanding securities with 
non-residents during the month of September of almost $50.8 million. Geographically, Canadians regis- 
tered net purchase balances of approximately $27.2 million, $1.7 million and $21.9 million with the 
United States, the United Kingdom and other foreign countries respectively. 


The net capital outflow for the repurchase of outstanding Canadian issues at $38.3 million 
was the largest since January, 1965 with the repurchase of Government of Canada direct issues ac- 
counting for a major portion. Net purchases of outstanding foreign issues at $12.5 million were $9.6 
million lower than in August as a result of a fall to $12.2 million in net purchases of outstanding 
United States common and preference stocks. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 
nnn nn ee SE UE EE INEISEE SESS EaEIRONeE 


Repurchases 


Sales and Net chenge Holdings 1966 
in holdings 
Month maturities 


1965 1966 1965 1966 1965 1966 Total omer ete anee? | wcOkhar 


States Kingdom 
millions of dollars 


DANUAEY cre ae 10 3 6 19 eG ~ 16 18) 9 1 9 
February .... 9 2 13 4 - 4 - 2 17 7 i 9 
Maren atrcieve < s 36 20 9 10 ay Pa! + 10 27 4 i 22 
AD Yate er al ac srel sis 11 iy) 21 16 - 10 ap dk 28 7 il 20 
MESO aeoldaanac ES) 8 15 8 - - 28 7 iL 20 
IRMA ooadinoas 7 aly ii 18 - cae oil 27 6 il 20 
SUB? ohesosne 25 12 18 14 qe fi Ee 3 25 6 1 18 
AUgU Ste sels: 8 5 19 2 - ll es 28 6 72 20 
September ... 14 17 a2 16 + 2 + 1 29 8 4 17 
October... «a. 3 10 m7 
November .... i/ 3 Gane 
December .... 8 8 - 
I at a aa a et 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
All Countries United States 
Sales BAUS nee Net Sales. su osha ha Net 
Item to , sales + to ee sales + 
maturities maturities 


rT 


1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 


millions of dollars 
Buy-back transactions: (1) 


Mivet  quanter csidesee +a ast 3 Z 5 1 - 2eteel 3 - 5 - - 2 - 
Second quarter .......... 1 - th it - - il 1 - 1 - - - 
hind equarters jie. cc ei = 2 - - = = - 3 cs = = = 
Pounthy quarter i.e s)ls sie - al - 1 - iL - il 
WiGarwcicvers:; seaanchatteeeter ests 4 7 - 3 4 7 - 3 
Finance company paper: 
Biss te quan tetsu iat -rietelers VA2 Reo Zoe 6 20 2p ee “34% 4223) e979 5 ea 170 ote36) Ghee 
Secondiquarter -..< sete « - Apyil 205 253 2 2 © iG 227 158 249 Wi P77 Le) 
Dhdirdwataxrter sacs ere sei 273 244 334 304 - 61 - 60 239 2u7 319 271 - 80 - 54 
[Moyoheraan CUO S Aqndeoocus 158 223 - 65 143 213 - 70 
DAE aon HIRO OD Db OF 824 986 - 162 748 956 - 208 
Other finance company 
obligations: (2) 
Fivstmquarter .0. ders / 32 50 6 l6me+ 126 34 32 47 6 L6y e265 eon 
Secondj quarter 2.6.0.2 «; 183 17 84 29eest 199 9-912, ae? 17 84 28 +95 983)> 
Mhindsquarter, a seem swiets 29 42 9 TORO 32 98 42 8 MOGs EOP Se Sv 
Routt haquant en gears 53 59 - 6 50 SS, - 9 
iO BY as scans hetaraichebeeetet eda sere 367 158 + 209 362 Wey + 205 
Commercial paper: (4) 
Bivsteduat enacts scrsiec ike 8 14 13 Ove 5 5 7 10 dis 6 - 6 4 
Second quarter so...) 1s ier 26 on 20 oct 65 = 5 7 ae Ney) at - - 4 
Thirdsquarter ani) a. ees 19 Be 20 oS i! - 15 ae jul oe ok GABE 
Rourtn quarter seus. - sn > 2) 24 =p lS 6 19 =e LS 
NICE PU GORGES 8H OT aD On eon 62 77 - 15 45 60 - 15 
Other short-term paper: (5) 
Beira SEaiq Ua it Cri ra: sietelecevehatans 12: 22 8 Sec ees oily/ abit 22 7 23) acts pA eee 
Seconds quarter vin, .06 <i ai: a2 9 2 este - 9 12 8 east: 1 ae 
DMhiedequart ew coins a sore 17 48 183, cys ear emer eee (0) 1b) 47 13 cy lee ee ace 10) 
Fourthequarter ais vclydesies 26 iil + 15 14 8 nO 
NEE Ane OO ROO ROTO? 66 41 ee 8) 49 36 apes) 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts. 

(3) See text of June, 1965 report. 

(4) Including bankers' acceptances. 

(5) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
-. Figures not available. 


International Short-Term Money Market Transactions 


During the third quarter interest rates continued at historically high levels in the North 
American financial markets. Long-term interest rates in both Canada and the United States appeared to 
peak in the middle of the quarter and then edged off a little in September to a somewhat higher level 
than that which had prevailed at the end of the previous quarter. Short-term interest rates in Canada, 
as measured by treasury bill yields, also traced a similar pattern, however treasury bill yields in the 
United States reached new highs in September at yields above those in Canada. Equity prices, as meas- 


ured by the indexes included in Table 7, were down in both countries to the levels of the beginning of 
1964. 


On balance non-residents reduced their holdings of Canadian money market instruments by a 
further $16 million in the third quarter following a $24 million decrease in the previous quarter. 
Geographically outflows of $12 million to both the United States and overseas countries other than the 
United Kingdom were partially offset by an inflow of $8 million from the latter country. 


The net outflow from transactions in Canadian finance company paper (including that of the 
financing subsidiaries of manufacturing and retail enterprises) increased sharply to $60 million in 
the third quarter. However, increased holdings by non-residents of other finance company obligations 
of a short-term nature (which include borrowings from foreign banks and advances from parent companies) 
resulted in a net inflow of $32 million. Additional finance company transactions which are not identi- 
fied separately are included with capital movements in long-term forms, notably in new issues and re- 
tirements of securities. The total of all international capital transactions of these companies led 
to a net inflow of $110 million in the first quarter of 1966 and net outflows of $10 million and $15 
million in the second and third quarters. 


Non-residents increased their holdings of Canadian treasury bills by $2 million in the period 
under review. Transactions in long-term Government of Canada securities on a buy-back basis were 
negligible and holdings of non-residents remained at zero. International transactions in Canadian 
commercial paper (including bankers' acceptances) produced no net movement in the third quarter, while 
a net inflow of $10 million was recorded from increased non-resident holdings of other short-term paper 
(including notes of banks, mortgage loan companies and municipal and provincial governments) . 


Arbitrage on Treasury Bills between Canada and the United States, 1966(1) 


Treasury bill rates(2) Premium 
(+) or Net 
Canada Spread discount incentive 
a ee eee - f \ 
Last Friday of month ag ha\ieted United (ioenas (-) on (favour 
d U £ forward of 
quote ro URS. States 3 fe) sa Gates Canada) 
in quotation anada dollar(3) 
Canada basis 


per cent per annum 


RECEIVER VINE Porch Wests ies) oils) sos cies «ws G0 6's 4.63 Hey (NG = 02 = 64 - .56 
BEE AV tery cea at oig eee es ws «a's 4.66 4.54 4.64 - .10 - .50 - .60 
RES AGRE We Neste oNar soe ivi 70. cast a,to. 6. Gitare oF corm 2S 5102 4.89 4.46 + .43 - .04 + .39 
pag MIMS Fococ ons cS cbepeeonys Verte ais fewe Telicnsy oS 5207 4.94 4.61 + .33 Sr, + .18 
SRY 2 o OSD CS CRs Re ne eee Dok L 4.98 4.61 OY h - .19 + .18 
SME 5 5 GG ISSIR CRO R Soe tae 5.06 4.87 Awa + .44 ae + .33 
SRIMMEMRT Ce ciicic.s kok cece sale c ss cae 8 502 4.89 4.66 + .23 .00 + .23 
ULC? opt Gargano SLO Ano 4.99 - .02 + .04 + .02 
OM Oats oy aie. ce cele: oi a\iels x ole oie 5.00 4.87 50 - .43 ee - .ll 
 SLEOUGNS "5 SF Sie ee Sen 

6 AS@IELAGWE: | TST ALARA Asses SUR Aes 

Bee ING Ta oe onc fc oe Set crd 5. els 5a tei'd blnie 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 1l a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


OCTOBER 1966 


Transactions in outstanding securities during October showed a purchase bal- 
ance of $32.3 million, reflecting net outflows of $26.5 million, $1.9 million and 
$3.9 million to the United States, the United Kingdom and other countries, respect- 
ively. This movement represented an $18.5 million decline in the level of net out- 
flows from the previous month. 


Trading in outstanding Canadian securities led to a net outflow of approxi- 
mately $12.0 million or less than one-third the September level of $38.3 million. 
Net repurchases of Canadian bonds and debentures fell to $3.6 million with the domi- 
nant feature being the reduction to more normal levels in net repurchases of Govern- 
ment of Canada bonds. The net repatriation of outstanding Canadian equities during 
the month at $8.4 million was down $6.3 million from September. 


The net outflow from transactions in outstanding foreign securities rose $7.8 
million to $20.3 million. The main net outflows were $15.7 million for the purchase 
of United States equities and $4.6 million for the purchase of United States bonds. 


During the first ten months of 1966 Canadian residents purchased, on balance, 
$390 million of outstanding securities from abroad, over double the $186 million for 
the corresponding period of 1965, Net capital outflows of over $319 million, $29 
million and $42 million were recorded to the United States, the United Kingdom and 
other countries, respectively. The outflow for the purchase of outstanding foreign 
securities totalled some $205 million, mainly for the acquisition of United States 
equities. Net repurchases of outstanding Canadian securities led to an outflow of 
$185 million split roughly evenly between flows for the repatriation of Canadian 
equities and bonds and debentures. 


National Accounts and Balance of Payments DtVision\_ 
Pa ts Section ~ LIBRARY Sy 
Balance of Paymen ae > 


December 1966 “vp, we 
2206-503 yng 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


*sjied quauodwod jo wns [enba jou Aew s[ej0] ‘papunos aie samatj sy 


i | | ] > ae ee ae aes oo 
palyHuepl you yIUo}y 
Mele ae Weal Gow sie? yaquieceq 
‘ 4 ‘ ee ee ee ee ee ee ee es Senin 
€°T = 6°83 Cy S°O- Qh (S/d T°Ol- LOG G° OL Onze 4° Ch HOG me fecscesesstasscterssermecnnstbeceeetsceceerazes Se ae 
62 ioe CaGc mali? Cal Coal 0°9 ita GH= €°0€ GiGi Ay o°S8¢= BGG Chere del enna cecnnine raquiardag 
ge Laie |G OT i 6s Geo 7 26 6. 6e= €°0v CE seo 6e= Se UE EN Che SR aaa ysnsny 
Gi ee 9." GT 7" 8 0°7@+ 8°9 8°83 peta) GU? TG L°OI- 6°9h CaO Cee as ea Ayo 
ce + SPT 0° ST oe £ LL ase 1 2e9 6° tH Gro } 8° Se ira ae Ir a. Co Sm ee eee eo. aun 
PG COT 9° ET Vac ae BIH omcal = T°Ov CLG Nee 6i- ESD TESS yp A Reccererrcetretirceano. rear ee cote Kew 
ory = Sue Aro eel €°6 Gee 6a 6°0S OAS FEE“ TGe iia AU An SI pudy 
[eS L°yl §=|9°6 eal - 6°6 9°8 6°C+ G ae Osve 19° Ss= oa SI Sia A I Gece your 
OO ESS Sage he en Fee Bee ae ee Re eS, ls ae ere ee 
7°O + Teale Scan OF ie Co) tae nome 8°O1= 6°8E Cake We She ¢°s9 |€°ES ; Asenuef — 996T 
Ove 70 619 6°9 az Ot irs aa = 6°87 0°6 1 O:Gh- Be esis tee payyrquapt rou yuo 
t 
€°9 + SLO all Zer ec 6-0 — O° Saal aw Au TEE Sis G69! =| CALS | A. Saek at ee ~ goquiasaq 
LOK = SG val 9°0- 9°ST |O°ST eats 9° Eh €°9Z 78 7°7L =|0°9S Jaquaaony 
OLS = Ahh ait ia SaS= Clie Geo 6 a= 8°ty 6° Z°97- EM NGS seein * 18401909 
Z°6 + 8°9 6°ST 2° T+ 7°9 8°s a O°1E 6°62 T°OI+ (My WSS eres. 2 sequiaydeg 
g°s + 7°8 ao trall O50 7°6 aS 8°O + CSG T ave o°9 + OFty BOeLy 
7Olee Ole Ate bE Se 6°6 G°9 Ges = 6°77 SCs 709 SeSir alta Oe 
BOG. = Osi e721 Hag T= Syl IKOrEl BOT O°1” LeGe Pee Oe ior 
620 ae ei eat SG Gite | One 62S O°ey Gmc Deore OfEL BiOe7S 
Oo = Cine 7s Exo 9°ST |6°8 OSes S°Ov L°9% eG GL BeOS 
€°o + GaOC ala ie Cece Pat Lee Gi Gilee 6°14 7°St OAS MiCGe NAG Ue Se ee ea al youve 
Tea Lopes PG NSS! LOS GGG, ARS SEL Tots 8° 9E RAS 6°1e- Oo'GL Me OmlG ete ee Aaenige J 
£ "Ss Gr e4 15° 9ST Gil Sa Ai a 0°82 L°8S LeO€ Sal b.'S Slo 1 ft ln a? Avenuef —¢9 61 
9° €€- 0°67 |7°STT Gece OFC Mane aLS 9° 9ZT- VCO GE eaGeen M7 GOil= OV GOSNSIO Gay 8 ee se a meee Sie syuow OT —g99 61 
coo + COLT NOS TL L°ts- TAGAL java. 9° GGT- WoOlGa| LeOGeas 1bcOc= OeCeC ml O° OGO tee aie ager eo leak —co 61 
T° 1t+ 9°7LT |8°S6T GEOG L°lt | 7° 947T laa se ime \ GaOmen alee Lice reat oH oe | AG “ety MMMM fara ne Se aaa 19k —H9 61 
-*qgomd wodyj 03 -"yomd wor 03 -"qomd woz 0% -"yomd “WOIZ o3 
+ sales ION soseyomd sates + sales JON seseqomd sales + sales JON saseyomd sates + soles ION saseyomd sales 
=| | yqwop, pure reax 


SotuUuNOD UsTaIOJ 19N109 


wopsury peiug 


sa1vis paiuy 


(s3eT]OP JO suoTITTA) 


suoloevsuely [eo] 


$814jUNO) 484JQ PUD DpoUD->) UaeMjag Sajjiindag UDIpoUD> BHulpuDysynH Ui epd4y “7 AVAVL 


*sqied quauodwod jo wns jenba jou Aew s[¥i0] ‘papunos aie sam3ij sy 


feta , : 
Fn eR patjquapl yu YIU, 
1 AT TR saquiesaq 
PATTIE 9: LF yaquiaaoy) 
SZ - S79 | O'e "1 - Lawman i) 1) eo pina ete BEP 60Co || 6°88 peo ea ae 4940190 
6°% «| 6° Apo Teed gOS Tea 9°9L dn 9° MGs S°2t 8) £°08 Boge hee eee soquayies 
E20 aT T°¢ y°O + 9°0 O'T Ce cca 8° S6 OSOL LiGGe™ 8° L6 LE’ CL caleba 89 pepemeares jsnony 
b°Z + g'T Zh b°O + b°T g°T yD pete G*oL L°9¢ 6°hT =I oy aya Be oe 8 A SABRI ON Tiana eos a PTS. Ayne 
ieee sas 6°83 OaG 40 + ONarA €°Z 4° QZ 3 0°76 9°¢S9 EC - 6° OT A ye tuscan GusceWAneeresernevsrscdduadecususriveauseauued aunt 
90° B°E Cae OA Opes a 6 Sac be oa Gre UL eeeeye O*Stire 6°6IT om: RE Pn ck en ee oe cay Ae 
S*€ & 8°9 He 9* 1. TES b°€ oe si GAGE €°Zg €°SI 3 4° LOT 1°68 daGuisawesenanenss tence sear avacweuc vali sas ienrent cs [dy 
*°O + 9°9 I°L ZT - Htc Eh wit 6°88 9°TL 1°et - |0°101 orem Ce ee youey 
£0 + TpSSEL hee Zu Es Le OSL! eEee TR’ Are) Octo rile Sort-= | eee OF29 gaia ey eggs Aaenage 
8°O - cre ie S°r + 7°Z 6°€ eg 9°€8 6°69 O°€IT - | S°68 oe ae eaegse at ~ panigeee Aaenuef — 996] 
} 
ye Ue 7°0 7 70 + i <0 (ane) EON & 0°61 1'8 Oa eae | ta Gi. PES ge eer eae peljijuept you y wo, 
S40: 2 6°? ONS QELEq 6°? Sal een (ae CL 6°69 Cao = 0°08 8°EL Jaquisd9(] 
20s BEC Gad GlOet a OG Cana 91579 fe FS a oa a 1°69 6°SS Ja GUaAOK] 
920) = 7°E Biz bil Oe Be 8° I 9°T G Oleh 7° 6S svi a/b Celeste 7 79 8°18 19q4019(Q) 
UY a Tee (oer = 8°O 8°0O Sel = 9°79 8°cs O56 by = 4 |eGuae9 L°SS Jaquiaydag 
a Zeal ali G20 ah 8°O Om 50) ake O°ey Z°Eh 7°O ae O°Sh H°Gh Tharseescereecwahndavsdaheles anevencastievandeen ysnsny 
610 = 9°T Gay 2G. ah Oe. ee 6°9E | OTE E5E oita | SGE ao ee Pe Ayn 
? LEG Eas VeRO a 6°O 7°T GeO es 6°S9 0°9S co = G*69 TOOT nal eo We ee ac ee ounf 
€°O Ps Gaz jee rol = 0'Z fn?'6) Gi =e, 9°64 0°94 eG S T°hsS 6°8h AVauhuongislenew Suse TPDsE¥sk oases hp seinvaRine mesa as Kew 
10. - Clanell ee z*O + cel ls Ties) &e Pic coy O° | S*T + | 8°9H OS MM | ecm itn To tudy 
£°0 + er 2 hea 7°O + 28g 9°~ LiCl B°ES L°ey O° = + jgeers C00 te eae yore 
S*0 + Z°T a; - e*o | 2 8"0 va T*°Ov g°se 6"t= \erer or ma a a Agenaqe 
°T + G20 11a S*O + 8°O et BO eles he Sy Odie de 7S helene Ge Pi eee aaa Auenuef — $96| 
\ 
ies: es TSE, NEEL Eta c°9¢ Gece 6.3 9°¢L8 S°6L9 6° 707 - o° 776 TEL eee syjuow OT — 9G 
anes 6792+ | 9°Sz Baie ee ctor liewisij | lospeoe k 2° a0och ez =| hoeze, | Wend (oO eee reat — col 
et Si 9°8¢ CG GE CELe5 9°02 6754 eae9c.” | pOneeST |) S SORE BOC —* eee iG | 9 CG deai — 4961 
-*yomd woyj 03 - "yom wody 02 -"yomd wos} 03 -"yomd wos 02 
+ Sayes JaN saseyomg sales + saTes 1aN | saseyomg sales + sa[eS 1aN | saseyomd sales + sales 19N | sales 


SatiquNOD usTaI0 4 19MI0O 


ee 


yiuop pue eax 


wop3ury pei 


sais peiuy 


(s3e]]Op Jo suor]|TW) 


suoloesuvly [e10] 


$81JJUNO 4844 PUD DpDUD>) UaaMjag Sajij1uNDag UBjes04 Bulpunjsyng UI apdsy “€ FGVL 


zg € GET €¢ - - ZET Dee racesvonecches cunvacuernaidesnshasseaensessagss-n4aunuene 12410 
ad es = = - - s erenseeesens sececeseeees teteceteccccseensece queWUJeAor) 
. :senss] wopSuty peu 
L9t cE Ee °Z 176 180% 6ELSE 19969 | ST TEG __rseestntsstntsrneenenneneenerneneneenennnn eee om JBYIO 
6477 9SZ = = Gere QE? C8 CCG te “  qu@wuseAon 
:sonss] $97e1S peitug 
6TE 69€ OOT T 082 ‘T 716 669‘T suotyeiodio7) J2419 
st F z 4 L = 66 “-- sjuauulaAo0s Aq peaquesend jou ‘Aemiiey 
0g €77 - - 962 LYS OSC) | wee |KO eee 2 aloe (are ceonee eeecgubackencases BS ccOR PERCE Cae jedroruny, 
C6Z ZOE LS 74 609‘T SBEST 49G‘T 910‘4 TES Sal rrearrensgeesreetesteercemscetecerennenrenetnceccenstensunaeonnstcnnc Jetoutaolg 
TéS ; SG) Gz 1é SZ ‘T GZ 0se‘T Toos-any baste peaquesenr — epeues jo jueWUIeAOr) 
ySe*T Z18 80€‘T 296° gTEe Sy esgec 816°9 OES . yeeros yOauI — eBpeuesr jo yuawusaaon 
:senss] uerpeues 
saunjueqeq pun spuog jo sishjpuy 
= I - = A5 v a Wi asbedahousch eankahevbvesptxcuebecssant, satqlndaG USI9I0 J 13810 IV 
£6 SOT 9E (XG TY1 LOZ OLZ WEG es Ca ee SY901G BOUdIaJAI pue UOUIWOD 
LEZ 07Z G €OT 687 19 Tey bere ak) Paper re ena sounjuaqeq pue spuog 
:SONSS] SoTIqUNOD USTEI0J 19410 
es OST 02 TéT 3 ST 02 OCieate |) Caee OR $4903§ BouaIejaIg pue uOWUIOD 
- € Gea (ale = = ZET 9S cb avsascvesccaseccasensensessncascsccreseesues soinqueqed pue spuog 
:Sonss] wopsury peiuy 
669°S L08‘@ 781 747 8LL°99 €80‘HS T09‘ZL weor OS | aes pe SOONG Sousa pei ePHS AO!) 
91S 889 Gle °Z 1¥6 CyvASo hig CGO 4709‘¢ Ruet tdaxienavascenamavacsskerecs umtarataejeen seinjueqaq pue spuog 
:SONSs] S9qeqg paiuy 
sen 'g 086‘ 069‘Z 98Z‘T yEL STL SHES RS 606‘€8 609‘°€9 ati Bee! ELE CS aa ae 
& “ 3 2 Fs if A Pee Ig rr Se eco rt ee cn satqundeg 18419 
ee STZ‘S €S6°€ Z89°€ St O2iF Lt 17°82 9L0°0Z SUS Seraleioa eae wo 
88S °Z T8€°S 618°€ 16S ‘€ BES *8 Ives S76 71 SEAT | ep Fm wr sotte ge pee = Purr 
€76‘8 96S‘L CHISEL. lacie 1S9‘9Z 0ZS‘9T 99€‘ Eh 68E TE atcelyiadase=ncateaaaweretaratess <ackenva™ Te “$aig14n2ac upippup>) 
8Z7 SST CVG Thi Z9vS OT rege e SBE‘ TOT S984 C(Z‘LZT 966‘ h6 Saijiinoasg ubjas04 puo upipoun7) ‘|0j0] pudjs 
eeeen seat ESS RSS ace oe 22188, bobeqand CAMS 
soseyomgd sa]es 996T 2°90390 
[eI0.L [E10] 


SatnuNoD UsIa1I0 7 19410 


wopsury paItuq 


$91¥1g paltun 


(sIe]]Op JO spuesnoyy ) 


SOUND") 194IC pup Dpoupd") UsaMjeqg Saiplanses Bulpunjsjng ul epD1] “fp J1GVL 


*sjaed quauodwod jo wns [enba Jou Avw s[ejo3 ‘papunos aiv samy s 
J if I pep iF] 


mom] =. [re leo -|et [eo let advo [up [oo der lee [oe ee eee: 
0° = T°0 = ZO + at Z*0 a - P, T°0 Z*0 DCs Cl ce juaW Ua Aon 
:senss] Wopsulry peu 
a - LOT 6°83 70N0) + 0°6 7 '6 r°9 x T C7 0°6I O°L m L' ty Z*le \  aaad Mass AQ eKSmannaeedaencsnshenuss Gade dapehnGsiiddhnGasn sucbannaesecaean deinen 12410 
z €°0 €°0 zp 6+ | Ce z*0 T°zt -|9°€z LT S°Il -| 1°42 I ta aaa ae cae a juawusaaon 
:sanss] sajqeqsg peiuy 
b°0 aE: Q°v egete O°l 2 8° 8°0 G26 -| 1°0z Z*OI S*OL -| 1°92 Z*91 idusVanpancasepdseSyaAueonncedsolsenps casokagsaacsasdes suotyesodio7 12410 
TO) 24 5 0 Uuy@ = T*0 10) £°0 36-1 8°0 70 Toi eee ey Te sjueswuiaAos Aq paajuesens jou ‘Aemyiey 
T°0 4 £°0 L°0 4°0 a an(6 iO L°% = 97g 6*Z Ore * g°9 L°¢ | 1a Cok Mem arks Bank me SUSE GR CGR ab had SONAR UR hus ta oe eRe EWR SE jedrorunyy 
c20 a (Ole ie: ire 9°0 s T° o¢ 9°9 3 T*LT S*OT ct all €°hz “ah abe dye PRUGks Manis sae Edad ema Cee MOEN GRRE [etOUTACIg 
SeOteee |) OFS CaS. (egslOee et all tov7(0, £*0 G5G | =CFx pail €*9 «6-| T°vT g*/ peajueseny — epeuerd jo juawiusaAor 
BS Sibee i ey SerGiCa |e ame IGNalG Ci Vie NW Se Pe TaGees GOD 7°09 OTT | ates 4 ~ yOauIg — epeues jo JusWUIeAOD 
:sanss] uetpeues) 
Sainjuaqaq puo spuog jo sishjouy 
Na 1 = iE(0) = ral = 4°0 at = 4°0 Z*0 I°0 4*0 npn alkg Tobi= ee AEA Rael od NO RAS Re satqnoag uSt910 J Jey10 IV 
ey ORY See ae oa ae cs See 0 A sen a 
£e asi 679 ze e*e = lors 6°z zee -l ere Iz Zor -l LT Gof fropetteetitenn nnn neers saanquaqac] pue spuog 
:SONSS] S9WWUNO’) USTEIO J 19YIO 
CeOr Se E50 L°0 Oey Gee LOE Gor EFL Oo Cac 0-9) aaeHEg a7 Oo: ae SYy01§ VoUaJeJa1g pue UOWWOD) 
Ee T°0 z°0 9°90 - |S*t 6°0 Z*T) 6+ 40 LT ro) 6H TZ A oe sainjuaqag] pure spuog 
:sanss] Wopsuly peiiuy 
ONO Go! | O6eba WMD Zees 0" oe "| ye WUT S2OLTiefessTe || .0PGeo. | Fb Te=1e Tre, ee cao | ee te eas Maes i rind oie ihe 
Lo wees | CSOD c°6 C05 Sr lO6 S*6 GeSl, Ve 6.87 LmOS 8°8l “| ¢°89 , oe | Ww = Pp soinqusqa(] pur spo 
:sanss] $91e1S paitupy 
I’°s a y°Gh ene L°€ Ls Z°9Z S°7Z TET . 9°ZL8 S*619 6°0Z a Z*Hh6 4° 6EL idea sNCopicenaee oi tnan tases esak Gages tsnkenxs jD40 | '$91414NIa¢ ubjas04 
ma » 7 E i Fg def a fg ef ee peetteeceseeeetetessessetensnceneennuncnnennnannnrenns satjunoas 18419 
CS iT 16L Q°CT. — | rEg G7Oeal S209 E-LOSIGT. Vine 06T 1 O706 = Heh Ul Galece | ane SY901§ VoUeJIjaIq pue UOWWOT) 
g°cc e-9e 1576 - |z76z meat oces lel Resor | Leewye dl Bee cbeheener lieder eee 7 eee sainquaqaq] pue spuog 
bad ebb crane eres erie ol 6° isin oroctiwhaezoe || eeece | brSerishecere” Lees ne eo Jo} ‘Saiyun2eg UD|pouD> 
Ur76T | LCST O°SEZ‘T 6°LLT*T| Satunces ubieso4y pun upippun-) ‘j;Djo) pudid 


wos. Fy ized o1 
Rote. at ol] sajes + pe casas 01 sates + sates soseqoee 0} sales 
SaSeyomich 9961 629q0390 BUTpUe syjUOM Udy, 


[e210 L 


satiqunoD udsTaI0 FJ 19yI0 wopsutTy paitug saieig paiuy 


(sse]]OP Jo suorTTIW) 
Sd14jUNO*) JOUIQ pud Dpoun*) UdsMjJag S2IjlINIIS Buipunysyng ul apdi] ¢ A1SVL 


*saTIMIas ULIPEULD ,,J9YIO,, JO SNOW JOUIW OS|e Sapniouy , 
*s31ed yuauoduiod jo ums [enba jou Aew s[evj03 ‘papunos ase sami sy 


peljtuepr you yIUOW 


yaquiaseq 
tenth monkbe yaquia Aon] 
6°9 - | Tet z°TI eg | lie bz 1°02 zg = org poe SY et 6° 4T Pe ee ee 19q0190 
9°ZI- OZ 0°OL L°vt- fp “26 0°8T 9°? = L if TG Gr eze O*vE S*OT ae ececesscecceersesaccescese Jaquiaydag 
v°OI- | 2°92 8°ST ieGie Wey 7° 0€ G¢°ZI- I'v 9°T 6*0z= E12 ee eee yengny 
SaG = b°6L 9°ST 9° h- eloists EZ Q°b- Ig bre 119 = TET o'L REE RP CR OPC CLERC OOELE LU SEES Ayne 
On | Wwe ee SeOle ke Uy GG GOs 0G 7) Gagne GEC Oa nies nina comes sla: 
6°6-- | O°TE Tete TieSle e6°cS g° Le 0°€- Z°6 z°9 Tete Ogi 6°01. 2 2 eee ae Ae 
0°83 = Q°bve 8°92 Z°1I- O2T6 4°Ov 8°6- 1°91 €°9 T°OI- BOG SLOT ve ceessswapdepightierar> == sa cuspeunann [udy 
eS al CGC 6°8Z Oem lil 3 7 7° Eh 6°O- 0°9 ERG 6°1 = On O Gta ia ey ae ee ae youeyy 
Q2¢ = 0°O£ GELe GUS = 0°ZS G°8t 4°T- (BAS (e005, Guz », %°OL 1°S ceccessontcccnccepessneaseesss Agenige yj 
TG - IR VEG ©) ACE hes cat ee 3S 1° (Rog | feat an aij 9°C fife i €°OT 7°6 PrereTeTererer errr terrier errr Agenuef — 99 61 
e = g re) oe, . Tig he LT = 0a si O°? = peljiuepr you yUWoW 
GIGS |p So iky OPS ColG=2 WVE209 9°6€ Gor 6°S 1°8 6°6 + 7°8 6! OT = |e saquiece(] 
Giclee O0°9€ OVA peal €°ss 6°77 Ges yh Goal, (Say = Poot Canal JOqUa AON] 
Goi ae SS O°sT 7°1Z- 10°8S GLOE 7°O- SUL 6°9 €°l + ew ET) el Shee ee 1840109) 
QO EE OSE Call GO SE KS WES Z° 9+ 0°9 Cicil 9° LI+ 0°6 9°92 “ aquiaydeg 
CCl eeGulOc S°IT IG = €°ZE 9°%z €°6+ O°e eral L°Sit+ LOS: 7° isnsny 
Tey al Syed SaGil (SOs His 2S WeSe Poe eG Gao Seiy + Ls O°vT ~ Ajoe 
BeGe-| Wee fe GF G2OGee elaano OS 47° t+ 9°72 O°L Z°S + Z°OI 2°ST eunf 
Cocn- alan SeGe SeatG 0°9%- | 1°S9 1°6€ eicer Gs SAG 1 6°9 + 6°L 3° HT Ae 
6°vI- | G°LE Ora G*9z- | 8°99 Z°Ov qe ONS oy, G°T + 9°8 T°OT [udy 
TOT = EAS S EES Clots Leo Z°Sh (S255 = 1°38 [8 C°0 = 62 Li Guy Upc uscec be cdeadealpanvnas spaashears Yyoueyyl 
(Seer ea B°vE b°OT 9°9T- 0°S9 tice Ome Bia Ord CHG jes: a? 6°E£I 9°8T ae cecccccccccccesesenscaccesce Agenaga J 
€"06 - | €<0S 6°61 G*Ov- | €°08 8°6E Eke S*s 8°OI 8°O - Sica oto7 > cn aaa Aaenuef —S$9 61 
8°99 - | 9°LSZ 8° 061 9°96 - | 1° ver GaSe 8°6S- 8° 70T 0°S* 6° 88- A 60i- PO°LOr chk syquow OT —99 61 
L°Z8t- | 6° Ilr Z°622 6°€9zZ- | 2°069 8° 974 T° L7+ ¢*79 9°16 8° 19+ OTe TO EOC ee JeoX —S$9 61 
GaSe CEOLE €° STE GG | ERAS) O°vES T° Se+ 6°€9 L2coL 6°9L+ Ootsr Me ace eee ee leak — 761 
- *yomd wody o7 - *yomd wody oO} 4 - *yomd wodj o7 - *yomd wos} Oj 
+ sales ION saseyomMmd sales + sales JON sosvyomd soles + sajes I2N soseyomd sales + Sales ION soseyoImd sales 


$2721§ peu 


SUOTIIESUBIT [BIOL 


seie3g panuy 


_ 


suotjoesUEI] [20 


$YIOIS VdUaIajaIqg pu UOWWOD ULIpEULD 


7S 9m qusq Iq pue spuog uvtpeue) 


(sae]]op Jo suory IW) 


yIwoYW pues Jeax 


S14jUNO? 184jQ PUD DpDUD>) UBaMJaq SyxD0j4¢ BDUdI9j}914 PUD UOWWO- UDIPDUD-) puD Sainjusqead pub Spuog UDIPDUD?) Bulpudysyng ul apdsy *9 FTGVL 


€6°ZOl 
c9° LOL 
TS *ZOT 
847° LOT 


S9° LOT 
LO LOE 
OL°ZOT 
c9° LOT 
€9° LOT 
99° LOT 


8S * LOT 
79° LOT 
€¢°80L 
TT 801 


97° LOL 
19° LOT 
60° 801 
SO°80T 


€6° 201 
86° LOT 
c8° LOT 
08° ZOT 


09°ZOT 
89° LOT 
62° 801 
76° 0T 


L£c°0T 
80° €0OT 
SS*OOT 
€L£°86 


S$que0 
Uy 
esersae 
uoou) 
epeue) 
Uy 
SALARY OY 
saqeqs 
perFun 
a3e1 
asueyoxy 


96° €8 
07° €8 
92°08 
08°82 


ED ae 
S8° CL 
IT°OZ 
£9°S9 


79° 9 
00°8S 
SSS 
62° OL 


UL WL 
96°49 
z9°S9 
cL’ 79 


*sztenjedied Zuypnjtoxe 


Slit as 
18°LZ 
$9°08 
76°S8 


90°98 
8L°98 
09°16 
88°88 
69° C6 
ce" £6 


cL L6 
ce°Ss8 


70°S8 


€8°98 


OT=€V76T-TV6T 


SoTIFTFIN 
pue speoirjtter 
*sTeTaqsnpuy 
jo xeput 
yo03s oqFsSod 
-wod S ,100g 
pue piepueqs 
sa3eqs peqtug 


saotad yoo 4s 


OOT=9S6T 


doueuyTy 


xepuT SOTIFTFIN (1)PTe@TA 
eats s[eta3 aeBeisAe 
e3TsSodmoy ee. ok 8L-SL6T 
xXeput sopad -3u0T onp 


,S109SaAuT 
SOFISTIEIS 
jo neeing uojTuTwog 
epeue) 


epeue) 


ennTracTxz3eE34.Go 


‘c{ Azenuer 
“V/E € 


epSoupem Se] 


OL*? 
68° 
16°? 
68° 


9L°Y 
7907 
69° 
gs*7 
cL*Y 
97°17 


67° 7 
ce°” 
SY, 
Cle, 


or 7 
ey tay) 
OT’? 
cc v 


61°Y 
66°€ 
66°€ 
88°e 


78° € 
L6*¢ 
LGSE 
66°€ 


LE? 
€0°7 
LOGE 
O8*€ 


Asay Tew TeIATdeN NnaranatTaC 8+ oOaAowt 


77° €8 
€1°c8 
ElLeLs 
76°18 


96°78 
SL°€8 
61° €8 
Te" 78 
GL°C8 
0S°S8 


90°S8 
95°98 
69°88 
18°88 


T€°88 
61°88 
T8°88 
76°98 


€9°28 
00°06 
T€°68 
61° 16 


€9°16 
€9°06 
95°06 
0S°68 


88°l8 
18°88 
0S° 68 
18°16 


c2> 


BL61 “ST eunr 
onp Z7/T € 


seqeis peqtug 


Spuog JUSsMUASAOy DTISoOMOg 


eeoeeeee 


Jequeseq 
* aZaqueAon 
** 312q0390 
aequeqdas 
*** 4sn3ny 
IO mate 
cress ounr 
erecevee Aey 


eeee [}Tady 


yoreyQ 
* Arenagey 
+" KrenUe. 


* ataqmooeq 
requeqdas 
seeee ounc 
sees yoreW 
* zraqms0eq 
Iequeyzdas 
see's ounce 
re? yoreW 
* Jequeseq 
aequeqjdas 
seee* oune 


tee* youRy 
* Jaeqmeseq 
iequejdes 
seee* une 


tees yoreW 
* teqmesegq 
lequeqjdas 
sere oune 


yore 


e@eee 


‘19A0 Io Siesfk OT UT eTqeI[TeO Ao enp Sensst epeueD Fo JUeMUTeACH JOOATp [Te Jo e8ereAy (T) 


= 399 Ol 


=ES9 Oi 


e790 


=2b9 Ol 


= C961 


= IOT 


yjuoM pue APEX 


Transactions in Canadian Securities between Canada and All Countries 


ee 


1965? 1966P 
Second Third Fourth First Second Third 
uarter uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ..... Pielete tens + 10 + 24 + 6 — SY. = 3 - 38 
Government of Canada, guaranteed ....... te ap 7 ap “tee tL. - i PS) 
Provincial government (incl. guaranteed) ae + 4 ae apie - 6 = 832 
Mund calla lie. stererstein ws (eimicie = e)sis ole seis eiein tate ole fo ee + 2 + 2 - il = 2 =n 
Railways, not guaranteed by governments - - = 1 - =ae 1 - 
OthevwcorpoLraisOnSaeerteee sr cele ete ste st eiesie eels el - - 6 - 5 - 1 - 4 
Sub-totals, bonds and debentures ..... + 16 ae oy sph 3) =i. - 24 - 50 
Common and preference stock ......eeeeervee - 83 - 28 - 62 - 13 - 42 - 33 
MOM ANUS Gieretettersiststn ce elels etore ote ate isle ela seat - 67 tas, - 57 - 24 - 66 - 83 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of @anada, directs, soc. s< 6s 1 12 7 4 10 12 
Government of Canada, guaranteed ....... = = - = - 
Provincial government (incl. guaranteed) 124 86 Sif 128 169 94 
Municip all @ovexsmmMenit:wsters:e1e ee'o'e ela ekerel es ene! oie 34 12 24 5y yi 5 
Railways, not guaranteed by governments - - - aif ~ - 
Othenscorporatlonsi ss. ss e.. A Na Re ee ie. 155 181 23 328 119 LS 
Sub-totals, bonds and debentures ..... 314 291 301 539 355 286 
Common and preference stock ....eccceecees ii 3 10 44 3 2 
AUGBERULGR TA ae Bans Cen siais Ghecers Sey ae eee ete 321 294 314 583 358 288 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures; 

Governments ofa Canadas direct ey aie si. sera ote 26 28 18 48 81 50 

Government of Canada, guaranteed .....-. = ~ - 6 - - 
Provincial government (incl. guaranteed) 10 5 10 24 15 12 
Municipal government ....... aeatetetpiriersiaist tie 14 7 18 13 16 12 

Railways, not guaranteed by governments - - 1 2 - = 
Qther corporations +25. «2 ee sso emesee ae 127 13 32 19 40 14 
Sub-totals, bonds and debentures ..... Lie 53 79 ily 152 88 
Common and preference stock .............6. IL 3 1 = = 2 
Totals ss. ois Sebo Mle alee S afelcts oS otbie 178 56 80 112 152 90 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances. Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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— 


NOVEMBER 1966 


Canada's international transactions in outstanding portfolio securities in 
November led to a net capital outflow of $41.8 million, approximately one half above 
the $28.4 million revised October figure. Geographically, trading with residents of 
the United States, the United Kingdom and other foreign countries accounted for 
purchase balances of $35.2 million, $5.4 million and $1.2 million respectively. 


The net outflow from transactions in outstanding Canadian securities in November 
at $18.5 million rose by about 50 per cent over the previous month. Net repurchases 


of equities and bonds both moved up by a similar percentage to $13.1 million and 
$5.4 million respectively. 


On balance, Canadian residents purchased over forty per cent more or $23.3 
million of outstanding foreign securities in November compared with the $16.4 
million revised October level. This increase of $6.9 million reflected the 310.3 
million upward movement in net purchases from United States residents of United 
States common and preference shares over the previous month to $19.1 million moder- 
ated by minor downward movements elsewhere in the foreign security transactions. 


The net outflow of capital arising from Canada's trading in outstanding 
securities during the first eleven months of 1966 amounted to $430 million an 
‘increase of $213 million over the corresponding period of 1965. The $353 million 
met outflow to the United States was nearly twice the $176 million outflow in 1965 
and comprised the major proportion of the total movement. Net outflows of ap- 
proximately $34 million and $43 million went to the United Kingdom and other foreign 
countries, respectively. Transactions in outstanding Canadian securities led to a 
met outflow of $204 million. Net repatriation of Canadian equities contracted to 
$110 million or to less than one half of the 1965 level, while Canadian bond trans- 
actions gave rise to a purchase balance of over $94 eC rvos in contrast to a sales 
‘balance of $55 million in 1965. Trading in outstanding foreign securities led to a 
net capital outflow of $226 million, over six times the $36 million recorded in 1965. 
‘This reflects a considerable increase in net purchases by Canadian residents of 
‘United States equities involving an outflow of $194 million in 1966 compared with 
$51 million in 1965. 


| National Accounts and Balance of Payments Division 


| Balance of Payments Section 


t 
‘February 1967 
(2206-503 
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Transactions in Canadian Securities between Canada and All Countries 


1965P 1966P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct <i2ss.2 60s ae LG) + 24 tee 18) — - 13 - 38 
Government of Canada, guaranteed ....... aes ae of + 2 + 1 =e I - 5 
Provincial government (incl. guaranteed) + 2 + 4 +2 + 1 - 6 = 2 
MUN telly alll cere enters ov arevelelete aieisietarele ls eisraleiere eters + 2 ae qe - il - 2 = 4b 
Railways, not guaranteed by governments - - all - ee pak - 
Other corporations ...... Saosin dosiconaos = - - 6 mS =, ol - 4 
Sub-totals, bonds and debentures ..... + 16 + 37 425 ali - 24 - 50 
Common and preference stock ......eecceeee - 83 - 28 - 62 - 13 - 42 - 33 
TOGAUSE sales e sere BISCO RRA PING - 67 a OY - 57 - 24 - 66 - 83 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ......ecesee ip 12 i 4 10 12 
Government of Canada, guaranteed ....... = = - = ~ - 
Provincial government (incl. guaranteéd) 124 86 5 128 169 94 
Municipal government; seieiels sss ccisicle ss 61s. 2 34 12 24 57 byl 5 
Railways, not guaranteed by governments ~ - - Dil - - 
Other corporations ...... NV ASOLO ECT 155 181 213 323 BS) 175 
Sub-totals, bonds and debentures ..... 314 291 301 53) Se) 286 
Common and preference stock ..ccccccccvces 7 8 10 44 3 2 
IKORECBIC) "las oa OO EGU CASoC SSCS COGN OS yal 294 Sw 583 358 288 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 

Government of Canada, direct ......ceec. 26 28 18 48 81 50 

Government of Canada, guaranteed ....... - - - 6 - - 
Provincial government (incl. guaranteed) 10 5 10 24 i 12 
Municipal government ...... steverateteteleteyctetate 14 7 18 13 16 12. 

Railways, not guaranteed by governments - - 1 2 - - 
Gther ccorporatlonsy mc aie oh cee cee em 127 13 32 19 40 14 
Sub-totals, bonds and debentures ..... Wal 53 7) Lv2 152 88 
Common and preference stock ............6. 1 3 1 = = 2 
Lotal’s\2i.Gaaece ws news ek tiem nee ete 178 56 80 112 SZ 90 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except security trans- 
actions of a short-term character analogous to changes in bank balances, Sales of new issues and re- 
tirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments, 


CATALOGUE No. 


67-002 


MONTHLY 
CANADA 
rat ~~. 
iad Pan 2 
yA 2 RY 
ime S VA, “ee 
is ‘ ne Z 
a 1G? oe 
em, SD 
SS 
~ 


Paes AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 
DECEMBER 1966 
AND 
REVIEW OF SECURITY TRADING DURING 1966 


Published by Authority of 


The Minister of Trade and Commerce 


lam 


‘DOMINION, BUREAU OF STATISTICS 
me of Payments and Financial 
Flows Division 


Balance of Payments Section 


April 1967 Price: 20 cents Vol. 32—No. 12 
2306-503 $2.00 a year 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


ae sth ead Mp Veh, Lae 
| a 


- * | a! ¢ svete 
ype bo Pe eeiy Ce vui aoet 
; é } ; ts y 6 @ oe 
; fs a Co ah FT. Perry 
; ) oe Mies 


RocerR DUHAMEL, F.R.S.C., Queen's printer and Controller of 


ers 
oe) G's ? wwe thes duchy Leone ate fp rts we fi dade | 
is j 


‘ tall 4 oh 4 ‘cu ad 
< rae Pa a ede . = FP ek ap 
» } . yr ke Aa | ye ee tt Ata, | 


TABLE OF CONTENTS 


Sections 


Review of international trade in securities, 1966 
CAI SHG CAOMIS D¥MADCAG! she etal cfoke eteMMl ates aise creicic.s ose sae 
Trade in outstanding issues in the year and month ended 3lst December 1966 
NEwRiesies \andgretiremenmes!) > ae ssi s oe wiciets <lele cele) lo.ce 
International short-term money market transactions ........ : 


Interest rates, stock prices and foreign exchange markets 


Statements 


eee ee ee eee seer er ereresrees ee e. 


coe er eee eer eee esrerereseeeresesresses 


eee eee eee eer esees “eee ee 


Security Transactions between Canada and Other Countries 1959-66, by year, type of transaction 


and Canadian and foreign securities ......... 


Transactions in Canadian Securities between Canada and Other Countries, 1964-66, by quarter, 


eLOupNOL Ssecuultiess and stypesof stransactionmses). eases sale sess des ae .° 


Summary of Trade in Outstanding Securities between Canada and Other Countries, 1965 and 1966, 


Canadian and foreign securities, by year, country and group of securities ........... 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures sold to Residents of the 


Hiced sOtates. wik90306), aby aquanter gandw:Viear x ss s/4,c)< cierereist anche eccvacieielethele apeseie hare oak ete shee 


Ce ee 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents, 1959-66, by year, currency 


Guspayment sande groupsot sSecurd ELOSE cc. o a.cid tee sislersi« clalaeiaiocie Slats, aeeaioe SO Gis a erotte 


Non-Resident Participation in Canadian Short-Term Money Markets (except Treasury Bills), 1965 


and 1966, United States and All Countries, by quarter and type of instrument ...... 


ee ee 


Holdings by Non-Residents of Short-Term Canadian Finance Company Paper, 1963-66, by quarter and 


EOMECLO VOM oc ule sie’ oers) el ele) 0) «8 6 ecst ete «6 Seles siale Css 6 lel wle)s Soleo ¥)0.0 6 100 6) 0/ O60 e.6 8, 6 60 © 8 Clee vis 0 08 99 0.46 © 


Transactions in Government of Canada Treasury Bills between Canada and Other Countries, 1965 and 


EIGCO by month and country |........ Ba airs iF ee ae cd ee Mertaieveleneieconserteneree ‘ 


Arbitrage on Treasury Bills between Canada and United States, 1966, by month ........ 


United States Dollar in Canada, 1965 and 1966, by quarter ...... plete oye! octets ie’ = SE OIC 


Year-to-year Changes in Common Stock Price Indexes, Canada and United States, 1964-66 


12 


14 


10 


dd. 


12 


13 


1s: 


15 


16 


16 


Portfolio Security Transactions between Canada and Other Countries, 1964-66, by quarter, 


Trade in Outstanding Canadian Securities between Canada and Other Countries, 1964-66, by 


eee ree eee ee eee eee eee ee eseereses 


Trade in Outstanding Foreign Securities between Canada and Other Countries, 1964-66, by 
MOHENG y.careand | COUT Vawry sclecrcteieete APCD OOO OW. CUO UD RUNS OO OS GOD OD DOS OS Gods SOE GUE SHC OBS 


Trade in Outstanding Securities between Canada and Other Countries, December, 1966, by 


Trade in Outstanding Securities between Canada and Other Countries, 1966, by group of 


eee eee oe ee eee 


ee ee eee 


cece r reese eee e 


Trade in Outstanding Government of Canada Bonds (Direct and Guaranteed) between Canada and 
Other Countries, 1966, by month and country ..... 


eo eer eerre ree reese eeerseerereesreserereseeeoeee 


Trade in Outstanding Canadian Bonds and Debentures between Canada and Other Countries, 


cor sees er eeee 


eee eee eee ewer reese eee eee sees ese eeererseereereese . 


Trade in Outstanding Canadian Common and Preference Stocks between Canada and Other 


Trade in Outstanding United States Common and Preference Stocks between Canada and Other 


Trade in Outstanding Canadian and Foreign Securities between Canada and Other Countries, 


ee er eee 


ere ere eee see eoeer eee veers sene eee eee ere r ee eeees 


Trade in Outstanding Canadian Securities between Canada and Other Countries, 1956-66, by 


ee cee eee eee ee 


eer ee erro eee eee ree eeeseeeseosee eee eee eseeeeerereeese® 


Trade in Outstanding Canadian Securities between Canada and Other Countries, 1956-66, by 


ere eee ee eevee 


Trade in Outstanding Foreign Securities between Canada and Other Countries, 1956-66, by 


ee eee eer ee eee eeeoeresee 


Tables 
Ike 

type of transaction and country ees 
Fh 

MONE ny Ca wandMmCcOuller yas rereterenerersteiereters rerelere 
S} 
4. 

group) ofs securities: and country... s~.se6 
BD). 

securities and country ...... 
5A. 
Be 

1966, by month and country .. 
Nia 

Countries, 1966, by month and country .... 
5D. 

Countries, 1966, by month and country .... 
6A. 

1934-66, by year and country 
6B. 

group of securities and year 
6C. 

group of securities and year 
6D. 

group of securities and year 
Th 


International Comparison of Central Government Bond Prices and Yields, Stock Prices, and 


the Exchange Rate, 1961-66 . 


eeeesee cesses ore 


ee eeeees 


eoeerereresee 


seer eee ee eerererereeereeseerereeereos 


18 


20 


21 


22 


23 


24 


24 


BS 


25 


26 


27 


28 


28 


29 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ll aS SES EE NUR BIND UIDER COUNTRIES 


Review of Security Trading During 1966 


The year 1966 saw the inflow from transactions in portfolio securities between Canada and other 
countries decline over the year to yield an annual figure of $357 million, the lowest since 1962. The 
United States again was the sole net source of portfolio security capital in 1966 while trade with the 
United Kingdom and other foreign countries gave rise to net outflows of $20 million and $81 million 
respectively. The sales balance with the United States amounted to $458 million, down by one quarter 
from the previous year's $613 million. 


The gross value of transactions in long-term securities between Canada and other countries in 
1966, at $5,345 million, was nearly one fifth higher than in 1965. Gross trading in outstanding 
foreign securities continued the expansion evident in recent years aggregating $2,060 million while 
gross transactions in outstanding Canadian securities at $1,234 million followed the trend towards 
contraction apparent since 1961 and 1962. In addition to the movements in capital resulting from these 
transactions there was a substantial trade in short-term securities, i.e. instruments having an original 
term of one year or less, such as treasury bills, commercial and finance company paper. The composition 
of the long-term security transactions over the past eight years is given in the summary below. 


Steps taken by the Government of the United States to improve its balance of payments position 
continued to have a significant influence on Canada's international trading in both long-term and 
short-term securities in 1966. Other important factors were the emergence of historically high interest 
rates both in Canada and the United States and the use by the Government of Canada in accordance with 
arrangements regarding its exchange reserves made with the United States, of its authorization under 
the Financial Administration Act to buy from United States residents its own outstanding obligations 
and those of the International Bank for Reconstruction and Development. In addition the Canada and 
Quebec Pension Plans both came into operation in January of 1966 providing the provinces with a source 
of long-term funds independent of the capital markets. As the funded portions of the plans grow they 
will have a progressively more important role in the financial milieu. Disbursements paid or due to 
nine provinces under the Canada Pension Plan in 1966 totalled more than $50 million. 


Security Transactions Between Canada and Other Countries 
er ee a eo eee eee ee 
Net sales (+) or purchases (-) 
by Canadians 


millions of dollars 


VS) 1960 1961 1962 1963 1964 1965 1966 


- Canadian securities: 


Trade in outstanding bonds, etc. .. + 91 + 3 + 61 + 64 + 39 + Wai ae 62 - 99 
meade in outstanding stocks ....... + 110 + 51 + 39 .- 116 - 170 - 98 - 264 - 13 
NEWRUSSIICS) (6 6.016 s oe. eens OOO THO eee Ove + ete Om at 20 mete OG eee LOO 1209 —- 1448 
eR OMENC Seis: s.0's.s'6 2 wise sleislaie's)s se 'e:0 - - 258 - 265 - 300 - 320 - 404 - 382 - 382 - 504 
Foreign securities: 

Trade in outstanding issues ....... =- 32 = 19 - 5 - 68 + 40 -| ce 53 aeeniie 290 
INEWEESSUCS 2. es Sanco Gon geenec oe eS “swpelO> =) 938 go 17 39 - Si - 56 - 83 
Retirements ...... miteietstaletsseiels! sleleiniers Se 2 ce 8) OR re 2On 2 eet Mo 2D me icke 16 

Hotall— TALL securities, .0...cs¢ ast OL7 -e2l] = 304° -- 29. a7 ee 645. + 541 + 357 


‘Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous to 
changes in bank balances. Data for 1966 are preliminary and data for 1965 are subject to 
revision. 


S455 


Transactions in Canadian Securities between Canada and Other Countries 


1964 
First Second Third Fourth Total 
quarter quarter quarter quarter 
No. 
millions o ollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 
Bonds and debentures; 
1 Government of Canada, direct ............ - + 10 +) 22 cp, + 41 
2 Government of Canada, guaranteed ........ te 8 sie ts + 6 16 = alle) 
3 Provincial government (incl. guaranteed) svi2 + 1 +955 sill er als 
4 Mundci pale goviennmemtimmre cs c)cteletelseicie co ercieiete ete ap a il! - + 2 + 5 
5) Railways, not guaranteed by governments - - - - - 
6 OtherscorponatiionsSe cies eee. EL ORRICHO.CHE si) a =a + 3 - 6 - 3 
7 Sub-totals, bonds and debentures ...... $4 + 15 + 36 + 22 Pea a 
8 |) (Common andi preference stocks) Ju.see. cee so - 44 - 9 = "> - 40 - 98 
9 LO PAUSE terete rem terelsPove css ote DF ROGUES OKO - 40 + 6 + 31 - 18 - 21 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
1 Government OL Canada,w directrices scien ene 5 18 ii 9 43 
2 Government of Canada, guaranteed ........ - = = = = 
3 Provincial government (incl. guaranteed) 95 144 34 166 439 
4 Municipal sovernmenit 1... «ssietecs erate ererorcrs 8 SL 6 117 182 
5 Railways, not guaranteed by governments - - - - - 
6 Other coxrporationsm.. .. ones SIGE.,.0 IO Oa 27 101 55 231 414 
fl Sub-totals, bonds and debentures ...... 135 314 106 523 1,078 
8 Common and preference stocks ..........-0-- 3 8 3 8 Z2: 
9 TO EAS. cieteie si sieie el eise reine Tia ee ae 138 322 109 Bes hil 00 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
1 Covernment sof Canada. directtuenmics. cs eeniee i 35 10 36 88 
2 Government of Canada, guaranteed ........ = = = = = 
3 Provincial government (incl. guaranteed) 37 12 9 8 66 
4 MinitetpalMegovernmenit. eet came cece nine merce 12 2 9 20 53 
5 Railways, not guaranteed by governments 2 - - 1 3 
6 Other scorporationge ice mire cererceieree ss 15 45 29 25 114 
7 Sub-totals, bonds and debentures ...... 73 104 Sy/ 90 324 
8 Common and preference stocksS .........ceece 37 i 3 5 58 


9 EOP ANIS Matera stetererere wieis)s wisie1s'e/s\9\ 016) e c\vletwieisie 110 Mae 60 95 382 


et = 


Transactions in Canadian Securities between Canada and Other Countries - Concluded 


1965 


 — 


First Second Third Fourth Total Pinse Second Third Fourth 
quarter quarter quarter quarter quarter quarter quarter quarter ee tet 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


see ed. + 10 + 24 + .6 + 38 - 7 - 13 - 38 =e, - 65 1 
+ 3 + 3 ete of: + 2 + 15 + 1 a - 5 - 6 le tN 2) 
+ 4 + 2 + 4 + 2 + 12 + 1 - 6 - 2 - Eda, 3 
+ 2 + 2 + 2 =e 2 + 8 | - 2 ee! + 1 - 3} 4 
- - - all - 1 - =) yi - - - 1 5 
ee} - il - - 6 - 10 - 5 = PL: - 4&4 - 2 - 12 6 
+ 4 + 16 + 37 + 5 + 62 - ll - 24 - 50 - 14 - 99 7 
- 91 - 83 - 28 - 62 - 264 mi) 1} - 42 - 33 - 43 - 131 8 
- 87 - 67 + 9 - 57 - 202 - 24 - 66 - 83 - 57 ey 4010) 9 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

8 1 12 7 28 4 10 LZ 6 32 1 

- - - - - - - - ~ - 2 
30 124 86 of 297 128 169 94 a7 448 3 
16 34 12 24 86 57 57 5) 60 179 4 

- - - - - 27 - - - vf 5 
219 N55 181 213 768 323 119 178 90 710 6 
273 314 291 301 helo 539 355 289 213 1,396 7 
10 7 3 10 30 44 3 2 5} 52 8 
283 321 294 Syl 1,209 583 358 291 216 1,448 9 


Retirements of Canadian Securities Held by Non-residents 


Statistics compiled by the Bank of Canada indicate gross deliveries of new Canadian issues in 
both domestic and foreign capital markets during 1966 amounted to $8,800 million compared with $7,200 
million in 1965. Retirements totalled $5,200 million to leave a net new supply of $3,600 million. 
After accounting for retirements, non-residents purchased a net $714 million of new and outstanding 
issues, or the equivalent of 20 per cent of the net new supply compared with 24 per cent in 1965. 


In 1966 net new issues of direct and guaranteed bonds of the Government of Canada totalled some 
$410 million, in contrast to net retirements of $62 million in 1965. However, non-resident holdings of 
these issues were reduced by $264 million in contrast to no net capital movement and a $15 million net 
capital inflow in 1965 and 1964 respectively. There were no direct placements of Government of Canada 
issues on foreign markets in either 1964, 1965 or 1966. Net acquisitions by non-residents of other 
Canadian securities in 1966 were equivalent to 31 per cent of the net new supply compared with 24 per 
cent in 1965. 


Transactions by Areas 


Table 1 shows the quarterly transactions in portfolio securities between Canada and the United 
States, the United Kingdom, and all other foreign countries for the years 1964, 1965, and 1966. The 
1966 transactions with the United States in portfolio securities showed a sharp reduction in capital 
inflows to $458 million from $613 million in 1965, with the fourth quarter of 1966 producing the first 
quarterly outflow in portfolio securities to the United States to take place in the last twelve quarters. 
Transactions in Canadian securities with the United States produced a net inflow of $787 million, a 
$102 million increase over the previous year while the net outflow to that country arising from Canadian 
purchases of foreign securities more than quadrupled to $329 million. 


Summary of Trade in Outstanding Securities between Canada and Other Countries 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) 
1965 1966 1965 1966 1965 1966 


millions of dollars 
Canadian Securities 


By country: 


Und ted gS bateamaan i eocin ONe crave teers 32 268 476 425 - 155 - 157 
Und-tedekimngd onesies een ree eee 126 102 179 139 = 53 - 37 
Otherscountrie sm ase as ane ee 183 NEW Ly Y 168 + 6 - 36 

Totaly="Ali™ countries’ sau... 630 502 832 732 - 202 - 230 


By class of security: 


Bonds and debentures(l) ......... 203 125 141 224 sO - 99 
Common and preference stocks .... 427 By) 691 508 - 264 - 131 
Total - Canadian securities ... 630 502 832 732 - 202 = 73i0) 


Foreign Securities 


By country: 


UNLCeG ES Patiecm re ee ae eee 607 815 658 1,090 - 51 - 275 

[Vio Nerrel Gbwvelem Shoo gaaencogedan cn 16 24 17 29 - i - 5 

Othergcountite sar re aan 26 46 27 56 - 1 - 10 
ee ee ee ee 

TOcaIe-wAlUe counts ech saree 649 885 702 1 sass = 9533 - 290 


By class of security: 


Bonds and debentures(1) ......... 78 72 61 ILS ce Ly - 60 
Common and preference stocks .... Sy/ il 813 641 1,043 - 70 - 230 
Total - Foreign securities .... 649 885 702 75 = 53 - 290 


(1) Includes minor amounts of "Other" securities. | 
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Canada's purchase balance of $20 million in its transactions in portfolio securities with the 
United Kingdom was approximately one third of the 1965 balance, and brought the aggregate outflow for 
the past seven years to $472 million. Sales of new Canadian issues provided an inflow of $36 million 
while retirements and net purchases of outstanding Canadian securities gave rise to an outflow of $51 
million. Trading in outstanding foreign securities resulted in an outflow of $5 million, 


For the second successive year capital movements with other foreign countries produced an out- 
flow, which in 1966 amounted to $81 million or about seven times the 1965 figure. The main feature was 
a reversal in outstanding Canadian securities which in 1965 netted an inflow of $37 million but in the 
year under review showed a net outflow of $19 million. The purchase balance from total transactions in 
foreign securities nearly doubled from $12 million to $23 million in 1966. 


Trade in Outstanding Issues in the Year and Month ended 3lst December 1966 


The capital outflow due to Canada's international trade in outstanding portfolio securities 
moved to a record $520 million in 1966. This was slightly more than double the 1965 figure of $255 
million, the previous high, and approximated the combined net capital outflows of $518 million for the 
previous four years (each of which recorded capital outflows). 


Geographically there were net outflows of $432 million to the United States, $42 million to the 
United Kingdom and $46 million to other countries. The record purchase balance with the United States 
was over twice as large as the peak of $206 million attained in 1965. The highlight in the increase was 
the surge in outflows for the purchase of United States equities. 


The net repatriation of Canadian equities in 1966 at $131 million was almost exactly half the 
1965 total of $264 million. This is the fifth successive annual purchase balance since 1962 and brings 
the aggregate net outflow for the acquisition of foreign-held Canadian equities for the years 1962 to 
1966 to $779 million. In each of the ten years prior to 1962 international transactions in outstanding 
Canadian equities resulted in sales balances, amounting in total to $977 million. The 1966 figure was 
made up of purchase balances of $89 million, $25 million and $17 million with the United States, United 
Kingdom and other foreign countries, respectively. 


The flows associated with transactions in Canadian bonds and debentures changed direction result- 
ing in a $99 million capital outflow in 1966 in contrast to a $62 million inflow in 1965. Of the $99 
million purchase balance, 75 per cent occurred in the second and third quarters of the year. There were 
net outflows associated with all classes of bonds with Government of Canada direct and guaranteed issues 
accounting for over three quarters of the total. 


The net outflow arising from Canada's international transactions in outstanding foreign secu- 
rities was $290 million in 1966, over five times the previous year's $53 million. This increase was 
largely attributable to net purchases of United States common and preference shares which reached a 
record $234 million. An additional factor in 1966 was the purchase by the Government of Canada from 
United States residents of some $25 million of outstanding bonds issued by an international institution. 
This brought the aggregate net outflow for Canadian purchases of outstanding foreign securities for the 
eight years 1959 to 1966 (1963 was the only year to record an inflow) to $458 million. 


Over the year 1966, trade in outstanding securities gave rise to purchase balances in every 
month. On a quarterly basis, the second and third quarters at $155 million and $160 million, respective- 
ly, accounted for about three fifths of the total outflow. These quarters contained rather high net 
purchases of outstanding United States securities supplemented by unusually large net repurchases of 
Canadian bonds and debentures. 


Trade in outstanding securities in December gave rise to the highest monthly purchase balance of 
the year at $64,6 million. This was one and one half times higher than the $41,8 million outflow re- 
corded for November. Again, the bulk of the rise was accounted for by an increase in net purchases of 
United States common and preference shares from $20.8 million in November to $36.0 million in December. 
Net purchases of Government of Canada direct and guaranteed bonds led to an outflow of $3.5 million, 
while the net repatriation of Canadian equities rose to $22.0 million. 
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New Issues and Retirements 


The proceeds from sales to non-residents of Canadian new issues during 1966 rose to $1,448 
million, nearly 20 per cent over the corresponding figure for 1965. (Details of the new issues classi- 
fied by issuer and annually by currency of payment and issuer appear in the accompanying statements). 
The issues of provincial and municipal governments accounted in large measure for this rise, with a 63 
per cent increase over the rather low 1965 figure, to a record $627 million. Corporation bonds, while 
off nearly 8 per cent from last year's record, at $710 million contributed nearly one half of the total 
proceeds of all new issues. Pulp and paper enterprises were the most important international borrowers 
during the year, followed by the communications, petroleum and sales finance industries. Sales of new 
issues of Canadian common and preference stocks at $52 million in 1966 were unusually large with the 
significant feature being a rights issues by a manufacturing enterprise in the first quarter. 


Sales to non-residents of new issues of Canadian bonds and debentures payable optionally or 
solely in foreign currencies increased for the sixth successive year to total $1,172 million in 1966. 
Inflows for the purchase of Canadian dollar bonds remained stable at $224 million, little changed over 
the two preceding years. Non-residents purchased 3 per cent of gross new issues payable in Canadian 
dollars, one percentage point less than in the previous year when total deliveries were much lower. 
Sales of new bond issues payable optionally or solely in foreign currencies constituted 84 per cent of 
all new bond issues sold to non-residents, about 3 percentage points more than in 1965. In 1966 as in 
the past two years there were no Government of Canada new issues denominated in foreign currencies or 
placed on foreign capital markets. Total offerings of $1,142 million to residents of the United States 
were the second highest on record, somewhat below the $1,416 million offered in 1965. It should be 
noted, however, that a proportion of the new Canadian issues placed with United States underwriters is 
frequently resold to residents of other foreign countries. Offerings in 1966 during the first two 
quarters kept pace with the high levels set in 1965, however, they fell off sharply during the third 
and fourth quarters. The first quarter produced an extraordinarily large bump in the proceeds made up 
largely of undelivered offerings from the last quarter of 1965. The 1966 total proceeds from new bond 
issues sold to the United States rose by one sixth to $1,345 million. The undelivered balance of $115 
million at the end of 1966 was about one third of the corresponding figure in 1965. This is in part a 
reflection of the joint request made in November 1965 by the Canadian and United States Governments to 
defer until January 1966 the delivery of new Canadian issues placed on the New York capital market. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


————————oo ee eS a Eee 


Deliveries Offerings Proceeds De oe 
Year and quarter Offerings of prior for later atiaae wage ae 


offerings delivery issues 


period 


millions of dollars 


Ue hes Ord MO IORI mrelatere Hid 322 paren 922 i22 
LOG ieredets art sees anole st Aotns 957 P22 51 1,028 51 
UO ODE rarer nevetste copra ete ae 1,416 46 313 1,149 318 
EO OMe erererete eheteis tcc eearrete 5 1,142 318 TLS 1,345 115 
LO OR am MIL Pattee agree eee 91 65 7X!) 127, 86 
HE Se ookuae 6 SG 250 89 44 295 4l 
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ESL tive es weterare Siete « 399 87 202 284 218 
DViitereleistetette scree Soe 391 150 250 29k 318 

LS COM=) Belt Seneae: sisteker a) se 356 318 156 518 156 
DLW oiahe: crovets ie ther aia 386 106 144 348 194 

USI ereceie stare arecat sen “ 202 153 iS) 276 120 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


oo ————— ———————eeeeeEESSSSSSSeeeSFSFSFsessssFFeFeFsFsmseseseeh 


1959 1960 1961 1962 1963 1964 1965 1966 


millions of dollars 


Bonds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada, direct ............. - - - 134 135 - - > 
Government of Canada, guaranteed ......... - - - - - = = = 
Provincial government (incl. guaranteed) 321 93 32 aly? 328 410 272 423 
Bane pal SOVERMMENE ior sy) eres oie sisse61g see 6 6 148 118 29 59 42 NSH (as 156 
Railways, not guaranteed by governments .. - - - - - - - 27 
Otherecorporationswyeswistss 2s: AIesseae es 54 87 308 277 317) 291 607 566 
ee ee ee eee 
GEES Go Gb Rin Gao. Ga OUR oe OOD eee 523 298 369 582 822 852 950m aI 2 
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Bonds and debentures payable in Canadian 
dollars only: 


Government of Canada, direct ............. 42 19 Bu) 21 38 43 28 32 
Government of Canada, guaranteed ......... 14 ibe - - - - - - 
Provincial government (incl. guaranteed) 13 10 34 36 15 29 25 25 
Pane Dale SOVETMMENE 2. ve cress eines ces cree 10 NS 18 WS) 20 Sl 15 7a 
Railways, not guaranteed by governments .. - - - - - - ~ - 
REC MCOLDOM ETT ONS) <<< siecle oere 5-5 « oye 6's 06:5 o's 58 68 35 54 15 123 161 144 


Bonds and debentures: 


Government of Canada, GITeéCt .. oc as.ccces 42 19 37 155 173 43 28 32 
Government of Canada, guaranteed ......... 14 ia - - - - - - 
Provincial government (incl. guaranteed) 334 103 66 148 343 439 297 448 
Bic pais "FOVEYMMENE, <2 54 s.0<s secs cess cee 158 133 47 74 62 182 86 ier I 
Railways, not guaranteed by governments .. - - - - - - - 27 
Bet CODOTACTONS: ici: .ceste oc. whe s) vteye e+ sys 810 112 155 343 eyshse 392 414 768 710 
Sub-total, bonds and debentures ........ 660 421 493 708 970 1,078 i pag ys Rais Breas eX 
_Common and preference stocks ............06. 47 26 45 20 14 22 30 52 
Sect leo MEMO rc att Abat eRe c sieevets, SS <i-aee/ers Suge 65 ses 707 447 538 728 984 1,100 1,209 1,448 
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Retirements of Canadian securities rose substantially over the previous year to a record $504 
million. Retirements of direct issues of the Government of Canada increased substantially to $214 
million and included an amount of about $140 million (par value expressed in United States funds) 
repurchased by the Government of Canada in special transactions associated with adjustments to Canada's 
exchange reserve position. Significant rises were also recorded for provincial and municipal bonds 
while retirements of corporation bonds subsided to a more normal level after the unusually high 1965 
outflow which had been influenced by the financial reorganization of a finance company in that year. 


New foreign securities purchased by Canadians gave rise to an outflow of $83 million, up one 
half over the 1965 amount. Purchases of new United States securities more than doubled to $59 million. 
Included in this latter total are amounts associated with the expansion of a foreign-controlled enter- 
prise in Canada which has led to capital inflows into Canada in other forms. A minor amount of the 
total represents purchases for Canadian accounts of "offshore" Euro-dollar bond issues floated by 
United States companies. These practically all occurred prior to the request by the Minister of Financ 
in March that residents abstain from such transactions. 


International short-term money market transactions 


Total transactions in money market instruments and other short-term borrowing by finance compa- 
nies (data on which are included only in the accompanying three statements of this report) resulted in 
a net capital inflow of $127 million in 1966, almost twice the $66 million recorded in 1965. Geograph- 
ically there were net inflows of $110 million from the United States and $24 million from the United 
Kingdom reduced by a $7 million net outflow to other countries. 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
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All Countries United States 
teen Sales ay a Net Sales ida plies Hae 
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maturities maturities 
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1966 


1965 1966 1965 1966 1965 1966 1965 1966 1965 1966 1965 
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Buy-back transactions:(1) 
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Finance company paper: 
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Other finance company 
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BLES? quarter in cases cs 12 BD) 8 SY se Wie INT 11 22 7 23 
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(1) Based on Government of Canada securities having an original term over one year. (2) Bank loans and 
inter-company accounts. (3) See text of June, 1965 report. (4) Including bankers' acceptances. 
(5) Including notes of banks, mortgage loan companies and municipal and provincial governments. 

- Figures not available. 
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The largest volume of transactions continued to be in Canadian finance company paper (including 
that of the financing subsidiaries of manufacturing and retail enterprises), There was, however, a 
sharp drop in the net outflow from $162 million in 1965 to $9 million in 1966. In contrast to the previ- 
ous year there were inflows in both the first and fourth quarters of 1966 while the outflows character- 
istic of 1965 were evident in the middle two quarters of the year. The accompanying statement shows 
revised data since December 1963 of short-term paper borrowing by Canadian finance companies both from 
residents of the United States and from all other countries. After reaching a peak in September 1964 
United States holdings declined with only a minor aberration up to the end of September 1966, then edged 
up slightly at the year-end. In contrast, within the last two years, other non-residents have become 
significant holders of these instruments accounting for over one quarter of all non-resident holdings 
at the end of 1966. At December 1966 the $307 million of non-resident holdings represented almost one 
third of the total short-term paper issued by Canadian finance companies, 


Holdings by Non-Residents of Short-Term Canadian Finance Company Paper 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 
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Transactions in other finance company obligations of a short-term nature (which include bor- 
rowings from foreign banks and advances from parent companies) led on balance to an inflow of $153 
million, about three quarters of the 1965 inflow. In addition there were, of course, other finance 
company transactions not identified separately which have been included with capital movements in long- 
term forms, notably in new issues and retirements of Canadian securities. All in all the international 
borrowing of these companies in 1966 led to an aggregate net inflow of about $210 million. Net inflows 
of $110 million were recorded in both the first and fourth quarters and a net outflow of about $10 
million occurred in the second quarter. 


Holdings by non-residents of Canadian treasury bills decreased by $15 million during 1966, how- 
ever trading by non-residents in these instruments increased substantially over 1965, often for the week- 
end employment of funds. The significant factor in the decrease was the reduction of the holdings of 
international institutions which by the end of the year were perhaps one fourth of the level of December 
1965. E 


International transactions in Canadian commercial paper (including bankers' acceptances) led to 
a net capital inflow of $11 million in 1966 following an outflow of $15 million in 1965. The gross 
volume of transactions in these instruments (especially bankers' acceptances), although not yet availa- 
ble for publication, appears to have expanded considerably in 1966, usually for very short-term employ- 
ment of the funds. Non-residents reduced their holdings of other short-term paper (including notes of 
banks, mortgage loan companies and municipal and provincial governments) by $13 million in 1966. The 
volume of transactions expanded rapidly, almost tripling the 1965 total. 


Buy-back transactions based on Government of Canada securities having an original term of over 
one year remained at insignificant proportions in 1966. On balance over the year there was no capital 
movement and at the end of the year non-resident holdings were negligible. 


Interest rates, stock prices and foreign exchange markets 


A primary factor influencing international flows of short-term capital is the existence of 
short-term interest rate differentials between the major financial centres of the world. Other factors 
impinging upon instruments negotiated in this money market are term, currency, credit risk etc., as well 
the character, requirements and relationships of lenders and borrowers. Hence when considering this 
market, and its capital flows, a wide variety of interest differentials could be appropriate; treasury 
bill yields are one such measure for which published figures are readily available. However, as the 
volume of international transactions in Canadian treasury bills has declined in importance in recent 
years, while the trends shown in treasury bill yields probably apply generally to other interest rates, 
these rates are not necessarily those at which the bulk of short-term funds move. 


Yields on 3 month Canadian treasury bills rose substantially in 1966 closing at the year end 38 
basis points higher than the year's opening tender rate of 4.58 per cent on January 6, This compares 
with a rise of 74 basis points in 1965. The year's range in yields was 62 basis points, significantly 
narrower than the 95 basis points recorded in the previous year. Yields over the year produced a steady 
upward movement with a sharp jump, however, in the week of March 15th of 26 basis points as a result of 
the one half per cent increase in the Canadian bank rate on March 14, 1966. The Canadian bank rate 
stood at 5 1/4 per cent from this date to the end of the year. Canadian treasury bill rates throughout 
the year moved at levels in excess of those prevalent since the foreign exchange crisis of 1962, 


United States treasury bill yields recorded a moderate increase over the year and finished the 
year 27 basis points higher than the opening rate of 4.52 per cent. Yields drifted erratically for the 
bulk of the first half of 1966 to the year's low of 4.31 in the week of June 24th. From this low, yields 
during the third quarter recorded a rapid rise of 116 basis points to 5.47 at September 23rd the highest 
yield for at least a decade. Yields remained very high until the middle of December and then declined 
noticeably. 


Yields on Canadian and United States treasury bills as quoted in their respective countries are 
not strictly comparable mainly because Canadian bills are quoted on a true yield basis and for a 365 day 
year while United States are quoted as a yield on the par value and on a 360 day year basis(1). In the 
accompanying statement Canadian yields have been adjusted to the United States quotation basis so that 
a better comparison can be made of the yields on the two instruments. The differential, before provision 
of forward exchange cover, varied from a 57 basis points spread in favour of Canada at June 24th to 63 
basis points in favour of the United States at September 23rd. Yield differentials with forward exchange 


(1) For an explanation of the difference see Technical Note p-p. 1253-4 of the United States Federal 
Reserve Bulletin of October 1964. 
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cover during 1966 were, however, far more substantial ranging from a 86 basis points advantage for 
United States bills during the first week of the year to a 57 basis points spread in favour of the 
Canadian treasury bills at June 24th. Protected interest rate differentials are theoretically the 
stimulus to movements of arbitrage capital which continues flowing until rising costs of exchange 
protection in the forward market and falling yields eliminate any further inducement. In practice, 
however, when account is taken of the costs attendant on transaction and other factors such differen- 
tials are often too narrow to motivate movements of arbitrage capital. At times investors may choose 

to accept the risk of exchange rate fluctuations or may have requirements which do not involve repatria- 
tion of matured bills into domestic currency. 


Arbitrage on Treasury Bills between Canada and the United States, 1966(1) 
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(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 


While treasury bill yields are indicative of the movements of short-term interest rates, the 
bulk of non-resident short-term funds are invested in other money market instruments, particularly 
Canadian finance company paper. Yields on these instruments which are, of course, normally above 
treasury bill yields had advanced sharply in 1965 following the collapse of a finance company in June 
of that year and were also influenced to some extent by the balance of payments measures taken in the 
United States. Interest rates paid by the large finance companies for 3 to 6 month paper started 1966 
at about 6 per cent. With the availability of credit becoming more difficult throughout most of the 
year these interest rates rose to 6 1/2 per cent by the year-end. 


Long-term interest rates also increased in 1966 in both Canada and the United States. Through 
the year yields on the representative long-term government bonds shown in Table 7 rose by 38 basis 
points in Canada and 9 basis points in the United States. During the year, the yield on the Canadian 
issue moved from a low of 5.48 per cent in January to an August peak of 6.09 per cent and closed the 
year at 5.91 per cent. The timing of the low of 4.46 per cent and high of 4.91 per cent for the United 
States issue was the same as for its Canadian counterpart. Historically, both the Canadian and United 
States long-term government bond average yields attained peaks during the year which were post-war highs. 
Differentials varied from a minimm of 0.99 per cent in June to 1.33 per cent in December. As in the 
case of treasury bills, yields differentials between the long-term issues of central governments may 
not be the most appropriate comparison for the analysis of international security transactions. Markets 
for these obligations at times reflect special domestic monetary and fiscal situations. It would be 
reasonable to assume that investors place the securities of their own central government in a specially 


ta 


preferred position and equate the securities of a foreign central government with those of a high grade 


junior government or corporation in their own country. Special tax considerations applying to the 
issues of some debtors in the United States add to the difficulty of comparisons. 


Year-to-year Changes in Common 


United States Dollar in Canada Stock Price Indexes 
Period High Low Close Hoon Canada(1) United States(2) 
average 
Canadian cents 
. 1966 = Ae =. SYA 
1965 IVQ IO) 7s) LOWE SS 107.50 LOT 58 
1965 ap SHA ap WA 
1966 IQ 107.81 107 .34 LO7 <72 107.58 
IIQ 107.88 LOfzoS 107.53 107.67 1964 =P PPE cn ley 
ibaraie) 107.78 107.34 107.78 107.54 
IVQ 108.41 107.78 108.38 108.15 (1) D.B.S. Investors Index. 


(2) Standard and Poor's "500" Index. 


Spot rates in 1966 for the United States dollar expressed in terms of the Canadian dollar are 
given in the accompanying summary. The variation in the rates was well within the normal margin of one 
per cent of the par value established in May 1962. 


The average common stock prices in Canada (as measured by the Dominion Bureau of Statistics 
Investor's Index in "Prices and Price Indexes", Catalogue No. 62-002) dropped about 12 per cent during 
the year 1966. Historically, this drop in Canadian stock prices, has, in the post war period, only been 
exceeded by the 16 per cent drop in 1957 and was slightly greater than the 11 per cent drop recorded in 
1962, The United States common stock market price index (as measured by Standard and Poor's "500" 
Index) moved down 13 per cent over the year 1966. Relative to their respective 1965 year-end levels, 
both indexes moved quite similarly with upward moves in January followed, after a rally in April, by a 
sharp drop of the order of 15 per cent to lows in October, with some recovery to the year-end. 


The composite index includes many sub-indexes which displayed divergent movements in 1966. Of 
the twenty-four common stock sub-indexes published by DBS, two, "metal fabricating" and "construction", 
dropped more than 25 per cent in 1966, five declined between 20 and 25 per cent, four decreased between 
15 and 20 per cent, and five dropped between 10 and 15 per cent. "Primary oils and gas", and "uraniums" 
both advanced over 30 per cent in 1966. 


Gross sales to non-residents of outstanding Canadian equities of $377 million were $66 million 
lower than 1965 and amounted to ome eleventh of the value of securities traded on principal exchanges 
in Canada, the same as in 1965. Gross purchases from non-residents of $508 million represented slightly 
less than one eighth of trading on Canadian exchanges, compared with one seventh in 1965. Included in 
the above comparisons is trading on the so-called "Z" markets. These are special trading facilities 
set up by the principal stock exchanges in Canada, shortly after the July, 1963 proposal in the United 
States for the fifteen per cent Interest Equalization Tax. On these markets United States residents 
may buy Canadian securities from their fellow countrymen without incurring a tax penalty. Transactions 
on these special markets aggregated about $30 million, $20 million, $23 million for 1964, 1965 and 1966 
respectively. The largest of these "Z" markets is operated by the Toronto Stock Exchange and it is 
interesting to note that a decrease in the value of trading occurred on the industrials section while 
the value of transactions on the mines and oils section increased by 26 per cent in 1966, so that tra- 
ding in the latter issues constituted 69 per cent of the value of transactions on the "Z) market... Dt 
should be noted that all purchases by United States investors of the stock of certain Canadian corpora- 
tions, including some of the largest, whether from United States citizens or not, have been exempted 
from the incidence of this tax. Exemption is based mainly on the degree of United States ownership and 
the volume of trading of the shares on stock exchanges in the United States. Trading of the shares in 
these companies on exchanges in Canada between United States residents would not be reflected in the 


"Z" market figures but would for a part of the grand total of all shares traded on stock exchanges in 
Canada. 


aig) = 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in the production of this report, 
together with a copy of the basic reporting schedule (which was changed in August, 1965, in format but 
not in content), is to be found on pages 52 to 55 of the annual D.B.S. report under the above EiLtle, 
for 1961 and 1962 (Catalogue No. 67-201). It also covers Canada's international transactions in 1962, 
including movements of direct investment and other capital not reviewed in this report. 


For more recent statistics on the subject readers are referred to "Quarterly Estimates of the 
Canadian Balance of International Payments", fourth quarter of 1966, (Catalogue No. 67-001) containing 
preliminary balance of payments estimates for 1966. 
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JANUARY 1967 


In January trade in outstanding securities between Canada and other countries 
produced a net outflow of $45.5 million, down $19.1 million from the exceptionally 
high outflow of $64.6 million recorded in December, 1966. Geographically there were 
net outflows of $34.2 million, $10.4 million and $0.9 million to the United States, 
United Kingdom and other countries, respectively. 


Transactions in outstanding Canadian securities gave rise to a $23.2 million 
outflow compared with $26.7 million in December. There was a net repatriation of 
$25.3 million of Canadian common and preference stocks, 15 per cent more than the 
December 1966 figure of $22.0 million, while transactions in outstanding Canadian 
bonds and debentures led to a net sales balance of $2.1 million, the first since 
December of 1965. 


Trade in outstanding foreign securities gave rise to net capital exports of 
$22.3 million as compared to $37.9 million in the previous month. Net purchase ba- 
lances of $16.8 million, $5.3 million and $0.2 million were recorded for the United 
States, the United Kingdom and other countries, respectively. Trade in outstanding 
United States common and preference stocks with residents of that country gave rise 
to a net purchase balance of $12.4 million accounting for more than one-half of the 
$22.3 million net outflow in outstanding foreign securities. 


A number of the cumulative totals ordinarily published in this series have 
been omitted from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
transactions in short-term money market instruments and some transactions by other 
reporting agencies. More complete statistics of capital movements will be found in.~ 


the annual and quarterly reports on The Canadian Balance of International Payments 
(Catalogue No. 67-001). 
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CATALOGUE No. DOMINION BUREAU OF STATISTICS 


lea OTTAWA - CANADA 
MONTHLY Published by Authority of the Minister of Trade and Commerce 

wol, 332 No, 2 Price: 20 cents, $2.00 a year 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


FEBRUARY 1967 


Canada's international transactions in outstanding portfolio securities in 
February led to a net capital outflow of $38.1 million, a drop of $7.4 million from 
the January figure of $45.5 million. Both the gross purchases and gross sales for 
February stood at very high levels of $196.0 and $157.9 millions respectively. Pur- 
chase balances of $29.2 million and $9.2 million with the United States and the 
United Kingdom respectively were slightly offset by a sales balance of $0.3 million 
with other foreign countries. 


The net outflow from transactions in outstanding Canadian securities fell by 
$4.9 million to $18.3 million. Net repurchases of Canadian equities were down to 
almost half the January figure at $12.6 million. Trading in Canadian bonds gave 
rise to a $5.7 million net purchase balance this month in contrast to a $2.0 million 
sales balance in January. 


On balance, Canadian residents purchased $19.8 million of outstanding foreign 
securities in February compared with $22.3 million in January. The net purchase 
balance with respect to United States equities rose to $19.2 million, while gross 
transactions in these securities with all non-residents reached a record $249.1 mil- 
lion. Trading in all other foreign securities led to a net outflow of $0.6 million. 


Statistics in this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securi- 
ties, security transactions of a short-term character analogous to changes in bank 
balances, and some transactions by other than reporting agencies. More complete 
statistics of capital movements will be found in the annual and quarterly reports 
on The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
—_e¢"-—:“ae ee SE SS DE EWEN VANAUA AND OTHER COUNTRIES 


— 
eee 


— MARCH 1967 


Security Transactions - First Quarter, 1967 ia 
~, 


During the first quarter of 1967, trading in portfolio securities between Canada and other countries, after two quar- 
ters of net capital outflows, returned to their characteristic role as a net source of capital, giving rise to a net capital 
inflow of $159 million. Net sales of Canadian issues rose to $213 million up from the $25 million recorded in the fourth quar- 
ter of 1966, while net purchases of foreign issues dropped off from $84 million last quarter to $54 million in the first quar- 
ter of 1967. 


The value of new Canadian issues sold abroad rose during the first quarter of 1967 to $332 million from $216 million 
for the previous quarter. This rise was accounted for by a fourfold jump to $228 million in new provincial government direct 
and guaranteed issues, while new Canadian corporation issues fell to a low $43 million from $93 million for the previous quar- 
ter. Total offerings of new Canadian bonds and debentures to residents of the United States rose over the first quarter by 
nearly 75 per cent to $361 million. ea ane at a 


The net purchase balance from transactions in outstanding Canadian securities during the quarter amounted to $62 
million about the same as the $59 million recorded for the last quarter of 1966. Net repatriation of Canadian equities rose 
to $52 million from $45 million for the fourth quarter of 1966, reaching the highest level since the fourth quarter of 1965. 


Retirements of Canadian securities fell to $57 million, the lowest level since the third quarter of 1965. It will 
be recalled that data for the first three quarters of 1966 included repurchases by the Government of Canada of one of its 
foreign pay issues. 


Security Transactions between Canada and Other Countries 


ee 


1965 1966P 1967 

Net sales (+) or purchases (-) 
Braces asi ens Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


SS SS ee Se ee. 


millions of dollars 


Canadian securities: 


Pirctanding Gssues =< Bonds, Cte. ..cccconccssecseseves + 4 - 12 - 25 = 5h - 14 - 10 
STOCKS ei stelere's duelatesieh ters ciwiess estate eve - 68 - 14 - 44 - 35 - 45 - 52 

NEUE ESSUES 565161 oiaieis Senos olin On ere Or COROUOEAIO airsiste 4 311 + 583 + 358 + 291 + 216 Ste 
ROETCEMONES «6.000000 008 valerate vaistotdtalatete diel evsielsl siete’ Bye iaieia 6 - 80 - 112 - 152 - 90 - 132 Oy 

Foreign securities: 

Outstanding issues ...... BScteehors RakoNatetele cele evel o.ctatere @ Srelers - 7 =" 5 - 118 - 82 - 79 <i 30) 
eT TSE dani AAS Sia GET CTT ERR Tees aA nn = 14 - 27 - 7 - 40 - 9 - 26 
REETROMENES 6.2 cse cscs ohecstoyolobaveasit ake saieliah sheers. elcexe ex t/ole 6 + 4 3 + 6 a es] se = RL ae: 
Beiaoa=s ALL SECUTTELES cc sc.swiss.cw sees sev eightianes 16. ee + 150 + 370 + 18 - 4 =- 39 + 159 


ne er ee ee ee es eee SE 8 2 Bed Se ee eee 
P Preliminary figures. 


As mentioned above, the capital outflow from transactions in foreign securities fell $30 million to $54 million. The 


predominant feature was a $49 million drop to $30 million in the net purchase of outstanding foreign issues, principally United 
“States equities, 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


June 1967 
2306-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


Transactions in Canadian Securities between Canada and All Countries 


ee aaa a 


1966P 1967P 
First Second Third Fourth Eirse 
quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct .....--+-seee - 7 - 13 - 38 ce iy - 8 
Government of Canada, guaranteed ......... aril =a =/5 - 6 <3 
Provincial government (incl. guaranteed) =e - 6 =Tk2 - - 
Municipal government .....-seseeeeecereres ayes a 2 sl + 1 se ol 
Railways, not guaranteed by governments .. - - l - - - 
Ofanisre (eyanlopcmiehene) 5500nbugeococno, ood dur - 6 =e? = 955 - 2 - 
Sub-totals, bonds and debentures ....... - 12 - 25 - 51 - 14 - 10 
Common and preference Stock .....sseeseeeere - 14 - 44 - 35 - 45 — we 
MO a is merle ener eie el stars oie ler'brie. elles wielieleei'els ols sere - 26 - 69 - 86 - 59 - 62 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures: 


Government of Canada, direct. ssi. 0. san n 4 10 12 6 3 

Government of Canada, guaranteed ......... - - = - - 
Provincial government (incl. guaranteed) 128 169 94 By 228 
Municipal government ......----sseessecees 57 By 5) 60 58 

Railways, not guaranteed by governments .. 27 - S = = 
Other Corporations F666... ec eleeieieniei sss 323 119 178 50 40 
Sub-totals, bonds and debentures ....... 539 355 289 AVS} 329 
Common and preference stock ......+-see+eeee 44 3 2 3 3 
Jue EWU MALS Aides mela DIA clompd Glatcanbae ua é 583 358 291 216 332 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government, Of Catadd Gi ect ireieseecleiere « 48 81 50 25 - 
Government of Canada, guaranteed ......... 6 - - - 4 
Provincial government (incl. guaranteed) 24 IMS) IE2 13 21 
Munilet pall govesmment 27) nxt) ore aneie ele tsietereterale 13 16 W2 55) 13 
Railways, not guaranteed by governments .. 2 - - - 4 
Other COrpOmaeL Ons este. cts ois le eerie auet tease alatemee ay) 40 14 37 PS 
Sub-totals, bonds and debentures ....... 2 E52 88 130 57 

Common and preference stock ....-.+eececseee - - 2 2 - 
TOEALS le syee oielovonert stsioheipte wie etepeneersiel=-cenars 2 52 90 132 Di 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 
in the annual and quarterly reports on The Canadian Balance of International Payments. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


Un a ee 


Deliveries Offerings Proceeds eine see 

Year and quarter Offerings of prior for later of new = core = 
offerings delivery issues = "ot 
period 


mere 
millions of dollars 


BOL Mave at. Ya secie! arekendn a 2 ahs 957 122 yi 1,028 =y 
Be Metta gay alo: sts: a0 shee eke ae a)e 1,416 46 313 1,149 318 
BOO ier eset «4. ar i'o 02.3 Be ores onc ou! 318 124 1,345 124 
1965 - 1h Giets DIdo OOo mon 344 39 120 263 132 
LDR cretiesel che levleet ahiere: one 282 122 93 UT 103 
1 OGeidor God.c aes 399 87 202 284 218 
HL Viste oe ole elie aie alate 391 150 250 fei 318 
1966 - eiatelatece)erecreters ste : 356 318 156 518 156 
HO Rae oteile ess ohe'"6 eceee 386 106 144 348 194 
USE erevere s¥eave-eae'e'e oe 202 1s) 79 276 120 
Vihar atet evetatovorsyets sn ° 207 88 92 203 124 
1967 - Tis ecerece 361 99 141 319 166 
iii eieliessisiei«: 6 5 ee 
10, QOeOWs Ge ° 
LEViEMe) olen ois ole) aleler . 


Trade in Outstanding Securities - March 1967 


| 
Trade in outstanding securities during March gave rise to a small net outflow of about $3.0 
mili ton, considerably below the $40.8 million February outflow. There were purchase balances of $7.2 
million and $4.4 million with the United Kingdom and other foreign countries, respectively, while a 
net sales balance of $8.6 million was recorded to the United States. 


Trade in outstanding foreign securities changed direction during the month of March from a 
$21.9 million outflow in February to a $16.0 million inflow. This reversal was mainly due to trading 
in United States equities with United States residents which resulted in a $16.3 million net inflow 
in March compared to a $22.4 million outflow in February. Geographically, the sales balances in out- 
Standing foreign securities of $17.3 million and $1.0 million for the United States and other countries 
were slightly offset by a $2.3 million purchase balance with the United Kingdom. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 
Net change 
Sree Sales ae pees ig holdinas Holdings 1967 
nm 


d 
1966 1967 1966 1967 1966 1967 Tobdbeawe 3 anne 


States Kingdom 
millions of dollars 


January ...s-- 3 20 iS 10 - 16 + 10 30 9 5) 18 
February ..... 2 ial 4 8 - 2 ap) 33 8 2 23 
Mane himrercieierer te . 20 10 10 8 ae JMO) ao 3D 6 9 20 
Nopetik ooobaca 17 16 ap dl 
NERY ost. oceoras , 8 8 - 
AUIS SgoMcood . vy 18 - il 
SJ UIWaetoroleteterer=ye 2, 14 - 2 
INURE Saggodoe 5) 2 + 3 
September .... 17 16 +) 1 
October ...... 10 21 - ll 
November ..... 24 19 ar) 
December ..... 53 56 = S} 
Oe Bee ee ee SS Ee 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
De ee i eee ee ee SS eee 
All Countries United States 
Sales Repurchases Net Sciea Repurchases Net 
een ie ae sales + to ae sales + 
i maturities maturities 


ee ES SS ES Se 


1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 
millions of dollars 
Buy-back transactions: (1) 


bee COI oocomo oo dx 2 22 1 18 + Ge. Ye - 7 - 13 = =P ae 
Second quarter ......... - 1 - 1 - - - 
Mihdiied <qwartcem erect sc - - - = = = = 
Fourth quarter ........ 3 1 1 - il il - 
WOES Slou.caoio OPA, ce 0.0816 3 3 - 1 1 - 
Finance company paper: 
Ass CMU CeIa see ieietsre cle 225 279 202) 209 ee Zoe On LO 225 170. §209° + 125 -7aG 
Second quarter ......... 200 216 - 5 161 181 - 20 
THIKGeqUAarECE ests wlee + sore 247 302 = 5) 220 PITAL =< "nD. 
MOUGE MM CUE ei mettle eneie te 339 311 +) 28 276 Wj re Ge 
VGNS BAgdcounovnussd0n0 1,022 F030 - 9 852 894 - 42 
Other finance company 
obligations: (2) 
Bist GUAT LOL serene aieleiete 50 18 16 Gt 34 aS 47 16 16 40 + 31 - 24 
Second quarter 2... a. Vy 29 = 2 iby 28 a hala 
Tide dequrait eamestster sree oie ; 54 10 + 44 5 10 + 43 
Fourth squarters scl. 91 4 + 87 91 3 + 88 
NES ooo oIo.d 6 Spda000 Oe 212 59 53 208 D1 + 151 
Commercial paper:(3) 
Mies quarter sics.ce.s sl 14 93 9 LOZ pea) 10 48 6 49 4 - 4 
Second quarter ......... oe ax - 5 Ws ee - 4 
Thivd= quarter sie sates ele ; 50 ae - oe Sc - 2 
OUitine quae rise treet tore So as ae ala Alc 46 5 
MARIS a leteis (orice eieteter store ae ae se a ae 3 
Other short-term paper:(4) 
Flest quarters anise > z 22. 49 39 Lb | 7 "eer 2 2 49 28 45 - 6 + 4 
SCCONnGmGWarCeTemmiclelsleroncneta qe 12 - 2 Wak fe iL 
adie Wate Gieteyetereisis «isiel6 48 38 + 10 47 37 qr LO) 
MOURtheCt ar COI esa olavieiencts 61 67 - 6 53 59 - 6 


Yeats ies «<2 = coe ee 143 156 =) 13 134 35) - i! 
IRI NG ES ce cS i eS oe 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts. 

(3) Including bankers’ acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
.. Figures not available. 


International short-term money market transactions 


Total transactions in money market instruments and other short-term borrowing by finance compa- 
nies (data of which are included only in the accompanying two statements) resulted in a net capital 
inflow of $1 million in the first quarter of 1967, down substantially from the inflow of $112 million 
recorded in the previous quarter. Geographically, a net outflow of $4 million to the United States 
was more than offset by inflows of $1 million and $4 million from the United Kingdom and other coun- 
tries, respectively. 


Non-residents increased their holdings of Canadian finance company paper (including that of 
the financing subsidiaries of manufacturing and retail enterprises) in the first quarter of 1967 by 
$10 million while transactions in other finance company obligations of a short-term nature (which 
include borrowings from foreign banks and advances from parent companies) led on balance to a net 
outflow of $23 million, a swing of $110 million from the $87 million inflow reported in the fourth 
quarter of 1966. In addition there were, of course, other finance company transactions not identified 
separately which have been included with capital movements in long-term forms, notably in new issues 
and retirements of Canadian securities. All in all the international borrowing of these companies in 
the first quarter of 1967 resulted in an aggregate net outflow of about $15 million. 


There were net sales of Canadian treasury bills of some $15 million in the quarter under re- 
view. The dominant factor was an increase in the holdings of foreign institutions. 


International transactions in Canadian commercial paper (including bankers' acceptances) led 
to a net capital outflow of $9 million while transactions in other short-term paper (including notes 
of banks, mortgage loan companies and municipal and provincial governments) resulted in an inflow of 
$4 million. The activity in buy-back transactions based on Government of Canada securities having an 
original term of over one year was the highest for three years and produced a net inflow of $4 million. 


Arbitrage on Treasury Bills between Canada and the United States, 1967(1) 


a. eee 


Treasury bill rates(2) Premium 
a aa a | (of SOT Net 
Canada Spread discount incentive 
Last Friday of month Tey VET wa Vatred (favour (-) on (favour 
quoted COLU.Si States of niielibe ob ia 
a quotation Canada) Canadian Canada) 
dollar(3) 


| Canada basis 
0s kee ee ee ee en Le ee 


per cent per annum 


BEREUIST TAY Ae otic elles (or0\-«'<1 0s whe. ove eis 's + 6% 4.65 4oo 4.58 = 05 - .41 - .46 
ME IAUEISV ANG role isles c's'c vise eate eo Ge 4.55 4.44 4.59 ~ es: - .15 - .30 
MEAS UMMIN PY c otot'e ols: coe \o'o Se Se oS 06 Bi. < AeA) 4.03 4.09 - .06 ae el Rel she <0 
BREMEN (oliatvat SMe) ciels's sibs oe SSNS Bes 

RR TEION Te crass v0.40 610. slo.s 600 06 G0 
EE ec cle es vac eeyoceescens 


23 eee ARO ES EC 
Oy eg ie Seana 
MOET a ree necks bee c.cesvses 
3 LOCIS Ae en ae 
MRD CE cess cok ed biac-eiceu cece 
MMEMIDO Mery cts S's o's trae awe ant a 


/(1) As published in the United States Federal Reserve Bulletin. 

| (2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 1l a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 

| dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 

; positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER- COUNTRIES 
a sal Esp 67 
APRIL 1967 ~ 


During the month of April, the net capital outflow due to international trading 
in outstanding portfolio securities rose to almost $12.4 million from the exception- 
ally low level of $3.0 million in March, Geographically, purchase balances of $10.1 
million and $4.4 million were recorded for the United States and United Kingdom re- 
spectively, while there was a sales balance of over $2.1 million for other foreign 
countries. 


The net repatriation of outstanding Canadian securities led to a $6.8 million 
outflow or just over one third of the $19.0 million figure for March. The $8.4 
million drop in net repurchases of Canadian equities accounted for about half of the 
reduced purchase balance in Canadian securities. Trade in outstanding Government of 
Canada direct issues also resulted in a greatly reduced outflow, down to $2.0 million 
from the $11.0 million recorded in March. 


Following the net inflow in March from the reduction of Canadian holdings of 
outstanding foreign securities, Canadian residents in April were net purchasers of 
$5.6 million of these securities. Broken only by the March sales balance, there 
have been net purchases of outstanding foreign securities each month since November 

1965. The dominant influence, trading in United States common and preference stocks, 
gave rise to a net purchase balance of about $4.0 million in April. 


The net outflow of capital arising from Canada's trading in outstanding se- 
-curities during the first four months of 1967 amounted to about $104 million. The 
$70 million net outflow to the United States constituted the major proportion of the 
outflow. Net outflows of about $31 million and $3 million went to the United Kingdom 
and other countries, respectively. Trade in outstanding Canadian securities resulted 
ina net outflow of $68 million. The bulk of this was accounted for by net repur- 
chases of Canadian equities which totalled $57 million for the first four months of 
(1967. Over two-thirds of the $36 million net outflow due to trade in outstanding 
foreign securities in the period was attributable to the $25 million net purchase 
by Canadians of United States common and preference stocks, 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 
July 1967 
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Transactions in Canadian Securities between Canada and All Countries 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures; 


Government of Canada, direct 
Government of Canada, guaranteed 
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Provincial government (incl. guaranteed) 


Municipal government 
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Railways, not guaranteed by governments 


Other corporations 


Sub-totals, bonds and debentures 


Common and preference stock 


Totals 


Proceeds of New Issues of Canadian Securities Sold to 


Bonds and debentures: 


Government of Canada, direct 
Government of Canada, guaranteed 
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Provincial government (incl. guaranteed) 


Municipal government 
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Railways, not guaranteed by governments 


Other corporations 


Sub-totals, bonds and debentures 


Common and preference stock 


Totals 
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millions of dollars 
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Non-residents 


12: 6 
94 57 
5 60 
178 90 
289 218 
2 3 
291 216 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct 
Government of Canada, guaranteed 
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Provincial government (incl. guaranteed) 


Municipal government 
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Railways, not guaranteed by governments 


Other corporations 


Sub-totals, bonds and debentures 


Common and preference stock 
Totals 


P Preliminary figures. 
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50 25 
12 13 
12 55 
14 37 
88 130 

2 2 
90 132 


1967P 


First 


quarter 


57 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 


actions in short-term securities and buy backs. 


Sales of new issues and retirements of called or 


matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SE ANA A AND OLHER COUNTRIES 


— 
— 


MAY 1967 


The net capital outflow from Canada's international transactions in outstanding 
securities in May at $35.4 million was nearly three times the corresponding outflow 
in April. Net purchases from United States residents rose from $10.1 million in 
Moril to $31.2 million in May while the balance of transactions in outstanding secu- 
rities with United Kingdom residents remained close to that of the previous month 
with a $4.0 million outflow. In trading with other foreign countries a $0.2 million 
net outflow was recorded in May. 


Trading in outstanding Canadian securities produced a substantially higher out- 
flow of $19.7 million; this compares with an outflow of $6.8 million for April. The 
bulk of the outflow could be accounted for by the $13.5 million net outflow associated 
with trading in Government of Canada bonds. The net repatriation of Canadian equities 
remained very nearly the same at $4.0 million. The gross international trading in 
Canadian equities however, rose over 17 per cent above the previous month. 


At $15.7 million, net purchases of outstanding foreign securities during May 
nearly tripled the $5.6 million figure for the previous month, Trading in United 
‘States equities again proved to be the major influence with a net outflow of $11.3 
‘million accounting for nearly three-quarters of the outflow, and with gross trading 
accounting for about 90 per cent of the gross trading in foreign securities. 


During the first five months of 1967, the net capital outflow arising from 
transactions in all outstanding securities was about $140 million. Nearly two- 
thirds comprised the net outflows of $88 million from transactions in outstanding 
Canadian securities, while over one-third or $52 million arose from transactions in 
outstanding foreign securities. Geographically, there were purchase balances of $102 
million, $35 million and $3 million with the United States, the United Kingdom and 
other countries, respectively. The net repatriation of Canadian equities for the 
‘period was $61 million while at the same time trading in the United States equities 
Produced a net purchase balance of $36 million. Trading in Canadian and foreign 
@quities combined accounted for nearly three-quarters of the total net outflow for 
the period. 


| Balance of Payments and Financial F lows’ Diviston_ 
Balance of Payments Section 


July 1967 ne Oe 
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Transactions in Canadian Securities between Canada and All Countries 


a 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of sGanddas dinect Acauccs stir sie. 
Government of Canada, guaranteed ........ : 
Provincial government (incl. guaranteed) 

Municipal government ...... AaotniOrQ OO Cee O 
Railways, not guaranteed by governments .. 
CEHCERCOFPORalEdOnISt ie cnsnccuie dcr ce sheee Seerarene 


Sub-totals, bonds and debentures ....... 
Common Vand sprekerencemsittock Genes ss +. San 4 
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Proceeds of New Issues of Canadian Securities Sold to Non-residents 
SE EO VNB See CURLE LES Sw OlGe COeNOn=hesiGencs: 


Bonds and debentures: 


Covernment om Canada adimeet jana dates 
Government Of Canada, guaranteed (........ 
Provincial government (incl. guaranteed) 
Municipal government . #0 ..0, 6: ERC Fawn 
Railways, not guaranteed by governments 
Other corporacionsy acy. 1 + eet waeerereere © 
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Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct 
Government of Canada, guaranteed ......... 
Provincial government (incl. guaranteed) 
Municipal eovesnneint i 5 + +5 seein eee 
Railways, not guaranteed by governments 
Other corporations: mt. t i. sree 
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P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover 


1966P 1967P 
First Second Thane Fourth First 
quarter quarter quarter quarter quarter 
millions of dollars 
= if - 13 - 38 =" 7 - 8 
oH wil: Borne on 5 - 6 Samm) 
+ 7 - 6 seme - - 
= J) - 2 = ae IL ee + 1 
" Eo? is 2 = 
- 6 =) 2 - 5 =— 2 - 
- 12 - 25 Bien il: - 14 - 10 
- 14 - 44 ciel)5) - 45 - 52 
- 26 - 69 - 86 - 59 - 62 
4 10 12 6 3} 
128 169 94 57 228 
57 Sill 5 60 58 
OU - - - = 
323 119 178 90 40 
539 355 289 DNS) 329 
44 3 2 3 3 
583 358 291 216 33% 
48 81 50 25 - 
6 - - - 4 
24 15 12. 13 21 
1 16 Wye 55 13, 
2 - - - 4 
19 40 14 37, 15 
1 iG) 88 130 57 
3 - 2 2 - 
iyi Ley 90 32) By 


transactions in outstanding securities re- 


ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 


actions in short-term securities and buy 
matured Canadian securities appear above. 
in the annual and quarterly reports on 


backs. 


Sales of new issues and retirements of called or 


{ 


More complete statistics of capital movements will be found | 


The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SS EH ANA AND OTHER COUNTRIES 
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Security Transactions - Second Quarter, 1967 


A net capital inflow of $98 million during the second quarter of 1967 arose from transactions in portfolio securities 
between Canada and other countries, a decline of about one third from the first quarter inflow of $152 million. Transactions 
in Canadian issues gave rise to a $149 million inflow compared with $206 million for the first quarter. Part of the decline 
reflected official repatriation of foreign pay issues of the Government of Canada. Net purchases of foreign securities remained 
approximately unchanged with a $51 million outflow for the second quarter versus $54 million for the first quarter, 


Sales of Canadian new issues at $322 million changed little from the $331 million of the first quarter, Provincial 
government direct and guaranteed bonds and debentures continued to make up the major portion (over three quarters) of the pro- 
ceeds from new issues which climbed above the record level established in the first quarter 1967, New corporation bond issues 
rose somewhat from the low first quarter figure to $56 million in the second quarter. At $494 million, total offerings of new 
Canadian bonds and debentures to residents of the United States were the highest since the first quarter of 1963, A placement 


by a Canadian pipeline company to finance the construction by an affiliate of facilities in the United States accounted for a 
significant part of this total. 


During the second quarter, transactions in outstanding Canadian securities, produced a net outflow of $37 million or 
about two thirds of the first quarter purchase balance. The net repatriation of Canadian equities fell to $15 million from $52 
million in the first quarter -- the lowest level since the first quarter of 1966, 


Second quarter retirements of Canadian securities held by non-residents rose to $136 million compared to $63 million 
for the first quarter, This rise was accounted for largely by an increase of $57 million in retirements of Government of Canada 
direct issues which includes a special repurchase of more than $30 million. 


Although the total net outflow for the purchase of foreign securities was little changed in the first two quarters of 
1967 there were changes in its composition, Net purchases of outstanding foreign securities, principally United States equities 
increased by one half to $44 million in the second quarter of 1967 while Canadian purchases of foreign new issues contracted to 
$9 million from $26 million in the first quarter when an international institution had floated an issue in Canada. 
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Security Transactions between Canada and Other Countries 
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1965 1966P 1967P 
Net sales (+) or purchases (-) 
bo Oe Sen tas Fourth First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter quarter 
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Canadian securities: 


ciirspanding tesues < Bonds, €tc. we.ccedsasececece + 4 - 13 S25 - 50 = 5 - 10 22 

IS BORICH wen erst ainis) extras tinrere:sieceie ister P - 68 - 14 - 44 = 35 - 44 ys = 15 

PEUMIBEUGS MG sintines sclcas eth et ece ee reek het eee ca aeae + 311 + 578 359 + 317 + 209 + 331 ot 322 

| RIVED ORS Je ieee ee ee en a ee a ee - 81 - 113 - 158 - 91 - 140 - 63 - 136 
_ Foreign securities: 

Re LE BUH: 09.5 > ts. sysje\eie.a os 4.5 te woe eas ae 84 a8 - 4 - 55 - 124 - 87 - 84 - 30 - 44 

Ree SESIC Swe troy asc 10159 ai enbie' oie ive Slane @ 9): ee oVejajv be a 0 ed.ae - 14 - 28 ae - 41 a) - 26 = 9 

BRPRMEMERES lettre sVeivicieale aint ese od ties a Pa 8-8 eb ae.0 + 5 + 4 + 7 + 2 + 4 + 2 + 2 

Ponaieee All) s6ctiri ties) <i Bese . dele Site <esies ewer + 153 + 359 + 8 + 15 - 79 + 152 + 98 


P Preliminary figures. 


Balance of Payments and Financial Flows Division y 
Balance of Payments Section 7g 


September 1967 
2306-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


Transactions in Canadian Securities between Canada and All Countries 


1966P 1967P 
First Second Third Fourth First Second 


quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government, of (Canadas direct uso s cs sere - 8 - 13 - 38 - 8 - 8 - 17 
Government of Canada, guaranteed ......... ape ab reat hl we 5 =e 5 =2143 - 4 
Provincial government (incl. guaranteed) ar ab - 6 = 2 - - = 2 
Municipal ee Ov. ernmentar.s <tc cisiicisie ses BAAS - il cil - il - cp dl Ae 6 o) 
Railways, not guaranteed by governments .. - - 1 - - - - 
Other corporations ageaacsde serie ove chalateincieters - 6 =p 3) - 4 = 92 - - 4 
Sub-totals, bonds and debentures ....... - 13 - 25 - 50 - 15 - 10 - 22 
Common’ and, preferences StOCK 26 tcl cckieie lee © - 14 - 44 - 35 - 44 = Se - 15 
LOtial's' Fe. Srepevetssatete 0 oles cts! o. wrhcuctepememeeene siete - 27 - 69 - 85 - 59 - 62 - 37 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures: 


Government oftGanadas, direct sees sence ten. 4 10 We 6 3 4 

Government of Canada, guaranteed ......... - = = = = = 
Provincial government (incl. guaranteed) 27 168 95 55 226 Doi 
Municipal (povermments se isleelers olcis:systeusis et see 61 Be 4 60 Shi 6 

Railways, not guaranteed by governments .. 27 = 34 = es = 
Others COBPOraAtdOnss tec ievsrems suse sieunk ue caeamereaes 314 126 169 84 36 56 
Sub-totals, bonds and debentures ....... 533 3)5// 314 205 322 317 
Common and preference ‘sitock Sea cee cere eee 45 2 3 4 9 5 
TOP al Sian snsvsncasuaroteien skeuon eo Reee eRe benen eres i ae eter 578 359 B37. 209 Bom 322 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct sss. ctes see. 48 80 50 25 - Siy/ 
Government of Canada, guaranteed ......... 6 = = - 3 ati 
Provincial government (incl. guaranteed) 24 r5 ils iS) Pall 24 
Municipal eoviermnmen Exact. eteteiean elere tinea tiie ere 13 16 2 a5 13 12 
Railways, not guaranteed by governments .. 2 ~ - 11 172 - 
Otherscorporations ~eenar eee ieee ne 20 46 14 34 14 32 
Sub-totals, bonds and debentures ....... 113 EGY, 89 138 63 136 
Common and preference stock ........e0+0000. = 1 2 Z = = 
LOCALS 1.53 oie oie haere aye CRO R Rm 113 158 91 140 63 136 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 


se 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


a ee es ee Le 


Deliveries Offerings Proceeds ete eee 

Year and quarter Offerings of prior for later of new = erp 
offerings delivery issues end.o 
period 


millions of dollars 


CMe <bs Letekountiol ols lola olnbske Vor'e- ate 957 122 oul 1,028 51 
OGD" 9 ss 00 Gao OS SOE AC TS ae 1,452 46 313 1,185 318 
NBS Ome rei ater vare 6) «+ cesece vee 1,162 318 122 1,358 122 
1965 - Liiehe awh le faiereahefors 367 39 120 286 132 
ibe Screg Oo Dota RO.c ° 298 22 93 327 103 
III le slavehele wig eit ste 393 87 202 278 218 
IV oes skenoiptelebely of ek 394 150 250 294 318 
1966 - IE OS ao Odboa odo 351. 318 157 SL? 157 
Toke oboreys Biehoters etoile stays 386 108 144 350 LS) 
IME een dd LOSS. RECO 215 133 67 301 107 
INY BSS t0 SW.0.085 : 210 77 92 195 plya7 
1967 - 1 Gog MOO oOGae Sv toes Shy 97 143 311 168 
Ee seis 0 foro: dc. 494 152 338 308 354 
1B E Sees see 
WV iattete rs cess oe . . 


Trade in Outstanding Securities - June 1967 


During the month of June, trade in outstanding securities gave rise to a net purchase balance 
of $32.8 million down from the $36.8 million outflow for May. Geographically there were net outflows 
of $20.3 million and $14.4 million to the United States and the United Kingdom respectively while a 
net inflow of $1.9 million was recorded from other foreign countries, 


Net repatriation of outstanding Canadian securities continued during June but at a lower level 
of slightly more than $9,5 million compared to $21,2 million in May. This was due largely to a sharp 
decline in net repurchases of Canadian bonds and debentures which moved down from $16,0 million in May 
to $5.1 million in June. 


A net outflow from trading in outstanding foreign securities of $23.3 million was recorded for 
the month of June, up about fifty per cent from that of May. This comprised a $19.2 million outflow 
to the United States, a $6.2 million outflow to the United Kingdom and a $2.1 million inflow from other 
foreign countries, Transactions in United States equities produced a net purchase balance of $19.3 
million, nearly three quarters above that for May. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


ee eee ee eee 
Repurchases 


Sales and Het Snare Holdings 1967 
in holdings 
Month maturities 
United United 
1966 1967 1966 1967 1966 1967 Total eetees Ries Other 
millions of dollars 

WanUAL yet le 3 20 19 10 - 16 + 10 30 9 3 18 
Bebruatiy. s%'-)- 2 hal 4 8 = 12 aS, 33 8 2 23 
March wists ores) e 20 10 10 8 + 10 ap 4 35 6 9 20 
Aprils .kisi. Mare 17 2 16 9 ce vet + 12 47 9 19 19 
Maiyaiererstere ; 8 6 8 26 = - 20 27 9 2 16 
AMINS aoocoas a 7 28 18 12 - il + 16 43 6 3 34 
aU Vaeretetetovelaretere 12 14 - 2 
AWSUS Cilefeleleicters 5 7} ce 
September .... AL 16 np al 
OGEOber ees. 10 Z2Ih - ll 
November ..... 24 19 ore) 
December ..... Do) 56 - 3 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


All Countries United States 
Sales Repurchases Net deaae Repurchases Net 
Eten to ped sales + to and sales + 
maturities maturities 


——ooOrr.:.:”_ Oe SS Oe Oe ee 


1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 
millions of dollars 
Buy-back transactions:(1) 


Bir SER GUArE CTS eter etek te 6 Z 22 i 18 + i af - 17 ~ 1h} = = 40a 
Seconds quarter oi. emises - 4 1 Sir= 1 os - 3 - 7 - = 4 
Awl Cates Soscok aoa = oe = = S = 
Fourth quarter 3...63... 1 1 - 1 1 = 
GAMES Aa todaretotsrs seer evel touc 8) 3 - 1 1 2 
Finance company paper: 
Hiws Pequanter: tases dele 229 285 202 213. + 327 Gey 7. 199 230 N70) 214 + 29 + 16 
DSCOMNGMGUaintets a etele sts sues 20 194 216 220 - 5 =- 26 161 143 182 TOS =) 2 ras 
Lhincdmquanterss wieeiew cele 5 247 302 = 55 220 Dei - 51 
PROUGEn quarter i. s as ae 343 314 + 29 279 ie + i 
WiCATI TF. -5 sire a ceverats ci CeReRe 1,030 1,034 - 4 859 895 =a 0 
Other finance company 
obligations: (2) 
PLP St quarter 7h wu cist «1 50 22 16 Ae ee 34a ns 9 47 17 16 40) i+ 31a 
Secondequariters week sic tere lez 18 28 Os ima PP ae 9 LZ 17 28 tee eS 
iindmquartet esemieiees ae. 54 10 + 44 53 9 + 244 
Bourn thy quarter pein. 5 92 5 + 87 92 4 + 88 
LOA iia ss. aveivedehaetareee okewolats ‘ 23 59 + 154 209 57 + 152 
Commercial paper: (3) 
Higesit squarikera eyes suerte < 14 93 9 103. + 5) KO) 10 48 6 49 + LA = 
Second quarter ...... ee oe 103 Pe HOG, oe SRE ey as 65 SA 68) =i 4 se 
Pidicdwiquarst-er, wveemrerieie ee - +) a Ac ey 
Rounthe quarter vie kev a ae ap ti ads os ae Ae 5 
Nearah ch bot Bs CRANE ye x + 12 ae ae + dod 
Other short-term paper: (4) 
PATS Ee quar terme Gene ciegiant 22 49 39 45 esta] te 22 49 28 450 => 6: +e 
Second quarter 4.50. ip 56 ke 49 ek. temadey, 12 46 11 Ale Lt -Eee 
Thad quart etme eels e a s.-< 49 38 se iLL 47 37 + 10 
MOUTE GUAT Ee basic aes ave 61 67 - 6 53 59 = 6 
Year eietaeleiet. Octo Ro 0 144 156 =P 2 134 35 - 1 


(1) Based on Government of Canada securities having an original term over one year. 
(2) Bank loans and inter-company accounts. 
(3) Including bankers! acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
- Figures not available. 


International short term money market transactions 


During the second quarter of 1967 there was a net outflow of $9 million resulting from inter- 
national transactions in Canadian money market instruments and other short-term borrowing by finance 
companies (data for which are included only in the accompanying two statements). Geographically, there 
was a $42 million net outflow to the United States partially offset by $6 million and $27 million net 
inflows from the United Kingdom and other countries respectively. 


International transactions in Canadian finance company paper (including that of the financing 
subsidiaries of manufacturing and retail enterprises) led in the second quarter to a $26 million net 
outflow. This was partially offset by a $9 million net inflow as a result of transactions in other 
finance company short-term obligations (which include borrowings from foreign banks and advances from 
parent companies), These second quarter flows compare with a $7 million net inflow and a $19 million 
net outflow respectively during the first quarter. In addition there were, of course, other finance 
company transactions not identified separately which have been included with capital movements in long- 
term forms, notably in new issues and retirements of Canadian securities. Taken in total, non-resi- 
dents decreased their holdings of these companies’ securities in the second quarter by about $15 
million, or roughly the same as the corresponding first quarter figure. 


Net sales of Canadian treasury bills declined from $15 million in the first quarter to $8 
million in the second quarter. During the second quarter the Canadian treasury bill holdings of resi- 
dents of other foreign countries showed a $14 million increase, while the holdings of United Kingdom 
residents declined, There was no net change in United States holdings of these securities, 


The net capital outflow due to international transactions in Canadian commercial paper (in- 
cluding bankers' acceptances) moved from $10 million in the first quarter to $3 million during the 
second quarter, At the same time there were $7 million of net sales of other short-term paper (in- 
cluding notes of banks, mortgage loan companies and municipal and provincial governments). Buy-back 
transactions based on Government of Canada securities led to a net outflow of $4 million. 


Arbitrage on Treasury Bills between Canada and the United States, 1967(1) 
ee ee ee eee 


Treasury bill rates(2) Premium 
(+) or Net 
Canada Spread discount incentive 
Last Friday of month 2a Pog maaae eT Ore Raa Waited (favour (-) on (favour 
Guoted pie ee States a: forward of 
“e uetetion Canada) Canadian Canada) 
dollar(3) 


Canada basis 
rr ee ee ee ee ee eee 


per cent per annum 


canny, 5 Aan ae ae hess 4.65 4.53 4.58 - .05 - 41 - .46 
BDA AINE tala" ate seg «ele © ¢ Gees Sites oie [ETYS 4.44 4.59 arse Lid ~- ,15 - .30 
CIM sta¥ele elore<.6 oy a o.¢.a'ee oboe ats it} 4.03 4.09 - .06 eee ky, ce naa 
SRM Ca ott eles o's os-5 one bs vierereve 0. 4,00 3.91 3. 68 S| ee le arate 0) 
BCE Me hei e\cle\cieicc ss /sus'6 & oraus, cathe olese 4.21 Al a 3.45 + ,66 se 3 Awl 
LORE 6. 06h SRB Sar riser nos 4.28 4.18 3.82 36 me oe mie 
HISCIS? Ciel SEARCH AROTCIIRC CE RIE cee ae 

Sets ctMEMCR SSNs oy orgs ye ieiesicy abevesei #)2ieioneveie 


SADILGT ANS SS Tg RAINS ae eRe 
“UFO TEOVSY DPSS Tg FAG a nee 
BIOMPMINGI oe he Gc igevc cia oo.e os. ciedede 
Barter CIs ca ailaveis «a ates ois esce oe.4 6 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 1l a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ee A ER LOUNLR IES 


JULY, 1967 


Net purchases by Canadians of outstanding securities during July led to an 
outflow of $57.3 million, the highest since last December. Geographically, inter- 
national transactions in outstanding securities with the United States, United 
Kingdom and other foreign countries gave rise to net outflows of $51.4 million, $5.4 
million and $0.5 million, respectively. 


Net repatriation of outstanding Canadian securities during the month of July 
fell to $8.6 million from $10.0 million in June. The bulk of the outflow was ac- 
counted for by repurchases from the United States of corporate and Government of 
Canada bonds. Net sales to the United States of Canadian equities amounting to $7.2 
million were nearly offset by net repurchases from the United Kingdom and other 
foreign countries. 


Transactions in foreign securities in July resulted in an outflow of $48.7 
million. Net pruchases of $44.7 million of United States equities from residents of 
that country accounted for nearly all of the net outflow. Institutional buying 
contributed significantly to this movement. 


The first seven months of 1967 saw a net outflow from Canada of over $231 
million due to international trade in outstanding securities. The net repatriation 
of outstanding Canadian securities amounted to $108 million or 47 per cent of the 
total net outflow, while net purchases of outstanding foreign securities totalled 
$123 million. The repurchase balance of outstanding Canadian securities was about 
the same as over the corresponding period of 1966, while net purchases of outstanding 
foreign securities were approximately half as large again in 1966. Geographically, 
during the first seven months of 1967, about $174 million of the $231 million outflow 
went to the United States while $56 million and $1 million went to the United Kingdom 
and other foreign countries. The net repurchase of Canadian equities for the period 
was $66 million while trading in United States equities led to a net purchase balance 
of $99 million. 


Balance of Payments and Financial Flows. Division 
Balance of Payments Section 


October 1967 > ae. 
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Transactions in Canadian Securities between Canada and All Countries 


1966P 1967P 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Governmentlon Canada dinecit: mes csrersie cis esis - 8 = ES - 38 - 8 - 8 - 17 
Government of Canada, guaranteed ......... = pal! - il =" 4D = Speed! - 4 
Provincial government (incl. guaranteed) se all - 6 - 2 - - = eZ, 
Municipal coviermmenitesrcm eens cate etatte - iL =a ay rel - ae il a) 
Railways, not guaranteed by governments .. - =| oh - - - - 
OQLINNE OVarveyeeneroirr ooo boooconodoDo coud aS = 6 - 3 - 4 - 2 S = th 
Sub-totals, bonds and debentures ....... - 13 - 25 - 50 ~ 15 - 10 - 22 
Gommon and ipreferencess LOCK. fs. ch « «ca sleeles - 14 - 44 - 35 - 44 - 52 - 15 
TOGALSe aveyre sei eke frst ete tersaeke ocr eiarauels anders - 27 - 69 - 85 - 59 - 62 - 37 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Governmentaor Canada, dinecti. iiss <u 4 10 ity 6 3 4 
Government of Canada, guaranteed ......... - - - = = & 
Provincial government (incl. guaranteed) 127 168 95 55 226 25:1 
Municipal, Sovexrnmemty mr.tortematercoteetr sictervorenet ans 61 53 4 60 57 6 
Railways, not guaranteed by governments .. 27 - 34 ~ - - 
Other corporations. canes ses « sete ie th tee ene 314 126 169 84 36 56 
Sub-totals, bonds and debentures ....... 533 313)7/ 314 205 S22. 317 
Common) and! preference! SiEOCKS se. che chen «ahs ate a¥s ote 45 y) 3 4 9 5 
OAS teens cos hettens tah attentete co wtre ssusavaevets such eeremers 578 359 317 209 sieht 322 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Governments of Canada.ditecties.. siete cieneres 48 80 50 25 - By 
Government of Canada, guaranteed ......... 6 ~ - - 3 nal 
Provincial government (incl. guaranteed) 24 15 13 13 Bal 24 
Municipal tovecnmenmt sheets oer 13 16 ib? ys) 13 U2 
Railways, not guaranteed by governments .. 2 - - 11 v2, - 
Other corporations: tac. one teeter 20 46 14 34 14 32 
Sub-totals, bonds and debentures ....... 113 1S Sy, 89 138 63 136 
Common and preference stock 9.9. 45.6 oso ee = il 2 2 = = 
TOC ALS Ne 9 Aaiichs Mads inis Wi otaae aes pe eae 113 158 91 140 63 136 


ee OO 8 eee See eee 2 ee ee eee 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or | 
matured Canadian securities appear above. More complete statistics of capital movements will be found) 


in the annual and quarterly reports on The Canadian Balance of International Payments. 
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OTTAWA - CANADA 
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SL ee ee 
moi... 33, No. 8 Price: 20 cents, $2.00 a year 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SS. EY 


AUGUST 1967 


Transactions in outstanding securities between Canada and other countries 
continued in August to give rise to a net capital outflow which at $47.3 million was 
some $10.0 million below the July figure. Geographically there were net outflows of 
$38.8 million to the United States, $4.3 million to the United Kingdom and S42 
million to other foreign countries. 


Net repatriation of Canadian securities at $11.0 million was over one quarter 
higher than the amount for July. This was more than accounted for by a $13.2 million 
net repurchase of Canadian equities which was the largest since March 1967. 


Net purchases by Canadians of outstanding foreign securities during August 
fell about twenty five per cent to $36.3 million. While net purchases of United 
States equities at $27.6 million continued to be the dominant factor in this group, 
net purchases of United States corporate bonds rose from $4.8 million to $7.6 million. 


During the first eight months of 1967 there was a net purchase balance of $279 
million due to international trading in outstanding securities. The net repatriation 
of outstanding Canadian securities amounted to $119 million or about 43 per cent of 
this total net outflow as compared to 47 per cent of the net outflow for the first 
seven months. Some $80 million of the eight month outflow represented repatriation 
of Canadian common and preference shares. Geographically, during the eight month 
period, net outflows of about $213 million, $61 million and $5 million went to the 
United States, the United Kingdom and other foreign countries respectively. 


af 
Ps ; 
Balance of Payments’.and Financial Flows Division 
Balance Of. Payments Section 


October 1967 
2306-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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Transactions in Canadian Securities between Canada and All Countries 


1966P 1967P 
First Second Third Fourth First Second 


quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Goviernmenitmot) Canadas diinects. cere eee - 8 - 13 - 38 - 8 - 8 - 17 
Government of Canada, guaranteed ......... a7 db oe at aS - 5 aes oA 
Provincial government (incl. guaranteed) ar dl - 6 EC weit?) - - =) 2 
Municipals covernment cris sichoreisiee > severe ors 4 - it a al = al - ap ib aS) 
Railways, not guaranteed by governments .. - - il - - - - 
Other conporatiion'sn 2 cr ocucis siscetersce iolecerer dice © - 6 - 3 - 4 = 2 - - 4 
Sub-totals, bonds and debentures ....... - 13 - 25 - 50 - 15 - 10 = 22 
Gommon\ and) preference=sstock % ania is 001 ees - 14 - 44 Ee) - 44 - 52 - 15 
TOLLS) Prnyiennterer Pause e ele aie eae eee estas - 27 - 69 - 85 - 59 sO  & By 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures: 


Government sor Ganadan. directs mice ss) ciate 4 10 12 6 3 4 
Government of Canada, guaranteed ......... - = = = = s 
Provincial government (incl. guaranteed) ays 168 95 5S) 226 251 
MunteLpalegoviernnicn't ay... sire shore ares 61 53 4 60 57 6 
Railways, not guaranteed by governments .. Da = 34 rs 5 = 
QeEher (COLPORae Lous” seater o) ther cicero ten eaeheRR eel 314 126 169 84 36 56 
Sub-totals, bonds and debentures ....... 533 357 314 205 Se. 317 
Common and preference, Stock woncsace see eae: 45 D 3 4 9 5 
MO Pa SU roanrcys iekelous nepal aipereloiseetereieraoke stares 578 359 Sully 209 Sigil 322) 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct) + smmiesaes cece 48 80 50 25 - 57 
Government of Canada, guaranteed ......... 6 - - - 3 i 
Provincial government (incl. guaranteed) 24 i) i} 13 ZA 24 
Mune LpaiaeeOvenanineiitm s.r aeniae oceene crite 13 16 ip 5)5) ibs 12 
Railways, not guaranteed by governments .. 2 - - 11 12 - 
Other Corporakvong. «aa. cere eee 20 46 14 34 14 BZ 
Sub-totals, bonds and debentures ....... 113 157 89 138 63 136 
Conmon and preference stock. as.ee ieee S 1 2 2 = = 
Poem US ot as Ge ae eae See 113 158 91 140 63 136 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 
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Security Transactions - Third Quarter 1967 aN “/ yn Plast 

ASX. ick 4 
Transactions in portfolio securities between Canada and other countries during {“Hird-gwarter of 1967 resulted in 
a net capital inflow of $117 million, greater by two fifths than in the previous quarter. Th oralaee arising from trans- 
actions in Canadian securities during the quarter rose from $129 million to $238 million, due in large part to a currently un- 
characteristic net inflow from trading in outstanding Canadian securities and to a considerable reduction in the retirements of 
Canadian issues. Net purchases of foreign issues of $121 million compared with a $48 million net outflow for the second quarter. 
During the first nine months of 1967 there was a net capital inflow of $359 million from Canada's international transactions in 
portfolio securities compared with $382 million for the corresponding period of 1966. 


The proceeds of new Canadian issues sold abroad declined ten per cent during the third quarter to $276 million. Sales 
of new provincial direct and guaranteed issues dropped by more than one half from the second quarter of 1967 while those of mu- 
micipalities, railways, and corporations each rose considerably. Total offerings of new issues of Canadian bonds and debentures 
to residents of the United States dropped to $326 million, down nearly one third from the second quarter level. Offerings in 
the third quarter for delivery in later periods were largely concentrated in provincial direct and guaranteed issues while the 
carry-over at September 30 of undelivered offerings from earlier quarters was almost entirely composed of corporate issues, par- 
ticularly those of pipeline companies. 


Transactions in outstanding Canadian securities during the quarter resulted in a net inflow of $21 million, the first 
quarterly sales balance since the third quarter of 1965. Net sales of Canadian equities, which were concentrated largely in 
September, totalled $30 million, the first such quarterly increase in foreign holdings of outstanding Canadian equities since 
the second quarter of 1961. Net repurchases of outstanding Canadian obligations, mainly Government of Canada direct issues, 
amounted to $9 million. Transactions with United States residents in many outstanding Canadian securities have been subject to 
an interest equalization tax since the middle of 1963. This tax which was originally 15 per cent was revised to 22 1/2 per cent 
as of January, 1967 and later lowered to 18 3/4 per cent at the end of August. 


Retirements of Canadian securities during the quarter fell some sixty per cent to $59 million, due almost entirely to 
a $59 million drop in the retirements of Government of Canada direct issues from the second quarter when official repatriation 
was prominent. The retirements of bond issues of provincial governments, minicipal governments and corporations were little 
changed from the second quarter levels. 


The net capital outflow of $121 million due to transactions in foreign securities during the third quarter rose to 
about two and one half times that of the second quarter. This $73 million rise was in good part explained by a $49 million 
jump in the net outflow due to trade with residents of the United States in outstanding United States stocks. Purchases 
of new foreign issues amounted to $15 million while retirements gave rise to an inflow of $2 million. 


Security Transactions between Canada and Other Countries 


Ee eS ee ee ee eee ee ee ee ee eee 


1966 1967P 
Net sales (+) or purchases (-) 
by Canadians First Second Third Fourth First Second Third 


| quarter quarter quarter guarter quarter quarter guarter 


Canadian securities 


Bebstanding Lssues - Bonds, GEC. aciese.ecae cease - 13 =, 25 - 50 - 15 - 10 —25 oa 
SEOGIESE Bie ahayssarerevere tata tetas: © a elo ustere - 14 - 44 = 135 - 44 - 52 =e h5 + 30 
New issues ....... mia, ebciie fuilgt s) cheer siege hs keane SDE Oo GO OOD OG + 578 +359 + 317 + 209 + 331 + 305 + 276 
REPLTEMENES acces cscs ee Ao rie UREaU sis) ahikadetateiniera aon er - 113 - 158 - 91 - 140 - 54 - 138 =— 39 

| Foreign securities 
Posestanding Wssues ....0..ee0ecces es O ) SiGe o cece = DD) - 124 - 87 - 84 - 30 - 41 - 108 
| New issues ..... atbraies (opita ta wisn ate Atri Br RAs arcliate ehaeetsie) - 28 - 7 - 4l - 9 - 26 - 9 = 925 
Retirements ........ Rachael Gale iave vs) cleralstaicteleleiein alana sis + 4&4 eee + 2 + & + 2 2 + 2 
motals = All securities 6.2.00. ATEACHOICIL ONO pene + 359 + 8 + 15 a + 161 + 81 + 117 


i rerereens, Mii beled fs MOT ataccis, eae ots sel! bs) ho ee gs bse gers See 
|P Preliminary figures. 
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Transactions in Canadian Securities between Canada and All Countries 


1966P 1967P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures 


Government of «Canadasmd ine citumrace ar iennerser - 13 - 38 - 8 - 8 = els - 6 
Government of Canada, guaranteed ......... - il - 5 a) =" (3 =e 1 
Provincial government (incl. guaranteed) - 6 =e? - - =i 102 a | 4D 
Municipals Sov ernmenitmye creases sel atetonelten sie sis - i - 1 - + 1 5) = aL 
Railways, not guaranteed by governments .. Shik - - - =e - 
Ode WOrdNeleaiehONen os nywobeoHo ses deca d ob : - 3 - 4 =a 2 - - 4 - 22 
Sub-totals, bonds and debentures ....... - 25 - 50 - 15 - 10 =) 23 > 8) 
Common and preference stock ..... AAA GOee OOK - 44 - 35 - 44 - 52 - 15 + 30 
MOA S ARH Stee ako ielets oe tie se orate sie arene tere tee ote - 69 - 85 - 59 - 62 - 38 a) 2 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Governmentsor —Canadassdtrecle pa aleile siecner 10 12 6 3 4 4 
Government of Canada, guaranteed ......... - - - - - - 
Provincial government (incl. guaranteed) 168 95 Sy) 226 25 I 
Municipals Soveinnmenternec. sea cleeisieniec crnicr ot 53} 4 60 Sy 6 52 
Railways, not guaranteed by governments .,. - 34 - - - 2S) 
Other Conporardons ye simcwlsters creiveles tener ere tote 126 169 84 36 39 79 
Sub-totals, bonds and debentures ....... Bor 314 205 SOL 300 PHP 
Common sandfpreferencers EOC so selec lselse cieetel 2 3 4 9 5 4 
TOASTS tetera erates its EOI ICRA A CHOR 359 Sik) 209 33:1 305 276 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
Government ormCanada direct smiles). creer 80 50 25 - 59 - 
Government of Canada, guaranteed ...... is - - - 3 ial - 
Provincial government (incl. guaranteed) 15 13 3, D2 25 18 
Municipal government ...... eisie ale) sPollene SheNenowore 16 12 Se) 2: WA 7 
Railways, not guaranteed by governments .. - - 11 4 - - 
Others.corporatci onsie, «2 sc sa« siete anaes orale 46 14 34 13 ou 34 
Sub-totals, bonds and debentures ....... 5x7, 89 138 54 138 59 
Common and preference stock ......... CIO C 1 2 2 - - - 
ANGHEEN ESS coonmtocdss So ORSMoTO Opto pie one cue icapretenere 158 91 140 54 138 59 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 


Offirings and Deliveries of New Issures of Canadian Bonds and Debentures 
Sold to Residents of the United States 


eee 


Deliveries Offerings Proceeds Undelivered 

Year and quarter Offerings of prior for later of new balance at 
offerings delivery issues end of 
period 


nn 


millions of dollars 


IGE: pa R BE oeinriain pcera gi Ez Syl 1,028 51 
BELOO Mets eloletole air cise! seis 0 eis eels 1,452 46 313 1,185 318 
TG OM Motel oie a's, lel siais ofo'6 ote) ojarele's Ile ey 318 122 15838 122 
1965 = I omasoserdasbonhns 367 39 120 286 132 
SIE ie fer olis ale oilers! slishelietate’ « 298 22 93 Byy} 103 

UBIATN Ws Yottete' <a so oletevetala ete 3 598 87 202 278 218 

IM oA dadoudacamoaads 394 150 250 294 318 

1966 - Io GimacSGowGuoauc 351 318 157 512 157 
HOI rercietetalsio!s) sues) eis44(0\'o 386 108 144 350 193 

IEEE iy Sense Onc aCuCe SD OG ZAS 1) 67 301 107 

Li erer atrerieet eto oParattal oa ees 210 77 92 195 122 

£9677 = RN cteteie ot \slolovorn oicteteye 357 7 143 311 168 
NEI teuetelareieterstels. pie cietete 478 152 339 Zo 339 

INDIE 6 9 5 G0 OG Ca OmeOoOe 326 89 152 263 418 


Trade in Outstanding Securities - September 1967 


There was a $19.6 million net capital inflow arising from transactions in outstanding securities 
with non-residents during the month of September. This was the first monthly net capital inflow due to 
trade in outstanding securities since August of 1965, and represented a swing of $69.6 million from the 
corresponding $50.0 million outflow in August, 1967. This shift was to a significant degree due to 
sale of a large block of outstanding shares of a Canadian mining company to a United States financial 
organization. Geographically, Canadians registered net purchase balances of about $5.0 million and 
$3.9 million with the United Kingdom and other foreign countries respectively and a net sales balance 
of $28.5 million with the United States. 


During September net sales of outstanding Canadian securities to non-residents were recorded 
totalling $42.7 million, the first net sales balance since December, 1965, Net purchases of foreign 
securities for the month of September, 1967 amounted to $23.1 million, or some three eighths smaller 
than the August figure. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases Nee chanve 
Sales and ; j Holdings 1967 
we in holdings 
Month maturities 
1966 1967 1966 1967 19666 11967 cwdral., (UN AeA eee aemoeen 
States Kingdom 
millions of dollars 
MEMOIR SB aoc 3 20 19 10 - 16 +10 30 9 3 18 
BebDrUALY: (ure. ole 2 11 4 8 =e or tS 33 8 2D Ix} 
MEWS aaoos 4 20 10 10 8 + 10° + 2 35 6 9 20 
AD ariel are memsrenetens Wy 21 16 9 Be al eee ky 47 9 19 19 
WE poo don O00 8 8 26 - - 20 Oe, 9 2 16 
SCENES eaters Gat Wy) 28 18 LD - Ll + 16 43 6 3 34 
Jey Dodbiaaooc 2 ie? 14 17 - 2 Sy 5) 38 3} 2 33 
TRUSS 5 59 a G00 5 7 2 18 a 8 —a2 26 2 2 22 
September La wa 16 ll ap dk 26 s) 3 20 
OCtObexmerisr-tere 10 Dir - ll 
November ..... 24 19 = 8) 
December ..... 53 56 - 3 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
All Countries United States 
euies Repurchases Net gales Repurchases oe 
Item and and 
to Paes sales + to es sales + 
maturities maturities 
1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 
millions of dollars 
Buy-back transactions (1) 
Bir EeGQUaLCCT UO cieis slelenetacic 2 DD 1 18 + eats eee - WZ - 13 - + @ 
Serena) GUAGE go600000¢ - 4 1 Sip el Fe - 3 - 7 - - 4 
ANoabjatal’ Kelbiebaekere Gago ob oUaD = 3 - 3 - - = 3 - 3 - - 
POWFEMGWak eek ar mmicdicers > 1 1 - 1 il - 
Vi Gla tererenataunia ome enanerereie ohare 3 3 - 1 1 - 
Finance company paper 
Bins taquantererw a. asc é 229 285 202 213 O21 199 230 170 214 +° 29 + 16 
Secondmqwarter ae csaicncre. PMLA 195 216 220 - Syn ht PAS) 161 143 182 LOU =) 21 aren 
Thuis quarcere julesusderests 247 WS 302 229 DO, a4: 220 144 P27fAl 170 = 51 = 26 
Hounthy quarters. stelle. 343 314 + 29 279 DYP. + 7 
iG Gael otedel die ekere eter ti ole 6 Ose 1,034 - 4 859 895 - 36 
Other finance company 
obligations (2) 
Bist GWaATtC hie. sisiels slsie.e 50 22 16 GL oe) Mi ily 16 40° + 31 =728 
SecondeqWar Colmer ete 7, 18 28 Jo Ahi wap 7 1L7/ 28 Qs Ii 8 
hierdie quiatter a. masseleviee.s 54 8 10 89 + 44 = Bi 53 8 9 39 + 44 = 338 
BOUL tn eGWatiee linet rte us 92 5 + 87 92 4 + 88 
VST aieke re bas coesl eemede tes .c, ote PAILS} 59 +> 54 209 SW + 152 
Commercial paper (3) 
Mie Gibbet yeks SoG a5 CMON 14 3) 9 103. + 50 = LO 10 48 6 49 4 - @ 
Second) quarter en. aii 103 de 106 - Dim 33 65 68 = 4 =e 
Divina Wate errs. sae rctsuexelae 23 2 Set - 19 : Loe 1 - 
ROUTE NGWALECTE alerts + Il oe 5 
VOL) os tive teteces ee sesuoletete ore P ap U2 + 4 
Other short-term paper (4) 
Bigs tequartere..periar isc 22 49 39 UsGye a A 7a are 22 49 28 45, - 6 + 33 
Secondmquacterar etter ibe 56 2, 48 - + 8 12 46 ti 40 + 1. + 
Hntivetel Gitiewocee 65 Seno wood 49 48 38 AO te 1 ae 47 40 37 45 + 10 .- 
Fourth) qwarter east 61 67 - 6 53 59 - 6 | 
ViGial 1G Bi etweiins, shwoae) eieanes ele + 144 156 = ile. 134 35 - il 
(1) Based on Government of Canada securities having an original term over one year. 
(2) Bank loans and inter-company accounts, 
(3) Including bankers' acceptances. 
(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
.. Figures not available. 


5 


International Short-term money market transactions 


Both long-term and short-term interest rates were at th 
in the third quarter. Yields on Government of Canada bonds apa 
the nine month period to reach levels unprecedented in recent time of over 6 per cent. Short-term interest rates as measured 
by the yield on three month treasury bills also dipped in the spring concomitant with successive reductions in the bank rate 
which was established at 4.5 per cent in April, 1967. With increasing pressure on short-term interest rates the bank rate was 
raised at the end of September to 5 per cent, a rise wich was parallelled in the yields on treasury bills as they rose almost 
30 basis points in the last week of September to 4.76 per cent at the weekly tender. As the demand for spot Canadian dollars 
firmed in the third quarter, keeping them above the official par value in terms of United States dollars, the discount on for- 


ward Canadian dollars, which was prevalent for most of this year, increased substantially over the quarter to close at 1.22 per 
cent per annum. 


e highest levels recorded for the first nine months of the year 
rt from a slight dip in the Spring advanced steadily throughout 


On balance non-residents reduced their holdings of Canadian money market instruments by $103 million in the third quar- 
ter compared with $8 million in the previous quarter. Geographically, net outflows of $65 million and $43 million to the United 
States and other countries respectively were slightly offset by a net inflow of $5 million from the United Kingdom. 


The net outflow from transactions in Canadian finance company paper (including that of the financing subsidiaries of 
manufacturing and retail enterprises) more than doubled to $54 million. This was combined with a $31 million net outflow 
arising from transactions with non-residents in other finance company obligations of a short+term nature (which include bor- 

rowing from foreign banks and advances from parent companies). Additional finance company transactions which are not identi- 
fied separately are included with capital movements in long-term forms, notably in new issues and retirements of securities. 
The total of international transactions in these companies' liabilities led to net ouflows of about $75 million in the third 


quarter and $15 million in each of the first two quarters of 1967. 
! 


The comparatively low volumes of gross sales and purchases of Canadian commercial paper (including bankers' acceptances) 


|were exactly offsetting during the third quarter, while there was a $1 million net purchase balance of other short-term paper 


(including notes of banks, mortgage loan companies and municipal and provincial governments), a swing of $9 million 
$8 million net sales of the second quarter. 


long-term Government of Canada securities, 


from the 
There was no net balance of payments effect due to buy-back transactions based on 


Net repurchases of Canadian treasury bills at $17 million during the third quarter reduced non-resident holdings to the 
lowest level since the fourth quarter of 1966. United Kingdom holdings were unchanged while there were declines of $3 million 
and $14 million in the holdings of residents of the United States and other countries respectively. 


| 

| Arbitrage on Treasury Bills between Canada and the United States, 1967(1) 

iG 
Treasury bill rates(2) 


QO qq—— 


Premium 
Net 
Canada (+) or ; e : 
discount incentive 
Last Friday of month Spread (-) on (favour 
i f£ 
As Adjusted cere ¢ eo forward Ps 
| quoted to UlS< meaes Canadian 
in quotation dollar(3) 
Canada basis 


a a ee ee 


per cent per annum 


' 


January 


MEME Ne ate-afel sf s)'s fails) cleveievern ovenchens eele etree diel eha 4.65 4.53 4.58 = $05 - .41 = +46 
PSEAIA TV rel crave cs is0e a os. oe Saeislaeuerahalocereteus sieve res et) 4.44 4.59 ee GS = od = 430) 
RRR oi 65056: 5.6) 6.0 9S Sine eke ers ale. 9 ache 4.13 4.03 4.09 - .06 cp newly te FLD 
April 26 810.0 BDL GC ETEONO ROPES MD Se ga ene 4.00 3.91 3.68 + .23 eats: + .10 
PURIST Tove > os cv0l's 5 ev TOO CEO ES AOI A De os G 4.21 Aas ta) 3.45 + .66 is Ey te? ee 5d 
I= oa atoleielecatmatehcuersteWeres siete ievacere 4.28 4.18 3.82 + .36 = 22 + .14 
WME o co chle oe.k se cinu.tiele cee eparedstarenerere te 4.34 4.23 4.10 SiS - .71 - .58 
SRM fective ©, 5) 8 6isso:3:47 006 fe o's ces whe cevio ot pee 4.32 4,22 4.34 cae ely - .97 - 1.09 
September ...... siecle becca ere chain a\etel ote: <terersre: ae. 4.78 4,67 4.37 + .30 ie ee 2 - .92 
DGfober ........ We epee Aiba ine Sor fave atte see : 

Jovember =e Ria iel S| ota Nh NEA big wie ate ei eFessifess eve tw 
1h 2 Gi 


| 

(1) As published in the United States Federal Reserve Bulletin. 

,2) Market offer rates at 11 a.m. on the latest issue of three month bills. ; 

3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m, in New York for both spot and 

forward Canadian dollars. When purchasing Canadian funds with United States dollars and simultaneously reselling them for 
United States dollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a United 
States resident, while a negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 


} Canadian funds doing a swap transaction in United States dollars. 


iia i _— SS = ee 


“STQeTTeAe Jou sean8tg o%. 


*sjied quauodwod) jo wns yenba jou Aew s[e303 ‘papunos ase sama3iy s 
J il I Por’ ESV 


cat | as e ml Sa aie a A eae 
a 5 ae aes paryiquapt you yor 
aw A oes eer saquiaseq 
bo eet tates Fe ae try yaquiaaoy) 
Be MeN ne circ atcer oe 4240100 
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z°0 TOT 6st | erg - I°ct 6°9 cy -1| g'0€ Z°6Z oor - | o'z9 ZG [rnteestesneseeenatsbennasansnnspntlenin aun 
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ec - Lot eG 6 | Gee Zz°ZT a g°g «- «| «sere 9°9z o°6t - | zt49 Ze Co fecectesretteeteetesenetseeneetaeseeue youeyy 
ee Silat SORE Gey = yl US Oy Sa) GENE 9° LZ nS eerie eC CO OSU gli i ae ye a) See ae Arenage | 
BO) 2s iS Oil OM Ae eles Se 9°01 7°G Co ae 6x7 Sale OF 6Ce aetipece! a Asenuef — £961 
7 Bs i. 4 a é aA ys. A .® - eae diesen ce ns patytquapt jou yop 
O Cn ae 7-01 See eo i Gs ae Gren hie Qe = ONS ccmeop! Es OG. a= E9509 STE genet) |e «ks Jaquisoe(] 
GeO B= €°6 8°8 ASS Omen Gal G Gh | OSE Tae Se Sa) Oey GeO Oy ko ake oS eae ce me Jaquaaoyy 
Cele 6°8 SP AS Oar ome Su EON = ee eaters S°9T ara = Si lyse L/S Nae eae coe ae 1340190, 
SUG SF Sr Te MAC LY a= GH 0°9 EGE SI AS 0s Cus Somshs Ul AeeehS COC jigeeke tt ae Jequiaidag 
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Gail ar Lael GE GAS a 1ST 6°6 ey Aaeainn= es Jee St G°62 Cee ce leG 9°9¢ 
ye) GE eecal SEE Ow = Gal GU PO Sl a tshs GLE Gos 2 Gy SASS 
CG a 6 Ail OFS 2 97 5= CL 6°S9 Oe = b~GIES LGOC ORG £°79S OS COTE iim aammen oo i ae syquow § — /96] 
DKS = £°89T OBS SG OE = OS |} EE OGOU | yee = Crd GGe an 0.9 9C5 AOS ON7 Come MG a: 170 ala Cu OOM clits Geta Saline era aie Nia mie Jeak — 996] 
C8. G°9LT LWA GS. = TGs eae Ci Liat TGS CObem ht) WG Yael Oo CiiCerrs Nal O. 51/7 C Om adeti SOL ie | iim se NCSI aaa Olina, Teak — S961 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
mn, 


OCTOBER 1967 


Transactions in outstanding securities between Canada and other countries gave 
rise to a small net outflow of $2.1 million in October. Geographically, there were 
net outflows to the United States and the United Kingdom of $2.9 million and $7.6 
million, respectively, while net sales to residents of other foreign countries to- 
talled $8.4 million. Abstracting one special block transaction in September and 
special Government purchases in October, net outflows arising from trade in out- 
standing securities have moved progressively from an outflow of $58 million in July 
1967 to a small inflow in October. 


Trading in outstanding Canadian securities led to a net inflow of about Sh. 
million which comprised an $18.2 million inflow due to trading in Canadian equities 
and a $4.5 million outflow through net repurchases of Canadian bonds and debentures, 
Repatriation of Canadian corporate bonds amounted to $4.0 million of the $4.5 million. 


The net outflow from transactions in outstanding foreign securities was about 
$15.8 million or slightly more than two-thirds of the previous month's figure. This 
reduced outflow was largely due to a net inflow recorded for trading in United States 
equities which in the recent past has fairly consistently resulted in net outflows. 
Special purchases by the Government of Canada of International Bank for Reconstruc - 
tion and Development bonds from United States residents contributed significantly 
to the net purchase balance for foreign securities. 


During the first ten months of 1967 Canadian residents purchased, on balance, 
$261 million of outstanding securities from abroad, about 45 per cent lower than the 
corresponding period of 1966. Net capital outflows of $185 million, $75 million and 
$1 million were recorded to the United States, the United Kingdom and other coun- 
tries, respectively. The outflow for the purchase of foreign securities totalled 
some $196 million about two-thirds of which went for the acquisition of United States 
equities. Net repurchases of outstanding Canadian securities led to a net outflow 
of $65 million largely for the repatriation of Canadian bonds and debentures. 
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Transactions in Canadian Securities between Canada and All Countries 


a ee ae eee eee 


1966P 1967P 
Second Third Fourth First Second Third 


; quarter quarter quarter quarter quarter quarter 
millions of dollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures 


Government lotucanadas direct ene teen atolees - 13 - 38 - 8 - 8 - 17 - 6 
Government of Canada, guaranteed ......... =e ee) ="5 - 3 - 4 aie aa 
Provincial government (incl. guaranteed) - 6 - 2 - - = 2 - pA 
Municipal iovernnent nk. sae ee ayes iter oe al - + 1 5 = PH 
Railways, not guaranteed by governments .. = ok - - - =p 1 - 
Others corporatlons em areca ein eee - 3 - 4 = a. - - G4 = 12 
Sub-totals, bonds and debentures ....... - 25 - 50 - 15 - 10 - 23 — no) 
Common and preference stock .......... Sieger eeet - 44 - 35 - 44 - 52 - 15 + 30 
HO CaS ivan reryovstoteat: c/s eice @ cice areca ere - 69 - 85 - 59 - 62 - 38 + 21 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
ee na tan securities Sold to Non-residents 
Bonds and debentures 
Government rot Canada direce. seen ee ene 10 12 6 3 4 4 
Government of Canada, guaranteed ......... - - - - - - 
Provincial government (incl. guaranteed) 168 5) a5 226 251 1? 
Mud a: pad ge OV.Crime liter se. ett me. ieee 3, 4 60 =)// 6 52 
Railways, not guaranteed by governments ., - 34 - - - 25 
Cle nere WiaianoremiEtemey LHonvesboesuos cab ob auc. 126 169 84 36 39 79 
Sub-totals, bonds and debentures ....... 35y/ 314 205 BD. 300 272 
Common and preference stock .............<-. 2 3 4 9 5 4 
MLO eu SU Rete re teeta Va sce Rlevepie teers a ono arsye oxsl Hene 359 3L7, 209 Sil 305 276 
Retirements of Canadian Securities Held b Non-residents 
ee eecurities Held by Non-residents 
Bonds and debentures 
Government /of Canada, direct. ¢ abiws.caeeee 80 50 725} - 59 - 
Government of ‘Canada, guaranteed ......... - - - 3 11 - 
Provincial government (incl. guaranteed) 1S) 13 113} 22 25 18 
Municipal government ........ Arty eS AGO au tices 16 12 55; 12 iW, 7 
Railways, not guaranteed by governments .. - - I 4 - - 
Other) corporations ....... aferar vere. sfeleiosemenneeteys 46 14 34 13 31 34 
Sub-totals, bonds and debentures ....... L57 89 138 54 138 59 
Common and preference stock ......... ahiewaitlte Poms 1 2 2 = = = 
NOH EET Reece A Ori EV EPAPA DAA BG Ac kee 158 91 140 54 138 59 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments, 
ee race oF international Payments. 


CATALOGUE No. DOMINION BUREAU OF STATISTICS 


-002 
aor OTTAWA - CANADA 
MONTHLY Published by Authority of the Minister of Trade and Commerce 
meiero5., No, 11 Price: 20 cents, $2.00 a year 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
= i ae = ii ee % 


NOVEMBER 1967 


Trading in outstanding securities between Canada and other countries in Novem- 
ber resulted in an extraordinarily large net purchase balance of $62.4 million. 
Geographically there were net outflows to the United States and the United Kingdom 
of about $59.5 million and $4.1 million respectively, while there was a $1.2 million 
net inflow from other foreign countries. 


The net inflow from transactions in outstanding Canadian securities of $8. L 
million was due to net sales of $11.6 million of outstanding Canadian equities (on 
a fairly high volume of international trading), partially offset by $3.5 million wet 
repurchases of Canadian bonds and debentures, 


The net outflow of $70.5 million during November due to transactions in out- 
standing foreign securities arose largely out of the trading in United States equi- 
ties (with a net outflow of $45.1 million) and United States corporation bonds (with 
net purchases of $10.1 million). Again, as with October, another factor was the 
special purchases by the Government of Canada of International Bank for Reconstruc- 
tion and Development bonds from United States residents. 


During the period from January 1967 to November 1967 inclusive, trading in 
outstanding securities produced a net outflow of $323 million, some 40 per cent 
lower than the corresponding figure for 1966, Net capital outflows of $244 million 
and $79 million were recorded to the United States and the United Kingdom respec- 
tively. Over half (or some $176 million) of this outflow resulted from transactions 
in outstanding United States equities. The repatriation of Canadian securities which 
amounted to $57 million comprised mainly net purchases of almost $39 million of Gov- 
ernment of Canada direct and guaranteed bonds. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


January 1968 
2306-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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Transactions in Canadian Securities between Canada and All Countries 


1966P 1967P 
Second Third Four th First Second - Third 


quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures 


Government. of Canada jmditeet. a... sence ere - 13 - 38 - 8 - 8 - 17 - 6 
Government of Canada, guaranteed ......... - il date) =5 - 3 -- 4 il 
Provincial government (incl. guaranteed) - 6 - 2 - - eee - il 
Munieapals covernment 47... Seas ae ot. + et de cee cape atl! ae ball - a dl ap = ol 
Railways, not guaranteed by governments .. =e 1 - - - - il - 
OENEERCORPORaIEM ONS? cconrr estate, st lelelefere sitcstene aes = 3 - 4 - 2 - - 4 = 2 
Sub-totals, bonds and debentures ....... =25 - 50 - 15 - 10 su230 5 S= 39 
Common and preference stock ..... ic ieenionotry 6.01 - 44 - 35 - 44 Sisley) - 5 = >+ 30 
LO GUS meearetate over averatctortots TELARC ROR ORIG? asc - 69 - 85 = 59 - 62 - 38 + 21 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government of Ganaday direct Gewese oe oes 10 12 6 3 4 ae 
Government of Canada, guaranteed ......... - - - - - - 
Provincial government (incl. guaranteed) 168 95 er) 226 25h 1 
Mundieupa lave overnnmen' tartar. cue cuseste aeaicr near os 53 4 60 S37] 6 a2 
Railways, not guaranteed by governments .. - 34 - - - 25 
OENER COnpPOEAeLoOnstt., « selcctis «si cierete ie shen aerne 126 169 84 36 39 79 
Sub-totals, bonds and debentures ....... 335)/7/ 314 205 B22 300 272 
Common and jpreterencesstock sasecns sees aes Z 3} 4 9 3 4 
LG ASES ceo keeotever ee Renesas "a tere sycyei ate Woon aie 859 Sy 209 ish 305 276 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 

Government or Canada, dinect .....<ccnece. 80 50 DS: - 59 - 
Government of Canada, guaranteed ......... - - - 3 11 - 
Provincial government (incl. guaranteed) 15 is} 13 22 25 18 
Municipal government ...... Be Sada eke Gee 16 12 55 WD yp 7 
Railways, not guaranteed by governments .. - - ll 4 - - 
Other eCorporationss «ase. a. so: Gita, Os icv aorta te, 46 14 34 ie 31 34 
Sub-totals, bonds and debentures ....... IS 7/ 89 138 54 138 59 
Common and preference stock ......cseccecees it 2 2 - - = 
ROtals Para sie aieiaeo aceon shore 158 oul 140 54 138 59 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada except trans- 
actions in short-term securities and buy backs. Sales of new issues and retirements of called or 
matured Canadian securities appear above. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ee ND OTHER COUNTRIES 


Review of Security Trading During 1967 


During the year 1967 the inflow from international transactions in portfolio securities 
rebounded to $567 million from the rather low $298 million in 1966. The rise of about 90 per cent 
restored the level to the average prevailing through 1963, 1964 and 1965. The United States again was 
-he sole net source of portfolio security capital while transactions with the United Kingdom and other 
‘foreign countries gave. rise to net outflows of $90 million and $1 million respectively. The sales 


yalance with the United States amounted to $658 million almost 70 per cent above the previous years 
3391 million. 2 


The gross value of transactions in long-term securities was about 25 per cent higher in 1967 
chan 1966. Gross trading in outstanding foreign 


securities continued the expansion evident in recent 
rears aggregating $4,074 million or a two-third r 


ise over 1966 while gross transactions in outstanding 
yanadian securities at $1,435 million followed the trend towards contraction apparent since 1961 and 


962. In addition to the movements in capital resulting from these transactions there was a substantial 
‘rade in short-term securities, i.e. instruments having an original term of one year or less, such as 
‘reasury bills, commercial and finance company paper. The composition of the long-term security 
‘ransactions over the past eight years is given in the summary below. 


Among factors influencing international security transactions in 1967 was the continuance of 
igh interest rates in both Canada and other countries. International political and financial 
evelopments no doubt also affected the evaluation by investors of different classes of both foreign 
nd Canadian securities. In the case of United States investors these influences appear to have 
utweighed in some degree the factor of the United States interest equalization tax. Purchases by 
nited States residents from residents of Canada of most outstanding Canadian securities have been 
ubject to an interest equalization tax since the middle of 1963. This tax which was set originally 
t 15 per cent in respect of equities and long-term bonds was revised to 22 1/2 per cent as of January 
967 and later lowered to 18 3/4 per cent at the end of August. In addition the Government again 
ffected international security transactions in accordance with the understanding reached with the 
nited States regarding the appropriate level of Canadian exchange reserves. These involved purchases 
rom United States residents of outstanding obligations of the Government of Canada and those of the 
nternational Bank for Reconstruction and Development. The tight conditions prevailing in the Canadian 
ond market were evidenced by two medium-term Government of Canada issues offered in Canada in the 
atter part of 1967 which could be converted at the holder's option into a long-term issue at the same 
nterest rate. This type of security had last been made available in 1960. Other developments saw an 
versubscription for a $100 million new issue of convertible preferred stock placed in Canada by a 
anadian corporation. This equity offering was unprecedented in size in Canada. 


Security Transactions Between Canada and Other Countries 
ee i ee ee ee 


Net sales (+) or purchases (-) 
by Canadians 


ee ee a 


millions of dollars 


1960 1961 1962 1963 1964 1965 1966 1967 


amadian securities: 


Trade in outstanding bonds, etc. .. + 3 + 61 + 64 + 39 + Vis+ 55: 0:2 103% 56 
Trade in outstanding stocks ....... Ho ee SO = 16 ae 0 98 = 274 = 137° >} LZ 
PCE WL 6. scene a ceece ees) + 447 538° + 728..4 984. + 1,100) +:1,240 + 13463: + 1,310 
REBEGEMEN CS) 0% 6606s 00s oe : ates = 265 = 9300) "= 320. = 4O48= 90382} =)521390 )= 205020e=9) 356 
reign securities: 
‘Trade in outstanding issues ....... - 19 = 6 = 68) 40640) 's cs 93 = °355°- 294 
Newatssues .8)....... Fie or ae eae ee LS) Cte 38) = 2 Dy oa S98 5 ee Od kala 64 
PREMRESTICNES . sce tec cnee siete st LO cts 9) 4 200 1827 10 + 25 + 17 + 10 
Total - All securities ....... Veta 2L 7) 4 303° +291. +:471 - 645 4+ 546 + 298 -b. (567 


ite: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous to 
changes in bank balances. Data for 1967 are preliminary and data for 1966 are subject to revision. 
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Transactions in Canadian Securities between Canada and Other Countries 


First 


quarter 


Second 


quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of, Ganada,-directiy..% << pmenm « 
Government of Canada, guaranteed ........ 
Provincial government (incl. guaranteed) 
Municipal ssoviernmentts ts. 7). ty tetay-se sells iter etfee 
Railways, not guaranteed by governments 
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Proceeds of New Issues of Canadian Securities’ Sold to Non-residents 


Bonds and debentures: 


Government of Canada, direct ............ 
Government of Canada, guaranteed ........ 
Provincial government (incl. guaranteed) 
Municipals sovesnment mri steve tisions tlere ates 
Railways, not guaranteed by governments 
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Sub-totals, bonds and debentures ...... 


Common and preference stocks ............ 
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Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government ‘of (Canada, direct 4. assis. aoe 
Government of Canada, guaranteed ........ 
Provincial government (incl. guaranteed) 
Municipalle covenmnmentimmee cre eran ee 
Railways, not guaranteed by governments 
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Common and preference stocks ............05 
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Transactions in Canadian Securities between Canada and Other Countries - Concluded 


Second 
quarter 


Trade in Outstanding Canadian Securities between Canada and All Countries 


1966 
Third Fourth 
quarter quarter 
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Retirements of Canadian Securities Held by Non-residents 


Third 
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Fourth 
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MPwore 
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Statistics compiled by the Bank of Canada indicate gross deliveries of new Canadian issues in- 
both domestic and foreign capital markets (excluding amounts absorbed by funds generated by the Canada 
and Quebec pension plans) amounted to approximately $7,900 million compared with about $8,500 million 
in 1966. Retirements totalled $4,600 million to leave a net new supply of $3,300 million. After 
accounting for retirements, non-residents purchased a net $915 million of new and outstanding issues 
or the equivalent of 28 per cent of the net new supply compared with $721 million or 23 per cent of 
the smaller total in 1966. 


In 1967 the net new supply of direct and guaranteed bonds of the Government of Canada totalled 
some $614 million compared with $410 million in 1966. Non-resident holdings of these issues were reduced 
by $123 million compared to reductions of $254 million and $4 million in 1966 and 1965 respectively. No 
direct placements of Government of Canada issues on foreign markets have occurred since 1963. Net 
acquisitions by non-residents of other Canadian securities at around $1,038 million in 1967 were 
equivalent to 38 per cent of the net new supply compared with $975 million or 33 per cent in 1966. 


Transactions by Areas 


Table 1 shows the quarterly transactions in portfolio securities between Canada and the United 
States, the United Kingdom and all other foreign countries for the years 1965, 1966 and 1967. The 1967 
transactions with the United States in portfolio securities showed a sharp increase in capital inflows 
to $658 million from a low $391 million in 1966, with the fourth quarter producing the largest quarterly 
inflow since the last quarter of 1964. Transactions in Canadian securities with the United States 
produced a net inflow of $964 million, more than a one-fifth increase over the previous year, while the 
net outflow to that country arising from Canadian purchases of foreign securities fell by nearly one- 
quarter to $306 million. Canada's purchase balance of $90 million in its transactions in portfolio 
securities with the United Kingdom more than quadrupled the 1966 balance and brought the aggregate 
outflow for the past eight years to $529 million. Sales of new Canadian issues provided an inflow of 
$23 million while retirements and net purchases of outstanding Canadian securities gave rise to an 
outflow of $89 million. Trading in outstanding foreign securities resulted in a $24 million outflow 
or some six times the outflow in 1966. 


Summary of Trade in Outstanding Securities between Canada and Other Countries 


i ar en See Bae 


Sales by Purchases by Net sales (+) or 
Canadians Canadians urchases (- 
1966 1967 1966 1967 1966 1967 


millions of dollars 
Canadian Securities 


By country: 


Uniited Sitates) <1... stonckstetaieiensnst kote 370 413 537 393 - 167 + 20 
United Kingdom ....... dualefetereseteeaie 102 98 139 156 - 37 - 58 
Other countries ........ sPaveifeusteteusne 133 187 169 188 - 36 =) 

Total - All countries ..... eiovets 605 698 845 737 - 240 =. 39 

By class of security: 

Bonds and debentures(l) ........ 5 136 27 239 183 - 103 - 56 
Common and preference stocks .... 469 yA! 606 554 - 137 + 17 

Total - Canadian securities ... 605 698 845 WEY - 240 - 39 


Foreign Securities 


By country: 
Uni tedes €at ester atareiet-te ee Oi DOA 975 1,805 ToL SOT - 340 - 272 
United Kimedon. we. .tctereterets aie aiele ots 26 28 30 bye =i oe - 24 
Other countries .....cs cc cece sce 50 Sy 61 55 = eur a 
Total = All; countries: o4... siete i @eyl 1,890 1,406 2,184 = 355 - 294 ( 
By class of security: 
Bonds and debentures(1) .......+. 78 150 146 225 - 68 =* 75 
Common and preference stocks .... 973 1,740 1,260 1959 - 287 - 219 
Total - Foreign securities .... L051 1,890 1,406 2,184 - 355 - 294 


(1) Includes minor amounts of "Other" securities. 


The year 1967 marks the third successive year that capital movements in portfolio securities 
with other foreign countries resulted in an outflow, but in 1967 the amount was a nominal $1 million 
down sharply from the $73 million outflow in 1966. The main feature was the virtual balance in 
transactions in outstanding Canadian securities which in 1966 had resulted in a net outflow of $36 


million. The purchase balance from total transactions in foreign securities remained nearly the same 
at $18 million versus $15 million in 1966. 


Trade in Outstanding Issues in the Year and Month ended 3lst December 1967 


Canada's trading in outstanding portfolio securities in 1967 produced a net outflow of $333 
million, a drop of nearly 45 per cent when compared to the corresponding $595 million outflow in 1966. 
These are both historically large net outflows when compared with the $272 million, $52 million, $91 
million outflows for the years 1965, 1964 and 1963 respectively. Geographically, the bulk (or some 
$252 million) of the net outflow went to United States residents while $83 million went to the United 
Kingdom. There was a small net inflow from other foreign countries. The outflow to the United States 
was just about one half of the 1966 record purchase balance of $507 million. 


There was an overall net sales balance in Canadian equities for the year which at $17 million 
compared with net repurchases of $137 million for 1966. This was the first annual sales balance since 
1961. Included in this shift was a private sale of a large block of outstanding shares of a Canadian 
mining company to a United States financial organisation. Geographically, there was a net inflow for 
the year of $83 million from the United States which was partially offset by net outflows of $56 million 
and $10 million to the United Kingdom and other foreign countries respectively. 


The net outflow of $56 million associated with transactions in Canadian bonds and debentures in 
1967 was only the second such outflow since the year 1957. Over three-quarters of this outflow was 
due to trading in Government of Canada direct and guaranteed bonds. 


The net outflow arising from Canada's international transactions in outstanding foreign 
securities in 1967 was $294 million or some $61 million less than in 1966. This decrease was due to a 
$94 million drop in the net outflow due to Canada's international trading in United States equities. 
This was the eighth net outflow resulting from Canadian purchases of outstanding foreign securities 
in the last nine years (1963 was the only year to record an inflow), and the total outflow for the 
gine years amounted to $818 million. Nearly eighty per cent of this was devoted to increased Canadian 
ownership of United States outstanding common and preference shares. 


With the exception of the month of September (during which there was the large block sale 
nentioned above), every month of 1967 recorded purchase balances in trade in outstanding securities. 
dn a quarterly basis, the first and third quarters at $95 million and $90 million, respectively, 
accounted for about 56 per cent of the yearly outflow while the year ended with a fourth quarter 
sutflow which was the smallest quarterly outflow since the third quarter of 1965. 


In December trade in outstanding securities gave rise to a small net outflow of $3.6 million, 
lown considerably from the $62.4 million outflow recorded in November. This decrease was due largely 


co a sharp drop in net purchases of outstanding foreign securities augmented by increased sales of 
vanadian equities. 


lew Issues and Retirements 


The proceeds from sales to non-residents of Canadian new issues during 1967 at $1,310 million 
rere the second largest ever recorded, down about 10 per cent from the 1966 high of $1,463 million. 
‘Details of the new issues classified by issuer and annually by currency of payment and issuer appear 
nm the accompanying statements.) Sales to non-residents of new issues of stocks and of all main 
ategories of bonds declined except for those issued by provincial governments which leaped to $766 
ullion, about 70 per cent above the previous year. Over one half of the provincial total was in 
jaranteed issues, particularly those of hydro-electric agencies. This was in sharp contrast to new 
‘orporate funded debt sold abroad which declined almost 60 per cent to $295 million in 1967. 


Sales to non residents of new issues of Canadian bonds and debentures payable optionally or 
olely in foreign currencies decreased for the first time in seven years to $1,107 million from $1,229 
illion in 1966. Inflows for the purchase of Canadian dollar bonds declined from $180 million to 
167 million. Non-residents purchased some 2 1/2 per cent of gross new issues payable in Canadian 
ollars, virtually the same proportion as in 1966. Sales of new bond issues payable optionally or 
olely in foreign currencies constituted 84 per cent of all new bond issues sold to non-residents, 
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


oe 


Deliveries Offerings Proceeds Nee 
Year and quarter Offerings of prior for later of new = eee 
offerings delivery issues on ay 
period 
SI i, Rac aged Mabe A es Rca ee Ne a Ea a ka ll hn 
millions of dollars 
NOG 4ee eee tote conais etenetevehene) oholeleteneys 949 130 51 1,028 51 
NECY OS eek SoM CR SIE CIOOLE TO OX RODEO I fisy? 46 313 1Ls85 318 
W966i certo oe AES LPO ROO Cu REO. DRO i Le2 318 w22 13358 122 
MOG Mirorsievc.stotece sietelsietetove fe eleie tte 1,460 122 364 PaZs 364 
1965 - IL Canela ete stele sie gtetaleiere ers 367 39 120 286 132 
MT Sl tele elena eels aetaretets 298 7272 93 S22 103 
T Tees ches ola tus ekevere te. lec A 393 87 202 278 218 
IV Fate ote eis aleretere 394 150 250 294 318 
1966 - Tigiereretees En Toleletsoloreiel ssbvele Bo 318 ihsy7/ 512 L577 
HET We tetedeveretera.cvets aiete 386 108 144 350 193 
Hcl Tigedeevatetenatersters é 2S 153 67 301 107 
TM, acolc a elatateveler s stele 210 il 92 195 122 
1067. tepseneudes <. ne, 357 96 141 312 167 | 
ALe os roteler of ED EROS ECIO.O 487 147 352 282 B12 
TAD atareteterete eis AE 330 107 180 251. 445 
IViaewere vere le Sapiens caret 286 156 1S) 367 364 


which was also the same as in 1966. In 1967 as in the preceding three years there were no Government 
of Canada new issues denominated in foreign currencies or placed on foreign capital markets. Total bond 
offerings of $1,460 million to residents of the United States were the highest on record, fractionally 
above the 1965 figure and up almost $300 million from the 1966 level. It should be noted, however, 

that a proportion of new Canadian issues placed with United States underwriters is sometimes resold to 
residents of other foreign countries. Offerings in 1967 peaked to a second quarter total of $487 
million then fell substantially in succeeding periods to a level of $286 million in the final quarter 

of the year. Large portions of these offerings were for later delivery and the undelivered balances 

of outstanding offerings particularly after the first quarter of 1967, remained at very high levels and) 
closed the year at $364 million. ; 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
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1960 1961 1962 1963 1964 1965 1966 1967 


a en 


millions of dollars 


Bonds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada, direct .....csccccece - - 134 E35 - - - - 
Government of Canada, guaranteed ...... oisie - - - - - - - - 
Provincial government (incl. guaranteed) 93 32 : 328 410 272. 423 735 
Municipal government ........ 5 atehorcher cieie 118 29 59 42 (Spl 67 156 156 
Railways, not guaranteed by povenmants are - - - - - - 61 2 
DERCERCOEPOLACL ONS) «oss 0:6 Akarehel stele: date dicohte 87 308 277 syly/ 291 635 589 189 
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Bonds and debentures payable in Canadian 
dollars only: 


eovernment, of (Canada! direct: . sist 3. Bele eves 19 a7 21 38 43 28 32 20 
Government of Canada, guaranteed ......... 11 - - - - - - - 
Provincial government (incl. guaranteed) 10 34 36 als 29 25 22 31 
Mundcipall seOVernments 22 elses ociclesce cele ese 15 18 15 20 31 17 22 10 
Railways, not guaranteed by eoveranents oc - - - - - - - - 
DENELNCOLPOTations %... dees sleledsl of el otehens eheve 68 35 54 75 123 172 104 106 

TOGENS oc. onOG COO CDEC CO DIECIOICEI IE eae : 123 124 126 148 226 242 180 167 


Bonds and debentures: 


Government: of Canada, direct) ...%...se.e%s 19 Sty 55 173 43 28 32 20 
Government of Canada, guaranteed ......... 11 - - - - - - ~ 
Provincial government (incl. guaranteed) 103 66 148 °343 439 297 445 766 
Municipal government ...... ehovaoherede. oi duele: ¥er 8 133 47 74 62 182 84 178 166 
Railways, not guaranteed by Ne A xs - - - - ~ - 61 Diy 
MENCTRCOLPOLAtLONS) ain. etc ccccce soe cee cee 155 343 BSL 392 414 807 693 295 


Sub-total, bonds and debentures ........ 421 493 708 970 LO Sie geo 1,409 L214 


Common and preference stocks ........ NG 26 45 20 14 22 24 54 36 


SEO ee auctete aioieiels 447 538 728 984 1,100 1,240 1,463 1,310 
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Retirements of Canadian securities dropped to $356 million from $502 million in 1966. The most 
significant factor in this decline was the contraction in retirements of direct issues of Government 
of Canada from $203 million in 1966 to $87 million in 1967. If, however, amounts repurchased in the 
two years by the Government of Canada in special transactions associated with adjustments to the level 
of Canada's exchange reserve position are abstracted from this comparison the level of these retirements 
is virtually unchanged. Retirements of municipal bonds held by non-residents also fell sharply from 
an unusually high total of $96 million in 1966 to a more normal $51 million in 1967. 


New foreign securities purchased by Canadians gave rise to an outflow of $64 million down one- 
quarter from the 1966 amount. Purchases of new United States issues led to an outflow of $38 million. 
The bulk of the remainder was accounted for by the first quarter placement in Canada of a new issue of 
the International Bank for Reconstruction and Development. Retirements were also moderately lower. 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


All countries United States 
Ttem Sales Bo Net Sales Fics ae Net 
to aay, sales + to See sales + 
maturities maturities 


1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 1966 1967 
millions of dollars 
Buy-back transactions (1) 


BITSt quarcten 2.4.1 AAC Die 2p 1 US Wi-ke) SLE ee 4: - 17 - 13 = de eG 
Second quarter ....... a0 - 4 1 8 - Waa 4h - 3 - 7 - - 4 
Toicdyquatterun. ci. AO - - - - ~ - - - - - - - 
HOuUTth  quarcer cr. ereleie ce 1 - 1 - - - if - 1 - - - 

GES KG oaos.anb aces Seiere 3 26 3 26 - - 1 20 ie 20 - - 

Finance company paper 

Pirst) quartes) assess eters 229 285 202 278 + (27, + 7 199 230 170 214 + 29 + 16 
Second equacterusccreic.s/ ocr 211 196 216 220 - See 2 161 143 182 LOLS S21 GS 
Thirde quartexcm.enster +1s)0) s6 247 176 302 231M =w SS aH S5 220 144 Dial 171i Mi SS a 
PouGENwGWaGTteryrses ./slstenere 343 206 314 PSS 29 eS 279 168 DaD 169 + 7 = 
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Other finance company 
obligations (2) 


Bits EnqWanerar. a vetototesrote 50 24 16 41 + 34 -17 47 19 16 4b 31) 1-822 
Second (quarter facrs os cc 12 28 LO =) 11S 4 eu 17 20 28 10 - 11 +10 
Third) quartece.aeaeykeretes ‘ 54 9 10 40 + 44 - 31 os 9 9 39 + 44. - 30 
HOUBth) dUaAGCer cree sss 925109 5 38 + 87 +71 92 108 4 35> = 88 as 
NWiGany) potered suet etrete el ons enevonenctc 21:3) 63 59 129 + 154 +34 209 156 57 125 + 152 + 3] 
Commercial paper (3) 
FITS EiquaLrterts.) cc eencr 14 93 9 LOS 5 50 10 48 6 49 4 - 1 
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NGAI. core ete teraios eieie iketerole 499 228 aeW pp  PXIE ce Wl es ES} A402 140 199 141 ‘+ ©3 =a 
Other short-term paper (4) 
PELS tl(@arter ees ciene ci pop 49 39 45) Sa ee 22 49 28 45 - 6 + 4 
Second quarter <tc... 12 56 12 48 - + 8 iW) 46 11 40 + 1 + 6 
Thitd cquancern nieve ities here 49 =~-48 38 GON et AS oe 47 40 37 456 $V lO Se 
Fourth: quarters. crcter «cee 61 77 67 63 ii 6 -+Al4 53 35) 59 50)2 - 82:60 eis 
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(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


International short-term money market transactions 


Total transactions in money market instruments and other short-term borrowings by finance 
companies (data on which are included only in the accompanying two statements of this report) resulted 
in a small net capital inflow of $1 million in 1967, in contrast to the net inflow of $135 million in 
1966. Transactions in these instruments led to net outflows of $27 million and $4 million to the 
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United States and other foreign countries respectively, and to a $32 million net inflow from the United 
Kingdom. 


The largest volume of transactions continued to be in Canadian finance company paper (including 
that of the financing subsidiaries of manufacturing and retail enterprises). Non-residents reduced 
their holdings of this instrument by $49 million in 1967 following a $4 million reduction in 1966. 
There was a net outflow of $60 million to United States residents while overseas residents, following 
the pattern of recent years, increased their holdings by $11 million. At December 1967 non-resident 
holdings of approximately $260 million represented almost 30 per cent of the total short-term paper 
issued by Canadian finance companies. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 


Net change 
Sales and : Holdings 1967 
Month maturities in holdings 
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ee a ee ee eee 
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Transactions in other finance company obligations of a short-term nature (which include 
borrowings from foreign banks and advances from parent companies) led on balance to an inflow of $34 
nillion, or just over one-fifth of the 1966 inflow. In addition, there were other finance company 
transactions not identified separately which have been included with capital movements in long-term 
forms, notably in new issues and retirements of Canadian securities. All in all capital flows associated 
with the international borrowing of these companies were in balance in 1967. Net outflows of about 
310 million, $15 million and $75 million were recorded successively in the first three quarters of 1967 
followed by a net inflow of almost $100 million in the fourth quarter. 


Holdings by non-residents of Canadian treasury bills increased by $4 million during 1967 in 
-ontrast to a $15 million decrease in non-resident holdings during 1966. Private non-residents were, 
m the whole, net sellers of these instruments while foreign official institutions were net purchasers. 


International transactions in Canadian commercial paper (including bankers' acceptances) led 
70 a net capital outflow of $13 million following an inflow of $12 million in 1966. The gross value of 
-‘Tansactions in these instruments which expanded rapidly in 1966, usually for very short-term employment 
’£ the funds, declined distinctly in the second half of 1967. Non-residents increased their holdings 
£ other short-term paper (including notes of banks, mortgage loan companies and municipal and 
‘rovincial governments) by $25 million in 1967. 


Buy-back transactions based on Government of Canada securities having an original term of over 
ne year increased somewhat in 1967, however, there was no net capital movement and at the end of the 
‘ear non-resident holding were negligible. 
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Interest rates, stock prices and foreign exchange markets 


A primary factor influencing international flows of short-term capital is the existence of 
short-term interest rate differentials between the major financial centres of the world. Other factors 
impinging upon instruments negotiated in this money market are term, currency, credit risk, etc., as 
well as the character, requirements and relationships of lenders and borrowers. Hence, when considering 
this market and its capital flows, a wide variety of interest differentials could be appropriate; 
treasury bill yields are one such measure for which published figures are readily available. However, 
as the volume of international transactions in Canadian treasury bills has declined in importance in 
recent years, while the trends shown in treasury bill yields probably apply generally to other interest 
rates, these rates are not necessarily those at which the bulk of short-term funds move. 


Yields on 90 day Canadian treasury bills rose substantially in 1967 closing 101 basis points 
higher than the year's opening average tender on January 5th. The previous year, by comparison, saw 
a rise of 38 basis points. The year's range in yields at 199 basis points was more than triple the 
62 basis point spread recorded in the previous year. Changes in treasury bill rates and the Canadian 
Bank Rate, as might be expected, were highly correlated. The Canadian bank rate was successively 
lowered from 5 1/4 per cent at the beginning of the year to 5 per cent at the end of January and 4 1/2 
per cent in April, then raised to 5 per cent again in September and subsequently one per cent higher 
to 6 per cent in November, where it remained to the end of 1967. Canadian treasury bill rates dropped 
26 basis points in January, and fell to 3.96 per cent in mid-April. After remaining relatively steady 
over the summer, yields rose rapidly to 4.97 per cent in mid-November; thence, the rates jumped a 
further 98 basis points in the last six weeks of the year to close at a rate of 5.95 per cent per 
annum. Historically, this was the highest rate since the peak in August, 1959. 


Yields on United States treasury bills recorded a moderate increase over the year and finished 
the year 24 basis points higher than the opening rate of 4.74 per cent. However, the yields dropped 
steadily in the first six months to register a low of 3.35 per cent in late June, about ten weeks after 
the low in Canadian treasury bill rates. United States treasury bill yields then rose steadily to the 
end of the year. 


Yields on Canadian and United States treasury bills as quoted in their respective countries 
are not strictly comparable mainly because Canadian bills are quoted on a true yield basis and for a 
365 day year while United States bills are quoted as a yield on the par value and on a 360 day year 
basis(1). In the accompanying statement Canadian yields have been adjusted to the United States 
quotation basis so that a better comparison can be made of the yields on the two instruments. The 
differential, before provision of foreign exchange cover, varied from a 92 basis points spread in 
favour of Canada on December 22nd to 16 basis points in favour of the United States at September 22nd. 
Yield differentials with forward exchange cover during 1967, however, moved somewhat more in favour 
of the United States ranging from a 67 basis point advantage for Canadian bills at June 23rd, 1967 to 
a 134 basis points spread in favour of the United States treasury bills at September 22nd. Protected 
interest rate differentials are theoretically the stimulus to movements of arbitrage capital which 
continues flowing until rising costs of exchange protection in the forward market and falling yields 
eliminate any further inducement. In practice, however, when account is taken of the costs attendant 
on transactions and other factors such differentials are often too narrow to motivate movements of 
arbitrage capital. At times investors may choose to accept the risk of exchange rate fluctuations or 
may have requirements which do not involve repatriation of matured bills into domestic currency. 


While treasury bill yields are indicative of the movements of short-term interest rates, the 
bulk of non-resident short-term funds are invested in other money market instruments, particularly 
Canadian finance and commercial paper. Interest rates paid by large finance companies for 3 to 6 month 
paper started 1967 at about 6 1/2 per cent, fell to just under 5 per cent in April then after staying 
at 5 1/2 per cent during most of the summer rose rapidly towards the year end to close at 6 1/2 per 
cent. 

(1) For an explanation of the difference see Technical Note pp. 1253-4 of the United States Federal 
Reserve Bulletin of October 1964. 
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Arbitrage on Treasury Bills between Canada and the United States, 1967(1) 


a See 
Treasury bill rates (2) 


Cannda (+) or Net 
discount incentive 
Last Friday of month Spread (-) on (favour 
re Paveaner United (favour forward of 
euwtsd to U.S. States of Canadian Canada) 
oar quotation Canada) dollar (3) 
Canada basis 


SS = a ee 


per cent per annum 


PANU ALY 20 ilove 3% ERSRINT Meme Sonetewe avers cht 4.65 LS 4.58 - .05 =i eT - .46 
HCA ALAVe RN odovere tate oltiate o\Stete ese 4.55 4.44 4.59 = 415 = 5 = 30 
War himerstete to ctere os BPae otetohe. o aeta tree. 6 Ae 4.03 4.09 - .06 ee L 7 simak Pad 
(NS ERI) bs i Sas eA ea Teva tenare 4.00 3.91 3.68 + .23 ne, 1S S10 
DMA Mrtet eis lsvater rele: oie sie\6's) sie 0-6 66 ee 0% ‘ eo Gesalal So45 + .66 mS 4 ESSE 
| JERE! 5 dig QeOeres SeA ee 4.28 4.18 Beoz + .36 re 29) + .14 
JR “85 6.9 AlAs Ce CORI eas 4.34 4.23 4.10 + 13 =e, 71 = 8 255 
ANOSERUIGIE, = 5 GB Ga FORE ORO CHE RARER ART Ue 32: 4.22 4.34 =, 12 Se OH - 1.09 
September ..... Otc ttelstevete s SSo00 4.78 4.67 4.37 + .30 sez 2 mae Cede 
WEODET i echeteiecle sie eb eidi ce aE 4.97 4.85 4.50 + .35 - 1,44 - 1.09 
ME VEMD Cleerete-sacrets ote lele Gietatove ses one's Disoo Seal 4276 + .51 US, BL aie oe 
PCH Cee cwerectciccuste, » oe tckee ese ahelete 5.95 5.82 4.98 + ,84 - .49 = eer 1) 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while 
a negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 


Long-term interest rates advanced in 1967 to the highest levels since the Second World War in 
both Canada and the United States. Through the year yields for Wednesday quotations on the represen- 
tative long-term government bonds shown in Table 7, rose by 74 basis points in Canada and 80 basis 
points in the United States. During the year, the yield on the Canadian issue moved from a low of 
5.49 per cent in March to a November peak of 6.67 per cent and closed the year at 6.65 per cent. The 
corresponding low of 4.40 per cent and high of 5.59 per cent for the United States issue occurred in 
February and November respectively. Differentials varied from about 0.99 per cent in June to about 
1.35 per cent in January. As in the case of treasury bills, yield differentials between the long-term 


issues of central governments may not be the most appropriate comparison for the analysis of inter- 


national security transactions. Markets for these obligations at times reflect special domestic 
monetary and fiscal situations. It would be reasonable to assume that investors place the securities 
of their own central government in a specially preferred position and equate the securities of a 
foreign government with those of a high grade junior government or corporation in their own country. 
Special tax considerations applying to the issues of some debtors in the United States add to the 


difficulty of comparisons. 
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Year-to-year Changes in Common 


United States Dollar in Canada Stock Price Indexes 
F Noon 3 
Period High Low Close Canada (1) United States (2) 
average 
Canadian cents 

1967 + 13% + 20% 
1966 IVQ 108.41 107. 78 108. 38 108.15 

1966 =e 27 SiH, 
1967 IQ 108. 34 INO Tis) 108,25 108.07 

IIQ 108. 34 107.88 107.97 108.16 1965 Sm Boe + 9% 
IIIQ 108.00 107.34 iO) 7/ ell 107.63 

ITVQ 108.13 O25 108.06 107.61 (1) D.B.S. Investors Index. 


(2) Standard and Poor's "500" Index, 


Spot rates in 1967 for the United States dollar expressed in terms of the Canadian dollar are 
given in the accompanying summary. The variation in the rates was well within the normal margin of one 
percent of the par value (108.108) established in May 1962. The Canadian dollar displayed strength 
in the last two quarters of 1967 with noon averages of 107.63 and 107.61 for the United States dollar. 


The average common stock prices in Canada (as measured by the Dominion Bureau of Statistics 
Investor's Index in "Prices and Price Indexes", Catalogue No. 62-002) rose about 13 per cent during 
1967 following a 12 per cent drop in 1966. The United States common stock market price index (as 
measured by Standard and Poor's "500" Index) moved up about 20 per cent in 1967 after a 13 per cent 
decline in the previous year. Both indexes rose sharply during the first half of the year and 
experienced slight set backs in the month of June which were quickly made up by the end of July. From 
August on, however, the Standard and Poor Index drifted sideways to the end of the year while the 
Investors Price Index moved back down to about the level reached in mid-summer. 


The composite index includes many sub-indexes which displayed divergent movements in 1967. The 
textiles and clothing and non-metallic minerals indexes dropped 35 per cent and 24 per cent respectively 
while the printing and publishing and petroleum indexes rose 38 per cent and 33 per cent respectively. 
Two supplementary indexes (not included in the composite index) uraniums and primary oils and gas 
showed substantial rises of 46 per cent each. 


Gross sales to non-residents of outstanding Canadian equities were $571 million or over $100 
million higher than in 1966 and amounted to one ninth of the value of securities traded on principal 
exchanges in Canada, the same as in 1966. Gross purchases from non-residents of $554 million 
represented one ninth of trading on Canadian exchanges, compared with slightly over one seventh in 
1966. Trading on the so-called "Z" market is included in the above comparisons. These are special 
trading facilities set up by the principal stock exchanges in Canada, shortly after the July 1963 
proposal in the United States for the 15 per cent Interest Equalization Tax. (As mentioned above this 
tax was raised to 22 1/2 per cent in January 1967 and then lowered to 18 3/4 per cent at the end 
of August). On these markets United States residents may buy Canadian securities from their fellow 
countrymen without incurring a tax penalty. Transactions on these special markets aggregated about 
$30 million, $20. million, $23 million and $19 million for the years 1964 to 1967 respectively. It 
should be noted that all purchases by United States investors of the stock of certain Canadian 
corporations, including some of the largest, whether from United States citizens or not, have been 
exempted from the incidence of this tax. Exemption is based mainly on the degree of United States 
ownership and the volume of trading of the shares on stock exchanges in the United States. Trading 
of the shares in these companies on exchanges in Canada between United States residents would not be 
reflected in the 'Z" market figures but would form a part of the grand total of all shares traded on 
stock exchanges in Canada, 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in production of this report, 
together with a copy of the basic reporting schedule (which was changed in August, 1965, in format but 
not in content), is to be found on pages 52 and 55 of the annual D.B.S. report under the above title, 
for 1961 and 1962 (Catalogue No. 67-201). 


For more general statistics on the subject readers are referred to “Quarterly Estimates of the 
Canadian Balance of International Payments", fourth quarter of 1967, (Catalogue No. 67-001) containing 
preliminary balance of payments estimates for 1967. 
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. Pal 

‘Sn, § 

Oa Transactions in outstanding securities between Canada and other countries dur- 

| ing the month of January resulted in a net outflow of $42.9 million compared with a 
net outflow of $3.6 million in December 1967. Geographically, there were net out- 

| flows of $40.5 million and $4.8 million to the United States and other foreign coun- 


| tries respectively, while trade with the United Kingdom led to a small net inflow of 
| $2.4 million. 


As total sales to non-residents of outstanding Canadian securities were vir- 
tually the same as repurchases, there was only an insignificant net purchase balance 
compared with a $17.8 million net inflow for December 1967. On balance, Canadians 
repurchased $2.9 million of Canadian bonds and debentures, and sold a like amount of 
Canadian equities. 


In the month of January the net purchase balance associated with trading in 
outstanding foreign securities doubled from $21.4 million in December to $42.9 mil- 
lion. Trade in outstanding United States equities with residents of that country 
gave rise to a net purchase of $32.1 million and accounted for more than three-quar- 
ters of the outflow in outstanding foreign securities. 


A number of the cumulative totals ordinarily published in this series have been 
omitted from this report will appear in February. 


Statistics in the bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
transactions in short-term money market instruments and some transactions by other 
reporting agencies. More complete statistics of capital movements will be found in 
the annual and quarterly reports on "The Canadian Balance of International Payments" 
| (Catalogue Nos. 67-201 and 67-001 respectively). 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 
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Transactions in outstanding securities between Canada and other countries pro- 
duced a $26.5 million net inflow, the largest monthly inflow for over six years. If, 
aowever, the special sale by the Government of Canada of part of its holdings of In- 
ternational Bank for Reconstruction and Development bonds to the United States is 
abstracted there would have been an overall net outflow. Geographically, there was 
a large net inflow of $29.3 million from the United States, with net outflows of $0.9 
nillion and $1.9 million moving to the United Kingdom and other foreign countries 
respectively. 


Trading in outstanding Canadian securities led to a net outflow of $13.5 mil- 
lion which comprised a net outflow of $24.0 million for the repatriation of Canadian 


sonds and debentures partly offset by a net inflow of $10.5 million from the sale 
of Canadian equities. 


The substantial net inflow from transactions in outstanding foreign securities 
at almost $40.0 million was largely accounted for by the special sale by the Gov- 
2xrnment of Canada mentioned above. The net outflow due to Canadian acquisitions of 
Jnited States equities at $2.2 million, was the smallest in the series of outflows 
vhich commenced in November 1967 and came in conjunction with the lowest monthly 
volume of trading in these securities, since December 1966. 


Statistics in this bulletin cover transactions in outstanding securities (ex- 
tept short-term securities and buy-backs) reported by investment firms, stock 
2xchanges, pension and mutual funds and other financial intermediaries. Not in- 
tluded are sales of new issues and retirements of called or matured securities, 


fore complete statistics of capital movements will be found in the annual and 
juarterly reports on The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SS ae 


a MARCH 1968 


Security Transactions - First Quarter, 1968 


Transactions in portfolio securities between Canada and other countries during the first quarter gave rise to a $169 
million net capital inflow compared with a $235 million net inflow for the last quarter of 1967. Net sales of Canadian issues 
were down to $237 million from $351 million in the preceding quarter due largely to a swing in the trade in outstanding se- 
curities. Net purchases of foreign securities fell by $48 million to $68 million for the quarter with the bulk of the drop 
accounted for by the liquidation of the Government of Canada's holdings of bonds of the International Bank for Reconstruction 
and Development. 


The value of new Canadian issues delivered during the quarter at $394 million remained at a high level. Significant 
changes in opposite directions were the increase in deliveries of provincial government direct and guaranteed issues and the 
fall in corporate issues. Offerings to United States’ residents in the first quarter for delivery in later quarters increased 
while deliveries of prior offerings declined. As a result the undelivered balance of offerings to United States residents at 
the end of the first quarter rose to $437 million. 


The net purchase balance from trading in outstanding Canadian securities during the quarter amounted to about 
$38 million, a swing of some $78 million from the inflow recorded in the last quarter of 1967. An inflow of about $15 million 
marked the third consecutive net sale of Canadian equities while the $53 million net repurchase by Canadians of outstanding 
Canadian bonds and debentures was the highest in over a decade. 


Retirements of Canadian securities increased from $100 million to about $119 million on the basis of increases in 
the retirements of both railway and provincial government direct and guaranteed bonds. 


The net capital outflow from transactions in foreign securities fell from $116 million to about $68 million. As 
mentioned above, the liquidation of the Government of Canada's holdings of I.B.R.D. bonds (which had partly been accumulated in 
the fourth quarter of 1967) mainly through the sale of outstanding issues but also through the retirement of maturing issues 
was a significant factor in this change. Factors in the opposite direction were the increase in public purchases of foreign 
new issues, which included a new I.B.R.D. issue and a rise in net purchases of United States outstanding equities to about $73 
million from $55 million in the previous quarter. 


Security Transactions between Canada and Other Countries 


1966 1967P 1968P 
Net sales (+) or purchases (-) 
by enndiens Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Canadian securities: 


EMartanding issues = Bonds, CCC. sc.c.necccscocdecce A = 15 - 10 - 23 - 9 - 14 - 53 
STOCKS wai arate ebete'a ates eieieie shelerevene! ese - 44 =~ 52 wants + 30 + 54 + 15 

PRES AU CSM atarela cc sici tins see cleis ce Seales ee ieee ee ARS la meryo + 209 + 332 + 296 + 271 + 411 + 394 
RecaRiSES SICA OMe ofelics steers Melo) <: via reliever tie, cletehaie e etate's\ai etelerd o. cle avalos - 140 =~ 57 - 138 - 61 - 100 - 119 

Foreign securities: 

Seo ar CNA ELS SUGE fe: axe: sea. 'oh0i0116, 6 erteue lds ib evei0, 6s0%0 co 8 Sie uste. ee - 91 =a5 3S - 43 - lll - 107 - 54 
BERT SUC GB e1 fore 5.4, +10, 0-0. v9 0X0 7806.6, 0510.0,0"5 SAROCD GOR CODE - 9 - 25 - ill - 15 = 13 = 23 
PRMPRLOOCILCO Mister eieistem. ces et aicicie ere lassie coiea ac. c cece cars i.0 + 4 + 2 + 2 + 2 + 4 + 9 
Botalise-sALL Securities. cisew erysaiee atoleiotelovellais! saletererass - 86 + 157 + 68 + 107 + 235 + 169 


> Preliminary figures. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


fune 1968 
2306-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


eae 


Transactions in Canadian Securities between Canada and Other Countries 
1967P 
First Second Third Fourth 
quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


P Preliminary figures. 


Government of Ganaday (di Kec tiem sist) ayarenars - 8 = 17 - 6 = th 
Government of Canada, guaranteed ......... - 3 = )3 +.1 = =} 
Provincial government (incl. guaranteed) - 35 = 1 - 3 
Mian Ca pall Sover nme nice sea cms melel sie) el nere sina ie + 1 eS) - i ame wl 
Railways, not guaranteed by governments .. - = ih - - 
OleMsia COreneisenenOims EosoogoucHbqoucudcaunac 4 - - 4 - 2 a 
Sub-totals, bonds and debentures ....... - 10 - 23 - 9 - 14 
CommonwandaprehenencemstOCkKSiwes. aeltelete erties - 52 - 15 + 30 + 54 
TOGaltsa seret stern el elcvers! char ele enetel seen ec oner eter sus - 62 - 38 + 21 + 40 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
GovernmenttoL. Canadas Gisects ax. Gate dieckelen-ree 3 4 4 9 
Government of Canada, “guaranteed tye... mr = = = > 
Provincial government (incl. guaranteed) 226 246 111 183 
Municipal governments. scsi cieiee) baer rer oe 57 6 2 it 
Railways, not guaranteed by governments .. 5 = 26 ul 
OtherMcorporationsuat cys. tie tere eee ete ee oi) 35 13 150 
Sub-totals, bonds and debentures ....... 323 ZOU 266 394 
Common and preference stocks Ge are -totrete se 9 5 5 17 
MO aALS! 205%, 3 late tel sealnnlenelshel eh oyapehegtesere oe pacer 332 296 DT 411 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 

Governments of Canada, sd UreCr pers a cienedeleKelatels = 9 = 28 
Government of Canada, guaranteed ......... 3 ul = 1 
Provincial government (incl. guaranteed) 22 25 18 10 
Municipal “coyermmen tee wic-iiae ceioeie tinea 11 1D ul zl 
Railways, not guaranteed by governments .. 4 = = 1 
Oise loreal quoopseoecmoGmedaoooodr 17 31 36 39 
Sub-totals, bonds and debentures ....... 57 138 61 100 
Commonand prekecencemstOCks a a.esetenctetnerolektenele 7 - a e 
Ota Lis” coraa) syste esd oa vere ol Store one onau emcee Neston Sy 138 61 100 


1968P 


Firse 
quarter 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


~<a rm neces eee 


Deliveries Offerings henceada Undelivered 

Year and quarter Offerings of prior for later aos balance at 
offerings delivery issues end of 
period 


millions of dollars 


MOM Tetse dielele.e s+ sles cso 6 se ccics P42 46 313 LSS: 318 
153%3) Somme Saco OOCI OO OIen Oo ES 62 318 UD 1,358 122 
BROWN 6 «6 0's DieteVavelsvel Mevetats Stake ae 1,458 122 362 1,218 362 
I a Eee oS re oe 351 318 157 512 187 
i) gop aon re cue Bite obaieuens 386 108 144 350 £95 
IDI Ana ors piereuetenetcuenerene . 215) 153 67 301 107 
UV lleratsnarona<eseuel ate orccee 210 77 92 195 122 
SA METRES cae oven eratael isl eels leo. BD9 96 143 312 169 
TET elstialerelecelaleranenereners 358 147 223 282 245 
JURE, Saceracats eetiere! sietchalcteheters 447 107 207) 257 435 
INV G.troee Gace CUO 294 156 83 367 362 
968 - 1. Pusloiainieloiexelehalolele 398 87 162 323 437 
IN, 5S Gopaoman SONPOLOO 
ILL inane sete! seo. coe 
Vie. Noieisieteis eichete ° 


rade in Outstanding Securities - March 1968 


During the month of March trade in outstanding securities gave rise to a net outflow of $70.4 
illion, the highest since August 1966. Geographically, net outflows of $45.1 million, $19.0 million 
nd $6.3 million were recorded for trade with the United States, United Kingdom and other countries 
espectively. Canadian residents during the month purchased a net $46.4 million of outstanding 
oreign securities returning to the pattern of net purchases which had been broken by the February net 
ales balance. The total net outflow for the repatriation of outstanding Canadian securities of $24.0 
illion was produced by a repurchase balance of $26.1 million from transactions in bonds and debentures 
artially offset by a net sales balance of $2.1 million for equities. 


5 HAL 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


ee a 


Repurchases Metochenee 
Sales and ; ee Holdings 1968 
agli in holdings 
Month maturities 


1967 1968 (067 11968 1967 1968 Teeat ae eke eee oe 


States Kingdom 


millions of dollars 


JEIMEUIAY oo odac 20 ila 10 3 + 10 + 8 32 5 10 17 
Meb rua tye. cre. ial 34 8 26 ae) as {8} 40 3 ik 36 
MERCOM sei mae 10 49 8 43 jp OD + 6 46 1 i 44 
I Nor eitili: Mseyene A Zu 9 + 12 

May. aves cheeses 6 6 26 - 20 

RII arei ter ened axsc 28 12 + 16 

RIL, arepeteneranates a 2 7 - 5 

INOVUIBE 5 Bj 00 0 if 19 Ah 

September .... Ii ial 

October «6. +. 10 ‘LS - 3 

November ..... 4 5) Se el 

December ..... 49 47 + 2 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


All countries United States 
rchases epurchases 
Reon Sales net = Net Sales Rep el Net 
to ne sales + to ae sales + 
maturities maturities 


en |S ee 


1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 
millions of dollars 
Buy-back transactions (1) 


Pinsitaquartenrmenys tas) = 22 7 18 7 + 4 - 17 i i} hosp A - 
SeCon Ge qwuanrter was. cis/es 4 8 ehh 3 yi = 
ThatdMquartke r= eve sickest «ile = = - - - - 
Hour tim qdanter arer.lsleleiois = - - ~ ~ - 

MEAN oer cenctaenedobels stereietens 26 26 - 20 20 - 

Finance company paper 

beens Cues eleva Maodg Aco OG 285° 143 278 Wyss Ge if - 61 230 Sit 214 WE Yey a Ks; - 25 
Second camer ies «atelats 196 220 - 24 143 191 - 48 
Misael Ceres Gogg. 00c 176 231 - 55 144 7A - 27 
inowheicle), CiekaeeKe Sonocaodc 206 183 + 23 168 169 - tL 

VGSEES nS. 5 Ueto COMO OOO 863 912 - 49 685 745 - 60 


Other finance company 
obligations (2) 


PirsteqWarter srtits sof er 24 46 41 Boy oo wily =a} 19 Al 41 BO) a? - @ 
Second quactersegrsels 11st 21 10 + 11 20 10 + 10 
Monel CER AOE os AG Aeros 9 40 =)Sh 9 39 - 30 
Poumthi war tank ty. seleteetels 109 38 + 71 108 35 aS 
VSO Eel tele Sie 3 lalla RRs 163 129 + 34 156 525 + 31 
Commercial paper (3) 
Pans GAGUaAnCer Me rneet olerercors 93 313} 103 SHAE To 18) Sawa: 48 2S 49 22 + 1 
Seconds GuacniEeritia.. ster. ete 103 106 - 3 65 68 <Oa83: 
TMplslsetal (GRU No EEN Soom cops eco DS PAM 1 2 19 iL 7 + 2 
Bowmen saan Cex ecmuteiccens 9 thal 5) 8 i ap ll 
VG AT ete areata foteneporeteresensvene 228 241 = 3 140 141 = il 
Other short-term paper (4) 
Tliesie Cucuseie o gudaeo oot LOS 45 65 + 4 + 8 49 48 45 46 + 4 =e 
Secondmqua reer, ceisicnsiehale 56 48 + 8 46 40 + 6 
THETA GWA ESI! sie ao cle 6 ever 48 49 ieee 40 45 =e) 
Bourth= quarter viens. s1sc6 77 63 + 14 By} 50 + 3 
VS Means tetebe No cenecehs.c fare en euaike 230 205 + 25 188 180 + 8 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


International short-term money market transactions 


Both long-term and short-term interest rates continued to rise in the first quarter of 1968 
with the long-term average yields on Canada's approaching 7% while treasury bill yields rose above this 
mark. The yield differential between Canada and the United States widened in favour of Canada in the 
quarter as treasury bill yields in the United States rose less rapidly. However, heavy forward pres- 
sure on the Canadian dollar produced a discount large enough to offset the pobcdecd differential, 


Total transactions in money market instruments and other short-term borrowing by finance com- 
sanies (data of which are included only in the accompanying two statements) resulted in a net capital 
outflow of $39 million in the first quarter of 1968, compared with a net inflow of $105 million in the 
yrevious quarter. Geographically, net outflows of $35 million and $17 million moved to the United 
States and the United Kingdom while there was a $13 million net inflow from other countries, 


Non-residents' holdings of Canadian finance company paper (including that of the financing 
subsidiaries of manufacturing and retail enterprises) decreased in the first quarter of 1968 by $61 
nillion while transactions in other finance company obligations of a short-term nature (which include 
Dorrowings from foreign banks and advances from parent companies) led on balance to a net outflow of 
37 million compared to the $71 million net inflow in the previous quarter. In addition there were, 
of course, other finance company transactions not identified separately which have been included with 
sapital movements in long-term forms, notably new issues and retirements of Canadian securities, All 
in all the international borrowing of these companies in the first quarter of 1968 resulted in an 
aggregate net outflow of about $70 million. 


Non-residents nearly doubled their holdings of Canadian treasury bills from $24 million to 
946 million. The dominant factor in the net sales balance were increases in the holdings of foreign 
Zovernments and institutions representing the temporary employment of receipts in Canada, 


International transactions in Canadian commercial paper (including bankers' acceptances) led 
fo a net outflow of $1 million while transactions in other short-term paper (including notes of banks, 
nortgage loan companies and municipal and provincial governments) resulted in a net inflow of $8 
nillion. Buy-back transactions based on Government of Canada securities with an original term of over 
yne year grossed $7 million in the quarter with none outstanding at the end of the period. 


Arbitrage on Treasury Bills between Canada and the United States, 1968(1) 


Treasury bill rates(2) 


Premium 
Canada (+) oF Net 
; Spread discount incentive 
Last Friday of month ; United (favour (-) on (favour 
As Adjusted 
ted to U.S States of forward of 

uae neue Canada) Canadian Canada) 

Canada basis dott axis) 

per cent per annum 
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1) As published in the United States Federal Reserve Bulletin. 

2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 1l a.m. in New 

' ~ York for both spot and forward Canadian dollars, When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while 
a negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OT COURTRA RY 


Z APRIL 1968 < AUG 15 1968 


—— 


_ The net purchase balance arising out of trading in outstanding Sec 
lined to $51.7 million during April from $70.4 million for March. Geographically, 
urchase balances of $54.1 million and $3.0 million were recorded with the United 


states and United Kingdom respectively, while there was a sales balance of $5.4 mil- 
Lion with other foreign countries. 


1ties de- 


During the month, Canadian residents sold on balance $3.1 million of outstanding 
vanadian bonds and debentures and $2.7 million of outstanding Canadian equities to 


sive rise to a total sales balance for all outstanding Canadian securities of about 
‘320 million. 


Canadians increased their holdings of outstanding foreign securities during the 
ionth by $57.5 million. Net purchases of United States equities proved to be the 
ominant factor at $58.2 million, with gross trading in these issues particularly 
Meee at $472.1 willion. <i See a ans 


The net outflow of capital arising from Canada's trading in outstanding secu- 
ities during the first four months of 1968 amounted to about $144 million. The 
115 million net purchase balance with the United States constituted the major pro- 
portion of this movement. Net outflows of $21 million and 8 million went to the 
ited Kingdom and other foreign countries, respectively. Trade in outstanding 
anadian securities resulted in a net outflow of $32 million. This was accounted for 
y a $50 million net repatriation of Canadian bonds and debentures partially offset by 
Sout an $18 million net inflow arising out of trading in Canadian equities. The 

et purchase balance due to trade in outstanding foreign securities at $112 million 

‘S$ more than accounted for by the $131 million net increase by Canadians of their 
»lding of United States common and preference stocks. 


| 
| 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


ly 1968 
306-503 


‘The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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MONTHLY 


Sales and Purchascs of Securities Between Canada and Other Countries 


April 1968 


ERRATA 


The underlined words in the following paragraph should replace those used on 
page l, paragraph 4 of the above report. 


The net outflow of capital arising from Canada's trading in outstanding secur 
ties during the first four months of 1968 amounted to about $144 million. The Siig 
million net purchase balance with the United States constituted the major proportion 
of this movement. Net outflows of $21 million and $8 million went to the United 
Kingdom and other foreign countries, respectively. Trade in outstanding Canadian 
securities resulted in a net outflow of $32 million. This was accounted for by a 
$50 million net repatriation of Canadian bonds and debentures partially offset by 
about an $18 million net inflow arising out of trading in Canadian equities. The 
net purchase. halance due to trade in outstanding foreign securities at $112 million 
was more than accounted for by the $131 million net increase by Canadians of theis 
holdings of United States common and preference stocks. 
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Palas: Second Third Fourth First 
quarter quarter quarter quarter quarter 
millions of dollars 
Trade in Outstanding Canadian Securities between Canada_and Other Countries 
Bonds and debentures 
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Provincial government (incl. guaranteed) - =n 83 ae = 8 = 16 
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OBS KGS HORNET ONE Go cuncdcsouodooonsuonoe - - 4 =e =i - 14 
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Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
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Railways, not guaranteed by governments .. - = 26 AU Ze 
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Sub-totals, bonds and debentures ....... 323 ZO 266 394 389 
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Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
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Government of Canada, guaranteed ......... 3 WALL - Ih - 
Provincial government (incl. guaranteed) 22 25 18 10 Mest 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
— S000 SE ST RE AND OTHER COUNTRIES 


= 


MAY 1968 


Trade in outstanding securities gave rise to a monthly net sales balance of $19.4 million, 
compared to a $51.7 million net purchase in the previous month, April, The net inflow arose entirely 
out of a sales balance of about $29.0 million with residents of the United States, Purchase balances 
of $9.0 million and $0.6 million were recorded with the United Kingdom and other foreign countries 
respectively. 


Trade in outstanding Canadian securities produced a net sales balance of $15.4 million in May, 
up from the $5.8 million sales balance in April. The net inflow was accounted for by the $19.2 million 
sales balance associated with trading in Canadian common and preference shares while net purchases of 
Canadian bonds and debentures produced a $3.8 million net outflow. 


Trading in outstanding foreign securities gave rise to a net inflow of $4.0 million, a substan- 
tial swing from the $59.9 million outflow in April, Trade in outstanding United States securities 
provided a $7.3 million inflow while net outflows arose from transactions in the securities of the 
United Kingdom and other foreign countries. Gross trading in United States common and preference shares, 
at $490 million, continued at the rather high level established in the previous month, 
| 


During the first five months of 1968, the net capital outflow arising from trading in all out- 
Standing securities was over $126 million. Transactions in foreign securities especially United States 
2quities accounted for about seven-eighths of this net outflow. Geographically, there were net outflows 
of $86 million, $31 million and $9 million to the United States, the United Kingdom and other foreign 
countries respectively. Net repatriation of Canadian equities for the period was $54 million while 
Janadians purchased on balance some $127 million of United States equities. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


ugust 1968 
306-503 
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Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government of Canada, direct ....... Were tenets - 8 = iy - 6 -" & - 12 
Government of Canada, guaranteed ......... ee as) + 1 - il - 8’ 
Provincial government (incl. guaranteed) - See) - il =r - 16 
Municipal government ........0-0++-2s+-seu. + 1 + 5 Sie HL + 1 = 8 
Railways, not guaranteed by governments Bie - - il - - - . 
Other corporations ..... Seer Opiate pestered ; - - 4 - 2 <i, - 14 
Sub-totals, bonds and debentures ....... - 10 - 23 - 9 - 14 - 53 
i 
Common and preference stocks ..........-. 58 Osc - 52 =e 15 + 30 + 54 + 15 
MOtalisyry cc crit ecers ers overs Ps atone Sie steele - 62 - 38 + 21 + 40 - 38 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government ofsGanada, dite: crneliteierete eles 3 4 4 9 4] 
Government of Canada, guaranteed ......... = = = 
Provincial government (incl. guaranteed) 226 246 Ly 183 a3u 
Manded palmcovernmentmen tir cm mmeeiaciers srieieere Sy) 6 Sy 51 46 
Railways, not guaranteed by governments .. - - 26 1 22 
Other corporations ose odumecs . ec cee eomteat 37 35 73 150 86 
Sub-totals, bonds and debentures ....... 323 295 266 394 389 
Common and preference stocks ..........-.- s 9 5 5 tky/ 5a 
TObAls -yo-sGa sacooemtner nus Pa ae: 332 296 271 411 394 
Retirements of Canadian Securities Held by Non-residents | 
Bonds and debentures | 
} 
Government of Canada, direct ......... ooh - 59 - 28 119} 
Government of Canada, guaranteed ...... oie 3 ia - I - 
Provincial government (incl. guaranteed) 22 25 18 10 21 
Municipal government ...... Perit SERS Rote akg 12 7 21 16 
Railways, not guaranteed by ee ayacnee a0 4 F = il 27 
Others conporationse tree citer mieten 17 sul 36 39 44 
Sub-totals, bonds and debentures ....... 57 138 61 100 119 = -| 
Common and preference stocks ..... ef exstone shievekene a = - - - 
Totalele. ae sean es OARS Sitter 57 138 61 100 1199 | 
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net inflow of $496 million, an increase to over two and half times the $175 million inflow for the first quarter, 
n non-resident holdings of Canadian issues led to a $615 million inflow compared with $244 million for the first quarter. 

very category of transactions contributed to this large increase, however, the higher level of new Canadian issues provided 
he major part. Net purchases of foreign securities moved up over seventy per cent to a $119 million outflow in the second 
uarter from a $69 million outflow for the first quarter. 
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Transactions in portfolio securities between Canada and other countries during the second quarter of 1968 gave “rise to 


Q 


overnment 


et increase 


Sales of Canadian new issues rose sharply from $408 million to $711 million largely on the strength of increased 
orrowing from European sources. Since World War II Canada has derived over ninety percent of its international capital financing 


f new issues from the United States. However, over the first half of this year, there has been a strong movement by Canadian 
orrowers to the European capital market due to a number of factors. 
et, despite Canada's exemption from most United States balance of payments measures, has become increasingly difficult due to 

he relative saturation of the United States capital markets after several quarters of exceptionally large placements of Canadian 
ew issues. Second, the Euro-bond market over the past few years has rapidly developed into an efficient and co-ordinated source 
f funds partly in response to the pressure of the capital needs of overseas subsidiaries of United States firms, and third, 
omparable costs of borrowing in relation to the United States (aside from differing foreign exchange risks). 
ssues placed in Europe have, in general, two features. 


The bulk are not of the typical Euro-bond type, but are essentially 


First, Canadian borrowing in the United States capital mar- 


The Canadian 


tivate loans borrowed from financial institutions in one country, denominated in its own currency, and second, they are medium- 


erm and to date only one issue matures after 1973. 


This borrowing has increased from about $20 million in the fourth quarter 


£ 1967 to over $60 million in the first quarter of 1968 and almost $300 million in the quarter under review when Government of 


anada issues were prominent. The currency distribution of these issues placed in Europe in the second quarter was about $153 
illion in Deutsche marks, over $108 million in other European currencies and more than $30 million in United States dollars. 


During the second quarter non-residents purchased $225 million (expressed in Canadian funds) of Government of Canada 
ew issues. There were placements by the Government of new issues in Germany, Italy and the United States - the first new issues 


laced abroad by the Canadian Goverment since the foreign exchange crisis of 1962 and its aftermath. 
ore than doubled to $231 million while new issues of provincial governments moved down to $180 million from $240 million. 


During the second quarter of the year, trade in outstanding Canadian securities produced a net inflow of $23 million, 
swing of over $60 million from the first quarter outflow of $38 million. 
anadian bonds and debentures, these were more than offset by the $34 million net sales of Canadian equities. 


Second quarter retirements of Canadian securities held by non-residents remained at approximately the same level of 
119 million compared with $126 million in the previous quarter. Retirements by municipal governments and corporations fell 


omewhat, but this was offset to some extent by the increase in retirements of Government of Canada direct and guaranteed issues. 


The net outflow for purchases of foreign securities rose to $119 million from $69 million in the first quarter when 
here were large liquidations of the Government of Canada's holdings of bonds of the International Bank for Reconstruction and 
evelopment. Net purchases of outstanding foreign securities increased to $116 million from $55 million while Canadian pur- 
hases of foreign new issues decreased to $10 million from a high $23 million occasioned by a new I.B.R.D. bond placement in 
anada. Retirements of Canadian holdings of foreign securities remained approximately the same in the previous quarter. 
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Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government ob Canadas) diGect ir. ssc shen ite - 8 -~ 17 - 6 - 4 - 12 - 
Government of Canada, guaranteed ......... = 3 - 4 + 1 - aS - 2 
Provincial government (incl. guaranteed) - - 3 - il - 3 - 16 - 5 | 
Municipale coveriment mer tee elstcien tre etereue fier. api 5 er al 1 i233 = of 
Railways, not guaranteed by governments .. = = - il - - 2a 
OEHESER CORPORA EL ONS Mee iemens oie belied, telenedebelo rete = c = <i - 2 - 8 - 14 - 3 
Sub-totals, bonds and debentures ..... 5.6 - 10 - 22 - 10 - 14 - 53 -1lL 
Commonsands preferencemstOCKs) 2.1. irae eels ae a en ake tae ae dhe) + 34 
Totals ecseiAse ie carer ens eRe pieeaicuC EAC - 63 =539 <7 248 ap he) - 38 + 23 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures | 
Government oteCanada, maUrect unused is eleineusels 3 4 4 9 4 255 | 
Government of Canada, guaranteed ......... S 
Provincial government (incl. Sue amneedyt 2ANl 242 118 183 240 180554 
Mondeapalee 2 OVel mine item seuss ets elerstoieneretseteicte 56 6 52 49 46 33 
Railways, not guaranteed by governments .. + = 26 il 20 22: 
Other corporations ..... Be cna WEE custo 30 31 67 Lif 89 231 
Sub-totals, bonds and debentures ....... 306 283 267 3) 399 701 | 
Common and preference stocks ......-.-++e-0- 11 8 7 19 9 10% | 
TOtELS oc0 aed tea ete eA ee 317 291 274 418 408 711 | 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures 


Government. oteCanada = dit ectmeinan rian emir - SP = 28 iil 21 
Government of Canada, guaranteed ...... Bt 3 11 = 1 - 8 
Provincial government (incl. guaranteed) 22 24 5 10 2 18 
Municipal acovennmen taser mremiercte ries 11 i772 8 22. 16 aa 
Railways, not guaranteed by governments .. 4 = - = Dil ©) 
Other corporations ..... we erelonnters GEG Besa e 18 32 35 40 oye 52 
Sub-totals, bonds and debentures ....... 58 131 48 101 126 119% 
Common and preference stocks ..... aie dheieue iene laa : = 5 2 = 3 | 
| 
EP aen bie ea eb Weer 58 131 48 101 126 119 


P Preliminary figures. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


Sa aa a 


Deliveries Offerings Proceeds Undelivered 

Year and quarter Offerings of prior for later of new balance: at 
offerings delivery issues Seeggtih be 
period 


millions of dollars 


acl Beene 1,458 45 318 1,185 324 
so 1,156 324 122 1,357 122 
MET os cee ele cess ets 1,448 122 370 1,200 370 
0 335 321 145 511 148 
TORN re hes aehe 382 109 144 347 183 
ove LS oe ist 219 142 75 286 116 
Ct 2 hed oe ae 220 85 91 213 122 
re 348 96 149 295 175 
7 Sica ae 378 145 249 274 279 
BEMIS ds cov aces news 418 116 275 259 438 
meee, Peck eee. ce 304 160 92 372 370 
eRe a 413 96 177 332 451 
lS ee en 360 218 147 431 380 
ee Ree. 
re : 


rade in Outstanding Securities - June 1968 


During the month of June trade in outstanding securities gave rise to a purchase balance at 
34.8 million. This was a swing of almost $55 million from the $19.4 million net inflow recorded in 
ay. Geographically, there were net outflows of $39.3 million and $3.4 million to the United States 
ad United Kingdom respectively, while there was a net inflow of $7.9 million from other foreign coun- 
ries. A small net repurchase balance from transactions in outstanding Canadian securities in June of 
1.8 million was made up of a net inflow of $12.0 million for stocks partially offset by a $10.2 million 
et outflow for bonds and debentures. 
t 


A net outflow of $36.6 million was recorded from trading in outstanding foreign securities 
ompared with a $1.6 million net inflow for May. Transactions in United States common and preference 
hares produced a net purchase balance of $47.5 while transactions in United States bonds and debentures 
ave rise to $12.1 million sales balance. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Deen ee eee ee eS SL 


Repurchases 
oate and pene en Holdings 1968 | 
Month maturities an holdings 


| 
SS eae e 5 | 
1967 1968 1967 1968 1967 1968 Total «Untted — United ocneaae 


States Kingdom 


millions of dollars 


| 
January ...... 20 11 10 3 +5100 oe 8 32 5 10 17 
February . , ial 34 8 26 + 3 + 8 40 3 il 36 
Marchese 10 50 8 43 + 2 + 7 47 1 2. 44 . 
Apraleerectere. 2 17 9 10 +12 +7 54 10 2 42 | 
NES oooomood as 6 7 26 22 - 20 =35 49 11 1 $7) ) 
JUNG wet oi 28 29 2. 30 + 16 - 1 48 3 il 44 | 
| 
uly ea : 12 17 =. 5 
AU SUSIEMeiersrersere 7 Ie, - 12 | 
September .... ial TL - 
OGEODERMerereterer. 10 LB = 3 
November ..... 4 5 al H 
December ..... 49 47 cnb 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


eee ee a ee ee” 


All countries United States | 
h | 
a Calas Repurchases Net Satie Repurchases Net ) 
em and and 
to La sales + to ie sales + 
maturities maturities 


1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 | 
millions of dollars | 
Buy-back transactions (1) 


Einsteqdantermeiee sles b 22 i 18 Gp fh - 17 tL 13 1-24 - 
Second) GUALECT Slee «occ Hi AKG) 8 Is Ss vA - 3 10 7 iy 5 fA = | 
ibgulberel CERES coadcoucne - - - - - - 
Fourth quarter ....csoce - - - - - - 
ViGALumelercistelskeleloichelsveltenerele 26 26 - 20 20 - 
Finance company paper 
Eee (CeEhtrre WooobaaGDe 235mlas 278 204 + 7 - 61 230 isi 214 156 +16 =a 
Second quarter <.......- 196 103 220 14 = 24 OCS 98 191 ‘108 - 48 =aaon 
UNakingal liehatee So oobobOGO 176 231 - 55 144 1iy/lt =r, 
POUGEMS qUaGtenr Wer sree cl 206 183 ae 2S 168 169 - it 
NEAT as ifems BREN) ee 863 912 - 49 685 745 - 60 | 
Other finance «company 
obligations (2) 
Pics tydtlartexr swt) eelels\ ele 24 46 41 Sys cal 7) - 7 19 41 41 50 - 22. =a 
Secondaquartenm atric My BS 10 2) Seal Seats, 20 32 10 38 +10 —=amO 
hid Guatt Cicusrereehersic aie : 9 40 - 31 9 39 - 30 
Bounth) QUaLter cies s\s\c1017 109 38 + 71 108 35 +73 
WG axa ichcksistousioveiclelelexere one 163 129 ae oh 156 125 + 31 
Commercial paper (3) 
First quarter ......+++- 9398 33, 4102 3485-10 desig) 48 23. «49 22mm 1| 
Second squantetmsrte aspires 103 14 106 a - 65 10 68 12 = 3. =a 
humubal GibeRMtesS GC ohooo oon 23 21 aye 19 iy + 2 
Fourth quarter ..... Veins 9 it a 8 7 + 1 
VCO lec revete oie shevonelersieleveras 228 241 Bs 140 141 =e 
Other short-term paper (4) «| 
First quarter .......--. 49 73 45 65 + 4 + 8 49 48 45 46 + 4 =e 
Second quarter ......... 53 50) 48 6] pate On ee clad 46 30 40 37 + 6 = 
Thindaquaxsceise. laiseuecieels 48 49 = gee 40 45 =e) | 
RouGehpquaccetar. ste s/steece WU 63 + 14 53 50 + 3 
VEE obhoodlosoto ceased 230 205 + 25 188 180 + 8 


Se NE ee A er ee rk NN Lk gE ee ee Se 
(1) Based on Government of Canada securities having an original term over one year. | 
(2) Bank loans and inter-company accounts. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


——— 


mternational short-term money market transactions (1) 


During the second quarter of 1968 there was a net outflow of $60 million resulting from inter- 
ational transactions in Canadian money market instruments and other short-term borrowings by finance 
ompanies (data for which are included only in the accompanying two statements). Geographically, there 
ere net outflows of $23 million, $32 million and $5 million to the United States, the United Kingdom 
nd other foreign countries respectively. Interest rates in Canada as measured by treasury bill yields 
‘emained for most of the second quarter at or near the peak established at the end of the previous 
uarter. A marked decline was evident in the latter part of March as yields dropped almost 30 basis 
ints. The yield differential between Canada and the United States narrowed sharply over the second 
juarter by some 50 basis points mainly due to increases in the United States rate, This factor was more 
han offset for most of the quarter, however, by easing of forward pressure on the Canadian dollar and 
he consequent reduction in the discount on the forward Canadian dollar. 


International transactions in Canadian finance company paper (including that of financing 
ubsidiaries of manufacturing and retail enterprises) led in the second quarter to a $38 million net 
utflow. This was augmented by a $6 million net outflow as a result of transactions in other finance 
company short-term obligations (which include borrowings from foreign banks and advances from parent 
companies). The comparative first quarter figures were net outflows of $61 million and $7 million for 
imance company paper and other finance company short-term obligations respectively. In addition 
here were other finance company transactions not identified separately which have been included with 
apital movements in long-term forms, notably in new issues and retirements of Canadian securities. 


‘aken in total, non-residents decreased their claims on these companies in the second quarter by about 
45 million. 


International transactions in Canadian treasury bills led to a $1 million inflow in the second 
jluarter after being in balance in the previous quarter. Net capital flows due to international tran- 
i¢tions in Canadian commercial paper (including bankers' acceptances) moved from a $1 million outflow 
nm the first quarter to a net balance in the second quarter. However, there were $17 million of net 
ales of other short-term paper (including notes of banks, mortgage loan companies and provincial and 
wnicipal governments). Buy-back transactions based on Government of Canada securities again gave 
‘ise to no net capital movement in the quarter. 


1) Short-term securities are for balance of payments purposes, those with an original term to 
maturity of one year or less. 


Arbitrage on Treasury Bills between Canada and the United States, 1968(1) 


Treasury bill rates(2) 


Premium 
Canada (+) or Net 
A Spread discount incentive 
Last Friday of month Mca ae wart wr cad eae ee ieapoer 
ae eh as States of forward of 
aia conte Canada) Canadian Canada) 
Canada basis dole auts? 
per cent per annum 

MME AYRE nec oo ies aid so ata Soave tS 6, 26 6.08 4.87 see 2a ae - .09 
a ne 6.74 6.54 4.96 ar dices: - 1.41 erry ay 
SM ME Tee Fete! 6 5 <isieraiels eisiavee sree 6.96 On ples: pel OL - 1,69 - .08 
TIMIE MCR eR eye foietel ee «) 0) sei) eleva: sia erate. es 7.00 6.79 Det + 1.30 Pos - .23 
SMMMMEUES TEs (es ave’ e c's eaters 6 Se a a eee & 6.94 She 1/3} DiO> + 1.08 cies acai, - .28 
HP? 5 oogcia ty ao 6.54 6.35 DeO + 1,09 Sta hs, Sry ae 
Os 55864 OG eee ee 
005) 


cee eee eeeerererereces 


SPEC gece, 6 'e; ofey.efe «| elets oie oie’ ote 
RESO 5 oie ole oe oe 
ovember 
ecember 


eeereer ese ee sreeerereeene 


Ce ee eT 


1) As published in the United States Federal Reserve Bulletin. 

2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New 
York for both spot and forward Canadian dollars, When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while 
a negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND QTHER COUNTRIES 
JULY 1968 lea. 


Trade in outstanding securities gave rise to a monthly net purchase balance of $54.6 million 
July compared to a $37.8 million for the month of June. Geographically, there were net outflows 
$52.8 million and $5.2 million to the United States and the United Kingdom respectively, while 
vadians sold on balance $3.4 million to other foreign countries 


Trade in outstanding Canadian securities registered the first net outflow in four months and 
\duced a net purchase balance of $10.4 million (compared with a net inflow of $1.8 million in June), 
“gely as a result of net trading in Canadian bonds and debentures. At the same time, monthly gross 
atriations of Canadian common and preference shares reached their highest level of the year. 


Trading in outstanding foreign securities gave rise to a net outflow of $44.2 million, up 
lewhat from the $39.6 million outflow in June. Transactions in United States bonds and debentures 
1 to an outflow of $8.6 million representing a $20.7 million swing from June's figure, while the 


- outflow due to trade in United States equities fell during the month to $35.4 million from $48.1 
lion in the previous month. 


During the first seven months of 1968, the net capital outflow arising from trading in out- 


nding securities was slightly over $240 million. Transactions in foreign securities, mainly United 
tes equities, accounted for nearly nine tenths of this outflow. Geographically there were net 
flows of $202 million and $40 million to the United States and the United Kingdom respectively, 

le there was a net sales balance of $2 million to other foreign countries. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


ober 1968 
-503 
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Transactions in Canadian Securities between Canada and Other Countries 


1967P 1968P 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


ee eee ee eee 
millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government of Canada, direct .....:..+..., = 8 =a - 6 - 4 - 12 =e? 
Government of Canada, guaranteed ......... Fae} - 4 ate lt - - 8 - 2 
Provincial government (incl. guaranteed) - =0 53 al = 3 - 16 = a5 
Municipal government .....-seeererereerere cheat 5) - il 1 - 3 - il 
Railways, not guaranteed by governments .. > = = dl - - 2 
Other corporations 7... arse ee eserves A - = “3 - 2 - 8 - 14 = 3 
Sub-totals, bonds and debentures ..... mn - 10 - 22 - 10 - 14 - 53 - 11 
Common and preference stocks ........... ek =o - 17 + 30 ae ae 1G + 34 
Totaliguennves sees AICI SOHO HORS - 63 - 39 + 20 +938 - 38 + 23 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures 


Government of Canada, direct ...-...4-sn« S) 4 4 9 4 255 
Government of Canada, guaranteed ......... = = = = = - 
Provincial government (incl. guaranteed) 217 242 118 183 240 180 
Maniied pale governments asiteiigtiste eeienereneleres 56 6 52 49 46 33 
Railways, not guaranteed by governments .. - = 26 1 20 2 
Other corporations. ...¢eccasester ens a oe 30 31 67 I y// 89 231 
Sub-totals, bonds and debentures ....... 306 283 267 399 399 701 
Common and preference stocks .....-++-c-+see- ll 8 7 ug 9 10 
ROE AINS Bes siesta ee el bretelle Cle erarer NAR aeNO pO 37 291 274 418 408 yA 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures 


Government of Canada, direct .......-.- mane ce 52 = 28 11 21 
Government of Canada, guaranteed ...... age 3 11 - 1 - 8 
Provincial government (incl. guaranteed) 22 24 5 10 Pal 18 
Municipal government ...... Rents pale cle es 11 12 8 Zz? 16 11 
Railways, not guaranteed by governments .. 4 = " - a7 9 
Other corporations .....++r% Rar irtire jororscnr 18 32 35 40 51 52 
Sub-totals, bonds and debentures ....... 58 i kes a 48 101 126 119 
Common and preference stocks ...... Pp ininariern 3 oe = = bs 
TOTALS vain sedeineieoner ene eG ey ayes aaa 58 131 48 101 126 119 


P Preliminary figures. 


Government 


Publications 
CATALOGUE No. DOMINION BUREAU OF STATISTICS 
oo OTTAWA - CANADA _ 
MONTHLY i 


Published by Authority of the Minister of Trade and Commerce 


Vol. 34, No. 8 


Price: 20 cents, $2.00 a year 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


- 


August 1968 


The net capital outflow in August from Canada's international transactions in outstanding 
securities decreased to $23.4 million or substantially less than one half the outflow of $58.3 million 
ecorded in July. Geographically, there were net outflows of about $18.0 million and $6.0 million to 


he United States and other foreign countries respectively, while there was a small net inflow of $0.6 
uillion from the United Kingdom. 


Transactions in outstanding Canadian securities during August resulted in a small net sales 
alance of $0.6 million, compared to a net outflow of $10.4 million in July. Canadian stock prices, as 


leasured by the DBS Investors' Price Index, fell slightly during the month but remained at a historical- 
y high level. 


On the lightest gross trading since March, transactions in foreign securities gave rise to a net 
utflow of just over $24.0 million compared to $47.9 million for the month of July. In August, some 
23,3 million of the net outflow moved to the United States while the remaining outflow was divided 


bout equally between the United Kingdom and other foreign countries. 


During the first eight months of 1968 international transactions in outstanding securities led 
n balance to a $267 million net outflow. More than ninety per cent of this purchase balance was 
ccounted for by transactions in United States equities. Geographically, there were net outflow of 
224 million, $39 million and $4 million to the United States, the United Kingdom and other foreign 
ountries respectively. 
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Transactions in Canadian Securities between Canada and Other Countries 


1967P 1968P 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 
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millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government of Canada, direct ......... aac - 8 - 1/7 - 6 - 4 - 12 = &2. 
Government of Canada, guaranteed ......... =a 3 - 4 + 1 - - 8 = @ 
Provincial government (incl. guaranteed) - =e - il - 3 - 16 - 5 
Municipal government ........-+-2+--+++-+eee apie 5 =e 1 =) 3 =. a 
Railways, not guaranteed by governments .. ~ - <7 - - 2 
Ohare Woreoreelsonicsy ao sq odccandegods eo da00G - - 3 - 2 - 8 - 14 - 3 
Sub-totals, bonds and debentures ..... oe - 10 - 22 - 10 - 14 - 53 =e 
Common and preference stocks ......6.-00000« = 33) -17 tp SO 45 52 ar U5) + 34 
IN PeULS 9 SAG o Seo oO Cos gat acages eae bai nenexteve make - 63 = SY) a Bo + 38 - 38 ae 2D 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures 


Government of Canada, direct ....... es 3 4 4 9 4, 255 
Government of Canada, guaranteed ......... a = = = = S 
Provincial government (incl. guaranteed) 2ie/ 242 118 183 240 180 
Munieipal. Government Welt . acis tr ariel ante mus 56 6 52 49 46 33 
Railways, not guaranteed by governments .. = = 26 il 20 2 
Other corporations ..... OS ia. ts Man meena 30 31 67 157 89 23m 
Sub-totals, bonds and debentures ....... 306 283 267 399 399 701 
Common and preference stocks .....-.--+-s-e0- a 8 7 19 9 10 
ON SH LU pata CRG OOO CRE COO ROG Cth OO OOO C syle Pow 274 418 408 gd. 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures 


Government ofsCanada, «direct 2 ana - wee: = 52 = 28 an 21 
Government of Canada, guaranteed ......... 3 lil = 1 - 8 
Provincial government (incl. guaranteed) 22 24 5 10 21. 18 
Mundeatpalneovemninent msec cise: Fis Oh 11 ih? 8 Ze 16 ll 
Railways, not guaranteed by governments .. 4 = = = 27 9 
Other corporations ....... on ee Re honcho 62 18 32 35 40 Dil 52 
Sub-totals, bonds and debentures ....... 58 131 48 101 126 119 
Common and. preterence Stocks) i.) cle siete sleet > = = = = = 
Tobalcae eau viele cei ke aa fae hres et oe 58 131 48 101 126 119 


P Preliminary figures. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
Se mI SS SSS SE EEA ANA UA AND OTHER COUNTRIES 


ZB SEPTEMBER 1968 
Security transactions - Third Quarter, 1968- 


The net capital inflow of $317 million recorded during the third quarter from transactions in portfolio securities 
between Canada and other countries, although relatively large, represented a drop of over one third from the record high $494 
million net inflow of the previous quarter. Every category except retirements of Canadian securities contributed to this 
decline with the major factor being the decrease of $217 million in the net inflow from the sale to non-residents of new issues 
of Canadian securities. All in all net sales of Canadian securities fell some $162 million to $448 million. The net outflow 
due to transactions in foreign securities rose $15 million to $131 million. 


Sales of Canadian new issues fell back from the $706 million peak in the second quarter to $489 million in the quarter 
under review. While the Government of Canada had replenished official exchange reserves through the sale abroad in the second 
quarter, largely in European capital markets, of about $250 million of new issues denominated in foreign currencies, there were 
mo such sales in the third quarter. On the other hand, sales to non-residents of provincial government direct or guaranteed 
new issues rose sharply from the relatively high second quarter figure of $174 million to a record $280 million. Over half of 
this total was derived from the European markets. New bond issues of Canadian corporations fell from the rather large $232 
million second quarter figure to $149 million. However new stock issues taken up by non-residents rose to $27 million the 
highest in two and a half years. Total offerings of new Canadian bonds and debentures to United States residents fell to $282 
nillion during the quarter, the lowest since the fourth quarter of 1966. The net purchase balance from transactions in outstand- 
ing Canadian securities during the quarter amounted to $3 million or a swing of $26 million from the net inflow of $23 million 
in the second quarter, Trading in outstanding Canadian common and preference shares produced a fifth consecutive net quarterly 


inflow at $10 million, following an unbroken succession of net outflows from the second quarter of 1961, to the second quarter 
pf 1967. 


| Retirements of Canadian securities in the third quarter at $38 million moved to less than one-third of the previous 
juarter. Retirements of all categories of Canadian bonds were lower than in the previous quarter, with corporate and Government 
of Canada issues showing the largest declines. 


Net purchases by Canadian residents of foreign securities as mentioned above moved up to $131 million. Increases by 
Janadian residents in their holdings of outstanding United States common and preference shares accounted for a net outflow of 
tearly $119 million or over 90 per cent of the total. 


Security Transactions between Canada and Other Countries 
vg ee ee ee 
1967 1968? 
Net sales (+) or purchases (-) 
by Canadians First Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter quarter 


millions of dollars 


anadian securities 


Outstanding issues - Bonds, etc. ........ - 10 = 22 - 10 - 14 eye = LL - 13 
Stocksrnwrereteatee stares - 53 - 17 + 30 + 52 + 15 + 34 + 10 
New issues ........ eases eieie celaloue’ 6 scayeieirioie + 317 + 291 + 274 + 418 + 408 + 706 + 489 
SRE GC ILCS Maree sys (65-5415 avere.e 6 init igssieKeis bce 6.9.5.0 - 58 idsyh - 48 - 101 - 126 - 119 - 38 
oreign securities 
Qutstanding issues ....... teh s, store ebsterbin chats =8 51 - 61 - 129 - 126 - 56 = 13 - 120 
BME SUCG MS cr chai clei his kitie wists. shale baile oleae. - 26 me LL SoTL =e = (23 - 10 - 14 
| Retirements ...... aabiaysonirese ele peie laf ecaiess-sietes: aati 3 ime 2 — 03 ee ne ad ens ashes: 
MStals = AML securities: .....c.ecssarve +122 + 51 + 104 + 223 + 174 + 494 + 317 
Preliminary figures. 
Zs” 
<e 


} Balance of Payments and Financial Flows Division 


Balance of Payments Section LIBRARY 


amuary 1969 
306 -503 
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Transactions in Canadian Securities between Canada and Other Countries 
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1967 1968P 
a ee Se eee 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other. Countries 


Bonds and debentures 


Government of Canada, direct ........- diese - 17 - 6 - 4 ey 4 - 2 = 9) 
Government of Canada, guaranteed ........- - 4 et nme - = 3 - 2 - 
Provincial government (incl. guaranteed) - 3 - 1 = 93 - 16 Sey SD - 4 
Municipal government ....+e+eeeererers Pieters 5) =ratel 1 - 3} - 1 -\ 32 
Railways, not guaranteed by governments .. - - 1 - - v2 - 
Other corporations .....-.+.ee- eteereralaeuatecens - 3 - Z, - 8 - 14 - 3 - 2m 
Sub-totals, bonds and debentures ......-- 29 322 - 10 - 14 - 53 =) ait - 13 
Common and preference stoOckS ....--+-++ee- Sn se wdky ae SiO) sano 4 + 15 + 34 + te 
GONE Go da Gooc Omen ong a AG Gone = aolekehs =i 69 + 20 + 38 - 38 + 23 = 3 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government of Canada, direct .....-++eeeee 4 4 9 4 255 4 
Government of Canada, guaranteed ......... = = = = | -3 
Provincial government (incl. guaranteed) 242 118 183 240 174 280 
Municipal government .......+-ssseerererere 6 by 49 46 33 29 
Railways, not guaranteed by governments .. - 26 1 20 2 - 
Other corporations ......eeeeserereeeeeces 31 67 157 89 232 149 
Sub-totals, bonds and debentures ....... 283 267 399 399 696 462 
Common and preference stocks ........- Sei, eee 8 7 19 9 10 27 
TOtal Swewide c= sable «6 eee ee cireoniokale eatet 291 274 418 408 706 489 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
Government of Canada, direct .....-ese-eee sy - 28 lish Za - 
Government of Canada, guaranteed ........ ° Vi - 1 - 8 - 
Provincial government (incl. guaranteed) 24 5 10 21 18 8 
Municipal government ..... es eSahucisacionskeeunne aie WP 8 22 16 11 10 
Railways, not guaranteed by governments .. - - - 2 9 ce 
Other, Corporaclons petace +c ele: acepet coker sseheiene 32 35 40 Dil By 20 
Sub-totals, bonds and debentures .....--- 131 48 101 126 119 38 | 
Common and preference stocks ........+.-- Gok - - - - - - 
MG AMSiats rafts le vonaxevelelevere) oe Boo dade apetet states 131 48 101 126 119 38 


ee he eee 


P Preliminary figures. 
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


a ae a RI SRR a ee 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new balance at 
offerings delivery issues end of 
period 
millions of dollars 
PR MMUNW ANT: sie totic Sette ole Gs Giles alates 1,458 45 318 1105 324 
REAM ever a oie le leliolleie ele «6 es wie 15156 324 122 Leb. 122 
UM eleis) sc sis s0 0.030 mielonsiare Sisters 1,448 ila, sii pe, 1,200 370 
66 - i pARS OR GRAS Selcieteveveks S35 321 145 sy MI 148 
HUME Yel ert, otis toe eee ts <3 382 109 144 347 183 
HSUS PsP ohavets teelore ste ete cst ove0 219 142 is 286 116 
IW, 2p PAR Rea eee 220 85 91 213 122 
67 - Slits cc ceBahoheite «eho SAPO cS 348 96 149 295 175 
ii! Weare SOO Pad hs oe 378 145 249 274 279 
BIBT tetera tele ets 0 ale.e-0 eve 418 116 275 259 438 
UY csttroreta 3: OIE RARER CR SEER 304 160 92 Biz. 370 
68 - aM Petey she ve Civaiens. ei tetate.s te 398 96 162 332 436 
MBteNeE cl eve oie ol cfshets: s.¢ 6. ¥i 328 218 120 426 338 
HOST ete veve(o:0) e)o,0/6 Xs ¢.6.:4 0 0:3 282 81 91 DAG 348 


ade in Outstanding Securities - September 1968 


During the month of September, trade in outstanding securities gave rise to a purchase balance 
$42.9 million, over 80 per cent higher than the $23.5 million outflow recorded for August. Geographi- 
lly, the largest part of the outflow moved to the United States at $39.2 million with about a further 
-0 million to the United Kingdom. A small net sales balance of $0.3 million was recorded in trans- 
tions with residents of other foreign countries. Transactions in outstanding Canadian securities in 
ptember led to a net inflow of $6.8 million, the fifth sales balance in the last six months. 


A net purchase balance of $49.8 million was recorded from trading in outstanding foreign secu- 
ties or more than double the $24.1 million outflow for August. Transactions in United States common 
d preference shares produced a net purchase balance of nearly $51.0 million while transactions in 
her foreign equities gave rise to a net inflow of $1.9 million. 


BGT. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases Netechone. 
Sales and ns ES 8 Holdings 1968 
Month maturities 


1967 1968 1967 +1968 1967 +1968 focal Umenees eres other 


States Kingdom 
millions of dollars 


VERMEER BOooGd 20 TL 10 3 + 10 ar Be 5 10 i7/ 
February ..... 11 34 8 26 a? + 8 40 3 1 36 
WE BROY 6 Golet.os > 10 50 8 43 + 2 =e 47 ib 2 44 
INDIE Cindo onload PAL 17 9 10 ap Aly +7 54 10 2 42 
MEN goocuacGcaos 6 Ly 26 22 - 20 - 5 49 iil 1 37 
RbiaKeN SG Sings Cae 28 29 UW 30 + 16 - 1 48 3 1 44 
TEIN 5 cho O006 12 if WH 3 - 5 4 By 2 I 49 
INGRAUISIE 95 GG. GO 7 8 19 7 mie 2. i NS) i 2 50 
September .... wa 2 it 6 Ge (9 59 2 2 55 
OOOO a5 donc 10 13 =o 
November ..... 4 5 - il 
December ..... 49 47 + 2 
rm 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
ES 
All countries United States 
Aaled Repurchases Net catints Repurchases Net 
Item and and 
to aoe sales + to cae sales + 
maturities maturities 


ee ES TS ND ee 


1967. 1968 1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 


Buy-back transactions(1) 


Puingster quran terete ce eeemeyene 22. 7 18 OaeEy 4 al 17 ny iS} Le eee - 
Second mquaviceraraeusienee o 4 10 8 10 - 4 - 5) 10 if 10 - 4 - 
TNs! KefebiaieGie ooodowece - 6 - 6 - - - 5) = 5 - = 
Pourthequarter..,..camre - - - - - - a 
Naa toty orci egal susccleucne tote 26 26 - 20 20 - 
Finance company paper 3 ; 
GARE GHEISEEI 55 bc oo 285 143 27. = 20S OO) 230 131--- 214. -155---+ 16 928 
SecondindUaiat elu watson 196 106 220 141 ee ES SYS 143 101 191 108 -.48 = 
Loaifstel. GibeneieeNe G Goya oun OC 176 85 231 122 = 55! Sgass3 7. 144 55 171 98 - 27 - 43 
Poun en dua Fei wisest os 206 188 + 18 168 169 =) 
ViGlAIGU Rs leuecelaueusyenonecene: suekece 863 917 - 54 685 745 - 60 
Other finance company 
obligations (2) 
Mage CURIE Godoon60¢ 24 46 41 53 <7 =< 97 19 41 41 50 - 22 -@ 
Second squaveer masses. Zit 33 10 39 + TIES a6 20 32 10 38 +10 --6 
Thiend  quartermssiecuere)s 9 iLy 40 18 me Sd) eel! 9 Ly 39 18 - 30 -@ 
ROUGpeh aquanben tne. «hers 109 38 ap Al 108 35 ar de 
MEAP. Hirai eers «he oh Date 163 129 + 34 156 125 $o31 
Commercial paper (3) 
PLE Stem quaiaeetem uarerete otetare 93 33 103 34 - 10 - 1 48 23 49 22 = i, 1 
Second quarter ..... S010 103 14 106 14 = 3 ~ 65 10 68 12 ~ 3/2 
Mawietl Cheba oo aco Gage 23 22 21 198 PQA 9 14 17 LQSS Spee? Z 
Fourth quarter ...... on 9 ey - 2 8 Uf Ge dl 
WOQe a oodosood Sysuaual ores 228 241 - 13 140 141 cy 
Other short-term paper (4) 
Pirst ‘quarter Wiskieas ss 49 73 45 65h SEM aia +8 49 48 45 46 “+ 4 +2 
Second iquanter si... fe. 56 50 48 67 + 8 - 17 46 30 40 37 + 6 =a 
Third quarter’ si....30' 48 60 49 61, axee igs sx 40 17 45 10, eocaes 7 
BOUbET (UaGEeE iar «sisi. Ti 64 7 15 53 Dill bh 3 
VEER ga gnodourgoudoudn 230 206 + 24 188 181 apd 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts, 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


International short-term money market transactions (1) 


International transactions in Canadian money market instruments and other short-term borrowings 
by finance companies (data for which are included only in the accompanying two statements), amounted 
to a $25 million net outflow. Geographically there were outflows of $36 million and $1 million to the 
United States and other countries, respectively, while United Kingdom holdings of these instruments 
rose by $12 million in the quarter, 


During the first two months of the third quarter, long-term interest rates (as measured by the 
average yield of Government of Canada issues due or callable in 10 years or over) continued to pull 
back from the historically high peak of 7 per cent established in May of 1968. However, they edged up 
slightly to 6.60 percent by the end of September to produce a small decline of 2 basis points for the 
quarter as a whole. Yields on comparable United States Government bonds remained lower by some 125 to 
145 basis points throughout the period. Short-term interest rates in Canada as measured by yields on 
three month treasury bills tracing a similar pattern recorded a steep decline of 107 basis points over 
the first two months of the quarter to 5.47 per cent (Canadian quotation basis) the lowest rate since 
November 1967, and then rose to 5.70 per cent at the quarter end. The hedged yield differential be- 
tween Canadian and United States treasury bills reversed from a small net advantage of 14 basis points 
in favour of Canadian bills to a relatively large advantage in favour of the United States instruments 
by the end of July which was reduced substantially to 38 basis points by the end of September. 


International transactions in Canadian finance company paper (including that of financing sub- 
Sidiaries of manufacturing and retail enterprises) led in the third quarter to a $37 million net 
outflow. This was augmented by a $1 million net outflow as a result of transactions in other finance 
company short-term obligations (which include borrowings from foreign banks and advances from parent 
sompanies). The corresponding second quarter figures were net outflows of $35 million and $6 million 
for finance company paper and other finance company short-term obligations respectively. In addition, 
chere were other finance company transactions not identified separately which have been included with 


sapital movements in long-term forms, notably new issues and retirements of Canadian securities. Taken 


tn total, non-residents decreased their claims on these companies in the third quarter by about $50 

; an 

| International transactions in treasury bills led to an $11 million inflow in the third quarter, 
che highest quarterly inflow since the first quarter of 1967. Net capital flows due to transactions 

-n Canadian commercial paper (including bankers acceptances) produced a $3 million inflow while non- 
‘esidents decreased their holdings of other short-term paper (including notes of banks, mortgage loan 
‘ompanies and provincial and municipal governments) by $1 million. Buy-back transactions based on 


rvovernment of Canada securities again gave rise to no net capital movement in the quarter, 


1) Short-term securities are, for balance of payments purposes, those with an original term to matu- 
rity of one year or less, 


Arbitrage on Treasury Bills between Canada and the United States, 1968(1) 


Treasury bill rates (2) oroeiten 


eee (+) or Net 
F Spread discount incentive 
Last Friday of month ne AS IMELSS United (favour (-) on (favour 
avoged be ype States of forward of 
sai eee Canada) Canadian Canada) 
Canada basis dollar (3) 


| 
————— 
per cent per annum 


[EE O02 0.010 Cio SL ERCRCRCRE Ione eS 6.26 6.08 4.87 et 21 ell Orie (8) - .09 
Re et ccale, o.e'e aneteve ooates 3% 6.74 6.54 4.96 + 1.58 - 1.41 +. 7 
BISA SOS ek cok ac eee kk 6.96 6.75 5.4 + 1.61 - 1.69 - .08 
So) O60 See 7.00 6279 5.49 + 1.30 = Loo = ee 
Se vce lcanviedece 6.94 6.73 DOD + 1.08 - 1.36 - .28 
RMMMGECT ST chic aside v.:6-o.6.¢ oes 00 Os 6.54 bn 35 5.26 + 1.09 - .95 + .14 
RMIT soe Coles cs dele ec.ecencs 6.00 Sy tess) yea i + .66 - 1.61 - .95 
PEER Tare GU ci(e1/6%s. 0: 6 0: Gee 0 ei'siec eve Sy By as)/2 5.L3 + .14 Set gZ - ,88 
ERIM TOMA s.¢, 6 G\e.c 6 v.0.8% © ee ls is Ao) 5.54 5.06 + .48 - .86 = 338 
october RUMOK cra evauel Grete it wee Cle) et 

ovember 


eee eee eee eer esrerene 


Ac ShXSTR a) Ss See eee 


L) As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 1l a.m. on 
ae latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 
2etween bid and offer) at 11 a.m. in New York for both spot and forward Canadian dollars. When pur- 
dasing Canadian funds with United States dollars and simultaneously reselling them for United States 
ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
nited States resident, while a negative figure represents a nominal cost. The cases are reversed 

or a Canadian holder of Canadian funds doing a swap transaction in United States dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


OCTOBER 1968 
LID Amr 


oh EB Bil holst acs 


onsiderably in October, 
1e overall reduced @Q 
oreign secu Seay 


ue to Canada's international transactions in outstanding securities fell 
-6 million from $43.0 million in the previous month. Contributing to 

w were both a significant reduction in the net purchases by Canadians of 

a moderate increase in net sales to non-residents of Canadian securities. 


s0graphicallyy et outflow of $18.3 million registered with the United States was partially offset 
y net inflows of $3.8 million and $3.9 million with the United Kingdom and other foreign countries 
sspectively. 


As mentioned above, net sales due to international transactions in Canadian outstanding 
scurities rose moderately to $12.6 million in the month under review from $6.8 million in September. 
2t sales of Canadian common and preference shares accounted for over $7.4 million which was aug- 
ented by an inflow of almost $5.2 millior from trading in outstanding Canadian bonds and debentures, 
ne first sales balance for this latter group of securities since April, 1968. Stock prices in Canada 
ved up significantly faster than those in the United States during October while long-term interest 
ites in the two countries as measured by the statistical series shown in Table 7 appear to have risen 
7 comparable amounts to leave the interest rate differential unchanged. 


Transactions in outstanding foreign securities gave rise to a net outflow of $23.3 million or 
188 than one half the corresponding $49.8 million figure for September. The October outflow comprised 
st purchases of some $24.0 million and $0.3 million from the United States and the United Kingdom 
Pspectively and a $1.0 million net sale to other foreign countries. The bulk of the $23.3 million 
itflow was associated with trading in United States equities which led to a $19.6 million purchase 
ilance. 


| 

| During the first ten months of 1968 international transactions in outstanding securities led 

i balance to a $317 million net outflow of capital. Over this period, Canadians repatriated some 

‘2 million of Canadian bonds and debentures and purchased over $345 million of United States common 
id preference stocks as Canadian purchases of United States equities for the first ten months nearly 
vubled the net purchase balance for the entire year of 1967. At the same time Canadians sold to 
i-residents nearly $67 million of Canadian common and preference stocks. Geographically, trade in 
wtstanding securities between Canada and other countries led to net outflows of $277 million and $40 
(llion to the United States and the United Kingdom respectively and to a net inflow of less than $1.0 
\llion from other countries. 
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Transactions in Canadian Securities between Canada and Other Countries 


oe le eee 


1967 1968P 
a 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter > 


Lo ee 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government of Canada, direct ....... Ale ae <i h, - 6 es =a, 2 - 2 - 5 
Government of Canada, guaranteed ......... - 4 i - =, 5S = aye: - 
Provincial government (incl. guaranteed) - 3 - iL - 3 - 16 - 5) - 4@ 
Municipal government ..... seers) ceoushedetenakerehe coke 5 - ue il - 3 - 1 - Z 
Railways, not guaranteed by governments .. - - ib - - 2 - 
Other corporations .....-ereereeeeeecees ie -o 8 =. ee - 8 - 14 ae es = 2 
Sub-totals, bonds and debentures ......- = er 22 - 10 - 14 = 53 - ill - 8 
Common and preference Stocks ....-.-+-+ee+e- 5 ae be] + 30 eZ ae SS + 34 + 10 
CNG) alc) cucu nS CeO). CICS CaO CUCINA DOKI - 39 + 20 ary che) - 38 ae C8) - 3 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government of Canada, direct .......-see0- 4 4 9 4 255 4 
Government of Canada, guaranteed ......... - - - - ~ - 
Provincial government (incl. guaranteed) 242 118 183 240 174 280 
Municipal government ........-+-se-+esereee 6 52 49 46 33 29 
Railways, not guaranteed by governments .. - 26 iL 20 2 - 
Other corporations ....... cesses eeeccecees Shit 67 537 89 232 149 
Sub-totals, bonds and debentures ....... 283 267 399 399 696 462 
Common and preference stocks ......+.eeeeee- 8 7 19 9 10 27 
LO teat Wises seapeie ieeee foes rete ee sy susie Once Memonte toy sel ole 291 274 418 408 706 489 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
Government of Canada, direct ......0.e-+0- By! - 28 1a 21 - 
Government of Canada, guaranteed ........ r abn - i - 8 - 
Provincial government (incl. guaranteed) 24, 5 10 21 18 8 
Mundie pale covernmemt meme crteclerie a tise eels 2 8 22. 16 11 10 
Railways, not guaranteed by governments .. - - - 27 9 cm 
OtherMc OLpPOLatlOnss oci-le ss ateeter Nraveneretetaneleete 32 So 40 Si 52 20 
Sub-totals, bonds and debentures ....... 131 48 101 126 119 38 
Common and preference stocks .......-see+e0% - - - - - - 
WOME, Gooaoneatuck goon tees 0& DOGO ROC igs 48 101 126 119 38 
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67-002 = 


OTTAWA - CANADA 
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Published by Authority of the Minister of Trade and Commerce 


Price: cents, ; a year 


ALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


NOVEMBER 1968 


« MAR 17 1969 


“ The net capitan tflow in November from Canada's international transactions in outstanding 
‘4 i ificreased by over one third to $18.3 million from $13.3 million in October. 

e was a net outflow of about $27.9 million to the United States, 

-8 million and $8.8 million from the United Kingdom and other foreig 


while there were 
mn countries respec- 


t inflows o 
vely. 


Transactions in outstandin 


g Canadian securities during November resulted in a net inflow of over 
2.7 million, 


practically unchanged from the previous month, and the seventh net inflow associated 
th international trading in these securities in the past eight months. 
wn in Table 7, stock prices in Canada kept pace with those in the Unite 
0 per cent and 1.58 per cent respectively in the two countries. 


As measured by the indexes 
d States in November rising 


Transactions in November in outstanding foreign securities gave rise to a $31.0 million outflow, 
slightly from the previous month's $26.0 million outflow. Trading in outstanding United States 
urities accounted for an outflow of about $32.0 million while transactions in outstanding issues of 
: United Kingdom and other foreign countries each produced small net inflows. 


During the first eleven months of 1968, international transactions in outstanding securities 
on balance to a $338 million net outflow. Some $337 million of this was accounted for by trans- 
ions in United States equities with the United States alone. Canadians repatriated some $70 million 
outstanding Canadian bonds and sold on balance about $78 million of Canadian equities during the 
ven month period. Geographically, net outflows of about $308 million and $39 million were recorded 


h the United States and the United Kingdom, while there was a small net inflow of $9 million from 
er foreign countries. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


tuary 1969 
-503 
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Transactions in Canadian Securities between Canada and Other Countries 


1967 1968P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government ofsCanaday, adisrecits Prasrarcis ciesie ores =i 7; - 6 = 4 - 12 - 2 = 
Government of Canada, guaranteed ......... <4 ip: cee mall - - 8 - 2 - 
Provincial government (incl. guaranteed) - 3 - ils - 3 = “6 - &) - 4 
Mundie paleneOVe GNMCMIt wobec stelelcle «ete teletel ale) eceielel ane - il ap - 3 - 1 = _@2 
Railways, not guaranteed by governments .. - - it - - y - 
OES COMPO baited OnisuwerteteNearMeretatetcr eters crores ere - 3 - 2 - 8 - 14 - 3 - 2 
Sub-totals, bonds and debentures ....... - 22 - 10 =~ 14 = 53. =) oped eB = 18 
Common and preference stocks ............+0- =@ AZ, ap BO cae)2; a US + 34 + RG 
MIKEY MNGTS Nis Sic Oe PO.0 COIS CMO MOS OOHIOOO - 39 eC) se she: - 38 a5 8} ---3 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Governmentmoracanadas adirects esate erecta 4 4 9 4 P35) 4 
Government of Canada, guaranteed ......... - - - - - - 
Provincial government (incl. guaranteed) 242 118 183 240 174 280 
Mumiicipalin POV rmme nit tetetetacn weneist ties eleastne cele 6 52 49 46 33 29 
Railways, not guaranteed by governments .. - 26 1 20 2 - 
OEM EIICORD OF aLOMGmoertensiele eleic ls ce ees sec ehe) Sil 67 IMS yh 89 2D 149 
Sub-totals, bonds and debentures ....... 283 267 399 399 696 462 
Commonwand *preterence stocksme. cae ecm ine 8 J 19 9 10 2 
Totals me shr. Mey eters ates ete Stee wae 291 274 418 408 706 489 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 

Government ots Canada, direct, ni. cae siscie eras f By - 28 11 Zi - 
Government of Canada, guaranteed ........ 6 ia - al - 8 - 
Provincial government (incl. guaranteed) 24 5 10 21 18 8 
Munterpal government 2t5..4.deese dees. aoe We 8 22 16 iki 10 
Railways, not guaranteed by governments .. - - - 22) 9 - 
WENCH COLPOraAtLonss i. wereele Mela eee ene 32 35 40 Sal By 20 
Sub-totals, bonds and debentures ....... abel 48 101 126 119 38 
Conmmonsand preference stocks “4, sas. a ee - - - - - - 
TECHEZIUSS GiietouTotercso ss DOO Robo le oly om ht 3 ie e 48 101 126 159 38 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ee Oo _ aan, en TN UV ANADA AND OTHER COUNTRIES 


| Review of Security Trading During 1968 
| 
| The record net inflow of $1,144 million from international transactions in portfolio securities 
| 1968 was far in excess of the previous high of $645 million recorded in 1964 and more than double the 
67 inflow. For the first time since the Second World War residents of foreign countries other than 

e United States and the United Kingdom became a substantial source of portfolio capital, providing 

'74 million or two-fifths of the year's net inflow. This borrowing from the countries of continental 
rope, which constituted, perhaps, the most significant change in the pattern of Canada's international 
rtfolio capital movements for a number of years, reflected to some extent the Government's borrowing 

replenish its foreign exchange reserves depleted during the exchange crisis which occured in the 

rst quarter of the year. The United States, the traditional source, provided $677 million, slightly 
Iss than the record 1964 figure of $685 million. There was a $7 million outflow to the United Kingdom, 


| The gross value of transactions at $7.7 billion in outstanding long-term securities was 35 per 
nt higher in 1968 than in 1967. Gross trading in outstanding foreign securities rose 36 per cent to 
yer $5.7 billion while gross trading in outstanding Canadian securities at over $1.9 billion rose some 
} per cent, to reverse the trend towards contraction apparent since 1961 and 1962. In addition to 
-2se transactions there was a subtantial volume of transactions in short-term securities i.e. instru- 
mats having an original term of one year or less, such as treasury bills, commercial and finance 
‘apany paper. The composition of net long-term security transactions over the past eight years is 


sven in the summary below. 
| 
| 


Security Transactions Between Canada and Other Countries 


a 


| Net sales (+) or purchases (-) 1961 1962 1963 1964 1965 1966 1967 1968 
by Canadians 


OS ees SS SS Sa ee eee ee eee 


millions of dollars 


~adian securities: 


rade in outstanding bonds, etc. ap tolkge Ge ee BE) er TRO ae 557 =) LOA 56 - 70 
rade in outstanding stocks ....... + 39 - 116 -170 - 98 - 274 - 136 + 12 + ‘12 
CMBEEEWCS 15%) 6 5.65 0 61 + 04.010 Selessewes t DSS + 728 + 984 +.1,100 + 1,240 + 1,465" + 16,300" ie 961 
MEDC De aersiccsscsccciccsessee ~ 300 = 320 - 404 - 382 = 390 ~- 499 -- 338 = $395 
oeign securities: 

rade in outstanding issues ....... - 6 se 68 + .40_—- chieie BS a 361 -- 367. .- 420 
RECO aac eset cg eensecescage = 38 py 17 = 39 = hie Ue 575 a= Diva = 66 - 70 


SECO sce s cs eessscessegs FO ct 20 + 2154 10. + 25 oak born t 15.+ 26 
Meel - All Securities ........0. + 303 + 291 +471 + 645 + 546 + 325 + 500 + 1,144 
02: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 


Owners or controlling interests, and security transactions of a short-term character analogous to 
changes in bank balances. Data for 1968 are preliminary and data for 1967 are subject to revision. 
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in Canadian Securities between Canada and Other Countries 


eee 


First 
quarter 


Second 
quarter 


Third 
quarter 


Four th 
quar ter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures: 


Government 


Of Ganada, “direct... ..- piatalenersre 


Government of Canada, guaranteed ......... 


Provincial 
Municipal 
Railways, 


government (incl. guaranteed) 
BOVErMMeENt wo cereveesrecceevreves 
not guaranteed by governments 


Other corporations ..... Socios MKC BACLOO HOMES 


Sub-totals, bonds and debentures ....... 


Common and preference stockS ......-... eaierere 


Totals 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures: 


Government of Canada, direct ..s2.:..-.e06 
Government of Canada, guaranteed ......... 


Provincial 
Municipal 


government (incl. guaranteed) 
POV. NMC Eat. evercreterovelioreveveles stonetenevate 


Railways, not guaranteed by governments 


Other corp 


Sub-tota 


OLACTONS) co cvesers sie la @leiere sister eval etetel stele 


ls, bonds and debentures ....... 


Common and preference StockS ....eeeeeeceeee 


Totals 


r++ 


Syd) 


1 
Prerenbvwu 


303 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct ......... eiaiens 
Government of Canada, guaranteed ......... 


Provincial 
Municipal 
Railways, 


government (incl. guaranteed) 
BOVEFMMENE .ocereeerscccvvesecee . 
not guaranteed by governments .. 


OEhEE? COM POLAETONS i reteleis eistpiees slalelepetare totelarsieliere 


Sub-totals, bonds and debentures ....... 


Common and preference stocks ........... sels s 


87 


Total 


- 240 


32 
448 
177 

61 
690 
1,408 
57 


1,465 
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Transactions in Canadian Securities between Canada and Other Countries - Concluded 


1967 1968 

First Second Third Fourth T First Second Third Fourth 
otal Total 

juarter quarter quarter quarter quarter quarter quarter quarter 

millions of dollars 

Trade in Outstanding Canadian Securities between Canada and Other Countries 
= Rs} - 17 - 6 Se Sas io) oy ays - 2 - 5 + 8 ee 
= = ih t-te. - - 6 - 8 - 2 - $53 - 7 
- - 3 iil. = as - 16 - 5 - 4 - 8 ae ests! 
+ 1 + 5 Stel + 1 + 6 - 3 =e, IZ ari - 7 
- - = 4, 1. - rel! - + 2 - - + 2 
- es) - 2 - 8 =) b3 - 14 AS - 2 + 5 at lee 
- 10 - 22 - 10 - 14 - 56 - 53 - ll - 13 + 7 - 70 
- 53 - 17 + 30 + 52 + 12 + 15 + 34 + 10 + 53 + 112 
- 63 - 39 + 20 + 38 - 44 - 38 + 23 =m LS + 60 + 42 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 
3 4 4 9 20 4 255 4 25 288 
A] 242 118 183 760 240 180 279 199 898 
56 6 SY 49 163 46 34 AS 25 130 
- - 26 1 CT 20 2 - - 22 
30 Ba 67 Ly 285 97 234. [52 rise 551: 
306 283 267 399 L255) 407 702 460 320 1,889 
itt 8 7 19 45 9 10 28 25 72 
ol7 291 274 418 1,300 416 712 488 345 1,961 
Retirements of Canadian Securities Held by Non-residents 

= 52. - 28 80 Lt: 2 - 18 50 
3 itd - 1 15 - 9 - = 9 
22 24 5 10 61 21 19 8 25 fe 
ea 12 8 22 a3 16 LE gL 23 61 
4 - - - 4 Zi, 9 = = 36 
18 32 35 40 125 og 52. 20 42 165 
58 131 48 101 338 126 12. 39 108 394 
= * a = - 1 1 


No. 


DunPwnre 


DuPwonre 


DUK WD 


Statistics compiled by the Bank of Canada show that gross deliveries of new Canadian issues j 
both domestic and foreign capital markets (excluding amounts absorbed by funds generated by the Canac 
and Quebec Pension Plans) amounted to approximately $11.0 billion compared with about $8.6 billion ir 
1967. Retirements totalled $7.1 billion to leave a net new supply of $3.9 billion. After accounting 
for retirements, non-residents purchased a net of $1,608 million of new and outstanding issues or the) 
equivalent of 41 per cent of the net new supply compared with $918 million or 24 per cent of the toteé| 
in 1967. 


In 1968 the net new supply of direct and guaranteed bonds of the Government of Canada totalle 
some $1,174 million compared with $615 million in 1967. Non-residents’ holdings of these issues were 
increased by $211 million in 1968 with the first direct placements of Government of Canada issues on 
foreign markets since 1963. These increases may be compared to reductions of $116 million and $248 
million in non-residents' holdings of these bonds in the years 1967 and 1966 respectively. Net acqui 
sitions by non-residents of all other Canadian securities at around $1,397 million in 1968 were equal 
alent to 51 per cent of the net new supply compared to $1,034 million or 32 per cent in 1967. 


Transactions by area 


Table 1 shows the quarterly transactions in portfolio securities between Canada and the Unité) 
States, the United Kingdom and all other foreign countries for the years 1966, 1967 and 1968. The 19 
transactions with the United States in portfolio securities produced a net inflow of $677 million, an, 
increase of 17 per cent over the $578 million inflow of 1967. Over one-third of the 1968 inflow aros| 
in the second quarter. Transactions in Canadian securities with the United States produced a net 
inflow of $1,107 million, an increase of 16 per cent over the previous year, while the net outflow te 
that country arising from Canadian purchases of foreign securities rose by 14 per cent to $430 millio) 
Canada's purchase balance with the United Kingdom fell sharply to $7 million from $61 million in 1967) 
This represented the ninth successive annual outflow from portfolio transactions with that country 
which has produced an aggregate outflow of $509 million. Sales of Canadian portfolio securities pro-| 
vided an inflow of $4 million and purchases of outstanding foreign securities resulted in an $11 mil- 
lion outflow. 


Summary of Trade in Outstanding Securities between Canada and Other Countries | 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) | 


1967 1968 1967 1968 1967 1968 
millions of dollars 


Canadian Securities 


$n nn 


By country: 
WDB ed Se SEALS SH tasters slaletactersemreverenets 414 505 400 469 + 14 + 36] 
UnitedeKime domite. kets leis D tenors 98 178 156 203 - 58 - 25 | 
Other, Countries! cscs scien eerste 188 304 188 DHS) - + 314 
otal wall countrie sma eeaee 700 987 744 945 - 44 + 42. 


By class of security: 
Bonds and debentures(1l) ........ e 128 173 184 243 - 56 - 70 


Common and preference stocks .... D2 814 560 702 - 12 + 112 


Total - Canadian securities ... 700 987 744 945 - 44 + 42 


Foreign Securities 


By country: 
Dtte d SE QESSINs o:cjciele eieve)sisxe ele! ere ote 1,839 ZO? 2,184 Dy Sis? - 345 - 400 | 
United) Kinediom’ "5. sves sc isisce ses siete shay 29 29 54 40 =a h25 - 
Other sCounETRT eS ay. aterecievetele apboaoc 58 41 DS: 50 + as - 


Total - All countries ......... 1,926 2,652 2,293 3,072 ~ 367 - 420 | 


By class of security: 


Bonds and debentures(l) ........ 150 281 225 23 - 75 of 
Common and preference stocks .... L776 DoH fal 2,068 25199 - 292 - 428 | 
Total - Foreign securities .... 1,926 2,652 2,293 32072 - 367 - 420 | 


(1) Includes minor amounts of "Other" securities. 


- 


During 1968 transactions in portfolio securities with other foreign countries gave rise to an 
tremely large inflow of $474 million reflecting the sale of $491 million of new Canadian issues on 
ropean capital markets. Other transactions in Canadian securities, involving the retirement and 
ading of outstanding issues, resulted in an inflow of $6 million during the year. Transactions in 


reign securities led to a purchase balance of $23 million. Nine-tenths of the year's inflow occurred 
the second and third quarters. 


ade_in Outstanding Issues in the Year and Month ended 31 December 1968 


Net capital movements due to Canada's trading in outstandin 
ced a net outflow of $378 million an 8 per cent decrease from the 
ese outflows may be compared historically with the outflows of $91 million (1963), $52 million (1964), 
72 million (1965), $601 million (1966) due to trading in outstanding portfolio securities. Geograph- 
ally, over 96 per cent or $364 million of this outflow went to the United States and $36 million to 
2 United Kingdom while there was a net inflow of $22 million from other foreign countries. 


g portfolio securities in 1968 pro- 
$411 million of the previous year. 


On balance, Canadians sold some $112 million of outstanding Canadian common and preference 
dcks compared with $12 million in 1967, the first year to show a sales balance since 1961. An inter- 
:ing development during the second half of 1968 was the increase in public and private placements in 
> United States of combined blocks of new and outstanding issues of the equities of junior Canadian 
‘porations. There were net inflows of about $104 million and $49 million from the United States and 


ver foreign countries respectively while there was a net outflow of about $41 million to the United 
igdom. 
| 

| For the third year since 1957, transactions in Canadian bonds and debentures gave rise toa 

: outflow, a $70 million purchase balance. Almost one-half of this was accounted for by repurchases 


$33 million of provincial direct and guaranteed bonds. 


| The net outflow arising from Canada's international transactions in outstanding foreign secu- 

‘ies in 1968 was $420 million or $53 million more than in 1967. Net purchases by Canadians of 

ited States equities amounted to $379 million. This was the ninth net outflow in the last ten years 

ulting from Canadian purchases of outstanding foreign securities. It brought the total outflow for 

_ ten years to over $1.3 billion of which over four fifths was devoted to increased Canadian ownership 

[United States outstanding common and preference stocks. 

With the exception of May, and of February (when the Government of Canada sold part of its 

‘dings of International Bank for Reconstruction and Development bonds) every month of 1968 recorded 

‘chase balances in trade in outstanding securities. On a quarterly basis, the first three quarters 

ch recorded outflows of over $100 million. There was, however, a sharp decline to $43 million in the 

‘rth quarter of the year, due to the relatively high inflows associated with transactions in Canadian 

surities especially during December. 

1 
Transactions in outstanding securities during the month of December, gave rise to a sharply 

i outflow of $4.4 million compared with $25.7 million for November. Trading in outstanding 

adian securities resulted in a comparatively large net inflow of $34.4 million mostly for the pur- 


ise of common and preference stocks, while trading in outstanding foreign stocks led to an outflow 
$38.8 million. 


2 Issues and Retirements 

The proceeds from sales to non-residents of Canadian new issues during 1968 at $1,961 million 
"2 the largest ever recorded, up 51 per cent from the 1967 total and 34 per cent above the previous 
‘1 in 1966. (Details of the new issues classified by issuer and annually by currency of payment and 
ser appear in the accompanying statements.) Sales to non-residents of new issues of stocks and all 
11 categories of bonds rose except for those issued by municipal governments and railways which were 
17 slightly lower. The largest increases were in sales by the Government of Canada, up to $288 
-.ion from $20 million, and by corporate borrowers up to $551 million from $285 million. 

if 


| In a significant new development during 1968, $491 million of Canadian new issues were sold in 
n:inental Europe. Practically all of these borrowings were made in Europe through Euro-dollar or 
pean currency issues. They accounted for most of the increase of $661 million in total new issues 
968, 


| 
| 


- 10 - | 


Sales to non-residents of new issues of Canadian bonds and debentures payable optionally or 
solely in foreign currencies rose sharply over the corresponding figure for 1967 from $1,130 million to 
$1,760 million. Inflows for the purchase of Canadian dollar bonds remained virtually the same as in 
1967 at $129 million, and represented a very small part of the gross new issues payable in Canadian 
dollars. Sales of new bond issues payable optionally or solely in foreign currencies constituted 93 
per cent of all new bond issues sold to non-residents, which was the highest such proportion within the 
last decade. Total bond offerings of $1,902 million to residents of the United States were over 31 per 
cent higher than the near record level of 1967. It should be noted, however, that a portion of new 
Canadian issues placed with United States underwriters (and included here in United States figures) is. 
sometimes resold to residents of other foreign countries. On a quarterly basis, offerings in 1968 were 
highlighted by the extremely large fourth quarter total of $857 million. Considerable portions of thes: 
offerings including the whole of an extremely large offering in connection with a large hydro-electric 
project were for later delivery and the undelivered balances of outstanding offerings at the end of the 
year, rose to a record high level of $923 million. 


| 


| 
| 
| 
| 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


oe eo oS Se eS ee 


Deliveries Offerings Proceeds Uadel iv | 

F 4 balance at | 

Year and quarter Offerings of prior for later of new andar | 

offerings delivery issues ; 
period | 
I ea | 
millions of dollars 
MOOS statlere 4 cel store fete ole lele. ess waists 1458 45 318 1,185 324 
TOG66 V.tiareieieie c= aiela ciao’ sloleletetersie TELS 6 324 122 LeS57) 122 
VOGT elolelo.c1e «0s lolele) eile evekelin ato ehoio 1,448 u22 370 1,200 370 
iM Soh BG OKO SU COR CAB o mS OOK 206 1,902 239 792 1,349 923 
1966 - ik gae@aon0s ateleveteraletenete 335 321 145 Byki 148 
Ny BS Oot S OOOO OOO OE 382 109 144 347 183 
IP USn cyoherete te oxoieisinte crercrecele 219 142 75 286 116 
IMP WE CODSCOCONOSOGORC 220 85 91 PHN} wZ2 
1967 - it opconOcdouganuol 5 348 96 149 2S, 7S 
Ie poCOOAtrOOOOOOOGE 378 145 249 274 279 
1G Sonpoddpodcoa05 418 116 275 259 438 
EL Vigatere s\elele:e co he a etateke 304 160 92 SY 04 370 ; 

1968 - UM ola aialieleo) ocho «ole aretatere 406 96 162 340 436 
TEAL. Guewwiorete OOOO - 350 218 136 432 354 
TAME Om TOO COINNOOC : 289 81 91 AUS, 364 


Site 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 
———— SSeS 
1961 1962 1963 1964 1965 1966 1967 1968 


0) 6 sete ee eee EE ee ee eee 
millions of dollars 


Bonds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada, direct 2. .ce.cccs Alc - 134 135 - - - - 263 
Government of Canada, guaranteed ......... - - - - ~ - - - 

Provincial government (incl, guaranteed) 32 2 es 28 410 242 427 733 881 
Mee LO PZOVELMMCTUG Vale'slelsisles oss se 50 60 60 7) a9 42 ISB 67 152 155 121 
Railways, not guaranteed by governments .. - - - - - 61 27 jag 
Other corporations ..... BretoNeleletel stehciielere/s awsic {0% PATI) = SHMY/ 291 635 597 Zip 473 


C13: epepereeraparad Rs ehoe Tiecudnegeaseces SOOM S222" B52 97h. 1,940 1, 1501}. Lee) 


eee 


Bonds and debentures payable in Canadian 
dollars only: 


Government iof Canada, direct foccsccvcsces oy7/ 21 38 43 28 SY 20 Za 
Government of Canada, guaranteed ......... ~ = = = = - = 
Provincial government (incl. guaranteed) 34 36 15 29 25 21 27 17 
Municipal government ......... eisietarsvere 0 doe 18 15 20 oii 17 Ze 8 9 
Railways, not guaranteed by governments .. = - - - - - - - 
MENCEMCOLPOLAGCLONS 26s 0.00¢00 +008 SOD DCO 35 54 75 £23 72 93 70 78 
TOGUIS 62,0 Gp mooie ROOD DOGOD OC TATOO are 124 126 148 226 242 168 125 129 


Bonds and debentures: 


Government of Canada, direct ......... Bisiete 37 Sy) 73 43 28 32 20 288 
Government of Canada, guaranteed ......... = - = = = = = = 

Provincial government (incl. guaranteed) 66 148 343 439 297 448 760 898 
MUnCT Dal government .. 6... cieiessee AGaecs 47 74 62 182 84 177 163 130 
Railways, not guaranteed by governments .. - - - - - 61 27 22. 
BEM ACMEOEDOTACLONS 65's esis oce Gale costes sae 3430 e532 9892 414 807 690 285 Sia! 


Sub-total, bonds and debentures ........ 493 708. 970. J5078 (1,216) Fists 255 1,889 


Common and preference stocks ......ee.eeeeeee 45 20 14 22 24 ai 45 72 


TOREILY AS Reaeaigo en menos AGIs Gage ° 538 (28. 4 984e 0, 100 i, 240 5 14655 15300 1,961 


(1) The whole of which was payable optionally or solely in United States dollars. 
(2) Of which $1,355 million was payable optionally or solely in United States dollars and $405 million 
in other foreign currencies. 


See 


Retirements of Canadian securities rose by 17 per cent to $395 million from $338 million in 
1967. With the exception of Government of Canada direct and guaranteed issues where retirements fell 
by $36 million every major category of borrower had higher retirements than in the previous year with 
increases in railway issues (not guaranteed by Government) and corporate bonds being the most signif - 
icant. 


New issues of foreign securities purchased by Canadians gave rise to an outflow of a record 
$70 million in 1968 slightly above the previous year's $66 million outflow. Purchases of new United | 
States issues led to an outflow of $44 million while the bulk of the remainder was accounted for by the 
first quarter placement in Canada of a new issue of the International Bank for Reconstruction and | 
Development. Inflows due to retirements of foreign securities also rose to record levels at $26 million 
compared to $15 million in 1967. A $14 million inflow resulted from retirements of United States secu- | 
rities, while a further $7 million arose from the maturity in the first quarter of an issue of IBRD 
United States dollar denominated bonds held by the Government of Canada. 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


All countries United States 
a a 
seise Repurchases Net goles Repurchases Net 
Item and and 
to ae sales + to Pal: sales + 
maturities maturities 


1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 


millions of dollars 


Buy-back transactions (1) 


First quarter ..-++see- 22 7 18 ie eee - 17 i 13 i, ec - 
Second quarter ...++e-. 4 10 8 10 - 4 - 3 10 7 LO) Heeearee - 
Third quarter ........-. - 6 - 6 - - - 5 - 5 - - 
Fourth quarter ........ - - - - - - - - - - - - 
VG Al mistciels eisiecielere a oe 26 23 26 ZS) - - 20 16 20 16 - - 
Finance company paper 
First quarter ...-.see- 285 143 27320 Sete O00) 230 LS 214 +155 +416 - 24 
Second quarter ........ 196 106 220 141 - 24 - 35 143 101 191 108 - 48 - @ 
Third quarter ....... ae 176 85 O31) U2? geet Dae a 144 55 171 98 - 27 - 43 
Fourth quarter ....+++6 206 94 188 Ofte Oe i 3 168 92 169 84 - 1 +38 
WiSebe Sannoocg woCcuuoT 863 428 917) 5635 954 F135 685 379 745 445 - 60 - 66 
Other finance company 
obligations (2) 
First quarter, .....++e- 24 46 41 Skee yan on 7 19 4l Al 50 - 22 -— 
Second quarter .......«. 21 33 10 395 esky = 6 20 32 10 38 +10 = 
Third quarter ....ceeree 9 17 40 18 - 3b = 1 9 U7) 39 18 - 30 -a 
Fourth quarter ........ 109 43 38 LO ETL t+ 5233 108 43 35 10 +73 
VWGER Gedeecedscccoucd L63a. 39 129 2 Oe O44 ant ee 6-38 125" 116 °° 31 "am 
Commercial paper (3) 
First quactei.:.:.teters ie 93 33) 103 34 - 10 - 1 48 23 49 22 - 1 +a 
Second quarter ....-+++- 103 14 106 Lee - 65 10 68 12 -* 3 =e 
Third quarter ........ c 23 22 21 LQ s2. ees +3 19 14 17 12 + 2 492 
Fourth quarter ......«. 9 oul ll 32 - 2 - i 8 27 7 28 + 1 - 92 
We Zbco0 do aesreteMedevonene 228 100 241 OO ga ol Soe oul: 140 74 141 1 eee - 
Other short-term paper (4) 
Rites tC equarct Ch mcysisueisisiouese 49 73 45 65 eect te act eo 49 48 45 46 + 4 + 2 
Second quarter ........ 56 50 48 6 hoa oa =) ly 46 30 40 37 + 6 - 7 
Thincd quarter <1 ce... 48 60 49 61 = 1, 4 1 40 17 45 10. - 5 + 
Fourth quarter .......e- 77 38 64 AO etal = 2 53 235) Syl 36 + 3 =a 
Ve alumerstetensierelaielsialchelelore 2302 2065 2330 )te2aaeanedZ ifskey ILS, 181 129 + 7 +a 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter-company accounts. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


= te 


International Short-term Money Market Transactions 


Total transactions in money market instruments, (which include treasury bills, buy-backs, fi- 
nance company paper, commercial paper, and other short-term paper) and other short-term borrowings by 
finance companies (data on which are included only in the accompanying two statements of this report) 
resulted in a net outflow of $79 million in 1968 in contrast to the net outflow of $5 million in 1967. 
Transactions in these instruments and other short-term borrowings of finance companies led to net out- 
flows of $51 million and $47 million to the United States and the United Kingdom respectively and to a 
$19 million inflow from other foreign countries. 


The bulk of the transactions continued to be in Canadian finance company paper (including that 
of the financing subsidiaries of manufacturing and retail enterprises). In 1968 non-residents reduced 
their holdings of this instrument by $135 million (the largest reduction since 1965) following a $54 
million reduction in 1967. There were net outflows of $66 million, $34 million and $35 million to 
the United States, the United Kingdom and other foreign countries respectively. At December 1968 non- 
resident holdings of approximately $125 million represented 10 per cent of the total short-term paper 
issued by Canadian finance companies. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


0 seve Se ee a ee ee eee ee ee ee ee eee eee 
Repurchases 


Sales and See errie Holdings 1968 
Month maturities gs 
1967 1968 1967 1968 1967-1968 Tovar ee Se Pelt tie her 
States Kingdom 
millions of dollars 
MANUALY 6. 0.0.0.6 20 Tt 10 3 + 10 + 8 32 5 10 17 
February ..... 11 34 8 26 + 3 + 8 40 $ 1 36 
MEMGH! 6600500 10 50 8 43 + 2 + 7 47 it 2 44 
PRATT oio's 3 «0 21 17 9 10 + 12 + 7 54 10 2 42 
NECA Ns Lel er se, 6, 2°: 6 a7 26 22 - 20 = 5 49 Tet: 1 37 
RIO s) Gis. i0..00.8 28 29 WD 30 + 16 eet 48 $3 1 44 
LY ic acois 0-00.06. 12 7 17 é as + 4 52, 2 1 49 
(ho 70 7 8 19 7 mar + 1 53, 1 2 50 
September .... 11 iy 11 6 - + 6 59 2 2 55 
@Gbober .....- 10 alg! L3 10 - 3 + 3 61 2. 4 55 
November ..... 4 62 5 5a, - il +11 Ji 2 idl 60 
December ..... 49 29 47 30 + 2 - il pie 2. 3 67 
REISE o/s\ie0'0 « 189 289 185 241 + 4 + 48 pis 2. 3 67 


| Transactions in other finance company obligations of a short-term nature (which include bor- 
rowings from foreign banks and advances from parent companies) led on balance to an inflow of $19 
million just over one half the $34 million inflow in 1967. In addition, there were other finance 
company transactions not identified separately which have been included with capital movements in long- 
term forms, notably in new issues and retirements of Canadian securities. All in all capital flows 
associated with the international borrowing of these companies showed a net outflow of about $90 mil- 
lion. Net outflows of about $70 million, $45 million and $30 million recorded successively in the 
first three quarters were partially offset by a $55 million inflow in the fourth quarter. 


Holdings by non-residents of Canadian treasury bills increased by $48 million in 1968 to record 
the largest net sales since 1960 to bring their holdings up to $72 million. Foreign official institu- 
tions were on balance large purchasers of these instruments while private non-residents were on the 
whole, net sellers. 


' International transactions in Canadian commercial paper (including bankers' acceptances) led 

to a small net capital inflow of $1 million following a $13 million outflow in 1967. In 1968 the gross 
value of transactions in these instruments which expanded rapidly in 1966 continued the decline evident 
in the second half of 1967. Non-residents decreased their holdings of other short-term paper (including 
notes of banks, mortgage loan companies and municipal and provincial governments) by $12 million in 
1968. In 1967 there was a $24 million inflow from transactions in these instruments. 


| Buy-back transactions based on Government of Canada securities having an original term of over 
ome year decreased slightly in 1968, however there was no net capital movement and at the end of the 
year non-resident holdings were negligible. 

| 


Shia 


Interest rates, stock prices and foreign exchange markets | 


The year was characterized by an exceptionally high degree of uncertainty present in the world's 
money and foreign exchange markets after the devaluation of the pound sterling in November 1967. On 
the whole, Canada's international security transactions in 1968 do not appear to have been as disrupted 
by these factors as might have been excepted. Abnormally large sales of Canadian dollars occurred in 
the foreign exchange markets in the second and third weeks of January following the announcement by the 
President of the United States of a series of measures to strengthen the United States balance of pay- | 
ments position. International speculation on the price of gold together with developments within 
Canada, notably the renewed public discussion of exchange rate policy and foreign ownership of Canadian 
industry, and uncertainty arising from the defeat of a tax measure in the House of Commons, contributed 
to additional strain on the Canadian exchange market during this period. While the special economic 
and financial relationships between Canada and the United States continued to be recognised, the Canadian 
dollar remained under pressure until mid-March when further arrangements were made between the two | 
governments to meet this situation. | 


After mid-March pressure on the Canadian dollar eased following the adoption of a variety of 
monetary and fiscal measures including the approval by Parliament of the Government's new tax bill, new 
arrangements with the United States, the change of international gold policy and new agreements for 
reciprocal swap facilities with the United States, Germany, Italy and the Bank for International 
Settlements. Long-term borrowings by the Government of Canada in Germany, Italy and the United States 
helped to replenish depleted foreign exchange reserves and a favourable trade pattern further encouraged | 
confidence. 


1 


During the third quarter, a further overall increase in Canada's official net foreign exchange 
assets was evident as the final US $125 million of the US $250 million borrowed from the United States 
Federal Reserve Board was repaid. At the end of the year, the discount on the Canadian dollar fell to 
0.45 per cent per annum from 1.30 per cent per annum at the end of January 1968. Other developments 
saw an increasing proliferation of new stock issues of junior industrial and service corporations on 
the Canadian market that was unprecedented in recent years in terms of number of issues, investor 
acceptance, and spectrum of issues offered. 


A primary factor influencing international flows of short-term capital is the existence of 
short-term interest rate differentials between the major financial centres of the world. Other factors 
affecting instruments negotiated in this money market are term, currency, credit risk, etc., as well as 
the character, requirements and relationships of lenders and borrowers. Hence, when considering this 
market and its capital flows, a wide variety of interest differentials could be appropriate; treasury 
bill yields are one such measure for which published figures are readily available. However, as the 
volume of international transactions in Canadian treasury bills has declined in importance in recent 
years, while the trends shown in treasury bill yields probably apply generally to other interest rates, 
these rates are not necessarily those at which the bulk of short-term funds move. 


Yields on 90 day Canadian treasury bills closed at the end of 1968 some 31 basis points higher 
than the year's opening average tender of January 4, The previous year, by comparison, saw a rise of 
101 basis points. The year's range in yields at 153 basis points nearly equalled the 199 basis point 
spread recorded in the previous year. Changes in treasury bill rates and the Canadian Bank Rate as 
might be expected were highly correlated. The Canadian Bank Rate was successively raised from 6 per 
cent at the beginning of the year to 7 per cent in the latter part of January and 7 1/2 per cent in 
early March where it remained until the beginning of July, when the rates were successively lowered to 
7 per cent, 6 1/2 per cent at the end of July and to 6 per cent by the beginning of September. This 
rate continued until mid-December when it was raised to the closing rate of 6 1/2 per cent or one half 
per cent point higher than the year's opening Bank Rate. Canadian treasury bill yields rose over 100 
basis points to the historically high level of 7.01 per cent on March 20 and maintained this high 
plateau until early June. After a rather abrupt drop of over 50 basis points treasury bill yields 
reached a low of 5.48 per cent in late August and subsequently rose to 6.24 per cent at the end of the 
year. 


Between January and the first week of March, yields on United States treasury bills hovered 
close to 5.00 per cent. By late May they had climbed to 5.78 per cent and they then fell back to around 
the 5.06 per cent level by late September before finishing the year at the high of 6.28 per cent. { 


Yields on Canadian and United States treasury bills as quoted in their respective countries are 
not strictly comparable mainly because Canadian bills are quoted on a "true" yield basis and for a 365 
day year while United States bills are quoted as a yield on the par value and on a 360 day year basis 
(1). In the accompanying statement Canadian yields have been adjusted to the United States quotation 
basis so that a better comparison can be made of the yields on the two instruments. The differential, 
before provision of foreign exchange cover, varied from a 187 basis points spread in favour of Canada, 


(1) For an explanation of the difference see Technical Note pp. 1253-4 of the United States Federal 
Reserve Bulletin of October 1964. | 
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myn March 28th to 9 basis points in favour of the United States at December 27. Yield differentials 
vith forward exchange cover during 1968, however, moved considerably more in favour of the United 
States instruments ranging from 65 basis points advantage for Canadian bills on the first week of the 
year to a 95 basis point spread in favour of the United States treasury bills at June 13th and closed 
at 45 basis points in favour of the latter. Hedged interest rate differentials are theoretically the 
stimulus to movements of arbitrage capital which continues flowing until rising costs of exchange pro- 
section in the forward market and falling yields eliminate any further inducement. In practice, howev- 
2r, when account is taken of the costs attendant on transactions and other factors such differentials 
are often too narrow to motivate movements of arbitrage capital. At times investors may choose to 
accept the risk of exchange rate fluctuations or may have requirements which do not involve repatriation 
of matured bills into domestic currency. 


While treasury bill yields are indicative of the movements of short-term interest rates, the 
sulk of non-resident short-term funds are invested in other money market instruments, particularly 
Janadian finance and commercial paper. Interest rates paid by large finance companies for 3 to 6 
nonth paper started 1968 at about 6 1/2 per cent, moved sharply up to 7 1/4 per cent in late March and 
remained at this level until late June. By early September, the rates had fallen to 6 1/4 per cent and 
slosed at 6 1/2 per cent. 


Arbitrage on Treasury Bills between Canada and the United States, 1968(1) 


Ee hs Ls a La. lo. 
Treasury bill rates (2) Peenica 


Canada 


(+) or Net 
F Spread discount incentive 
. As Adjusted 
Last Friday of month quoted to U.S. United (favour (-) on (favour 
f . of forward of 
in quotation States . 
Carer. haeis Canada) Canadian Canada) 
dollar (3) 


=. =n Te a ee ae eee ee 


per cent per annum 


ICIS eT eTert cots casts e's eee oe 6,26 6.08 4.87 Se ea “wilasih - ,09 
RERARATATAY Siete elcie cle eee os es rene 6.74 6.54 4,96 + 1,58 - 1,41 + .17 
MEMS ols" se 6 oe © Rtas eters ASLictca iA 6.96 6275 tLe + 1,61 - 1,69 - ,08 
Word toes ee eee Maes 7.00 6.79 5.49 + 1,30 =a 53 =i 223 
TAMCU ACT el sei 5's se ease 60 chee owe 6.94 6.73 5765 + 1.08 = ta3G - ,28 
Moe od OGte GIAO Gece 6.54 es 20 + 1,09 - .95 + ,14 
ROLY oo GpoOIRe SS Oe eo 6.00 oo sy, 7 + ,66 - 1,61 meet 
MEER Mares al sss. c.e © o 0.6 Aeatipeuce - 5.47 Sey Sees! + ,14 = 1,02 - ,88 
PEPECUIDET 2... 6. 0 e arverets te chets Sy / Ae) Dee 5.06 + .48 - ,86 - ,38 
PEEL CUGMES «elie oe fctole’ ost ¢ 8c ss 66 5.66 SGN) Sis SY/ E aera Ws) =) 363 - ,50 
ousted 2 THE OrOOe: 5.66 S75 516 5.48 + .02 eae - ,30 
JEREMID GE, cles «+ os 00 Aaa eas 6,24 6.06 Gk5 = ,09 = aS - 54 


1) As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 11 a.m. on 
he latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 
‘between bid and offer) at 11 a.m, in New York for both spot and forward Canadian dollars, When pur- 
hasing Canadian funds with United States dollars and simultaneously reselling them for United States 
ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
mited States resident, while a negative figure represents a nominal cost. The cases are reversed 
or a Canadian holder of Canadian funds doing a swap transaction in United States dollars, 


| long-term interest rates in both Canada and United States in 1968 continued the advances evi- 
ent in 1967 to reach the highest levels since the Second World War. Through the year yields for 
ednesday quotations on representative long-term government bonds shown in Table 7, rose by 80 basis 
oints in Canada and by 44 basis points in the United States. During the year, after opening at 6.60 

er cent the yield on Canadian issues moved upward to 7,34 per cent on March 27 to a low for the year 

f 6.57 per cent on August 7 and moved up to the peak of 7.48 per cent on December 18, closing slightly 
ower at 7.45 per cent. The corresponding low of 5.09 per cent and high of 5,82 per cent for the 

nited States issue occured in July and December respectively. Differentials varied from about 1,81 

er cent in March to about 1.43 per cent in August. As in the case of treasury bills, yield differen- 
dials between the long-term issues of central governments may not be the most appropriate comparison 

or the analysis of international security transactions. Markets for these obligations at times reflect 
pecial domestic monetary and fiscal situations, It would be reasonable to assume that investors place 
he Securities of their own central government in a specially preferred position and equate the secu- 
ities of a foreign government with those of a high grade junior government or corporation in their 

mm country. Special tax considerations applying to the issues of some debtors in the United States 

dd to the difficulty of comparisons. 
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Year-to-year Changes in Common 
United States Dollar in Canada Stock Price Indexes 
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F a Noon F 
Period High Low Close rie SRE Canada(1) United States (2) 


Canadian cents 


UOGS wetetshs + 15% + 8% 
IK Goo TVQ LOS, L3 LO 25eae OSH OG mene OM On 
WY oo + 13% + 20% 
LOG Sisters IQ 109.00 108.09 108.28 108,56 
TLQ)  LO8425 LO 750m O 79 LOZ 683 1966 eters - 12% - 13% 
OMe OVE LOTo2 5a OWS 107234 
ITVQ 107.38 LO7.25)) LO728 107,29 (1) DBS Investors Index. 


(2) Standard and Poor's '"'500" Index. 
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Spot rates in 1968 for the United States dollar expressed in terms of Canadian cents are given 
in the accompanying summary. During the first quarter of the year, the Canadian dollar was in a weak 
position on the world's exchange markets, Quoted in terms of the United States dollar at 109.00 it 
hovered very close to the upper limit, 109,189, i.e. one per cent above the par value (108,108) estab- 
lished in May 1962. The Canadian dollar recovered somewhat in the second quarter and displayed strength’ 
in the last two quarters with noon averages of 107,31 and 107.29 for the United States dollar, 


The average common stock price in Canada (as measured by the Dominion Bureau of Statistics 
Investors! Index in "Prices and Price Indexes", Catalogue No. 62-002) rose sharply, up 15 per cent, 
during 1968 following a 13 per cent increase in 1967. The United States common stock market price 
index (as measured by Standard and Poor's 500" Index) rose more slowly, up 8 per cent, in 1968 after 
a 20 per cent increase for the previous year. Both indexes dropped sharply in the first quarter and 
registered lows in March, Save for a slight set-back in the United States index in August, both in- 
dexes moved steadily upward to the year's end. 


The Canadian composite index includes many sub-indexes which displayed divergent movements in 
1968. The industrials index and the mining index rose 11 per cent and 12 per cent respectively while 
the financial index, on the strength of the performance of banking institutions, rose 50 per cent. 


Gross sales to non-residents of outstanding Canadian equities were $814 million or over $242 
million higher than in 1967 and amounted to just over one-ninth of the value of securities traded on 
principal exchanges in Canada, or about the same proportion as in 1967, Trading on the so-called '"'Z" 
market is included in the above comparisons. These are special trading facilities set up by the prin- 
cipal stock exchanges in Canada, shortly after the July 1963 proposal in the United States for the 15 
per cent Interest Equalization Tax. (This tax was raised to 22 1/2 per cent in January 1967 and then 
lowered to 18 3/4 per cent at the end of August 1967, and presently remains at that rate). 


On these markets United States residents may buy Canadian securities from their fellow country- 
men without incurring a tax penalty, Transactions on these special markets aggregated about $30 millior 
$20 million, $23 million, $19 million and $7 million for the years 1964 to 1968 respectively, It shoulc 
be noted that all purchases by United States investors of the stock of certain Canadian corporations, 
including some of the largest, whether from United States citizens or not, have been exempted from the 
incidence of this tax. Exemption is based mainly on the degree of United States ownership and the 
volume of trading of the shares on stock exchanges in the United States. Trading of the shares in 
these companies on exchanges in Canada between United States residents would not be reflected in the 
"7" market figures but would form a part of the grand total of all shares traded on stock exchanges in 
Canada, 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in production of this report, togethei 
with a copy of the basic reporting schedule (which was changed in August, 1965, in format but not in 
content), is to be found on pages 52 and 55 of the annual DBS report under the above title, for 1961 
and 1962 (Catalogue No, 67-201). ; 


For more general statistics on the subject readers are referred to "Quarterly Estimates of the | 
Canadian Balance of International Payments", fourth quarter of 1968, (Catalogue No. 67-001) containing 
preliminary balance of payments estimates for 1968, 
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JANUARY 1969 


On balance, trading in outstanding securities between Canada and other coun- 
tries during the month of January resulted in a $22.8 million net outflow, up $18.4 
million from the net purchase balance of $4.4 million recorded in December, 1968. 
Geographically, there was a net outflow of $36.0 million to the United States, while 
trade with the United Kingdom and other foreign countries led to net inflows of $4.3 
million and $8.9 million respectively. 


The net inflow from transactions in outstanding Canadian securities declined 


_ from $34.4 million in December 1968 to $13.6 million in January 1969, largely as a 


result of smaller net sales of Canadian common and preference stocks during the 
period under review. Net sales of Canadian bonds and debentures were virtually 
unchanged from the December figure. 


In the month of January, the net purchase balance associated with trading in 
outstanding foreign securities was just over $36.4 million, down slightly from the 
$38.8 million net outflow in December. Trade in outstanding United States equities 
with residents of that country gave rise to a net purchase balance of $30.5 million 
and accounted for more than five sixths of the net outflow due to transactions in 
outstanding foreign securities. 


A number of the cumulative totals ordinarily published in this series have 
been omitted from this report but will appear in February issue. 


Statistics in the bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
transactions in short-term money market instruments and some transactions by other 
reporting agencies. More complete statistics of capital movements will be found in 
the annual and quarterly reports on "The Canadian Balance of International Payments" 
(Catalogue Nos. 67-201 and 67-001 respectively). 


Balance of Payments and Financial Flows 
Balance of Payments Section 


April 1969 
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FEBRUARY 1969 


Transactions in outstanding securities between Canada and other countries 
luring February produced a $16.4 million net inflow, the largest monthly inflow since 
eptember of 1967. Trading with the United Kingdom and other overseas countries pro- 
luced inflows of $9.1 million and $22.3 million respectively while transactions with 
she United States led to a net outflow of $15.0 million. 


Transactions in outstanding Canadian securities led to a net inflow of $39.7 
nillion, the largest since September 1967, when however, an unusual transaction 
involving the sale of a large block of Canadian equities inflated the total. The 
host striking feature of the month was the greatly increased interest by residents 
9£ continental Europe in Canadian securities especially common and preference shares. 
This caused the net inflow from trading with other foreign countries in these equi- 
-ies to more than double from $8.7 million in January to $21.3 million in February. 
nother unusual feature of trading during February was the large net sales of $7.6 
million of corporate bonds to the United Kingdom. 


The $23.3 million net purchase balance from transactions in outstanding foreign 
securities during February was about one third lower than the corresponding balance 
of $36.5 million in January. Net pruchases of United States common and preference 
shares fell significantly to $17.6 million. Geographically, there were net outflows 
o£ $22.6 million and $0.7 million to the United States and the United Kingdom and 
small net purchases from other foreign countries. Gross trading at $397 million in 
outstanding foreign securities during February followed the rough downward trend 
apparent since the peak of gross trading in May 1968 of about $565 million. 


Statistics in this bulletin cover transactions in outstanding securities (ex- 
sept short-term securities and buy-backs) reported by investment firms, stock ex- 
changes, pension and mutual funds and other financial intermediaries. Not included 
are sales of new issues and retirements of called or matured securities. More 
complete statistics of capital movements will be found in the annual and quarterly 


reports on The Canadian Balance of International Payments. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of ir. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— 


—_— MARCH 1969 


rity Transactions - First Quarter 1969 


Transactions in portfolio securities between Canada and other countries during the first quarter of 1969 produced a 
ord high inflow of $577 million compared with a $178 million inflow for the fourth quarter of 1968 and the previous high of 
j7 million inflow recorded in the second quarter of 1968. Net sales of Canadian issues moved up sharply to a record $634 
lion from the $296 million sales registered in the previous quarter due to the combined effect of a substantial increase in 
» deliveries of new issues and a marked reduction in retirements. Net purchases of foreign securities continued to decline, 
ling to $57 million versus $118 million in the previous quarter largely as a result of reduced net purchases of outstanding 
‘eign issues. 


The value of new Canadian issues delivered during the quarter at $649 million was second only to the $712 million 
low of the second quarter of 1968, which, it may be recalled, included the special Government of Canada placements abroad, 
ernational floatation of new issues of provincial and provincial guaranteed bonds provided financing at a record high level 
$330 million during the quarter under review, About one third of this total was specifically applied to provincial guaran- 
d utilities. While not as high as the second quarter 1968 inflow, new corporate bond issues moved up to near record levels 
$175 million, However, the combined corporate proceeds from new stock issues and new bond issues exceeded by some $18 mil- 
m the corresponding total in the second quarter of 1968, Geographically over two-thirds of the proceeds of new bond issues 
le from the United States and slighlty over one quarter from Continental Europe with the trend toward increased placement of 
adian issues in this latter area continuing in the period under review. As implied above, new issues of Canadian common and 
ference shares were substantial at $84 million, almost doubling the previous quarterly record of the first quarter 1955, and 
eeding the total for the entire year in 1968. About 85 per cent of the quarterly total was concentrated in three petroleum 
| natural gas issues, 


Trading in outstanding Canadian securities again produced a net sales balance amounting during the quarter to about 
} million compared with $60 million in the fourth quarter of 1968, Geographically there was a $1 million net outflow to the 
ted States and inflows of $12 million and $43 million from the United Kingdom and other foreign countries respectively, 
iding in Canadian stocks produced the seventh consecutive quarterly inflow at $37 million. 


Retirements of Canadian securities dropped by $40 million from $109 million to $69 million. Reductions in retirements 
Government of Canada issues and of corporate bond issues accounted for the bulk of this decrease, Virtually all these re- 
ements were in issues lield by residents of the United States. 


The net capital outflow from transactions in foreign securities at $57 million in the first quarter fell $61 million 
m the fourth quarter 1968 level, Some $54 million of this change was due to a drop in the net purchases of outstanding 
eign securities from $103 million to $49 million, Trading in outstanding United States stocks, the most important item in 
s foreign securities category, produced a small net outflow of $36 million compared to $84 million in the previous quarter 
ssibly reflecting reduced accumulation of United States stocks by Canadian institutional buyers. 


Security Transactions between Canada and Other Countries 


I ene a nn ema gag i ag a ia en et 


1968P ; 1969? 
Net sales (+) or purchases (-) 1967 2 

by Canadians Fourth First Second Third Fourth First 
rr Carter CC quarter quarter = quarter __s quater quarter 


millions of dollars 
1adian securities 


EO 


lutstanding issues - Bonds, etc, ...... sae 1d =/ 53 = tt Yael! 6) + 7 a EF 
SHOCK Gis -tadtrvenns: 6 + £52 + 15 + 34 Seam A +7253 Ae 37 
Io EM) ee rr + 418 + 416 + 712 + 488 + 345 + 649 
Ko STS SEEAY yeaa pe i a - 101 - 126 - 121 - 39 - 109 - 69 
‘eign securities 
PREIS ASSUES AS jaca eave e Meee ces - 126 =e 73 - 124 - 120 - 103 - 49 
OO FG DS) | oh =) a3 = 23 - 10 - 14 ares ue 
2 GRU Caen + Fee eed + 7 teem ee + . 8 Jahan 
Totals - All securities ............. + 223 + 165 + 487 + 314 + 178 + 597 
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veliminary figures, 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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Transactions in Canadian Securities between Canada and Other Countries 
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Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Government of Canada, direct ...........-. =3 vii. 
Government of Canada, guaranteed ......... = 6 
Provincial government (incl. suaranteed) - 16 
Municipal govermment ....-.-++eeeeeeereees = 
Railways, not guaranteed by governments .. = 
Other corporations Fore. ee eene ere - 14 
Sub-totals, bonds and debentures ....... ct 15y5)} 
Common and preference stocks .....-.+++++-- ae LS) 
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Proceeds of New Issues of Canadian Securities Sold to Non-residents 


Bonds and debentures 


Government of Canada, direct ............. 4 

Government of Canada, guaranteed ......... = 
Provincial government (incl. guaranteed) 240 
Municipal government ........+ssseeeeerees 46 
Railways, not guaranteed by governments .. 20 
Other corporations -2......-+e-+++++s2-eeers 97 
Sub-totals, bonds and debentures ....... 407 
Common and preference stocks .......-++++++s 9 
TOA US cece mie court wee teem ene k-tenen teen 416 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures 


Government of Wanada, direct (2. 2.0 eeu 11 
Government of Canada, guaranteed ......... = 
Provincial government (incl, guaranteed) Dil 
Municipal government (2... 7b.4.-+..455+n0-™ 16 
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


a ea So i a pe ees 


Undelivered 


Deliveries Offerings Proceeds 
Year and quarter Offerings of prior for later of new balance at 
offerings delivery issues ee 
period 
| e millions of dollars 
WEEMS crs esc foes ce 0.é e400 56 324 122 1357 122 
Ko. 5 Gite SSC or 1,448 120. 370 1,200 370 
ee 1,902 239 792 1,349 923 
167 - de AS ee CORA CEL CRORE ORR 348 96 149 295 LYS 
Se tober ie es. RN 378 145 249 274 279 
JE wr 86.8 IRR Ae ie i Carr an 418 116 2S, 259 438 
LY o. Gan OE cits Se RON ete ECR 304 160 92 Se 370 
168 - Lg etoas  ONer er CRagOn CRE POR RECN 406 96 162 340 436 
ILI, - occ gsc a Re aeaOReErEcEREREnErs 350 218 136 432 354 
ULC on yehe men PEE apa ate aa 289 81 91 279 364 
LY ov elaieen iene: See eran 857 78 637 298 923 
169 - SMP We) sire lta ews Siles > sjar.we 364 183 160 387 900 
BER Meteo ts, ails tei carva, tos es to lo Kays ce 
TINT" 5 °5 OR Ro oe 
MEN Meare cchekd'¢ «6 arsi ean’ ae. 


lade _in outstanding securities - March 1969 


During the month of March, trading in outstanding securities gave rise to a net inflow of $17,2 
tllion compared to a $16.4 million net inflow in February. The net inflow due to international sales 
ad purchases of outstanding Canadian securities fell sharply from $39.7 million to $0.6 million, 
lading in outstanding foreign securities during March resulted in the first monthly net sales balance 
Snce March 1967 (exclusive of February 1968 when special sales by the Government of Canada produced 
anet sales balance), There was a sharp swing in trading in United States common and preference stocks 
fom a net outflow of $17.6 million in February to a $21.6 million net inflow recorded in March, 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases Neawehenee 
Sales and ; : Holdings 1969 
anes in holdings 
Month maturities 3 
: United United | 
1968 1969 1968 1969 1968 1969 Total Status inederi Other | 
millions of dollars | 
am ais Virsceseekets wal DM 3 17 + 8 ap 76 2 3h 7d 
WASEDA,  yicuc 34 25 26 18 + 8 ap 7/ 83 2 8 73 
Manel Sraveereners 50 69 43 68 + 7 a 84 Z z, 80 
ops cocic po at 17 10 Be ae, 
MEW go oopuda0t 7, 22 - 5 
JUNG! fe eee enske 29 30 = | 
GUN tigi ciclo, c 7 iS + 4 
AUSUSE werent se 8 i ae dt 
September .... 12 6 + 6 
OSGONES oh ould 13 10 aie! 
November ..... 62 Dil + 11 
December ..... 29 30 bras OL 
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International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


Ait eountcires United States 
Repurchases Repurchases 
. Sales P Net Sales P Net 
Item and and 
to aks sales + to ene sales + 
maturities maturities 
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Buy -back transactions @)y 


NUECES RNAS Gone ccc 7 1 7 - - ae t 1 - 1 - ~ 
Second quaviter seree. 5 10 10 = 10 10 = 
Thicdequacte Ly sistemas 6 6 = 5 5 C 
Fourth quarter ........ a = = = = = 
VAT s,s ates sine amet 23 23 - 16 16 - 
Finance company paper 
BPirst quarter secs 143 35> 203 200 = Gy ae 5S, (sy 342 55 192 - 24 -aa 
Second quarter s..ssee- 106 141 S30 101 108 = 
FPIne a qimaint Gis) velar devel here 85 22 = 3 5D 98 - 43 
Fourth quarter .....<- 94 O71 = 3 92 84 + 8 
VSG) augue 4 ste elecsie eens ee) 3 428 563 = 135 379 445 - 66 


Other finance company 
obligations (2) 


BURGE! Guar ECL aren «eens 46 32 33 9 = 7 +225238=—44 32 50 5 - 9 a 
Second) quaclermsytersien 33 39 - 6 32 38 - 6 
iijmiiaele copblehaesia GG cmd cdod wy) 18 - L 7 18 = ol 
Pourth quarter <<... 43 10 sem Sis! 43 10 Ge oS) 
NASEWS URIS G cies AIO OCEIOOR 139 120 + 19 ibys 116 + 17 
Commercial paper (3) 
Mins quar Cer waver: oe oe) 43 34 44 - = il 3} 6g 22 39 + 1 
Second) quarter wesc. + 14 14 - 10 12 = ee 
iPhiid quiet Cok) fourier 22 19 3 14 12 aa? 
Fourth quantem fines © «+ 31 a2 = L 27 28 - il 
MiGekor ame Go ocd dcdodod 100 99 ap i 74 74 = 
Other short-term paper (4) 
bueGle CMENRIe” 6 dou gduld 73 WD 65 eX@) aR 8 - 5) 48 59 46 75 + 2 
Second) Guamtems as. cir 50 67 - 17 30 S37) pe t 
Third quarter ......... 60 61 - 1 17 10 + 7 7 
iMoteuaicly GUNES "46 pono UC 38 40 = 2 35 36 = il 
Y/Gic isda ee Nolioy asenay arial oils, ikon 221 233 = 2 130 129 + 1 


(1) Based on Government of Canada securities having an original term over one year. 
(2) Bank loans and inter-company accounts. 
(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


nternational short-term transactions 


| Long-term interest yields (as measured by an average of all Government of Canada issues not 

ue or callable within 10 years) continued at historically high levels during the first quarter of 

969. From the fourth quarter closing rate of 7.2 per cent, these rates dropped to 7.11 per cent in 
ebruary and closed at 7.22 per cent to record a slight overall drop of 5 basis points over the quarter, 
n the other hand, short-term rates (as measured by three month treasury bill yields) moved up over 
hirty basis points during the quarter in line with the Bank Rate increase of 1/2 per cent to 7 per 

ent on March 3rd, 1969. The short-term yield differential between Canada and United States widened 

n favour of Canada in the quarter as United States treasury bill yields tended to fall. The forward 
remium on the Canadian dollar pushed the covered yield differential in March to an extremely high 

.19 per cent in favour of Canada, - 


| Total transactions in money market instruments and other short-term borrowing by finance com- 
anies (data of which are included only in the accompanying two statements) resulted in a net capital 
nflow of $185 million in the first quarter of 1969, compared with a net inflow of $40 million in the 
rrevious quarter. Geographically, net inflows of $161 million and $24 million resulted from trading 
ith the United States and countries other than the United Kingdom respectively while there was no net 
hange balance with the United Kingdom. 


For the first time since the fourth quarter of 1967, non-residents’ holdings of Canadian fi- 
ance company paper (including that of the financing subsidiaries of manufacturing and retail enter- 
rises) increased, rising sharply in the first quarter of 1969 by a record of $155 million as non- 
esidents appeared to take up virtually all the net increase in finance company paper issued during 
ne quarter, Transactions in other finance company obligations of a short-term nature (which include 
orrowings from foreign banks and advances from parent companies) led on balance to a net inflow of 
23 million compared to the $33 million net inflow in the previous quarter. In addition, there were, 
f course, other finance company transactions not identified separately which have been included with 
apital movements in long-term forms, notably new issues and retirements of Canadian securities. All 
a all, the international borrowing of these companies in the first quarter of 1969 resulted in an 
zgregate net inflow of about $185 million. 


t Non-residents increased their holdings of Canadian treasury bills from $72 million to $84 
illion, The dominant factor in the net sales balance was increases in the holdings of foreign offi- 
ial institutions. 


International transactions in Canadian commercial paper (including bankers' acceptances) led 
2 a net outflow of $1 million while transactions in other short-term paper (including notes of banks, 
ortgage loan comapnies and municipal and provincial governments) resulted in a net outflow of $5 mil- 
ion, Buy-back transactions based on Government of Canada securities with an original term of over one 


2ar produced a small $1 million sales balance during the quarter under review, 
| 


Arbitrage on Treasury Bills between Canada and the United States, 1969(1) 


eee ee ry eee) ee, Premium 
(+) or Net 
Canada wae eke, eet incentive 
Last Friday of month IS Adjusted eee ( a (=) on (favour 
quoted EOsU se Capaaa} forward of 
in quotation Canadian Canada) 
Canada basis dollar(3 
per cent per annum 
PR MI is so aw 6 cies eee ste 6.37 6.18 6,15 + £03 - ,09 = 0G 
os 6.43 6.24 ei Be + .0/ + 58 +) 37 
UO 350 COCs 6.56 Gri, 31s 745 a ee: wre Uo 
DO: cco6 56 Sass 
hy. Coe PeRreker staal clevietesioke iets 
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ee ea ee ee ee ee ee ee ee ee eee ee 
.) As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 11 a.m, on 
he latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 
between bid and offer) at 11 a.m, in New York for both spot and forward Canadian dollars, When pur- 
oasing Canadian funds with United States dollars and simultaneously reselling them for United States 
ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
hited States resident, while a negative figure represents a nominal cost. The cases are reversed 

or a Canadian holder of Canadian funds doing a swap transaction in United States dollars, 
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Transactions in outstanding securities between Canada and otha¢Jeount 
a large $38.6 million net inflow, the third consecutive monthly inflo 
Geographically, there were net inflows of $25.3 million, $4.0 million, 


$9.3 million from the United 
States, the United Kingdom, and other foreign countries respectively. 


Trading in outstanding Canadian securities led to a net inflow of $12.9 million, compared to an 
inflow of less than $1 million for the previous month. Most of this movement was attributable and net 
sales of about $5 million of Canadian equities to residents of Continental Europe and of $4.8 million 
of Canadian bonds and debentures to the United Kingdom. 


International transactions in foreign securities again led to a net inflow; rising to $25.7 mil- 
lion in April as compared to $16.2 million the previous month. This net sales balance was more than 
accounted for by a $26.4 million net inflow from the United States as Canadians reduced their holdings 
of United States common and preference stocks. This net inflow coupled with that of $21.1 million in 
March represented the first net inflow since May 1968. In addition to a large net influx from the 
United States there were small inflows from the United Kingdom and other foreign countries as a result 
of trading in foreign securities. The shift in the relative importance of gross trading in Canadian 
and foreign securities which was evident in the first few months of 1969 continued in April when gross 
trading in Canadian securities represented 39 per cent of international transactions in all securities 
compared with 25 per cent for the year 1968. This shift mainly reflected a decline in Canadian 
activity in United States common and preference stocks although there was also a significant increase 
in international trading in Canadian securities. 


During the first four months of 1968 international transactions in outstanding securities led on 
galance to a $44 million net inflow of capital as Canadians sold some $67 million of Canadian securities 
to non-residents and bought on balance $23 million of foreign securities. This latter figure 

fFompares to a large net outflow of $142 million for the same period in 1968. Geographically, trade in 
in outstanding securities between Canada and other countries for the first four months of 1969 led to 

a met outflow of $24 million to the United States and net inflows of $15 million and $53 million from 
che United Kingdom and other foreign countries respectively. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
RUE IN GU ERER COUNTRIES 


MAY 1969 


After three consecutive monthly inflows, transactions in outstanding s Yeities between oe da 
d other countries during May produced a substantial net outflow of $38.5 milli we Ganadians onc d 
ain became large net purchasers of United States equities. Geographically, tra e i sig out Standing 
curities produced net outflows of about $34.0 million, $0.4 million and $4.1 million to the United 
ates, United Kingdom, and other foreign countries respectively. 


Trading in outstanding Canadian securities between Canada and other countries led to a net 
flow of $19.8 million, which was somewhat larger than the $12.9 million inflow recorded for April. 
ere were net sales of $25.2 million of these securities to the United States and net purchases of 
-4 million and $5.0 million from the United Kingdom and other foreign countries respectively. Trans- 
tions with the United States in Canadian common and preference stocks, which contributed a $30.1 
llion net sales balance, was the most important factor in trading in outstanding Canadian securities 
ring the month of May. 


May also saw a sharp turn-around in trading in foreign securities from a net inflow of $25.7 
llion in April to a net outflow of $58.3 million, as net purchases of United States equities from the 
ited States, chiefly by large Canadian institutional investors rose to $52.0 million. It is inter- 
ting to note that gross trading in United States common and preference stocks during the month of May 
se $120 million or some 37% over the April figure. Geographically, transactions in foreign securi- 
es gave rise to net outflows of $59.2 million to the United States and less than $0.1 million to the 
ited Kingdom while there was a small net inflow of $0.9 million from other foreign countries. 


During the first five months of 1969 international transactions in outstanding securities led 
balance to a small net capital inflow of $5 million as the $44 million net inflow for the first 
ur months was largely offset by the $39 million net outflow for the month of May. The balance for 
2 five months comprised an inflow of over $86 million due to trading in Canadian outstanding securi- 
2s and an $81 million outflow due to trading in foreign securities. Geographically, there was a net 
‘flow of $58 million to the United States and net inflows of $15 million and $48 million from the 
ited Kingdom and other foreign countries respectively. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


“ust 1969 
96-503 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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eed bond issues. 


» $175 million for the previous quarter. 


-'s high level. 


s.ghtly higher at $44 million. 


A 


Retirements of Canadian securities rose by $32 million to $101 million during the quarter. 


DOMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


JUNE 1969 


Published by Authority of the Minister of Industry, Trade and Commerce 


Price: 20 cents, $2.00 a year 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


The net inflow due to transactions in portfolio securities between Canada and other countries during the second quar- 
; fell by more than twenty-five per cent to $422 million from the record high $580 million in the first quarter. 
Canadian issues dropped by $209 million, or almost one third to $429 million; as deliveries of new issues returned to the 

ve normal level of $492 million from the rather high $653 million in the first quarter. Net purchases of foreign securities 
{Canadians registered a small net outflow of $7 million, continuing the decline evident since the third quarter of 1968 which 
; been largely attributable to reduced net purchases of outstanding issues. 


Net sales 


| The sharp decline in deliveries of new Canadian issues during the quarter, which nevertheless constituted the third 
lshest on record, was attributable in large part to a $124 million reduction in deliveries of new provincial direct and guar- 
New municipal issues which rose to near record levels of $86 million were almost double the previous quar- 
''s figure. New issues of corporate bonds at $80 million shared in the overall decline dropping to less than one half of 
However, with the inclusion of new issues of railways (not guaranteed by governments) 
: combined total registered a decline of only one third vis-a-vis the previous quarter. 
)) proceeds of new bond issues came from the United States and nearly all of the remainder from Continental Europe, which pro- 
led approximately the same proportion of the proceeds as in the previous quarter. 
smon and preference stocks remained at a high level at $76 million, chiefly as a result of large foreign purchases of new 

ck issues in the petroleum and petroleum distribution industries, which also constituted the major factor in the first quar- 


Geographically over seven tenths of 


International proceeds from new issues of 


Trading in outstanding Canadian securities produced a slightly smaller net sales balance of $38 million compared with 
ut $54 million in the previous quarter. Transactions in outstanding bonds gave rise to a net capital outflow of $6 million 
‘resenting a swing of $23 million from the March quarter inflow of $17 million which was largely explained by net repurchases 
) outstanding provincial and corporate issues. The net inflow from transactions in Canadian equities during the quarter was 
(It should be noted that this figure does not reflect the sizeable transactions involved in 

-} acquisition of further holdings in a Canadian brewery by an international concern, which have been included elsewhere in the 
j.ance of Payments accounts.) Geographically, there was a net outflow of $1 million to the United Kingdom and net inflows of 
$i} million and $9 million from the United States and other foreign countries respectively. 


Substantial increases in 


cirements of corporate and Government of Canada issues more than accounted for this increase. About four fifths of the re- 
ements were on issues held by United States residents while most of the remainder was held by international organizations 


a1 residents of countries other than the United Kingdom, 
| 


|| 


The decline in the net capital outflow from transactions in foreign securities constituted the third such consecutive 


jxterly decrease and at $7 million, was some $51 million smaller than the figure for the first quarter. Again, as with the 
pivious two quarters the major reason for the decline was the decreased net purchases of common and preference shares from 


t| United States. 


Security Transactions between Canada and Other Countries 


_ Net sales (+) or purchases (-) 
by Canadians First 


Cadian securities 
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P reliminary figures, 


Balance of Payments and Financial Flows Division 
| Balance of Payments Section 


Orober 1969 
2.6-503 
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Transactions in Canadian Securities between Canada and Other Countries 


eee 


1968P 1969P 
a a en ee 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quartet 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


cn i OE 


Government of Canada, direct ...........-- - 12 = 2 - 5 + 8 + 6 + £0 
Government of Canada, guaranteed ......... =a, = 43 - + 3 - + 1 
Provincial government (incl. guaranteed) - 16 - 4 - 4 - 9 ft ehi6 - 6 
Municipal government .....--+.+e+eeeeeeeee ie) = eal a2 - =— - @ 
Railways, not guaranteed by governments .. = aa = - - - @ 
Other corporations .......-ese eres eee eeees - 14 = 3 =e 2 ap 3 qe - 9 
Sub-totals, bonds and debentures ....... - 52 = elt = 13 “eg ar Le - 6 
Common and preference stocks ....-+++++++++: ape ks} + 34 + 10 + 53 + 37 + 44 
Uo ereillisl rhea ry Ai oa oes Doren Hie oes lotta oo DIG =—3i7 + 23 =143 + 60 + 54 + 38 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government of Canada, direct ........++.+- 4 255 4 Dah 16 ¢ 
Government of Canada, guaranteed ......... = = - - - - 
Provincial government (incl. guaranteed) 240 Lys Zoi: iS) 7) 333 205 
Municipal government ......-+-eseeeeeerees 45 28 20 eM! 44 8¢ 
Railways, not guaranteed by governments .. 20 2 - - - 3: 
Other corporations ...---+ssssees seer eres 90 242 152 91 h7S 8( 
Sub-totals, bonds and debentures ....... 399 700 427 346 568 Alt 
Common and preference stocks ......++++++ees 8 8 25 20 85 7\ 
TOtaLig 1) icicle wlehatocs a skeleuses acne ee kaliemine acto 407 708 452 366 653 49 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
Government of Canada, direct ...........++. 10 21 - 18 - 2 
Government of Canada, guaranteed ......... - 9 = = = 5 
Provincial government (incl, guaranteed) 22 19 8 26 27 1 
Municipal government .........sseeeeeeeees 15 ia 11 23 iS 1 
Railways, not guaranteed by governments .. 27 9 - - - c 
Other corporations: . 11.4. 854 sb<.s 5 es meow 50 51 18 46 27 d 
Sub-totals, bonds and debentures ....... 124 120 37 it 69 1 
Common and preference stocks .........+++++: = = = 1 ri 
GSE INCH ats, MRA AP ren Ar Piola oe remeniouy aud Mey. dO 124 120 37 114 69 1( 


ee See 
P Preliminary figures. 
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


———————— 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new balance at 
offerings delivery issues ouece 
period 
millions of dollars 
SPM its choles cc e's e sales Le 56 324 Zz Loy 122 
PENT Ts cles ne eo 00 0 04 oe 1,466 122 374 LEZ 374 
FEIN Fo). cuc) s)ccoaths. 0 .olcepebies bey 1,907 240 792 153295 926 
67 - ME ccNS sosks.gueacl-cemaaehe eee 346 96 149 293 125, 
SMM NER P. Boboane sare shapcceyle 384 145 249 280 279 
AUST ee edshonssed echoes, ofeustousas 422 116 276 262 439 
RW Mt eBay) uiedeceeeveuls. siete, xe 314 160 95 379 374 
68 - 1G. GRR ONORCME RP en RRO eae 399 96 162 333 440 
JEL, MOsOdeei ey RICRCC ORE RR eae 348 218 136 430 358 
AMISH Ns hale aero pivietebarate 's ds 284 81 88 pay 365 
EVAN Ia Sete dle Mawes 876 78 639 315 926 
59 - AMEE ay Ee o\iciieice, akte'ea0a..0 ‘ore 429 183 238 374 981 
HOLMER es toy oftiah ave, sie 60) ay << 259 118 92 285 955 
ILI. 2 aS ea 
iNY 6 5 SOG ee eee 


ding in Outstanding Securities - June 1969 


During the month of June, trading in outstanding securities (excluding the take-over transactions 
lationed above) gave rise to a $35.0 million net inflow compared to a net outflow of $38.5 million in 
ly, The net inflow due to international sales and purchases of outstanding Canadian securities fell 
som $19.8 million to $5.6 million in June. Trading in outstanding foreign securities during June pro- 
ized a large swing of $87.8 million moving from a net outflow of $58.3 million in May to a $29.5 million 
it inflow in June, Trading in United States common and preference stocks with the United States ac- 
-inted for some $81.1 million of this swing. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 
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Repurchases Wer ehanes 
Sales and ; ne Holdings 1969 
Month maturities ASAE 


va) pete SS ee 
: — 
1968 1969 1968 1969 1968 1969 oral UES other 


States Kingdom q 


millions of dollars 


International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 


January we ses sls 21 3 18 + 8 + 3 Ws = 3 72 
Pebuwak yaa wn ve 34 40 26 23 + 8 See Ly 92 lak 2 79 | 
Marchi fere «cs 50 70 43 77 ap - 7 85 3 2 80 } 
ADEA Wenererers ener iy 65 10 66 + 7 - il 84 7 3 74 | 
May ai4.0 5 siepeges © 7 58 22 71 - 5 es Tat 8 4 59 
JUME ere ers 6 29 98 30 89 - Ll 9 80 12 4 64 
GHEY Gogtonc & pode if 8 + 4 

INOIEUISIE Gg ocuoac 8 7 jee du 

September .... 2, 6 qe (6 

OQSiEGHEIE poccoe 13 10 + 3 | 
November ..... 62 Sil + Ll | 
December ..... 29 30 yal 
i a ere 


All countries 4 United States . 
epurchases epurchases 
: Sales BEY Net Sales Rep Net 
Ttem and and 
to erg sales + to Sa sales + 
maturities maturities | 


1968 1969 1968 1969 1968 1969 “1968 1969 1968 1969 1968 196) 
millions of dollars i 


Buy-back transactions(1) | 


PLEStuguar Lem Mave + 6a wv 1 if 3 ze - iL = il = = 
Seconda quarter easel. «oc 10 - 10 - = - 10 - 10 - = 
Thicd) G@at ter. satasaetes 6 6 = 5 5 = 
Fourth: quarter S...5.5. - = ~ - = ~ 

GAL csive.c wy ete ce pce iaxesesens tks 2S, 23 = 16 16 - 

Finance company paper 

Wnache we lelee Rely a nD O Oe TAS soo 203) 9200) oO Out too sacl 346 155 192 - 24 ql 
Second quarter ......0< 106 8601 Ai 53k = 35) Sey 70> Ol (395 108 514 - 7 #4 
Ui ninerall XefUley alee Wooo UC Oe 85 22 = oy, 53 98 = AS 
Infenehaislay Cohblenmleiia™ SG 4 coo oc 94 SN = 3 92 84 ae 


Rear Mera eae nee 428 563 aes 379 445 - 66 I 
i} 


Other finance company 
obligations (2) 


Pirmsieh quater ass Wis eile 46 32 53 9 4 ete 23e aa 32 50 5 - 9 ay 
Sécond quarter sh. leiest 33 61 39 33 - 6alaa 28 32 61 38 33 - 6 +1] 
Winlihigal cepersh alee) eh G gig onc iey 18 - 1 U7, 18 =a 4L 
Pourthy quarter! 24% «Ab 43 10 are 3} 43 10 + 33 
BT Gest a A Bind bet chess, 08 139 120 + 19 133 116 +17 
Commercial paper (3) | 
BLES qUATGSE Miuscters «a BS 43 34 4G ie Le 4g L238 39 22 39 + 1 | 
Second quatter sists sss 14 62 14 45 ee le ile, 58 Wy 42 - 2 aa 
Third quarter ....seee: 22 19 + 3 14 12 + 2 
Mosel (albielaiecse noe u Ge ‘a Se 32 i all al 28 = ok 
MEAT ed stains auaston feeders 100 99 + 1 74 74 = 
Other short-term paper (4) 
Bares wdUarteks.cive seins its 75 65 Wa) ae Sie 2 48 60 46 72 + 2 7 
Second quarters cern srs 50 33 67 53 = [7 SZ 30 Sue Syl 38 - (ae 
igatigtel Tepeekeleere Se Gln auc 60 61 2 wy 10 tad { 
MOUs GqUATECT sisyeis «eres 38 40 - 2 35 36 eh j 
Nias ateninte val eusiarellelle/e) A608" wis 233 = 2 130 129 + 1 


(1) Based on Government of Canada securities having an original term over one year. 

(2) Bank loans and inter- company accounts, 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


nternational Short-Term Transactions 

Long-term interest yields (as measured by an average of all Government of Canada issues not 
ue or callable within 10 years) continued at historically high levels during the second quarter of 
969, From the first quarter closing rate of 7,22 per cent, these rates dropped slightly to 7.18 per 
ent in mid-April before climbing stongly to 7.50 per cent to record an overall quarterly rise of 28 
asis points. Short-term rates (as measured by three month treasury bill yields) moved up 55 basis 
oints during the quarter in line with the Bank Rate increase of 1/2 per cent to 7.50 per cent on June 
1, 1969. The short-term yield differential nearly doubled in favour of Canada (from a 45 basis point 
o an 81 basis point spread) as United States treasury bills remained quite stable over the quarter. 
he concurrent doubling of the forward premium on the Canadian dollar (from a 74 basis point to a 141 
asis point premium) pushed the covered yield differential in June to an extremely high 2.22 per cent 
n favour of Canada. < 


Total transactions in money market instruments and other short-term borrowing by finance com- 
nies (data of which are included only in the accompanying two statements) resulted in a net capital 
nflow of $90 million compared with a net inflow of $192 million in the first quarter. Geographically, 
here was a net inflow of $127 million from the United States offset slightly by net outflows of $5 
dillion and $32 million to the United Kingdom and other foreign countries respectively. 


For the second consecutive time, after five previous quarterly declines, non-residents' hold- 
ngs of Canadian finance company paper (including that of financing subsidiaries of manufacturing and 
etail enterprises) increased, rising by $70 million despite an overall $88 million decrease in the 
mount of Canadian finance company paper outstanding. Transactions in other finance company obliga- 
ions of a short-term nature (which include borrowings from foreign banks and advances from parent 
ompanies) led on balance to a net inflow of $28 million compared to a net inflow of $23 million in 
he previous quarter. In addition, there were, of course, other finance company transactions not 
dentified separately which have been included with capital movements in long-term forms, notably new 
ssues and retirements of Canadian securities. All in all, the international borrowing of these com- 
anies in the second quarter resulted in an aggregate net inflow of about $100 million. 


Non-residents decreased their holdings of Canadian treasury bills by $5 million from $85 mil- 
ion to $80 million. Sharp reductions of holdings of foreign official institutions were offset to 
ome extent by $9 million and $2 million increases in holdings by residents of the United States and 
ne United Kingdom respectively. 


| International transactions in Canadian commercial paper (including bankers' acceptances) led 


9 a substantial net inflow of $17 million while transactions in other short-term paper (including 
otes of banks, mortgage loan companies and municipal and provincial governments) resulted in a net 
atflow of $20 million. Buy-back transactions based on Government of Canada securities with an origi- 
al term of over one year were negligible during the quarter. 


Arbitrage on Treasury Bills between Canada and the United States, 1969(1) 


Treasury bill rates(2) Premium 
| Canada Spread Ce) = ; se dis 
Waited (Saveur discount incentive 
Last Friday of month As Adjusted (=) on (favour 
States of 
quoted to U..S5 Canada) forward of 
in quotation Canadian Canada) 

| Canada basis dollar(3 
| per cent per annum 
amen ay MEM Polo o6, a's, 0:15) 6.3. <6 casio ne, ofey.6 te a%e 6.37 6.18 6.15 ay 03 =. OF - .06 
BE Uy MRC e):a0c. ca) so) 3. Sonce oPeBARPs, re 7? 6.43 6.24 Graf +. ,.07 some! Be On, 
sie sis ase acne omnes me 6.56 Giz 5.92 + .45 + .74 + 1,19 
| B80 CORON phe TINO: 6.58 6.39 6.07 + .32 fim TA + 1.06 
PRMEMT Ts oEolete ae. oie sie sja.e sone oe she. ee 6.70 6.50 6.08 + .42 + 1.38 + 1.80 
WS 4 a a ee 8 OG oe OT ale 6.89 6.08 + .61 + 1.41 + 2,22 
aly . 2.0 Go OG OB ee eee 
Ee ysis cis os » be oe Ore eteqstavshe vane 
sptember , MEsEoe RS icl chek shalsts.0ke 
(5000 Sea Boia Utrep tin oo 
bvember ...... sok bear ae eee 
POEMS, cee) silele cies. 4 ehote aie ae 
-) As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 11 a.m, on 
ne latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 


setween bid and offer) at 11 a.m. in New York for both spot and forward Canadian dollars, When pur- 
sasing Canadian funds with United States dollars and simultaneously reselling them for United States 
ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
hited States resident, while a negative figure represents a nominal cost. The cases are reversed 

’r a Canadian holder of Canadian funds doing a swap transaction in United States dollars, 
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ALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


JULY L969 


MORARY 


rading in outstanding securities between Canada and other countries during July gave rise to 
ntial $48.8 million inflow, the largest monthly net inflow on record as large Canadian interme- 
aries divested themselves to some extent of United States equities. Geographically, there were net 
ales balances of $34.6 million, $5.7 million and $8.5 million with the United States, the United 

ingdom and other foreign countries respectively. Gross international trading in outstanding securities 
211 nearly 20 per cent from the June figure which was in turn 17 per cent lower than the gross trading 
1 May. 


With a small $2.1 million net sales balance, July was the eleventh consecutive month that 
cading in outstanding Canadian securities produced a net inflow. The July figure, however, comprised 
net outflow of $10.3 million to the United States and net inflows of $5.4 million and $7.0 million 
com the United Kingdom and other foreign countries. 


Trading in outstanding foreign securities gave rise to a $46.7 million net inflow, the largest 
ich inflow on record, compared to $29.5 million in June. Transactions in United States equities 
2re again the dominant factor with a net sales balance of $40.6 million with the United States versus 
29.1 million for the corresponding figure for June. As mentioned above, net sales of these securities 
7 certain large Canadian institutional investors accounted for a large share of this inflow from the 
ited States. The value of gross trading in outstanding foreign securities appears to have declined 
) slightly below the general levels recently prevailing from the year's peak established in May. This 
cline was characteristic of the relative decrease in volume of trading on all North American stock 
‘changes between these two periods. Geographically, the net sales balance in outstanding foreign secu- 
ties comprised net inflows of $44.9 million, $0.2 million and $1.6 million from the United States, the 
ited Kingdom and other foreign countries respectively. 


During the first seven months of 1969, international transactions in outstanding securities 
*d on balance to an $86 million net capital inflow compared with about a $27 million outflow for the 
ime period in 1968. The 1969 balance comprised an inflow of about $94 million due to trading in out- 
tanding Canadian securities and an outflow of about $8 million due to trading in outstanding foreign 
securities. Small net inflows of about $10 million and $16 million from the United States and the 
uited Kingdom were substantially exceeded by the $60 million inflow from other foreign countries more 
han $34 million of which originated from net sales of Canadian common and preference shares to Conti- 
“ntal Europe. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


(tober 1969 
406-503 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
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AUGUST 1969 


HY 24 1969 


~ 


ne 
Net capital inflows into Canada of $27.0 million resulted from trading in outstanding sécurities 
ring the month of August. This was a decline from the record level of $48.8 million set in July, but 
ir the third successive month an inflow of capital was registered. Geographically, $26.6 million 


me from the United States and $2.2 million from the United Kingdom. There was an outflow of $1.8 
illion to Other Foreign Countries. 


| Foreign security transactions produced a net inflow of over $34.9 million, as opposed to a net 
jtflow of $7.9 million from trading in Canadian securities. As in the previous month, the dominant 
‘ature was the sale of United States common and preference stocks by large Canadian intermediaries. 
| 

For the first time since July, 1968 Canadian security transactions resulted in an outflow of 
ital. The net capital outflow of $7.9 million in August represented a swing of $10.0 million over 
2 July inflow of $2.1 million. Transactions with Other Foreign Countries were the major factor con- 
‘ibuting to this change, resulting in an inflow of $7.0 million in July compared with an outflow in 
ust of $1.5 million. There was also an outflow of over $7.7 million to the United States and an 
flow of $1.3 million from the United Kingdom. 


The volume of international trading in Canadian securities continued at a low level in August, 
il was characteristic of the inactivity in major stock markets generally. Purchases were lower than 
| any time since April, 1968, while sales were at their lowest level since August 1967. 


| Canada's international security transactions for the year to date showed a net inflow of $113 
.lion, representing a shift of $409 million from the net outflow of $296 million for the same period 
11968. The greatest change has been associated with trading in outstanding foreign securities. A 
‘1 million outflow in 1968 has given way to a $27 million inflow in 1969 - a swing of $298 million. 
Is was mainly attributable to trading in United States equities, where a purchase balance of $247 
nlion in 1968 was turned into a net sales balance producing an inflow of $44 million in 1969. Inter- 
«ional movements in Canadian securities also showed a net sales balance for the eight months ending 
tust 31, 1969. An $86 million inflow in 1969 compared with an efflux of capital of $24 million for 

t first eight months of 1968. Some $75 million, or over 85 per cent, of the foreign investment in 
éadian securities was in the form of equities. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES a“ 

FE ee a 

ee = ae 

a SEPTEMBER 1969 an 

—_— r 
a , 
curity Transactions - Third Quarter 1969 ae hagas or \ 
“ AN 2 ¢ 1970 eS 
Security transactions in the third quarter resulted in a net inflow of $563 million, or omly slightly less than the Ww 


cord inflow of $570 million registered for the March quarter. This brought the net inflow from inte ational trading in 
rtfolio securities for the first nine months of 1969 to the extremely high level of $1,543 million. New issues of Canadian i 
ccurities sold abroad during the quarter produced $563 million, of which $408 million came from the United States and $154" 
ilion from Continental Europe. An inflow of $67 million attributable to trading in outstanding foreign issués wad) parti cu- 
ly significant, constituting as it did the first net inflow in almost six years and the culmination of a trend tewards reduced 
irchase balances apparent since the first quarter of 1968. Repatriation of outstanding Canadian stocks gave rise to a net 
itflow of some $4 million, the first since the second quarter of 1967. 


Non-residents' purchases of Canadian new issues increased by $57 million to a high $563 million from the second 
arter figure of $506 million. Deliveries of new bonds and debentures rose sharply to $551 million as borrowings abroad by 
rporations and provincial governments (both direct and guaranteed issues) expanded to $171 million and $331 million respec- 
vely. These increases were partially offset by lower sales of other new bonds, particularly of municipal and railway issues 
lich contracted to $44 million and less than $1 million respectively. Sales of new issues of Canadian equities, at $12 
i1lion, were also substantially down from the exceptional levels of $74 million and $87 million recorded for the first and 
cond quarters. It should be noted that the category for municipal governments includes borrowing by universities, hospitals, 
id other institutions. In the third quarter, however, institutional borrowing (hitherto of negligible amounts) rose to a 
ry high level of $25 million, most of which was raised in Germany. In total some $150 million of Canadian new issues (mainly 
ovincial) were placed in Germany, which thus maintained its recently acquired position as Canada's second foreign source of 
w debt financing after the United States. (Statistics published by the Deutsche Bundesbank indicate that borrowing by Canada 
\ the German capital market during the first half of 1969 was higher than that of any other nation.) Investment by Canadians 
| new issues of other countries of $5 million during the third quarter led to the smallest outflow due to transactions in this 
ass of security since the third quarter of 1964. 


Trading in outstanding securities during the third quarter resulted in a sales balance of $52 million with a net 
iflow of $67 million from transactions in foreign securities being slightly reduced by a $15 million outflow from trading in 
madian issues. It is interesting to note that the inflows from the net reduction in Canadian holdings of United States 
uities occurred at a time when the volume of international trading was low, coinciding with the general slackness in North 
terican stock markets. Of the $52 million net inflow, $49 million came from the United States and $7 million from other 
reign countries. An outflow of over $4 million resulted from trading with the United Kingdom. 


The outflow for the retirement of Canadian securities held abroad fell to $49 million from $126 million in the 
evious quarter. Retirements of Government of Canada and corporate issues were sharply reduced to $9 million and $17 million 
spectively, compared with $49 million and $45 million for, the second quarter. 

'P 


Security Transactions between Canada and Other Countries 


P 1969? 

Net sales (+) or purchases (-) 138 

by Canadians Second Third Fourth First Second Third 
—— quarter quarter quarter quarter quarter guarter 


: millions of dollars 
nadian securities 


Outstanding issues - Bonds, etc. ...... hi - 13 See ple set iy = BuO an 
SEOCKS =. m73 hes Abo By + 10 + 53 oc Oe + 44 ~ 4 
NEMMBBES AUGER TS cp oe so bered's 00- re a elas te + 708 + 452 + 366 + 643 + 506 + 563 
SMELLS ox alscs a% eels Chace oes, 0.0’ e'a Meee s - 120 - 37 - 114 - 69 eel 20 ee 
‘reign securities 
Outstanding issues ...... CBA Se oaceD sade - 127 Sri ak - 102 - 49 - 6 el 
NES) GCOS age AORTA - 9 - 14 - 24 me = eed = a 
Retirements mreievasicverers SRS clsvenc arate + 7 + 3 + 8 + 2 + 19 + 2 
Metals —- All securities ........secs- + 482 + 280 + 194 + 570 + 410 + 563 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


[cember 1969 
06-503 
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Transactions in Canadian Securities between Canada and Other Countries 


<<< 


oa Se 


1968? 1969P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


ee ee eee 
millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


Bonds and debentures 


Governments ofaGanadas directa cpr = @ =a ip ae ip 6 +510 - 
Government of Canada, guaranteed ......... 18 = te = api = 
Provincial government (incl. guaranteed) - 4 - 4 = + 6 - 6 - i 
Municipal government (incl. institutions) - 1 = = =) 3 ou oh - il 
Railways, not guaranteed by governments .. ar = = - = gett = 
Otheewcorpobar1 onset e et ant en erie =eet 2 2 ene, eS 2 + 4 
Sub-totals, bonds and debentures ....... es al - 13 + 7 ee 1L7/ - 6 - ll 
Common and preference stocks ...........+.-.. + 34 sir H0) De) ies + 44 - & 
Wel EA eae ool na ein noe om ap aig + 60 + 54 ap ks) - 1 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures 
Government of Canada, direct ~.20.-......- ZO0 4 27 16 9 5 
Government of Canada, guaranteed ......... = S = = 5 = 
Provincial government (incl. guaranteed) 173 25 197 332 209 33a 
Municipal government (incl. institutions) 28 20 ul 43 86 44 
Railways, not guaranteed by governments .. 2 = = = 32 - 
Other corporatrons y1a.t -nereadee eh ai tra 242 iiSy2 91 178 83 17 
Sub-totals, bonds and debentures ....... 700 427 346 569 419 55m 
Common and preference stocks ........-+++++- 8 25 20 74 87 12 
TOES dain cdotete sre mee ohms ee ene nace roEs 708 452 366 643 506 56g: 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures 
Government of Ganada, dinéect® oo ac. soe PIM - 18 - 49 9 
Government of Canada, guaranteed ......... 9 = = - - - 
Provincial government (incl, guaranteed) 1) 8 26 Diy iy as) 
Municipal government (incl. institutions) 11 iL 23 1S 14 10 
Railways, not guaranteed by governments .. 9 = = = = 5 
Other Corporations: qaaes +r eerie eee Syl) 18 46 27 45 ye 
Sub-totals, bonds and debentures ....... 120 377 iis) 69 WPS} 49 
Common and preference stocks ...-..)-.09-- - - i = ul = 
MOB ALG H 5a) 5 ancl acath Ditaie eto eae eee NaCkS 120 37 114 69 126 49 


Be SS ES SEE ee 


P Preliminary figures. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


Teen nn nnn eee 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new balance at 
offerings delivery issues end of 
period 


millions of dollars 


0 ee eee 1,156 324 122 1,357 122 
0 1,466 122 374 1,214 374 
ER ee ane 1,907 240 792 1,355 926 
ae ae 346 96 149 293 175 
ee ee 384 145 249 280 279 
| a 422 116 276 262 439 
| eg Cae Cee 314 160 95 379 374 
ake eee 399 96 162 333 440 
| es et eee aS 348 218 136 430 358 
| ene, Pius, 50. Sowteads 284 81 88 277 365 
ee oe 876 78 639 315 926 
EE Cr Seed A. Sc 429 183 238 374 981 
ae 259 118 92 285 955 
MM Sh aS 5 ik. « 245 209 57 397 803 
<> (eae 


cading in Outstanding Securities - September 1969 


International transactions in outstanding securities in September gave rise to a net outflow 
£ $25.7 million, compared with a net inflow of $27.5 million in August. This swing in trading of 
53.2 million was mainly attributable to transactions in United States equities which resulted in an 
atflow of $13.6 million during September as opposed to an inflow of $37.0 million in the preceding 
onth. There was a net outflow of $15.7 million from trading in all outstanding foreign issues during 
ptember. Trading in Canadian securities resulted in a net outflow of $10.0 million, reflecting an 
atflow of $12.9 million from transactions in bonds and debentures, and an inflow of $2.9 million from 
ansactions in equities. Geographically, there were outflows of $13.4 million and $12.4 million to 
& United States and United Kingdom, respectively, and a small inflow of $0.1 million from other 
untries, 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


i .  —————————— ee eeet—tS 


Repurchases caerenonne 
Sales and . ns Holdings 1969 
Month maturities in holdings 


ct PE 
1968 1969 1968 1969 1968 1969 febe1, seated heres othes 


States Kingdom 
millions of dollars 


JANUAR oo6oscc ial 22 3 19 a © S 75 3 72 
February ..... 34 40 26 24 aS + 16 91 11 2 78 
WERKE 5 co Q0000 50 70 43 76 ap Uh = & 85 2 YD) 81 
Noell oomagadn WY] 65 10 66 +7 - i 84 7 3 74 
Matyanervers vate cts te Ly 58 22 Hil 2 5 = il 71 8 4 59 
UME ire Steere 5 ols 29 98 30 89 eal + 9 80 12 3) 65 
UW Soe obec 7 134 2) 130 Tae je 84 13 3 68. 
INURIE oiogoocte 8 63 7 58 ae gl ap 89 i) 8 68 
September .... WZ 62 6 74 TO = a ita 4 62 
SIE) NS A ok aio is) 10 ae 3 
November ..... 62 owl ae. 1 { 
December ..... 29 30 i) Al 
ee ees 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
oo a a ee eS 
All countries United States 
Sales Repurchases Net Salea Repurchases Net 
Item and and 
to Ped: sales + to ae sales + 
maturities maturities 


a 


—————————— ———— 


1968 1969 1968 1969 1968 1969 1968 1969 1968 1969 1968 1969 
millions of dollars 
Buy-back transactions (1) 


Runstuquarter wa omothe +c 7 i ai 1 - - 1 - 1 - - - 
Secondequanter -rimnrsa> a 10 = 10 1 - - 10 - 10 = - - 
Thirdequartenien ictus 6 14 6 14 - - 3, - 5 - = = 
Fourth quarter .!...... = = = = = = 
NV. Sai ayo « lalafal a feltellelielichsyeyers 23 23 - 16 16 - 
Finance company paper 
Furs Equaceer fests ryerers 43 S52 203) 200) a OOme aloo eS 346 WS) ey - 24 +15 
Seconds quanterusnnas scr 106 602 pie 5S OST ee OU 76 108 514 - 7 =a 
UM ntsisatek Cloke meena 66 5,5. cane oy) BY/S. 122 646 =) SW oo. Tih S50 Sey 98 638 - 43 =a 
Hour thi q Wait Crs maton) «tele 94 7 = 3 92 84 + 8 
MOAT? pci score ole oietede evens 428 563 - 135 379 445 - 66 
Other finance company 
obligations (2) 
BiMStnquactain cusses 46 32 53 Oa ES ail 32 50 5 - 9 ae 
Seconds quavter jie. see 33 61 39 33 - @ ae 28) 32 61 38 33 - 6 =e 
ANowral CALNE Gogo Gea: 17 27 18 24 = 1S eS 17 26 18 24 - 
BouGthequar Certs. loess 43 10 oS: 43 10 tm 23) 
Ngee gt aio coo 2 UbiOt ORO. eo 20 ape I 133 116 =F 7, 
Commercial paper (3) 
Binet quacter mreruteccre 33 43 34 44 = ioe il DS: 39 22 39 + 1 ; 
Seconda quarter ticles er 14 62 14 45 See Sy ly 10 58 eZ 42 - -2 ae 
Tire. auartetws oaiense ot 22 57 19 67 08r. ese LOG tle 46 i2 57 + 2 =e 
INGobe slay ClbienMesis 4 SOS oho 5 31 o2 - 1 2 28 - il 
Vea en wiqteisia «soeerreteteriexs 100 99 ae wl 74 74 2 
Other short-term paper (4) 
MESES Male EASe Ao ao dGdo0 43} 75) 65 Wy) + 8 - D 48 60 46 2 + 2 = 
Second: quamteira eect er 50 38 67 53 = 7, =e 0) 30 Bu Bi 38 - 7 = 
Third quarter ...a.m0 5. 60 19 61 2G.) =. ee by 16 10 20 + 7 ae 
IMeKenAElN GRENSEOIe Boaggace 38 40 me 32 35 36 - tl 
VISE A he Got Bololed oo One Do 233 = 12 130 129 + 


(1) Based on Government of Canada securities having an original term over one year. 
(2) Bank loans and inter- company accounts. 
(3) Including bankers' acceptances, 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


ternational Short-Term Transactions 


The turnover in money market instruments reached unprecedented proportions during the third 
arter and resulted in a net capital ovtflow of $86 million after two successive quarterly inflows of 
91 million and $91 million respectively. Geographically, there were net outflows of $85 million and 
} million respectively to the United States and overseas countries other than the United Kingdom, 
ich were offset slightly by a net inflow of $2 million from the United Kingdom. 


Non-residents' holdings of finance company paper (including that of the financing subsidiaries 
7 manufacturing and retail enterprises) decreased by $71 million after two previous quarterly inflows. 
yr the fourth consecutive time other finance company obligations (including borrowings from foreign 
inks and inter-company accounts) resulted in a net inflow, but of a greatly reduced amount - $3 
llion, compared with $28 million in the second quarter. Other finance company transactions not 
lentified separately have been included with capital movements in long-term forms, notably new issues 


id retirements of Canadian securities. However. such transactions were not significant during this 
1arter. 


Dealings in commercial paper (including bankers' acceptances) and other short-term paper 
somprising mainly notes of banks, mortgage loan companies and municipal and provincial governments) 
1d on balance to outflows of $10 million and $5 million respectively. Buy-back transactions based on 
ernment of Canada securities again gave rise to no net movement of capital. Transactions in Govern- 
mt of Canada treasury bills, however, produced a net outflow for the quarter of $3 million. 


Short-term yields (as measured by three month treasury bill yields) again rose markedly (by 64 
isis points) in the September quarter in line with the Bank Rate increase of 1/2 per cent to 8 per 
nt on July 16 and the general international trend towards unusually high interest rates. (Euro-dollar 
ites for example, remained at levels of over 11 per cent throughout the quarter). The yield differ- 
itial between Canadian and United States treasury bills narrowed from 81 basis points in favour of 
nada in June to 50 basis points in September, as yields on United States bills climbed sharply by 
) basis points during the quarter. A substantial fall in the forward premium on the Canadian dollar 
‘rom 141 to 39 basis points) reduced the covered yield differential to 0.89 per cent in favour of 
(nada at the end of September from 2.22 per cent at the end of June. The differential between short 
id long-term yields as represented by three month treasury bills and the average yield for Govern- 
int of Canada bonds given in Table 7 continued to narrow as average long-term yields rose by 31 basis 
pints or much less sharply than treasury bill rates. By the end of September, the spread had dropped 
») 4 basis points from 37 basis points at the end of June, 


Arbitrage on Treasury Bills between Canada and the United States, 1969(1) 


| Treasury bill rates(2) Premium 
Canada Spread (+) vag } piper 
United fiavoue discount incentive 
Last Friday of month As Adjusted (-) on (favour 
States of 
quoted EOS oe Cinuda) forward of 
in quotation Canadian Canada) 
| Canada basis dollar(3 
per cent per annum 
SRY MEI 0 <i, tes feces. tis.c'is. ete the fence 6,37 6.18 (aA ie + ,03 - .09 =P 06 
3 BUS Oa Gi en 6.43 6,24 eg Ss sie OHTA + .50 at Mero i 
Do. 6.G0.0 UOC ae 6.56 6.37 Sys? 545 J 14 1 Lg 
SaEroce cr. ee be ews 6.58 6. 39 6.07 + ,32 + .74 + 1.06 
the sy 8070) GOR GU CREE a ee oh 70) 6.50 6.08 + .42 + 1.38 + 1,80 
SMO Ty isis GecSte v0 Wo des wi Lod 6. 89 6.08 + .61 + 1.41 +92, 22 
aly (oo uc STONE Cnek nC Aer hee Teo oor iL e + 1.44 
SOMONE 6 avec (oiisie-e doce oes eaie 4 7.66 Toure 6, 99 + .43 + .48 + .91 
Oy = SEP) ue ee Twas He 28. 108 ae eu + .39 41.89 
er 
Chote 0 
2cember 


RR Cee 6.3.0 Ce Few ew eee oe 


D As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 11 a.m. on 
ne latest issue of three month bills, (3) Rates per annum computed on basis of midpoint quotation 
oetween bid and offer) at 11 a.m, in New York for both spot and forward Canadian dollars, When pur- 
nasing Canadian funds with United States dollars and simultaneously reselling them for United States 
ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
hited States resident, while a negative figure represents a nominal cost, The cases are reversed 

or a Canadian holder of Canadian funds doing a swap transaction in United States dollars, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
aS EN TET ANAS BND ULER COUNTRIES 


OCTOBER 1969 


Trading in outstanding securities in October led to a net inflow*of funds into Canada of $25.6 
Net inflows occurred as a result of international transactionssin’both.Canadian and foreign 
securities. Gross transactions were markedly higher than in the previous three months, as stock prices 
(as represented by Standard and Poor's "Standard 500" index and the D.B.S. Investors Price Index) took 

an upturn in the second week of October. After rising 5.45 basis points in two weeks to a level of 
98.12, Standard and Poor's "Standard 500" index levelled off, closing at 97.24 for the month. The net 
inflow in October contrasted with a net outflow of $25.7 million in the previous month. Geographical- 
ly, there were net inflows of almost $8.6 million, $14.8 million and $2.2 million from the United 
States, the United Kingdom and other foreign countries respectively. 


nillion. 


A net inflow of almost $11.3 million arose from trading in outstanding Canadian secruities 
juring October, compared with net outflows of $7.5 million and $10.0 million in August and September 
respectively. Unusually high levels of trading with the United Kingdom continued for a second succes- 
sive month, and led on balance to an inflow of $14.1 million, divided more or less evenly between 
transactions in equities and Government of Canada bonds. A net outflow of $6.0 million resulted from 
:rading with the United States, and a net inflow of nearly $3.2 million from other countries. 


Transactions in foreign securities gave rise to a net inflow of $14.3 million in October, com- 
»ared with an outflow of $15.7 million in the previous month. The inflow was mainly attributable to 
-rading in United States' equities. A geographical breakdown of the sources of capital showed net in- 
slows of $14.5 million and $0.7 million from trading with the United States and United Kingdom respec- 
cively, while a net outflow of $0.9 million took place in trading with other countries. 


Portfolio security transactions for the year to date have resulted in net inflows of some $115 
nillion, of which $88 million has arisen from trading in outstanding Canadian issues. The major part 
o£ the net inflow for the year has been attributable to security transactions with countries other 
‘han the United States and United Kingdom, accounting for $62 million, or 54 per cent, of the total. 
the United States and United Kingdom have contributed $33 million and $20 million in net inflows res- 
yectively. By comparison, trading in outstanding securities during the same period in 1968 gave rise 
0 a total net outflow of $348 million, comprised geographically of outflows of some $307 million to 
che United States, $40 million to the United Kingdom, and $1 million to other countries. 


Balance of Payments and Financial Flows Division 
Balance of Payments Section 


‘lanuary 1970 
306-503 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a a ee ee ee 
a r 
NOVEMBER iitiiiideaay 1969 


International transactions in outstanding securities during November resulted in a net inflow 
- $3.3 million, compared with a net inflow in October of $25.6 million. Following tabling of the 
deral government's White Paper on tax reform on November 7, speculation had suggested that major 
anges would take place in the stock holdings of Canadian investors, as institutions and others in- 
eased the Canadian content of their portfolios. The White Paper acted as a stimulant to stock markets 
| Canada, the Toronto Stock Exchange experiencing the heaviest trading in value terms for a single day 
1 its history on the first day of business following release of the White Paper. Returns from invest- 
nt dealers and other financial intermediaries on international trading in outstanding securities 
iring November indicated that the initial substitutions of foreign stocks by Canadian had not been of 
\jor proportions, however. The reduced inflow from transactions in outstanding securities was attrib- 
able less to an increase in repurchases of Canadian securities from abroad, than to a fall in sales 
- Canadian securities to non-residents. Trading during the month resulted in net sales of securities 
) the United Kingdom of $8.2 million and net purchases of $4.7 million and $0.2 million from the 
ited States and other countries respectively. 


A net capital outflow of almost $2.0 million arose from international trading in Canadian 
curities. In spite of the flurry of market activity following release of the tax White Paper, gross 
ternational transactions were less than in the previous month. Geographically, net purchases of 
inadian securities of $8.2 million resulted from trading with the United States, and net sales of 
'.3 million and $0.9 million were made to the United Kingdom and other countries respectively. 


There was a small disinvestment in foreign securities by Canadian investors, as trading in 
reign securities produced net sales of $5.3 million - down from the $14.3 million net inflow of the 
evious month. Gross trading was significantly lower than in October. Net inflows of $3.5 million 
d $2.9 million came from trading with the United States and the United Kingdom, while a net outflow 
$1.1 million occurred in trading with other countries. 


Transactions in portfolio securities for the year to date have resulted in a net inflow of some 
18 million, of which $86 million has come from net sales of Canadian securities and $32 million from 
ading in foreign securities. Geographically, inflows of $28 million, $29 million, and $61 million 
ve come from the United States, United Kingdom and other countries respectively. By comparison, 
ading in outstanding securities during the same period in 1968 gave rise to a total net outflow of 
me $373 million, comprised geographically of outflows of $341 million to the United States, $39 million 
the United Sa and a net inflow of $7 million from trading with other countries. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ane ree SE CGUUNL RIES 


Review of Security Trading During 1969 


At $1,841 million the net inflow from portfolio transactions in long-term securities in 1969 
2ached unprecedented proportions. It was 65 per cent higher than the 1968's record of $1,113 million 
id almost three times the previous high of $645 million registered for 1964, The two main elements 
scounting for the size of the 1969 inflow were the continued high level of sales of Canadian new is- 
ies abroad, which exceeded $2 billion for the first time, and a sharp turnaround of over $0.5 billion 
1 trading in outstanding foreign securities. The net inflow of $113 million from transactions in 
reign securities, which ended five years of successive annual outflows totalling $1,252 million, was 
irgely attributable to transactions-in United States equities, At a time when stock market prices 
sre depressed in Canada and the United States, Canadians became net sellers of these securities (to 
1e extent of $124 million) for the first time since 1963. 


Buoyant economic conditions and exceptionally high interest rates, both in Canada and abroad, 
id far-reaching impact not only on stock market conditions, but also on the demand sources and type 
© financing adopted by Canadian borrowers. Canadian interest rates, already at very high levels at 
ie end of 1968, continued to rise throughout 1969, In late December the yield on the index of ten 
mg-term industrial bonds produced by McLeod, Young, Weir had reached 9.29 per cent. Canadian bor- 
wers took advantage of the relatively lower rates abroad by continuing to raise large amounts of 
pital not only in the United States but, for the second successive year, in Germany also, (Of in- 
rest in 1969 was the entry of municipalities into this market, which had been utilized almost exclu- 
ively by more senior governments and their agencies in 1968.) Provincial governments again borrowed 
-avily in Germany, so that inflows from new issues of Canadian securities in continental Europe rose 
7om $491 million in 1968 to $535 million in 1969. Sales of new equity issues abroad trebled during 1969 


» $197 million, as more corporations apparently sought this means of avoiding the high cost of servi- 
ng debt issues, 


The volume of business 
resorted to short-term 
term needs but avoiding long-term commit- 
A major part of this borrowing took place in the United 
sates where lower interest rates and a significant premium on the forward rate for the Canadian dollar 
‘ovided important advantages, This was reflected in a huge increase in the volume of international 
‘ading and a large net inflow of $364 million of short-term capital into Canadian paper, It should 

» noted that this report does not cover a variety of vehicles for the employment of short-term funds 
irough the banking system. For example, foreign currency deposits swapped through Canadian banks 
creased by $788 million during 1969 and there was a massive build-up of term deposits in Europe, 


Security Transactions Between Canada and Other Countries 
I 


Net sales (+) or purchases (-) 


1962 1963 1964 1965 1966 1967 1968 1969 
by Canadians 


millions of dollars 
nadian securities: 


Trade in outstanding bonds, etc. .. + 64 + 39 + Th ae Dore LAS = Sf SG 1 
Trade in outstanding stocks ....... - 116 - 170 - 98 - 274 - 136 + 12 + 112 + 61 
NGMEICSUCS 2.2... 6. esa soecceees + 728 + 984 + 1,100 + 1,240 + 1,465 + 1,307 + 1,933 + 2,058 
Pe nc <a sess a'e'v esos e+e - 320 - 404 - 382 - 390 35651499 ek=re 35% Sa 39.5 00~ 325 
ceign securities: 

Trade in Outstanding Tssues ..5....) - 68+ 40 < 31 - 53. 361 - 382 - 425 + 113 
NOWeresues . 3. 5.....5. Sswcccecenee — Li gr 39 = 31 - Sf a by) ae 65 - 70. - 43 


\etirements Pare sistels sidisice eacesaa + 206+ 2) + LOS WS. Tae ARG) a 13. Ee ZnSe 26 


Witei - All securities .......... tioimeat Gf/ile i645. 546+ 3254+. A735. eel ES Sa 1eGhe 


se: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous to 
changes in bank balances. Data for 1969 are preliminary and data for 1968 are subject to revision, 
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Transactions in Canadian Securities between Canada and Other Countries 


rade in Outstandin 
Bonds and debentures: 


Government of Canada, direct 


Government of Canada, guaranteed 
Provincial government (incl. euaranteed ) 
Municipal government ...--+eces 3 
Railways, not guaranteed by governments .. 


Other corporations 
Sub-totals, bonds and debentures 


Common and preference stocks 


Bonds and debentures: 


Government of Canada, direct 


Government of Canada, guaranteed . 
Provincial government (incl. guaranteed ) 


Municipal government 


Railways, not guaranteed by governments 
Other corporations 


eoeeeoe esceeses 


Sub-totals, bonds and debentures 


Common and preference stocks 


Totals 


Bonds and debentures: 


Government of Canada, direct 
Government of Canada, guaranteed 


Provincial government (incl. guaranteed) 
Municipal government .......-. . 
Railways, not guaranteed by governments .. 


Other corporations 


Sub-totals, bonds and debentures ...... ° 


1967 
ee 
Bac sie Second Third Four th 
Total 
quarter quarter quarter quarter 
millions of dollars 
is g Canadian Securities between Canada and Other Countries 

Ah SPR ALONG - 8 col EG =—5 =e) - 34 

se eceeee 5S sae op i ei - J 

- =! 3 = eel =7)'3 - G 

By state etekenetete 3 + 1 + 5 =I! + 1 6 

- - - il - - a 

Scena texe 5.5 - - G4 53) = 7 - 14 

atstetelens-< - 10 - 23 - 10 - 14 - 57 

Sis.c Welctoiete elesstorere - 53 - 16 + 29 + 52 + 12 

- 63 - 39 + 19 + 38 - 45 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Mike seheseliets oer e 3) 4 4 9 20 

219 243 118 182 762 

Leal cteratcce arciete oie ers) ares 56 7 Syl 59 173 
- ~ 26 1 pi] 

atobeus’ ofa tatereier= 26 35 72 155 288 

Sere: erates 304 289 Dia 406 1,270 

Sroreialereie ne erets 11 3 5 18 37 

315 292 276 424 1,307 

Retirements of Canadian Securities Held by Non-residents 

Flee a e's eM e wee - 52 - 28 80 

whe ee 0 6 aries) 3 11 - 1 15 

22 24 4 11 61 

ee I 11 1bp 8 2 52 

4 - - - 4 

Bh aia alieue eave eas 19 51 37 31 144 

59 150 49 98 356 

Fai, eerie Kane yA Kensie ne - i. - - - 


Common and preference stocks .. 


Totals 


59 151 49 98 356 


Transactions in Canadian Securities between Canada 


and Other Countries - Concluded 


1968 
(0 re ee ee 


First Second Third Fourth | First Second Third Fourth r 1 
quarter quarter quarter quarter quarter quarter quarter quarter pie 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and Other Countries 


- 12 ey, os oD +.~8 “57 Li + 6 + 10 - + 7 +23 1 
- 7 CS} - or eet - 7 - +.-1 - - + 1 2 
- 16 - 4 Saye =) nd - 33 + 6 - 6 - 12 - 2 - 14 3 
gs} rs = te - - 6 =) bod =73 i =55.L oT - 6 4 
- 2 - - + 2 - =o - - =| 4 5 
- 14 HS} ay no) - 14 + 8 - 9 ae Li =o 2 - 2 6 
- 52 =» LJ]: - 13 +. 7, - 69 + 17 - 6 - 12 A) 2 +1 7 
+ 15 + 34 east WC) +193 +) 412 + 37 + Ge: - 4 - 16 + 61 8 
= 3 nD 25} = ene + 60 +1443 + 54 +3 38 - 16 - 14 + 62 9 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
4 255 4 25 290 16 9 5 4 34 i 
- - ~ - - - - - - - 2 
240 173 251 197 861 326 210 330 199 1,065 3 
45 28 20 Bit: 124 43 87 44 9 183 4 
20 2 - - IX?) - 32 - - a2: 5 
90 242 152 91 SHS) 178 88 178 103 547 6 
399 700 427 346 1,872 563 426 557 315 1,861 7 
8 8 25 20 61 74 87 16 20 197 8 


452 366 


See 


The gross value of transactions in outstanding long-term securities was down 14 per cent from 
the previous year to $6.6 billion as stock prices slumped, The reduction was most apparent in foreign 
securities, where gross trading of $4.4 billion was 23 per cent less than in 1968. Turnover of $2,2 
billion in Canadian securities was, in contrast, some 12 per cent more than in 1968. 


Non-residents provided a significantly higher proportion of the net new supply of Canadian se- 
curities issued in both domestic and foreign capital markets in 1969, After accounting for retirements. 
non-residents' net purchases of new and outstanding issues totalled $1.7 billion, or 55 per cent of the 
net new supply of $3.2 billion. This compared with net purchases of $1.6 billion, or 38 per centi mos 
the net new supply in 1968. 


Transactions by Areas 


The record inflows into Canada resulting from portfolio security transactions were contributed 
chiefly by United States investors. As shown on table 1 of this publication, net inflows from the _ 
United States almost doubled in 1969, and, at $1,225 million, exceeded net inflows from all sources for 
1968, The significant change took place almost exclusively in trading in outstanding foreign securitie| 
where a $407 million outflow in 1968 changed to an inflow of $113 million in 1969, Transactions with 
residents of the United Kingdom gave rise to an inflow of $44 million, ending ten years of consecutive | 
annual outflows from portfolio security transactions. The turnaround was attributable mainly to tran- 
sactions in outstanding Canadian common and preference stocks, where net inflows of $6 million in 1969 
compared with an outflow of $40 million in the previous year. New issues of Canadian securities in 
continental Europe were principally responsible for increased inflows from countries other than the 
United States and United Kingdom, accounting for $535 million of the total net inflow of $572 million. 
Total security transactions with residents of continental Europe led to a net inflow of $568 million 
while small inflows of $2 million each occurred from transactions with western hemisphere countries and 
the rest of the world. In 1969 capital movements from these countries increased by some $113 million, 
or 25 per cent, although comprising a smaller proportion of the total net inflow than in 1968, in pes 
centage terms, 67 per cent of total net inflows came from the United States, 2 per cent from the United 
Kingdom, and 31 per cent from other countries. 


Summary of Trade in Outstanding Securities between Canada and Other Countries 


Sales by Purchases by Net sales (+) or 
Canadians Canadians urchases (- 
1968 1969 1968 1969 1968 1969 


millions of dollars 


Canadian Securities 


By country: 


Un KeauStatesene <ive « a0 oti Podases 505 476 469 495 + 36 - 19 
United Kingdom ...---ssereceerees 178 Pays 203 245 =< elo + 26 
Other countrieS ...ceeesooreereeee 304 364 22 309 + 32 + 55 

Total - All countries .......«. 987 Dale: 944 1,049 + 43 + 62 

By class of security: 

Bonds and debentures(1l) ......+-- 173 923) 242 222 - 69 + @ 
Common and preference stocks .... 814 888 702 827 + 112 + 61 

Total - Canadian securities ... 987 ised Gg 944 1,049 + 43 + 62 


Foreign Securities 
By country: 


UnLeedeStates ma erseletee ele an neue one 2,583 2,208 2,990 2,095 - 407 + 113 

Uins edu KAns domtWerers cre stelelelsyers clelasers ‘5 29 35 39 33 - 10 + 2 

Other vcountries: 2)... a... cia Bite 42 29 50 31 eos: - 2 
Tobale=sALLmMecOuntErLes) 11 a ctetelerers 2,654 PEAT 22 3,079 Pav itsy2) - 425 + 1131 

By class of security: 

Bonds and debentures(1l) ......+.- 255 Sy 247 138 + 8 - 

Common and preference stocks .... 2,399 25.435 Die. Pye - 433 + 114 
Total - Foreign securities .... 2,654 DepPaTD 3,079 Mest) - 425 + 113 


(1) Includes minor amounts of "Other" securities. 
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[rade in Outstanding Issues in the Year & Month Ended December 31, 1969 


A sharp turnaround in international capital movements 
sactions resulted in a net inflow of $175 million in 1969, 
From the $382 million net outflow in 1968 
almost $2 billion. The major part of thi 


arising from outstanding security tran- 
This represented a swing of $557 million 

, and ended seven years of successive annual outflows totalling 
s change was attributable to transactions in United States 
squities, which gave rise to a net inflow of $124 million in 1969 compared with an outflow of $384 mil- 


Lion in 1968. Of the total net inflow, $94 million came from the United States, $28 million from the 
Inited Kingdom, and $53 million from other countries. 


Among the continuing influences on security trading between 
interest Equalization Tax imposed by the United States on purchases 
states securities. Purchases of new Canadian issues are exempt, as 
yf a number of major companies. The tax on stocks was lowered from 
in April, 1969. Purchases by Canadians of foreign securities other 
ere limited under guidelines established in mid-1968 for financial 


Canada and other countries was the 
by their residents of non-United 
are some of the outstanding issues 
18.75 per cent to 11.25 per cent 
than those of the United States 
institutions operating in Canada, 


Trading in all classes of Canadian securities was responsible for a net inflow of $62 million, 
some 46 per cent higher than the $43 million experienced in 1968, Although it still constituted 97 per 
ent of this net inflow, the inflow attributable to transactions in Canadian equities was sharply lower 
it $61 million. Transactions in bonds and debentures more than compensated for this reduced inflow, 


lowever, as a shift of more than $70 million turned a large net outflow in 1968 into a small inflow of 
1 million. 


The net inflow of $61 million resulting from trading in Canadian common and preference stock 
‘epresented a reduction of 46 per cent from the inflow of $112 million for 1968. An unusually large 
roportion - some 75 per cent - of this inflow came from countries other than the United States and 
Imited Kingdom, Their contribution of $45 million was accumulated mainly in trading during the first 
juarter of the year, when net inflows from trading with these countries in Canadian equities totalled 
35 million, Other net inflows of $9 million and $6 million came from trading in Canadian equities 
ith residents of the United States and the United Kingdom respectively, 


Transactions in Canadian bonds and debentures led to a small inflow of $1 million, the first 
ince 1965. Gross trading with the United Kingdom was higher than with any other country, and was 
onfined largely to Government of Canada issues, A net outflow of $28 million, mainly attributable 
© re-purchases by Canadians of provincial issues, took place in trading with the United States while 


et inflows of $20 million resulted from trading with the United Kingdom, and of $9 million from tra- 
ing with other countries, 


Trading in foreign securities resulted in a net inflow of $113 million, compared with net out- 
lows of $425 million in 1968 and $382 million in 1967. Transactions in United States equities, total- 
ing $4,076 million, represented 92 per cent of gross trading. The vast majority of these transactions 
as with residents of the United States who contributed virtually all of the net inflow. 
| Quarterly totals disclose progressively increasing inflows from international portfolio security 
transactions during the course of the year, Capital movements from transactions in foreign securities 
wung steadily from a net outflow of $49 million in the first quarter to a net inflow of $101 million 
n the fourth quarter while trading in Canadian securities had the opposite effect. A net inflow of 
54 million in the first quarter changed to a net outflow of $14 million in the fourth quarter. 


Gross trading in outstanding securities during 1969, at $6,592 million, was little changed from 
he 1968 level of $6,666 million. In foreign securities the turnover in trading declined from a high 
evel of $531 million in December 1968 to $274 million in July 1969, (It had recovered somewhat in 
pril and May, when stock price indices reached a high point prior to very sharp falls in June). Gross 
tading in Canadian securities remained fairly stable for the first half of the year, giving rise to 
onsiderable inflows of funds. Trends in the latter half of the year were less consistent. It was 
oticeable during 1968 and the first three quarters of 1969 that net inflows from sales of foreign 
ecurities tended to coincide with net purchases of Canadian securities, and occurred during low levels 
€ gross trading. Conversely, higher levels of trading seemed to give rise to net purchases of foreign 
ecurities and net sales of Canadian securities. In the last three months of the year, however, net 
aflows occurred while gross trading was relatively high. During the fourth quarter, in the wake of 
arge scale redemptions by their subscribers, many mutual funds and other institutions increased the 
foportion of Canadian stocks held in relation to total assets. The release of the White Paper on 
axation in November acted as a stimulant to stock exchanges in Canada and appears to have played a 

art in sales of United States equities by a number of major mutual funds in December, 


= 10.2 


Trading in December resulted in a sharp increase in net sales of securities to $57.3 million 
from $3.3 million in November, as net sales by Canadians of foreign securities, chiefly United States 
equities, reached as unprecedented $80.9 million and net foreign purchases of Canadian securities 
climbed to $23.6 million, their lighest level since March 1968. 


New Issues and Retirements 


New issues of Canadian securities abroad gave rise to inflows of record amounts in 1969. At 
$2,058 million proceeds were in excess of $2 billion for the first time and some 6 per cent above the 
previous record of $1,933 million set in 1968. (Details of new issues classified by issuer and curren- 
cy of payment appear in the accompanying statements). A slight decline in the sale of new bond issues 
to $1,861 million was more than offset by increased sales of new preference and common shares (to $197 
million or more than treble the 1968 level) as more corporations apparently sought this means of avoid- 
ing the high costs of servicing debt issues. The sale of new bond issues of the Government of Canada 
declined sharply from $290 million in 1968 to $34 million, but new corporate issues were only moderately 
lower at $547 million and sales of all other new issues registered gains. Provincial government issues 
raised significantly higher proceeds of $1,065 million, : 


Increased borrowing in continental Europe, a trend first apparent in 1968, continued in 1969 
prior to revaluation of the deutschemark, Municipalities (including educational institutions and hos- 
pitals) became large-scale borrowers in Germany for the first time with new issues amounting to $90 
million, compared with $22 million in 1968, Governments at all levels obtained considerable funds from 
Germany, and were responsible for $467 million, or 87 per cent, of total proceeds of $535 million re- 
sulting from new Canadian issues in continental Europe, 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


oe SS eee 


a ee eee 


Deliveries Offerings Proceeds aac 

Year and quarter Offerings of prior for later of new ‘ nae 

; F i e fo) 
offerings delivery issues bertod 
millions of dollars 

NOG Ger niees ecets eucheustersusliecetsiphe onc leuene Hal b5%o) 324 22, A Wes HS 7 122 
NO Oi/epieiene ne cleus CnekeKeMereneteUsiolecene 1,466 WDD 374 de 2elice 374 
MGS 46 poe 23 Oh OT OOO EOS 1,907 240 792 Wes 5:5) 926 
OIG Os okaee ots cache eclie ueieriiedene howe ois aeaeaes IME SHO) 35) 213 is y272 784 
1967 = Sua Saher oes hesclickneauow Lene 346 96 149 293 17/5) 
TT on caphaspecd esac eiouens euceheee 384 145 249 280 279 
TG. ue ceesh optus lee ks cece oe 422 116 276 262 439 
“EN cs: extieds epee aeeeauckorens okiae 314 160 95 379 374 
1968 - AE heat kA MENS Oba ES 5 399 96 162 833 440 
TT Ped eariee 2 aisetoudd scokicomel es 348 218 136 430 358 
Ed Sl Re et oe eee Os 284 81 88 AA 365 
EN enc NERO Oe 876 78 639 Suh} 926 
1969 - STReE ede ae t tice op cicero sian ened 392 189 211 370 948 
IGE cape SE et Re Ee 296 92 92 296 948 
IU eel eae eee 256 204 Dil. 403 801 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 
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1962 1963 1964 
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Bonds and debentures payable optionally or 
solely in foreign currencies: 


mOvernmMentwofvGanada, ‘direct seedcceice ced es 
Government of Canada, guaranteed ......... 
Provincial government (incl. guaranteed) 
Municipal government .....cccccssccocccecee 
Railways, not guaranteed by governments 
PICT COMPOLACTONS uerte Mor. Weltele’sic/cledbate cnstecstals 
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Bonds and debentures payable in Canadian 
dollars only: 


movernment/ of Canada, direct <.i.csesececces 
Government of Canada, guaranteed ......... 
Provincial government (incl. guaranteed) 


Municipal government ...... araletetalets sreleneletshe te 

Railways, not guaranteed by governments 

BE EMCOLPOGACTONS o.)<). saiaiclend le viele cides Ot eat) 
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3onds and debentures: 


Covernment,of Canada, direct: ..ssssveccsee 
Government of Canada, guaranteed ......... 
Provincial government (incl. guaranteed) 
Beeicipal government .....s.seceeees ofa eines 
Railways, not guaranteed by governments 
SE EPOLGLICHS .....0ccecvcedceccrvsce 


Sub-total, bonds and debentures ...... 
common and preference stocks ....+ss.ececces 


Be eerie, one. oueitorss “are aise, woftge! epetexopests Paite 


134 135 - 


112 328 410 
59 42 jusy 


277 SF 250 


21 38 43 
36 i) 29 
U5 20 31 


1965 


millions of dollars 


272 
67 
635 


974 


28 
Zo 
84 


807 


1966 


1,240 1,133(1) 1,763(2) 


32 
448 
177 


61 
690 


1967 


1968 


266 
839 
120 


22 
516 


1969 


1,738 


SEE 


708 D7 Dig aL. O78 ws 2h6 Da SAOSML 22-70 1872 1,861 
20 14 22 24 57 37 61 1 
728 C845) 1610008 240 at 465) 307 13938 2,058 


CT : 
1) The whole of which was payable optionally or solely in United States dollars. es 
2) Of which $1,355 million was payable optionally or solely in United States dollars and $405 million 


in other foreign currencies. 
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Sales to non-residents of new issues of Canadian bonds and debentures payable optionally or 
solely in foreign currencies at $1,738 million, remained virtually the same as the corresponding fig- 
ure for 1968 of $1,763 million, and constituted 93 per cent of all new bond issues sold to non-residents 
Inflows of $123 million for the purchase of Canadian dollar bonds were down from the $109 million re- 
gistered in 1968, and represented a very small part of the gross new issues payable in Canadian cur- 
rency. Total bond offerings of $1,180 million to residents of the United States were 38 per cent less 
than in 1968. It should be noted that a portion of new Canadian issues placed with United States under- 
writers (and included here in United States figures) is sometimes resold to residents of other foreign 
countries. On a quarterly basis, offerings remained fairly stable, although they declined progressi- 
vely over the year. Deliveries outstripped offerings for the year as a whole, thereby reducing the 
level of undelivered issues from $926 million at the beginning of the year to $784 million by the year- 
end, The proceeds of new issues abroad reached very high levels in the first three quarters of the 
year but a turndown occurred in the fourth quarter. 


Retirements of Canadian securities held by non-residents fell in 1969 to approximately $375 
million, compared with $395 million for the previous year. Retirements were substantially less in 
1969 in the corporate sector (including railways not guaranteed by governments), while retirements of 
municipalities and the federal government increased, 


Statistics compiled by the Bank of Canada show that gross deliveries of new Canadian issues in 
both domestic and foreign capital markets (excluding amounts absorbed by funds generated by the Canada 
and Quebec Pension Plans) amounted to approximately $11.2 billion compared with about $11.3 billion 
in 1968, Retirements totalled $8.0 billion to leave a net new supply of $3.2 billion. After account- 
ing for retirements, non-residents purchased a net of $1,745 million of new and outstanding issues, or 
the equivalent of 55 per cent of the net new supply, compared with $1,581 million, or 38 per cent, in 
1968, 


In 1969 the net new supply of direct and guaranteed bonds of the Government of Canada totalled 
some $281 million, compared with $1,175 million in 1968, Non-resident holdings of these issues fell 
by $25 million as retirements during the year exceeded new issues abroad and an inflow from trade in 
outstanding securities, (Net purchases by non-residents of Government of Canada securities in 1968 
had resulted in an inflow of $214 million arising from substantial direct placements of new issues 
abroad). Net acquisitions by non-residents of all other Canadian securities at around $1,770 million 
in 1969 were equivalent to 58 per cent of the net new supply compared to $1,367 million, or 46 per 
cent, in 1968. 


Historically high interest rates on long-term corporate bonds in Canada (in excess of 9 1/4 
per cent by the year-end) were probably a factor in the increased volume of new stock issues. Total 
new equity issues of Canadian corporations in 1969 resulted in proceeds of $937 million, of which $197 
million, or 21 per cent, came from abroad, Increased sales of new stock issues contributed signifi- 
cantly to the record of total new issues abroad during the year. 


The sale of new issues of foreign securities in Canada was substantially lower than in 1968. 
Qutflows arising from such issues totalled $43 million in 1969, compared with $70 million in the pre- 
vious year, New issues by the United States and other countries accounted for outflows of $27 million 
and $16 million respectively. Retirements of foreign securities held by Canadians were recorded at 
$26 million, showing little change from the $27 million inflow in 1968, About $22 million of the in- 
flow resulted from the retirement of securities issued by other countries; the remainder from the re- 
tirement of United States issues. Transactions with the United Kingdom were of negligible amounts, 


International Short-term Money Market Transactions 


The year 1969 was one of exceptional activity in the Canadian money market. The volume of 
business expanded substantially as an increasing number of corporations and institutions resorted to 
short-term borrowing as a means of financing essentially long-term needs in order to avoid the costs of 
record high long-term interest rates and to take advantage of the wide spread between long and short- 
term rates. A major part of this borrowing took place in the United States motivated by lower interest 
rates and a significant premium on the forward rate for the Canadian dollar for much of the year. 


This was reflected in a huge increase in the volume of international trading and a large net 
inflow of short-term capital. Trading in the short-term instruments shown on the accompanying state- 
ments increased from $2.5 billion in 1968 to $6.8 billion in 1969, The net inflow of $364 million re- 
sulting from this trading represented a shift of $459 million from 1968, when an outflow of $95 million 
was recorded, This was chiefly attributable to a large inflow of $176 million from sales of finance 
comapny paper, (compared with an outflow of $135 million in 1968) and increased net sales of other 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 


Net change 
Sales and ; ; Holdings 1969 
Month maturities in holdings 
( — => es ae aS eae ease Senn . . 
1968 1969 1968 1969 1968 1969 Tete ee ee Le 
States Kingdom 
millions of dollars 
FEOUAGY 5+ 0s 11 D2, 3 19 ars ees! eS 0s: - 3 72 
February ..... 34 40 26 24 +. 8 +" 1'6 91 11 2 78 
MERCH eh e. 6c) ee ee 50 70 43 76 + 7 - 6 85 2 2 81 
PERIL ee da\secte- te! @s L7, 65 10 66 +57 a ot 84 7 3 74 
iy 5 6S err 17 58 2D. 71 = aS rink 8 4 59 
Whe 2. Gea s 29 98 30 89 = 1 + 9 80 12 3 65 
UE Ga ae 7 134 3} 130 + 4 4 84 ites 3 68 
AUSSIE . 3. ss 8 63 7 58 ae ei fae 89 13 8 68 
September . 12 62 6 66 + 6 - 4 85 11 4 70 
NGBO@DEL ....6. 13 63 10 49 + 3 soe aa 98 8 Lt 79 
Jovember ..... 62 77 5) 61 + 11 + 16 115 6 10 99 
Jecember ..... 29 39 30 50 — o} mel 104 Q 12 83 
MEAL csc ce, 289 791 241 759 + 48 + 32 104 9 1:2 83 
ae 
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 
All countries United States 
eahes Repurchases Net gates Repurchases Net 
Item and and 
to e sales + to Cis. sales + 
maturities maturities 


1968 1969 1968 1969 1968 1969 1968 1969 1968 1969 1968 1969 


millions of dollars 


vuy-back transactions(1) 


Maectquarter ..0.....). 7 1 7 IL = - 1 - 1 - - = 
Becond® quarter .2..08.. 10 - 10 - - - 10 - 10 - - - 
Merde quarter’. 35... 6 14 6 14 = = 5 - 5, - - - 
Beumth quarter ........ = = = - - = - - = - - - 
PEA TAD. 6 ot Sacks Paras et otets 23 ES 23 15 - - 16 - 16 - - - 
inance company paper 
Best) quarter ...:..... 143 359 203 200 = 60+ 159 131 BAG = 55 192 - 24 + 154 
Beeond quarter J.../... 106 602 141 Sys 3) 3)Sy See VA A NORE 596 108 514 - 7 + 82 
Gerd quarters. 2526... SSF 9957/5 122646 sees) 7 Ie 55 507" 98 O36; = a oe 
Beareh®quartern™...).).. 5 94 561 97° = 544 - Sr Pee OD 547 9 OR 524 + 8 + 23 
OEE Ue ee re 428 2,097 SosSmie 921) See eon eo 79 2056 a5 1,868 - 66 + 188 
ther finance company 
obligations (2) 
Viet quarter ......... 46 32 53 9 =S 7 4 ea3 32. *50 Seen Sh Pl Boar 
' Second quarter ...... <meB38 61 39 3G P64) 128°) 932 ib gests: 35.) = 26 te 25 
Mprdsquarter }.... hy er] 27 18 24 - 183 17 26° Ris DRESS eee 
Meeth quarter ........ 43 89 10 Dif, Peso tee) 45 83 10 27 >= 33> - “56 
VESE sche 139 209 120 93 ae UI Scalise eke! 202) 11:6 89 +17 + 113 
mmmercial paper (3) 
Mimstequarter wi... o..: 33 43 34 44 - 1 - i oer 28 39,822 39 + Il - 
Seeondsquarter =. 5... 0. 14 68 14 45 ub 25 10 64 12 YD Vea TD Ay. OP 
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-) Based on Government of Canada securities having an original term over one year. 

-) Bank loans and inter- company accounts, 

) Including bankers' acceptances, 

+) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


2 ies 


finance comapny obligations and commercial paper. (This category also includes transactions in trea- 
sury bills, buy-backs and other short-term paper). Transactions in these instruments and other short- 
term borrowings of finance companies led to net inflows of $352 million and $13 million from the United 
States and other countries respectively, and an outflow of $1 million to the United Kingdom, 


Transactions in other finance company obligations of a short-term nature consisting of bank 
loans and inter-company accounts were also significantly greater than in 1968, Net inflows were re- 
gistered in each quarter of the year, amounting in total to $116 million, compared with $19 million 
in 1968. In addition there were other finance company transactions not identified separately, which 
have been included with capital movements in long-term forms, notably in new issues and retirements 
of Canadian securities, All in all, capital flows associated with the international borrowing of these 
companies showed a net inflow of about $300 million, as net inflows of about $190 million, $100 million, 
and $85 million in the first, second, and fourth quarters were reduced by a third quarter outflow of 
Si Sen von. 


Non-residents increased their holdings of Canadian treasury bills by $32 million to $104 mil-. 
lion in 1969 as non-residents other than official institutions became, on balance, large purchasers of 
these instruments. In comparison with 1968, net purchases by foreign official institutions were rela- 
tively small. 


Transactions in commercial paper resulted in increased net inflows in 1969: $43 million com- 
pared with $1 million in 1968, The value of gross trading increased sharply to over two and a half 
times the 1968 level. Transactions in “Other short-term paper", which includes notes of banks, mortgagé 
loan companies, and municipal and provincial governments, led to a lower net outflow of $3 million com- 
pared with $12 million in 1968, Transactions of a reduced volume in these instruments in 1969 con- 
trasted with those in other types of paper. 


No net movements of capital were recorded in relation to buy-back transactions in Government 
of Canada securities, Gross transactions were significantly lower. 


Interest Rates, Stock Prices and Foreign Exchange Markets 


Buoyant economic conditions and high rates of inflation continued in most major industrial 
countries during much of 1969, The existence of unusually large interest rate differentials interna- 
tionally was a primary factor influencing the huge movements of short-term capital between Canada and 
other countries. In particular there was a very rapid increase in interest rates for short-term Euro- 
dollar deposits (to over 11 per cent at their peak in September). The full impact of the interest rate 
differentials was lessened however, by a very sizeable premium on the forward Canadian dollar for most 
of the year. 


Considerable uncertainty continued in the world's foreign exchange markets for most of the yeai 
However, realignment of their currencies by France and Germany, together with an improved balance of 
payments performance by the United Kingdom and the decision to establish Special Drawing Rights under 
the International Monetary Fund served to stabilize conditions in the latter part of 1969. To some 
extent this was reflected by the free price of gold, which fell from a high point of $43.75 .an ounce 
in March to a low of $35.00 an ounce - the official price of monetary gold - in December, 


North American stock market prices tumbled in June, acting as a prelude to reports of falling 
profit margins in the latter half of the year. Canadian markets, however, were boosted somewhat fol- 
lowing publication of the government's White Paper on tax reform in November. 


Although the volume of international transactions in Canadian treasury bills has declined in 
importance in recent years, treasury bill yields are useful as a readily available measure of short- 
term interest rate differentials. (It is recognized, of course, that these rates are not necessarily 
those at which the bulk of short-term funds move. Interest rates are influenced, inter alia, by the 
term and currency of the instruments negotiated as well as the character, credit rating, requirements 
and relationships of lenders and borrowers, Hence a wide variety of interest differentials could be 
appropriate when considering the short-term market and its international capital flows). Before pro-, 
vision of foreign exchange cover, “he yield differential on three month Canadian and United States 
treasury bills (on the United States quotation basis) varied from an 81 basis point spread in favour — 
of Canada on June 27 to 41 in favour of the United States on December 31. In general yield differen- 
tials with forward exchange cover moved more in favour of Canada, varying from a 222 basis point ad- 
vantage for Canadian bills on June 27 to a 45 basis points spread in favour of United States treasury 
bills on December 31. However, while interest rate differentials provide a major incentive to the 
movement of arbitrage capital, other considerations, including the costs of handling such transactions 
may be sufficient to offset the more narrow differentials. During the year the bank rate was raised 
successively to 7 per cent on March 3, to 7 1/2 per cent on June 11, and to 8 per cent on July 16. 
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Long-term interest rates in both Canada and the United States in 1969 continued the advances 
evident in 1968 as tight money at home and abroad coincided with near record amounts of new debt fi- 
nancing. Over the year, yields on representative long-term government bonds shown in Table 7 (on a 
Nednesday quotation basis) rose by 131 basis points in Canada and 163 basis points in the United States, 
[The yield on Canadian issues slid from 7.45 per cent at the end of 1968 to a low 
February 12, 1969 but then moved upwards, after some fluctuation, to a peak of 8 
10. In United States issues, a low of 5.74 per cent was registered on January 22 and a high of 7.45 per 
sent on December 31, Differentials varied from about 158 basis points in April to 114 points in Sep- 
rember, As in the case of treasury bills, yield differentials between the long-term issues of central 
Zovernments may not be the most appropriate comparison for the analysis of international security 
rransactions. Markets for these obligations at times reflect special domestic monetary and fiscal 
situations. It would be reasonable to assume that investors place the securities of their own central 
sovernment in a specially preferred position and equate the securities of a foreign government with 
chose of a high grade junior government or corporation in their own country. Special tax considera- 
sions applying to the issues of some debtors in the United States add to the difficulty of comparisons, 


of 7.30 per cent on 
./9 per cent on December 


Spot rates in 1969 for the United States dollar expressed in terms of Canadian cents are given 
in the accompanying summary. Less fluctuation occurred than in the previous year as the rate ranged 
from a high of 108.25 to a low of 107.25, compared with a spread in 1968 of 175 points, The Canadian 


lollar was relatively strong during 1969, the noon average for each quarter being below the par value of 
108,108 established in May 1962, 


The average common stock price in Canada (as measured by the Dominion Bureau of Statistics 
Investors' Index in "Prices and Price Indexes", Catalogue No. 62-002) moved less than one percentage 
»oint over the year as a whole, compared with a drop of 13 per cent in the United States (as measured 
xy Standard and Poor's "Standard 500" Index). During a year of 'bear' markets the relatively better 


erformance of Canadian stock prices was partly due to a strong recovery following tabling in November 
»f the Canadian government's White Paper on tax reform, 


Arbitrage on Treasury Bills between Canada and the United States, i$69(1) 


Treasury bill rates(2) Premium 
(+) or Net 
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Canada basis dollar(3 
per cent per annum 

a 6153:7 6.18 6,15 so OS, = 409 =1 405 
“OOOUNETET Oealn ae rr O43 6,24 62Li + .07 + .50 A ST 
0 6.56 Ne eu) 5g 2 ae ae + .74 + 1,19 
Peo 5 soot 6.58 6539 6.07 + 2 + .74 + 1.06 
EES 5 3 O.n:0 SCOR ae nee 6.70 6. 50 6.08 + .42 + 1.38 + 1,80 
2 Henn 6.89 6.08 + .81 + 1.41 + 2.22 
Mo 3985 COS See 7s'03 7.39 7.07 Passe site: Ue ee + 1.44 
BR MEL <Vsi's..0 50.0 fo, 16s a0 sie alae) 9:0 7.66 7.42 Gng9 35) 4S) +> 48 ae eke 
PERMIT 00.52. eee eee ee cess 7.77 7.53 7.03 + .50 4+ 39 + ,89 
Teo DE? 0) eS eee 7.62 7.38 6.98 + .40 Oe Be 
8 Wheat hs) Tea!) 7.49 + On + .09 cee @lll6, 
aoe xcs 00 oa anes ses Tn82 Joo 7.98 ager, - .04 = 7.45 


1) As published in the United States Federal Reserve Bulletin, (2) Market offer rates at 11 a.m, on 
the latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 
between bid and offer) at 11 a.m, in New York for both spot and forward Canadian dollars. When pur- 
hasing Canadian funds with United States dollars and simultaneously reselling them for United States 
‘ollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
nited States resident, while a negative figure represents a nominal cost, The cases are reversed 

‘or a Canadian holder of Canadian funds doing a swap transaction in United States dollars. 

| 

: 


Sloe 


Year-to-year Changes in Common 


United States Dollar in Canada Stock Price Indexes 
ee ee et het es Oe) eee Ee eee 
Period High Low Close Heoe Canada (1) United States (2) 
average 
Canadian cents 
TOGO teres NIL - 13% 
NO OSmterce een eNO LO76SS TOF25: LOMe2 Se eLOT 29 
AOC Sie ctets + 15% + 8% 
OG 9 Mera erele IQ 107.84 107.25. 107.66 1107.46 
IIQ 108.16 107.50 108.09 107.76 LOOT Nerereve + 13% + 20% 
1EII10) 108.25 1074665 LOO L077. 90 
IVQ 108.06 NOT. 28 LOWS28a) LO7 260 (1) DBS Investors' Index. 


(2) Standard and Poor's "500" Index. 


a 


The Canadian composite index includes many sub-indexes which displayed divergent movements in 
1969. The industrials index rose by a net of 2 per cent over the year as a whole, while the mining and 
financial indexes dropped by 10 per cent and 2 per cent respectively. Gross sales to non-residents of 
outstanding Canadian equities were $887 million, some $73 million more than in 1968, and represented 
approximately 11 per cent of the value of securities traded on principal exchanges in Canada, compared 
with almost 12 per cent in 1968. 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in production of this report, togeth- 
er with a copy of the basic reporting schedule (which was changed in August, 1965, in format but not 
in content), is to be found on pages 52 and 55 of the annual DBS report under the above title, for 1961 
and 1962 (Catalogue No. 67-201). Readers are also refered to the "Quarterly Estimates of the Canadian 
Balance of International Payments", fourth quarter of 1969, (Catalogue No. 67-001) for preliminary bal- 
ance of payments estimates for 1969. 
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AND_ OTHER COUNTRIES 
JANUARY 1970 


Trading in outstanding securities during January resulted in a net inflow of 
$39.6 million, some 31 per cent less than the December inflow of $57.3 million. 
general transactions in both Canadian and foreign issues gave rise to smaller 
capital flows than the exceptionally large movements experienced in December. Net 
sales of $40.8 million and $1.6 million took place in trading with residents of the 
Inited States and the United Kingdom respectively. Trading with residents of other 
Suropean countries and all other countries resulted in net purchases by Canadians of 
$2.1 million and $0.7 million, respectively. 


In 


The net outflow from trading in Canadian issues fell by almost 50 per cent in 
January to $12.8 million compared with a net outflow in December of $23.6 million. 
[n common and preference stocks the net outflow declined from $17.3 million to $10.0 
nillion as gross sales rose from $38.6 million in December to $52.9 million in 
january. Transactions in bonds and debentures led to an outflow of $2.8 million, 
some $3.5 million below the December figure. Net sales of foreign issues fell from 
380.9 million to $52.4 million in January as both gross sales and purchases were 
low from December's levels. The drop was chiefly due to trading in United States 
‘ommon and preference stocks, where a net inflow of $77.9 million in December de- 
slined to $51.2 million in January. The net inflow in January was still unusually 


arge, however, and with the exception of December's figures was greater than in any 
)ther month on record. 


A shift of some $63 million from the net outflow in January 1969 was indica- 
ive of a very different pattern of international trading in outstanding securities 
vom that existing a year earlier. A net inflow of $52 million in foreign securities 
or the current period contrasted with a net outflow of $37 million for the same 
eriod in the previous year, while in Canadian security transactions a net inflow of 
ie million in 1969 gave way to a net outflow of over $12 million in January 1970. 

nm total, the net inflow of almost $40 million in the current year compared with a 
et outflow of $23 million in January 1969. 


It will be noted that this issue incorporates several changes in format inclu- 
ing an expanded geographical distribution. Transactions with countries other than 
he United States and United Kingdom, which were previously classified under the 


ategory "Other Foreign Countries", have now been broken down between "Other Europe" 
nd "Other Countries". 
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The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ee ANDO OTHER COUNTRIES, 


FEBRUARY 1970 


Review of international trade in outstanding securities 
SSS SSaomomaaite in outstanding securities 


Total net inflows of $56.8 million resulted from international transactions in outstanding securities during 
sbruary, representing the continuation of a pattern first apparent in December 1969, of heavy net sales of foreign securities 
id met purchases of Canadian securities. Over the past three months this has given rise to unusually large net inflows 
ytalling over $150 million, February's net inflow was comprised geographically of inflows of $47.7 million from the 
lited States, $5.0 million from the United Kingdom, and $4.8 million from other European countries, while a net outflow 
- $0.7 million resulted from trading with the rest of the world, Gross trading was moderate during a month in which bond 
id stock prices strengthened. Market optimism was attiibutable partly to signs of progress in the fight against inflation, 


Transactions in Canadian securities gave rise to a net outflow of $0.3 million, down from the outflows in January 
id December of $12.8 million and $24.0 million respectively, Net purchases of $4.6 million in outstanding common and 
‘eference stock were largely offset by net sales of bonds and debentures of $4.3 million. Gross trading was evenly 
stributed between residents of the United States, United Kingdom and other European countries, leading to a net outflow of 
).1 million to the United States and net inflows of $5.0 million and $4.3 million from the United Kingdom and other European 
untries respectively, Transactions of small amount with other countries led to a net outflow of $0.5 million, 


Net sales of $57.1 million in outstanding foreign securities marked the third consecutive month in which trading 
} foreign securities produced a heavy net inflow. As in earlier months, the inflow was almost wholly attributable to 
ansactions with the United States in United States equities, which in February accounted for 92 per cent of gross trading 
| all types of foreign securities, and were responsible for net inflows of $58.2 million. Trading in bonds and debentures 
sulted in a net outflow of $1.9 million, again due mainly to transactions with the United States, Trading with residents 
all other countries in all types of foreign securities totalled $7.5 million and led to net inflows of $0,3 million, 


Transactions in the year to date have given rise to a net inflow of some $97 million, made up of net purchases of 
nadian securities of $13 million, and net sales of foreign securities of almost $110 million, Geographically, inflows of 
most $89 million, $6 million and $3 million have been experienced in trading with the United States, United Kingdom, and 
her European countries respectively, and a net outflow of $1 million in trading with the rest of the world. The same 
riod in 1969 produced net outflows of some $5 million, comprised of net sales of Canadian securities of $53 million and net 
rchases of foreign securities of $58 million. Geographically, net outflows to the United States in the first two months 

1969 totalled $50 million, while net inflows of approximately $14 million, $20 million and $11 million resulted from 
ading with the United Kingdom, other European countries and all other countries respectively, 


Changes in the report 


Certain changes have been incorporated in the presentation and detail of this publication as of January 1970, They 
e the result of a more detailed breakdown of statistics gathered by the Bureau following introduction in 1969 of an 


proved reporting schedule, code number BP-30, and a general reassessment of information contained in this publication, 
ecifically the changes are: 


(i) tables previously numbered 2, 3, 4, 5, 6 and 7 are now re-numbered 1, 2, 3, 4, 5 and 9 respectively; 


(ii) the breakdown of trading by area has been expanded to include transactions with residents of European countries 
other than the United Kingdom. The more extensive breakdown affects tables 1, 2, 3 and 4. The revised 
breakdown is not available in years prior to 1969 in all cases; 


(iii) quarterly totals now appear in addition to the monthly figures in Tables 1, 2 and 5. Transactions not 
identified as taking place ina particular month are now included in the quarterly totals, instead of the 
classification "Month not identified'', which has been eliminated; 


(iv) classification of transactions in Canadian bonds and debentures by type of issue now includes separate 
categories for direct and guaranteed provincial issues. Transactions in issues of railways not guaranteed by 
governments, previously shown separately, are now incorporated in a single classification embracing 
transactions in all corporate issues, These changes affect Tables 3, 4 and 6; 


(v) the section on "Analysis of bonds and debentures" in Tables 3 and 4 includes an extra classification showing 
transactions in United States' Eurobond issues. Details on transactions in bonds and debentures of the 
United Kingdom have been eliminated because of their diminishing size in recent years; 


(vi) tables ona quarterly basis concerning long-term portfolio security transactions (including new issues and 
retirements) now appear monthly as Table 63 


(vii) the table on offerings and deliveries of new issues of Canadian bonds and debentures sold to residents of 
the United States, previously published quarterly, is now published monthly as Table 7; 


e 


(viii) the table on international transactions in selected Canadian short-term money market instruments, previously 
published quarterly, now appears monthly as Table 8. Important changes to the table are the inclusion of 
transactions in Government of Canada treasury bills on a quarterly basis (the table giving details ona 
monthly basis has been eliminated), and the exclusion of sundry finance company obligations (including bank 
loans and changes in inter-company accounts) 5 


(ix) the table on Selected Capital Market Statistics, Table 9, has been extensively revised. The sources and 
definitions of the new series included are covered in footnotes to the table. New series introduced have 
been chosen as being more representative of current capital market transactions than those previously 
published; 


(x) the table concerning arbitrage on treasury bills between Canada and the United States, hitherto re-printed 
each quarter from the United States Federal Reserve Bulletin, has been eliminated. Canadian and United States 
treasury bill rates, previously shown in this table, now appear in Table 9, which also includes the forward 
exchange hedge on the United States dollar, The table continues to be published in the United States Federal 
Reserve Bulletin. 


About the figures 


The Bureau's monthly series of "Sales and Purchases of Securities Between Canada and Other Countries" has 
been collected and compiled since 1933 with the co-operation of banks, investment dealers, stock brokers, and other financial 
institutions and investors in Canada. It covers international transactions in portfolio securities ordinarily involving a 
movement of funds from one country to another, but including also exchanges of securities. The underlying concept is of a 
change in ownership from the resident of one country to that of another. 


Monthly data disclosing international transactions in outstanding issues are supplemented at quarterly 
intervals by estimates of new issues and retirements. Some transactions in short-term securities and other investment forms 
are also monitored to reflect non-resident participation in Canadian short-term money markets. Source data are reported by 
investment dealers, and other financial intermediaries and investors who engage directly in transactions with dealers or 
brokers abroad, on Schedule BP-30 (copies available upon request). 


Besides providing data covering trade in outstanding issues, respondents provide figures for foreign 
participation in new issues on Canadian markets and some Canadian participation in new issues of non-Canadian securities. 
These figures are not published separately, but are incorporated with data from many other sources to produce the 
comprehensive estimates of new issues and retirements published quarterly. 


The geographic breakdown identifies very broadly residency of the non-Canadian parties involved. The 
classification "Other Europe’! denotes all European countries other than the United Kingdom. In general, all securities are 
classified by the country of incorporation of the issuer. However, securities of companies incorporated in Canada whose 
principal operations are abroad are classified as "foreign''. Memoranda concerning any special classification of the 
nationality of certain investors and securities for the purposes of this series have been issued from time to time, and are 
available upon request, The currency or location of a bond, debenture or share certificate are relevant only insofar as 
they relate to the classification of a security by type (e.g. in the case of a Eurobond issue). 


Other types of security transactions which represent direct investments by the principal owners of an 
enterprise are excluded from this series, being more appropriately regarded as direct investment. It should also be noted 
that some types of security transactions by internationally situated enterprises are purposely kept out of the series when 
they do not reflect international transactions of relevance to the Canadian balance of payments, Examples of these are 
provided by most security transactions in Canada of Canadian branches of foreign insurance companies and other concerns, and — 
by transactions abroad of foreign branches of Canadian financial institutions and concerns. 


Additional historical and other data will be found in the December issue of this publication. A more 
extensive analysis of capital movements is included with other components of the balance of payments in DBS publication, 
Catalogue No. 67-001, "Quarterly Estimates of the Canadian Balance of International Payments". 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1968 1969 
Tyee” of! Zeeue Third | Fourth First | Second| Third | Fourth 
Total Total 
quarter | quarter quarter | quarter | quarter | quarter 
millions of dollars 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 


Bonds and debentures: 


Government of Canada - Direct ....:-s+eeee reece cece + 6 if / + 23 

- Guaranteed ......--22e+++- oe - = if 

Provincial government - Direct ..---++++-+-+ereerees . =v = - a7 

=) Gusranteed ees ci ors aieeus eredona + 10 3 Be i) 

Municipal government (including institutions) ..... = "3 el = 6 
COrpOLabTomsile «cle, cialeww sist a)6* cleus) esecclnsee acres inn chcnagele + 8 ee BS) 
Sub-totals, bonds and debentures ......+-++++++++ oe ky 25) EE ih 
Common and preference StockKS ...+.+seeeeersereeceeres + 37 sah6 +%61 
PEAS. chee, Tse kum con iorah vlc lemela) ay ace0L eave et eo Feteen oh ateutetelte tama +54 - 14 + 62! 


Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 


Bonds and debentures: 
Government of Canada - Direct .....--+-+-++++- cleiarsier 34. 
- Guaranteed ........- ees evel si'3y'e A 
Provincial government - Direct ..... ESCHER O LW ACBCUCIO HO * 1,065 

- Guaranteed .......-.-eeeee Q E 
Municipal government (including institutions) ..... 183 
COLPOKAtIONS 22sec es ecerrerercersrerreseres Somwictota c 579 
Sub-totals, bonds and debentures .......-- eye ioieualete 1,861 
Common and preference stockS ....+++++eeeeesterereree 197) 
TOGA LS foto ake ole. ole alle ve lo)'aher'\ hese. eiieliotsoilei¢qailersena fans tale ansitor8ie 2,058 
Retirements of Canadian Securities 
Held by Non-residents 

Bonds and debentures: 
Government of Canada - Direct ...---.-+sereeerrrceees 9 25 83 
- Guaranteed ........e+eeees ae - - - 

Provincial government - Direct .....-+serseeererece ) 

- Guaranteed .....---+sseeees ) 13 16 a 
Municipal government (including institutions) ..... 10 49 86 
Corporations ..c++ssereeeee gece eheiaiiela boone sap Tevetenn #herehe vara 17. 40 130, 
Sub-totals, bonds and debentures .....-.+-+++e++: 49 130 374 
Common and preference stocks ......-.--. aehaee cera tatattar anetakorre : = - 1 
TOP ALS Ficclecevs eco Shes odovere ce) suscea me) slsceuanenena date mbes are 49 130 375 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1968 1969 
Third Fourth Total First Second Third | Fourth Total 
quarter | quarter quarter | quarter | quarter | quarter 


millions of dollars 


Undelivered balance, beginning of period ..... mone 358 365 374 926 948 948 801 # 
Offerings of current period ........+++++eesereeeeee ? 284 876 1,907 392 296 256 236 1, 18 
TD EOE LI wctae sere 2 neigh ol succes’ o stidhe TonevareunrcPea ro veuamelere 642 1,241 2,281 1,318 1,244 1,204 1,037 2, 106 
Deduct : 
Proceeds of offerings of current period ........ are 196 25 1 1 181 204 199 173 psi 
Proceeds of offerings of prior periods ........+++-. 81 78 240 189 92 204 80 35: 
ET EOE Elm stars. te reieh teaoe ana etclere cuayove a eae teres anteaters Di 315 1355 370 296 403 253 1, 32: 
Undelivered balance, end of period .....-++sseeeeeeee 365 926 926 948 948 801 784 78: 


N.A. not available 


Se ee 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


Repurchases Net Sales Repurchases Net 
Item and sales + : and sales + 
ie ° 
maturities repurch, - maturities repurch, - 


1969 | 1970 


1970 1969 1970 1969 1970 1969 1970 


millions of dollars 


overnment of Canada Treasury Bills 


BBE GUATCER cc disces aN gE (oa: cence Py 132 119 + 13 
BEPONG GUATTCT 2 eccsccev snes a oPianenaxorenaaese 221 226 = 5 
PRREAUCHALECE cies cisiscc oss aware ts atot st euaie 259 254 + 5 
BR EMOUALTCOT Worn .'s cis waieistspeveelewiele Ge ce 179 160 + 19 

RSET sohe 12 las /o bToUGTENC w. 6 (0: 0:16,.5:0h'8, 08:59 SEteiele 791 759 32 


uy-back transactions (2) 


PEGE COG a lalee cle achegs cha esse s,6/e:e ae. oe it 1 = 
PRMRRLC RAUL UE CONG ors favanghcns eG vielle| o: avers ae iSie 8 at ove = a x= 
MCT CCUM aya e elia('6 serbia)» a0, 0, cteue ove-e-s a 14 14 = 
MRC UAL CCE | 6 eis ects cele ccicee oe 5 ater ees: 6 i = = 

22) Rise nia dow Be eis pina ecatenwaenen,6 a5 15 = 


inance company paper 


REACT CON ciicfo ines ia a aia s cielo: 6.0 0 eee leleis 359 200 +459 
MCMC ECT fal och 5:i010 0), » 0 «)ni0).0sj0,0).8:030 9 ms. s0 602 531 = ew AD 
IONE CTS och eres a's el seca aia 6 oe'e ave Bele 575 646 - 71 


REI AD HOY oh sence. sous nord e eos 2 wala a's 561 544 eye a7: 


ommercial paper(3) 


Co) GUIGyS aia) A ee 43 44 - 1 
So Se Gene le: Ql Fa 68 45 23) 
CUR GUEEROT OO 57 72 2. 2 
MMA OT 5) oo nso in mp pueieopiaiin, ica sesaia inven 124 88 + 36 

OEE so... O Det One 292 249 + 43 


-her_ short-term paper(4) 


OO) Geko cS St i 75 77 . 2 
MEmOMduarter |... cs csc ce ee Sia eta. 33 53 = 20 
EERIE IOS Safes cots cl eisi's. oes cyod eee e0ewe 19 24 = &5 
10 0 GRE eS i ce 48 24 + 24 
SOT AS Renee oite cs « Seneaets Seti 175 178 - 3 
tals 
BURMAN ALEC. cise. oc cis eieiec cece cedesvces 610 441 + 169 
(oo 6 SONS 924 855 + ,.63 
RAMMED EEC OM. osu hc oss, 56 os svetcsooeie save. sue ere 924 1,010 - 86 
Wl. OR GSS he 912 816 + 96 
0 9 50505 t 3,370 35,122 + 248 


-) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

!) Based on Government of Canada securities having an original term over one year, 

}) Including bankers' acceptances, 

+) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SND OTHER COUNTRIES 


MARCH 1970 


sview of security transactions in the first quarter of 1970 


International portfolio security transactions in the first quarter gave rise to a considerable 
2t inflow of $551 million, up sharply from the $289 million net inflow in the fourth quarter of 1969 
[though slightly less than the $563 million inflow recorded for the corresponding period in the previ- 
is year. The net inflow from transactions in Canadian securities, at $434 million, was substantially 
wn from the first quarter 1969 figure of $621 million but transactions in foreign issues resulted in 
net inflow of $117 million this quarter compared with a net outflow of $58 million in the first quar- 
r of 1969. Geographically, net inflows of $460 million, $27 million and $67 million came from the 
lited States, United Kingdom and continental European countries respectively, and an outflow of $3 
-Llion took place in transactions with residents of all other countries. 


Sales abroad of new Canadian issues recovered in the first quarter to $520 million 
$35 million in the fourth quarter of 1969 but were still substantially less than the figure of $637 
Ilion for the first quarter of 1969. There were increased sales of all issues except those of the 
ernment of Canada. Provincial government ‘issues both direct and guaranteed, at $255 million, again 
presented the bulk of new sales, but sales of corporate and municipal bonds were also significantly 
gher at $190 million and $50 million, respectively. Borrowing abroad as a proportion of gross new 
madian issues fell to less than 30 per cent from almost 40 per cent in the first quarter of 1969, 
lere was evidence of a gradual easing of bond yields following the very tight conditions prevailing 
. the end of 1969. On a geographical basis, inflows from continental Europe, mainly Germany, declined, 
th a compensating increase in inflows from the United States. Sales in continental Europe of $60 
Ilion in the first quarter, or approximately 12 per cent of total foreign borrowing by Canadians, 
mpared with sales in the first quarter of 1969 of $193 million, some 30 per cent of total borrowing 
road. Conversely, inflows of $442 million from the United States were slightly more than the $434 
ition recorded for the same period in 1969 despite the decline in total new issues abroad in the 
fst quarter. On a proportional basis the inflows from the United States represented approximately 
) per cent of total borrowing abroad compared with 68 per cent in 1969. Inflows from the United 
ngdom, at $18 million, were $10 million higher than in the first quarter of 1969, 


> up from 


A sizeable net inflow in March from transactions in outstanding Canadian securities reversed 


series of outflows dating back to November 1969, and led on balance to no net movement of funds in 
emtiest quarter, 


Retirements of Canadian bonds and debentures held abroad were slightly higher than a year 
tlier in all sectors except corporate, giving rise to outflows of approximately $86 million compared 


th $70 million in the first quarter of 1969. 


Security Transactions between Canada and Other Countries 


1968 1969P 1970P 
Net sales (+) or purchases (~) 
by Canadians Fourth First Second Third Fourth First 
uarter uarter uarter uarter uarter uarter 


millions of dollars 
nadian securities 


Outstanding issues - Bonds, etc. ...... a i + 17 - 6 - 12 + 2 +. & 
| stocks 43 hak s - 4" 53 the SW, a4 =e be 4 - 16 - 4 
a EE puMbaw had - + 366 + 637 + 513 ey +, 335 + 520 


—oo, PEER Me shoe spl wl nts yess i aba ano) eves - 114 =~, 70 - 126 - 4% -130 - 86 


reign securities 
SEES UESUCSIR EER, tii ele leat’ o% - 102 - 49 - 6 


iia Gla aeeidt GAUL + 118 

New issues , £02 ten ein oteed th ob BSE Seok 
ee ns Dhtnd ‘WiieitDoes diandile tea tials ie: 
+ GbAtEe dhl les) Sect ivan aa leo + 551 


Bee 


An unusually large net inflow of $118 million from trading in outstanding foreign securities 
during the first quarter was the largest quarterly inflow on record, and exceeded the net inflow from o 
standing security transactions for the whole of 1969. In comparison trading in outstanding foreign 
securities in the first quarter of 1969 resulted in a net outflow of $49 million, while in the fourth 
quarter a net inflow of $101 million was recorded. The inflow in the current period was due almost 
exclusively to net sales of United States equities, amounting to some $116 million. 


New issues of foreign securities sold in Canada and retirements of foreign securities held by 
Canadians gave rise to small capital movements of $3 million and $2 million respectively, compared with 
new issues of $6 million and retirements of $3 million in the fourth quarter of 1969. 


Geographically, net inflows of $99 million, $12 million and $7 million resulted from trading 
in all outstanding securities with residents of the United States, United Kingdom, and other European 
countries respectively, and a net outflow of almost $1 million took place in trading with residents of 
all other countries. Gross trading in the first quarter, at $1,316 million, was down from the corre- 
sponding figure for 1969 of $1,777 million, reflecting to some extent reduced share volume on stock 
exchanges generally as investors appear to have adopted a more cautious attitude towards economic 
prospects. 


Trading in Outstanding Securities - March 1970 


International trading in outstanding securities during March led to a smaller net inflow of 
$21.2 million compared with $56.8 million in February. The change was largely attributable to sub- 
stantially lower net sales of foreign securities (chiefly United States equities) of $8.3 million. In 
contrast, net sales for the three months December to February averaged $63.5 million. However, March 
represented the sixth successive month in which net sales of foreign securities took place. The net 
inflow from Canadian security transactions was the first since October, 1969, and comprised $12.9 
million of the total net inflow. Of the total net inflow of over $21 million, almost $11 million came 
from the United States, $5 million from the United Kingdom, $5 million from other European countries, 
and $1 million from all other countries. By comparison, net inflows in March 1969 of $7 million, $10 
million and $2 million from the United States, European countries other than the United Kingdom, and 
all other countries respectively, were partially offset by a net outflow of $2 million to the United 
Kingdom, resulting in a total net inflow of $17 million from trading in outstanding securities. 


International transactions in selected Canadian short-term money market instruments 


International transactions in the Canadian money market continued at a high level during the 
first quarter leading to a net outflow of $65 million on a turnover of $1.8 billion. Gross trading wa‘ 
some 7 per cent higher than in the fourth quarter of 1969, and 76 per cent higher than in the same pe~ 
riod of the previous year, as United States residents reduced their holdings of Canadian short-term 
securities by $80 million, while residents of the United Kingdom and other countries increased their 
holdings by $10 million and $5 million respectively. 


Transactions in finance company paper, mostly with United States residents, accounted for $78 
million of the total net outflow. This was the largest quarterly movement from transactions in finance 
company paper since the first quarter of 1969, even though gross trading was considerably lower than 
at any time since then. 


Although giving rise to relatively little net movement of capital, transactions in commercial 
paper and Government of Canada treasury bills increased sharply from their fourth quarter levels, due 
mainly to trading with residents of the United Kingdom. Transactions with the United Kingdom in com- 
mercial paper was largely comprised of temporary transfers, so-called "week-end money", and contribute: 
to the largest turnover on record in this class of security. 


Short-term yields both in Canada and abroad eased in the first quarter from the exceptionally | 
high levels prevailing in December. Yields on Canadian treasury bills and representative finance 
company paper fell by 81 basis points and 123 basis points to 7.00 per cent and 7.74 per cent, respect 
while yields on United States treasury bills and three-month Euro-dollar deposits fell by 193 and 163 
basis points to 6.45 per cent (on an adjusted basis) and 8.50 per cent respectively. 


Interest rate differentials between Canadian and United States treasury bills widened from 5/7) 
basis points in favour of the United States at the end of 1969 to 55 basis points in favour of Canada | 


the end of the first quarter. The forward rate on the United States dollar moved from a discount 

.06 per cent at the end of 1969 to a premium which fluctuated on a monthly average between a high 

-28 per cent during February to a low of .08 per cent in March, During this period, Canada's offi- 
al international reserves rose to the unusually high level of nearly U.S. $3.6 billion as the spot rate 
r the Canadian dollar was pushed to the upper support limit used in practice by the authorities 
der the fixed exchange rate system. On March 30 the Bank of Canada lifted its limitation on swapped 
posits, imposed in July 1969. By the end of the quarter a continued decline in the general level of 
terest rates had led to a differential of 100 basis points between the treasury bill rate and the 


nk Rate, leading to speculation of revaluation of the Canadian dollar, which was reflected in the 
rge movements of "week-end money" noted above. 


The Bank Rate was maintained at 8 per cent throughout the March quarter. 
was lowered to 7 1/2 per cent on May 11 and to 7 per cent on May 31 when the Mi 
nounced that he was freeing the Canadian dollar from its fixed exchange rate. 


Subsequently, however, 
nister of Finance 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1968 1969 1970 


Type of issue : 
Total First Second Third Fourth First 
quarter quarter} quarter! quarter] quarter Total 


quarter 
millions of dollars 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
ee and Vther Countries 


onds and debentures: E 
Bovexmicnt tof Canadan="Ditect sua Qissieeses ss eee c + 2 
=TOWwar ane CC Peat, eb» cia ars-oh ons ae - 
Provincial government - Direct ....... es dole al ail axs: 6 . +1 
B Guarantees . 2 sek ters ts <6 ecdeie + 2 
Municipal government (including institutions) ..... Ee | 
Corporations ....... 38 Ve ER ES Ree sea i. 
Sub-totals, bonds and debentures ................ +4 
ommon and preference stocks c Sores cima SIS Sica Pees - 4 
BOSS LIE Me co'soh ge tee 0 SL aueMeBatie tite) Calsoes Giissalo-evetare. esters. 4 - 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
onds and debentures: 
Government of Canada - Direct ...........000. 4 I 2 
Pe Guarentead! vrs: sats vise s ote wikia = 
Erovincial government - Direct .....<.c.cecece niet 158 
= Guaranteed. Acc... cw is 8 te Rois 97 
Municipal government (including institutions) ..... 50 
PeEpOLatLONS /s:4. 00/cclees + 0s Pie =e teeta = (che ee BAGO 6 ose 190 
Sub-totals, bonds and debentures ...... ACO Oe 497 
MmemmEand PLeLErence Stocks « < o.6 00% ac vtls a awwelsce vies 23 
POETS | «0 crete = Pic PR Roe Oe SINC HOCUS CRN Bb oan 520 
Retirements of Canadian Securities 
Held by Non-residents 
onds and debentures: 
Government of Canada - Direct ............... . = 49 9 25 83 3 
=EGUMTEnCCEd Save tess cele sc : = 7 a cs 
Frovincial government - Direct ....2.cesccecceseees 27 17 13 16 73 : 
SrQraranbeed | i Wen .iis eteles.cly «> 
Municipal government (including institutions) 15 14 10 49 88 23 
Meprporations ..c...... Bisie sata tenerste a syahieicatenceiai« ainetanrdes 6 se 28 45 17 40 130 26 
Sub-totals, bonds and debentures ................ 70 125 49 130 374 86 
ommon and preference stocks ........ccscescccscceces : 1 : = 1 5 
SSE REPS Calas x5 518. 6 Wik sas oct si Sein wc Bia leie ere aha eeies 70 126 49 130 375 86 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1968 1969 1970 


Fourth First | Second Third | Fourth 1 First 
| Total rter Tota a 
quarter quarte quarter | quarter | quarter quarter 


| millions of dollars 


| 
adelivered balance, beginning of period .......... hve 365 374 926 948 948 801 on pe 
fferings of current period ......... eer te ore Ses 876 1,907 392 296 256 236 1,1 
t 
| Sub-total BEDE bee 2APEL pal nok SLB endl 244m. 15206). le 1 OS 7a. 25006 vies 1090 
! ets deed sarec. owdead. Se ew. Sats Sie Sate 
educt: 
'] 4 7 
| Proceeds of offerings of current period .......... . 237 i on Ae _ . Aon - 
| Proceeds of offerings of prior periods .......... ae 78 240 189 

Sub-total 315 T3355 370 296 403 253 E322 419 
784 
ndelivered balance, end of period ........... aa 926 926 948 948 801 784 


ene i 
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TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


Repurchases Net 
Item and sales + 


Repurchases 
and 


Net 
sales + 
repurch, - 


to 
1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 


millions of dollars 


Sales 


ager to zy ote 
maturities repurch, - maturities 


Sales 


Government of Canada Treasury Bills 


First quarter i ie.)2) Sere cells ste erie are 132 229 119 DO3 0) eel 3h ea <6 54 43 54 46 - - 3 
Second quarter ..-.-.eescescereresceees 221 226 oe 53 43 + 10 
Third quarter ......6+e0-csseree 6 EE Gg 20 259 254 + 5 89 90 - a 
Fourth quarter ....-.+essersceree totieamse 179 160 + 19 4 6 - 12 
VO tee terorenel shebeuspeye se oneiopabarausmneriegtel he ae 79% 759 + 32 200 ie + 7 
Buy -back transactions (2) 
First quarter 2.0.22 csesessresrecesccce 1 o 1 i - = - = - - - = 
Second quarter ...-eeeee eee e cere reeceee = - - - - - 
Third, CUATESE) o.-cayeicin, siajscys.cksnieinknieinienetsiate 14 14 s 4 = " 
Fourth quarter ......- RO TC Oe ai etate. te = - - - - - 
SE er er Ia eis SOO Rm poacd 15 15 J : 3 é: 
Finance company paper 
Pirst iquarcer Momentos ee ae a aerate 359 363 200 441 }+ 159] - 78 346 357 192 441 |+ 154] - 84 
Second quarter ....-.eeeeeeeerecscececs 602 531 72 596 514 + 82 
Tid aquaccer vajtrericeiele) sole sie ey eers ete oes 575 646 = 71 567 638 a fl 
Pourth quarter |... cee essa we ie s « veiieae 561 544 + 17 547 524 + 23) 
Ween toy cde erecta Meteteke io is---1a A ialw ikeneve) otalenecele sais 2,097 1,921 + 176 2,056 1, 868 + 188 
Commercial paper(3) | 
Pinote ada tek mete fy. -ckeaueieuste eke ken 43 oe 44 Cond | eeu ate aeeae ce 39 96 39 89 - | ay 
Second Quarter pant = olvieraticeriniersisenpainmi nals 68 45 + 23 64 42 + 22, 
MAPA GUAEERTS GS xisge a se teern cine eter terete bye hz = 5 46 62 - 16 
Poucth quarter! .o0 « «6 ete ese ossatrwlsceeaiea 124 88 + 36 95 57 + 38 
Yeas Be). airs oe ates: ee ee obra: aunt erence ete 292 249 + 43 244 200 + 44 
Other short-term paper(4) 
FILSeaquartergentr oad er mraccee nero 75 29 77 (| ee] 60 29 ie 30: | - 30a 
Second quarter) Siciicie cts ateishele o's/ar-seiareil- wens 33 53 - 20 31 38 - 7 
Whaasd) quacitre kate cele eee are eee ool te enone 19 24 = 5 16 20 - 4 
Poured QUA CSIs ele rete)-<<ta1o terete neers Bleue ete 48 24 + 24 35 alt + 24 
ENDS AO SG eon OO Oe FRO SELES ENE 175 178 - 3 142 142 - 
Totals 
BALSE quarter ci cpisain sdlumexaede bel ere ts 610 a 441 be ct lO9 | =.¥65 499 526 358 606 | + 141] - 80 
Second nquante Ge sietetetes sister aeceeey keer 924 855 + 69 744 637 + 107 
PME. CUATESI) (n « cteteettede ne: NatahotonersEet «i Weretale 924 1,010 - 86 718 810 = 92 
ROwEEh, quarter framers cieitdskete teeters 902 816 6 681 598 + 63 
Vea! 21.5 velcetare celteetee hie seilm cen ave) as CCaNE Rao Kouay cee 35300 Syrae + 248 2,642 2,403 + 239 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans ar 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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APRIL 1970 


Review of international trade in outstanding securities 


A series of successive inflows dating from October 1969 was reversed in April when internation- 
. transactions in outstanding securities gave rise to a net outflow of $5.4 million. 
reign securities were more than offset by net purchases of Canadian issues, 
‘eased in value by some 11 per cent over March's level as stock price indexes in both Canada and the 
lited States declined. Geographically, net outflows of $3.5 million and $3.8 million resulted from 
‘rading with the United States and the United Kingdom, and inflows of $1.6 million and $0.3 million 
th other European countries and all other countries respectively. 


Net sales of 
and gross trading in- 


Transactions in Canadian securities gave rise to a net outflow of $17 million. 
sues was relatively high, comprising close to 30 per cent of all transactions and led on balance to 
itflows of $4.8 million. Transactions with the United States in both stocks and bonds accounted for 
proximately half of gross trading, giving rise to a net outflow of $12.9 million, while transactions 
th the United Kingdom, and other European countries produced respectively a net outflow of $6.6 mil- 


on and a net inflow of $2.0 million. Minor trading with all other countries led to a net inflow of 
).5 million. 


Trading in debt 


Transactions in outstanding foreign securities led to a net inflow of $11.6 million, $3.3 mil- 
on more than in March, but still significantly lower than the net inflows experienced in December, 
69 and the first two months of 1970. Net inflows of $6.8 million arose from trading in United States 
uities, and of $3.4 million in equities of the United Kingdom. Trading in all types of foreign secu- 
ties led to net inflows of $9.4 million from the United States and $2.8 million from the United 


ngdom, while net outflows of $0.4 million and $0.2 million occured in trading with other European 
untries and the rest of the world respectively. 


In the first four months of 1970, net sales of $112 million took place, substantially above the 
gure of $44 million during the same period of 1969. Net sales of approximately $95 million, $8 mil- 
on, and $9 million resulted from trading with residents of the United States, United Kingdom and other 
ropean countries respectively, while transactions with residents of other countries gave rise to al- 
st no net movement of capital. By comparison net inflows of $44 million occurred in the first four 
aths of 1969 comprised of net purchases of $24 million from trading with the United States, and net 
les of $15 million, $36 million and $17 million from trading with the United Kingdom, other European 
untries, and all other countries respectively. 
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TABLE 6. Transactions 


1968 


Type of issue 


onds and debentures: 


Goverment of Canada, = Direct 2.5 ...0c0cesccecsews . 
=RGUATANE CCG. ci. sie s\de «cis on aoc a 

meevancital government - Direct ....6.ccncecccescece 
F GB aTAnECCGee . 05.556 Misa 

Municipal government (including institutions) ..... 
MS AIGLOUGIE Gives ce oles «aisle sicticltere es os be cas foes 
Sub-totals, bonds and debentures ................ 
memeana preference Stocks 2.5. 0000cec0cencvcacace 
CURT GEE USL acy. G05 eh ORO 0 OI oon m A 


mds and debentures: 


Government of Canada - Direct ............... pater 
REDE ATT COG sar s/s cUe iste.0) «ave. e%s'a% a6 
Eeovincial government - Direct ......ssesceoeres mas 


- Guaranteed ..... = 
Municipal government (including institutions) ..... 
Corporations .... 


tee e ee nene 


Sub-totals, bonds and debentures 


mmon and preference stocks ........... 


BASE Bile isticiie iots:.viae 


mds and debentures: 
Government of Canada - Direct 

- Guaranteed 
Provincial government - Direct . 

- Guaranteed 
Municipal government (including institutions) ..... 
Compoerations. ........» 


eee eee 


eee rene 


mmon and preference stocks 


STEAL: Ses 


Fourth Total 
quarter OFA 


in Canadian Securities between Canada and Other Countries 


1969 


1970 
First Second Third Second t First 
guarter | quarter | quarter quarter ers quarter 
millions of dollars 
Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
ee ane Uther Countries 
+ 23 + 2 
| - 
- 27 +1 
13 a 2 
ae cS - 1 
eh . 
+ 1 +4 
+ 61 -4 
+ 62 - 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
4 
158 
97 
50 
190 
497 
23 
520 
Retirements of Canadian Securities 
Held by Non-residents 
3 
16 
18 
23 
26 
86 
86 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1968 
Fourth Total 
quarter 
delivered balance, beginning of period ........... 365 374 
(Lemangsof current period ...:....i2.ece2edsecee's 4, 876 1,907 
Sub-total ............... ~eloveanas. Liovias ets fale bh 25284 
duct: 
Proceeds of offerings of current period ........... 237 1,115 
Proceeds of offerings of prior periods’ 2.22. 05.%% 5% 78 240 
OCCUSHIL 553645 0G— =o ae das acehs 315 1,355 
‘delivered balance, end of period ...... A srehtastacaye iy 3 926 926 


a 


First 
quarter 


926 
392 
1,318 
181 
189 
370 


948 


1969 1970 
Second Third | Fourth | totar | First 
Total 
quarter | quarter | quarter quarter 
millions of dollars 

948 948 801 926 784 

296 256 236 1,180 406 
1,244 1, 204 1,037 2,106 1,190 
204 199 173 967 337 

92 204 80 355 82 

296 403 253 4322 419 
948 801 784 784 771 


os Tos 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


epurcha Net 
2 Sl Sales 5 eh BES Sales ek a a 
to rat: to ee A eee 
maturities maturities repurch, = 


1969 1970 1969 1970 1969 1970 1969 1970 1969 1970 1969 1970 


millions of dollars 


First quarter 2... 25.2 csecie ete n ects ce ave 132 229 119 223m 15a) acta O 54 43 54 46 - - 3 
Second quarter ..-.-. eee cere ee ec eeeees 2 226 - b) 52. 43 + 10 
Third quarter ...---.-sscecsoreneresscr 259 254 rE at 89 90 - 1 
Fourth quarter ....---.++e+seee- Preteie nye ime 179 160 + 19 4 6 - 2 
VGGET ate abale sues Mieke Bis ode ecwae mane aaa Gpberrtons 791 759 +r 3:2) 200 193 am 7 


Buy-back transactions (2) 


First quarter ......2221e+ es ene eeessees ‘1 . iM = = os = - = - = 4 
Second quarter ...-ees esses eet ereesees i = bs = = E 
Third quarter 2.0.2 see e eee sss eencenanne 14 14 = = A 5 
Fourth quarter ...--ecescecrersssscores 4 = = = 2 a 
VGA ate) orate ‘oheseteneme seksi =: 0iete ore erwie/eieheieienamn PEP 15 15 = = = = 
Finance company paper 
PULSE QWABECK a teners en ances sie eretate) cls) ee>iesfencn des: 359 363 200 441 | + 159 - 78 346 357 192 441 |+ 154 - 84 
Second quarter ..--+e- seer ree ee eee eeees 602 531 oot il 596 514 + 382 
Third quarter ....ecee eee resect een svere 575 646 yl 567 638 =- 7k 
Fourth quarter ...----eseee eee eer ececes 561 544 + 17 547 524 + 23 
VATE kchos'ata lav ov otes ie Sie es aco Adore) o fatte) uwieMevest sie: strate 2,097 1,921 + 176 2,056 1,868 + 188 
Commercial paper(3) 
First Quarter ioe - 3 -isise eles ciete ries 43 obs 44 : = 1 + 7 39 96 39 89 - + | 
Second quarter ...--eseeeereeeeerereece 68 45 + 23 64 42 + 22 
Third QwacGer spre cele eieeletete sles aim seners =r 57, he ak} 46 62 = Ko 
Fourth quarter 2.50.22 cele. eee cae 124 88 + 36 95 57 + 38 
Coe ho MEARE ee SA RESIS CD RNTSERRNS Geen 292 249 i 43 244 200 Ee hh 
Other short-term paper(4) | 
First quarter 8. 9... sh. eles oe ie we oie 715 29 aT 30) = ” st 60 29 nie 30\| =e = 
Second quarter ......+seeeeeeee Sbtow win oe 33 53 a DO 31 38 = Pi 
ThATd quarter [ocjere aie «viejo aacsinwe = hewis=e 19 24 = 5 16 20 2 4 
Fourth quarter 2. .cescsenccvccccscevc® 48 24 ae Bh 35 1l + 26 
MSOAX | oie ens a whale fo leinisis ane oct esecnere sees 175 178 a 3 142 142 a 
Totals 
nes GUAGE Th ab nic liana eerie eee 610 se 441 -. | + 169] - 65 499 526 358 606 |+ 141] - 8 
Second Guat ter crete tina enter eek ete tte 924 855 a ee) 744 637 + 107 
hind quarter aj. te mmerete se otetapemete steer 924 1,010 = ‘86 718 810 = 92 
Bounth: quarter. mms tier ome 912 816 + 96 681 598 + 83 
MOAE re ceir veto asd xnce a onotetanelen adel aneneseereerateeirerate 3,370 Sie + 248 2,642 2,403 + 239 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans at 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- | 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a SS ee a ener eee gn ee IN ER 


MAY 1970 


Review of international trade in outstanding securities 


International transactions in outstanding securities in May gave rise to a 
1t inflow of $14.1 million. Net sales of foreign securities more than offset 
t purchases of Canadian issues, as gross trading decreased in value by some 
per cent below April's level. Stock price indexes in both Canada and the United 
ates declined by approximately 12 per cent between April and May. Geographically, 
ie net inflow of $28.9 million resulting from trading with the United States was 
ily partially offset by net outflows of $1.0 million, $9.3 million and $4.5 million 
‘om trading with the United Kingdom, other European countries and all other 
untries respectively. 


Transactions in Canadian securities gave rise to a net outflow of $34.7 million, 
nsiderably above the net outflow in April and due more to reduced inflows as sales 
11, than to any changes in outflows due to purchases, Gross trading in both debt 
sues and common and preferred stocks showed relatively sharp declines, although 
absolute amounts the decline was mainly due to the fall off in sales of common 
d preferred stocks. Transactions in both stocks and bonds with the United States, 
e United Kingdom, other European countries and all other countries gave rise to net 
t£lows of $23.6 million, $2.8 million, $8.2 million and $0.1 million respectively. 
hese figures do not include repurchases, amounting to about $10 million, by the 
vernment of Canada of its outstanding bonds from United States residents as they 
e being considered as retirements). The sales value of outstanding Canadian 
mmon and preferred stock was only half the level of the previous month. 


Transactions in outstanding foreign securities in May produced a net inflow 
r the eighth successive month. The $48.8 million net inflow, which was a signif- 
ant increase over April, was almost entirely the result of trading in United States 
mmon and preferred stock with the United States. Trading in all types of foreign 
curities led to net inflows of $52.5 million from the United States, and $1.8 
Ilion from the United Kingdom. The net inflow from the United States which was 
er $40 million higher than in April was largely the result of the very sharp drop 
purchases as the level of sales was maintained at about the previous month's level. 
t outflows of $1.1 million and $4.4 million occurred in trading with other European 
intries and the rest of the world respectively. 


In the first five months of 1970, net sales of Canadian and foreign securities 
$126 million were recorded, substantially above the figure of $5 million during 
> Same period of 1969. Net sales of approximately $124 million and $7 million 
sulted from trading with residents of the United States and the United Kingdom 
spectively while all other countries including the "other European" category 
*ounted for a net purchase of $5 million. By comparison, the net inflows of $5 
(lion which occurred in the first five months of 1969 arose from net purchases of 
3 million from trading with the United States and net sales of $15 million and 
3 million from trading with the United Kingdom and all other countries respectively. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1968 1969 1970 


Total First Second Third Fourth Total First 
quarter guarter| quarter! guarter]| quarter 


quarter 
millions of dollars 


Type of issue 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
a and Uther Countries 


mds and debentures: - 
Ppyemumenty ot Canada = Direct: 210.555. 4. sssolecc es +2: 
- Guaranteed ..... Details oi io) at sp ; = 
Buovinctal govermment = Direct ........cceccccccecs Ses 
GMA AN LCCG: bo 515i Bosca oellagshs fecha +2 
Municipal government (including institutions) ..... = | 
BRD RSMO EME Beliole (ch eet ats (sie Gigi 2 oio\'o'0 1s) Wate 0/015 fie ooo a.nd Ooo a 
Sub-totals, bonds and debentures ................ +4 
maomeond. preference Stocks: ... 40.5 dc0essseccecededas -4 
THOLEEUUS 9 BM Scary c NCGS IAI URC ee ee Gels e 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
mds and debentures: 
Government of Canada - Direct ......... A Oe 2 
GUAT ANtea dm apje« 6 ak eles ale excise = 
Rupuanctal government = DITect 4. sasececcecescsesce 158 
- Guaranteed ........... Baveiee 97 
Municipal government (including institutions) ..... 50 
Corporations ...... Bt GO SO OIC SAORI clo Ane aererrte 190 
Sub-totals, bonds and debentures ........ SCI Caen 497 
fame anid preference Stocks ...5.0cseeececcescocdces 23 
MOGALS fos vevcie 6 0 I Re 3 oi Se 520 
Retirements of Canadian Securities 
Held by Non-residents 
mds and debentures: 
Goverment of Canada += Direct: ...cdscccsececseceenes 3 
= Guaranteed hie. aa 1. desis emine a 3 
Bxovincial government - Direct ........cecccecesces 16 
= “GUAT AnECCEI <1. civic ce. o:svale ere 18 
Municipal government (including institutions) ..... = 
GGrnporations ........... E OiCRNGICE OY CAPAC MOCO ea Bieumeret ACNE 
Sub-totals, bonds and debentures ............ : 86 
Mmeend preferences stocks ....ccsde dese. coe sacle 2 7 
AED Aecstad ot AA OREe GREER Gel ene eo o6 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1968 1969 1970 


i i irst 
Fourth bod Ay First | Second Third F 
quarter quarter | guarter | quarter | quarter quarter 


millions of dollars 


delivered balance, beginning of period .......... eM 365 374 926 948 948 pi 4 2 de: 
SMMSERODECUTTeDt period 6. seacccls vee scece sles ; 876 | 1,907 392 296 256 23 , 

eWetal ves... Cpt eee ae 1,241 | 2,281 | 1,318 | 1,244 | 1,204 | 1,037 | 2,106] 1,190 
duct ; 

: 337 
Proceeds of offerings of current period ........... 237 1,115 181 — oa ~ ~ a2 
Proceeds of offerings of PLLOLEPCTLOGS! icc ove: 5,2 as ies 78 240 189 

Re PESSEL MINER Tee et), 55's wud oueyroraiclaieig cio a sjarel eivceiacerevess 315 1,355 370 296 403 253 1,322 413 
: 8 771 
delivered balance, end of period ...... a ahaiuctal-a vareacks - 926 926 948 948 801 784 106 


| 


S10r = 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments (1) 


All countries United States 
N 
Sales Repurchases et Sales Repurchases Net 
Item ae and sales + aa and sales + 


maturities repurch, 


1969 1970 | 1969 1970 1969 1970 1969 1970 1969 1970 | 1969 1970 


maturities repurch, - 


millions of dollars 


First quarter ......+---2seeeceereceers 132 229 119 223 |+ 13) + 6 54 43 54 46 - - 3 
Second quarter ..-.se essere ce recreereee 221 226 eee) 53 43 + 10 
Phird quarters eel. w+ ess 50+ Me se were 259 254 + 5 89 90 =, Geel 
Fourth quarter ..+----sseeeeeere sepals ate 179 160 + 19 4 6 - 2 
Vea Dect eehei cloe, ete cle sieuemyceatn reracezee tees 79x 759 1 32 200 93 tui 
Buy-back transactions (2) 
First quarter ...52.0cccesereenerens Meta 1 = 1 mn = - 5 = = 3 a 3 
Second quarter ...-seeeesee reer ee eeeres = - = = = a 
Third QUarEEK wee. oe + esl ns ees tne orn e 14 14 - = = = 
Fourth quarter .......- blo dioaa ao fel ei a vss e001 - - is < = 4 
MWYE s totes, ctleha colleis) «Teilejela/e edeus\lencleinisi 4 aieinie mate 15 U5 = o = = 
Finance company paper 
PUTS iquaTeery sbeternre ol) 4m me sla\-sjodels meltls 359 363 200 441 | + 159 = 1S 346 357, 192 441 |+ 154] - 84 
Second quarter ...--eeeee ees eeeeeercere 602 531 + 71 596 514 + 82 
Third quarter 22... .2e cess cern er sccces 575 646 Sagi 567 638 = he 
Fourth quarter 1.2.2.0 e esc es cneceneene 561 544 ae Ly 547 524 + 23 
RCE RS BAIS OOS ic LOOTED CO CeO. ORTON Ole pacne 2,097 L921 + 176 2,056 1,868 + 188 
Commercial paper(3) 
Pinst quarter Base. oe dees cole teme ies 43 ee 44 AO SOPs |e Ae S07 39 96 39 89 - | oe 
Second quarter |. . cheese 6 Ae ase es tees ne 68 45 + 23 64 42 + 22 
THK GQWAGCSE A cpoisiete. +> teh etatatonchonsssyehidianaelies= 51% VP? - 15 46 62 = 16 
Fourth quarter .....2--cssreeeesaecccer 124 88 +. 36 95 57 38 
V Ge aeons ste aol entree il, © ie 9 alba. aller eactle satiaaa te 292 249 + 43 244 200 + 44 


Other short-term paper(4) 


First GUALCGE Beisel | = taece ge eth aaeeteece 75 29 77 S0uie=. azine 60 29 73 30 | - 13: |/mee 
Second quarter ag cle c .= wes ce eiiers alsinle ols 33 53 - 20 31 38 - 7 
MHira equ Ameer, estat < sls cia’ aaa eterna = 19 24 53 5 16 20 - 4 
Fourth, GUaTterx. cc eiel << ea cele cnerececets aloes 48 24 + 24 35: 11 + 24 

VAT! voile cbavcle olchaucetetertete ate Ae OG occa” 175 178 - 3 142 142 - 

Totals 

Rinsbeqtartetas. ste ie aucdaiiate ane oi 610 Lf 441 Se 69)|) 265 499 526 358 606 | + 141] - 80. 
Second quarter’ . sellin: slelettetere ss fereene 924 855 + 169 744 637 + 107 
ThardagquwaLrtey % ails -mietela lt eee chee 924 1,010 - 86 718 810 - 92 
Fourbh quarter) cack ole ol-raeicktate, (eele eee 912 816 + 96 681 598 +883 

Vea Sey a cc Ree eee ha RS a ape iis tect 3,370 3. £22 + 248 2,642 2,403 + 239 f 


4 
(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans Eas 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments’ | 


(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 

(3) Including bankers' acceptances, 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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The Queen's Printer, Ottawa 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


JUNE 1970 


Review of Security transactions in the Second quarter of 1970 


International portfolio security transactions in the second quarter resulted in a net outflow of $59 million, thereby 
versing the pattern of a series of successive inflows dating back to the beginning of 1967, The capital outflow during the 
sond quarter represented a substantial swing from the inflows of $553 million in the first quarter of 1970, and $422 million 
the corresponding period in 1969 and was largely t of Canadian securities held by 
i-residents coinciding with a sharp drop in new issues abroad of Canadian securities. The continuing price decline on stock 
-kets in Canada and the United States, which, during the second quarter saw stock price indexes reach their lowest point in 


ly years, was also evident in international transactions as foreigners and Canadian residents reduced their net holdings of 
th other's equities. 


he result of a record level of retirements 


Trading in outstanding Canadian securities gave rise to net purchases of $109 million o 
lion, compared with no net movement of capital in the first quarter on gross trading 


m trade in Canadian equities. 


Proceeds of $213 million from new Canadian issues abroad were down 59 per cent from the first quarter figure of 
4 million. The sale abroad of provincial government bonds at $58 million was especially reduced from levels prevalent in 
ceding quarters. These high levels will probably not be reached again for a while due both to factors influencing foreign 
ital markets and the request by the Minister of Finance at a meeting of federal and provincial finance ministers early in 


Foreign security issues of municipalities and corporations were also 
ably lower than in the previous quarter. The proportion of total new financin 


pany, resulted in bond yields in the United States increasing 
h the previous two years, when Germany became a major supplier 
ues abroad in the second quarter came from West Germany, 
per cent, 


The large increase in retirements of Canadian securi 


ties to $244 million during the quarter represented mainly the re- 
ption of an Italian currency note issued by the federal gov 


ernment in 1968 to increase foreign currency reserves. (A tranche 
about one third was retired on its date of maturity in May, while the remaining two tranches were redeemed in June well ahead 
their retirement dates). Retirements of Provincially guaranteed bonds were also considerably higher than in previous periods, 
le those of municipalities and corporations were near the levels existing in the second quarter of 1969. 


Capital inflows of $81 million from foreign security transactions were in effect wholly accounted for by trading in 
standing issues. Although 30 pet cent less than in the first quarter, the net inflow during the second quarter continued 
De unusually high by historical standards on considerably reduced turnover, reflecting the current depressed state of equity 
<ets generally. New issues of foreign securities sold in Canada and retirements of foreign securities held by Canadians 


2 rise to offsetting capital movements of $3 million each, compared with new issues of $3 million and retirements of $2 
lion in the first quarter. 


Trading in both foreign and Canadian outstanding issues in the second quarter led on balance to an inflow of $14 
lion from the United States, and outflows respectively of $12 million, $28 million and $2 million to the United Kingdom, 
*r European countries, and all other countries. In the year to date these transactions have resulted in net inflows from 
United States of $112 million, and net outflows of $20 million and $3 million to European countries other than the United 


don, and all other countries, while trading with residents of the United Kingdom has given rise to no net movement of 
.tal, 


0 a ee ee 


1969P 1970P 
Net sales (+) or purchases (-) =. FS a ee ee 
by Canadians First Second Third Fourth First Second 
uarter uarter uarter uarter uarter quarter 
Ss a ee it allel peer A R's A a a «| q q 


millions of dollars 


dian securities 


Ustanding issues = Bonds, etc. ..c.-sccccccoccccece cee all 2 whe =~ k2 bi 38 sa - 26 
| SE OCHA mam terA Se len cis ovo a Mets as erie + 37 + 44 - A - 24 a - 83 
TE 5 eos occkn ccc ccccn cee. ccccce + 616 + 516 + 565 + 370 + 524 apes 
SU. ES) stn col BeAr eee ae - 8&4 - 124 = Es = 135 - 86 > a 
: 

ign securities 

tan. secur LESEREENS 9. O55 tee IS cg NH gD ae - 50 - 6 + 65 + 105 + 116 + 81 
wissues ........ PERERA tener fe ot ena oe TT - 21 aime - 6 = 3 he 
PEBEMENEE «60.00 >.00- naremeDe eds iatel's ote la tan erie © myeeie-aiale/ Sao + 11 + 19 + 2 + 3 + 2 re, 
Totals - All securities .......... ee See PEE 5SG + 422 + 558 + 316 + 553 - 59 


2. "eee EE 
2liminary figures. 


Trading in outstanding securities - June 1970 


Large-scale outflows for the purchase of Canadian securities in June more than offset net sales of outstanding 
foreign issues, and led on balance to an outflow of $23.7 million. Purchases of Canadian debt issues reached the unusually 
high figure of $33.8 million of which approximately $7 million represented sales by United Kingdom residents of bonds just in 
advance of maturity. International transactions in outstanding Canadian securities gave rise to a net outflow of $41.9 million, 
while an inflow of $18.2 million resulted from net sales by Canadians of foreign issues. Trading in foreign securities 
followed the pattern generally in evidence of an expanded market in debt issues, while the value of equity transactions plum- 
meted. Geographically, transactions in both Canadian and foreign securities led to net outflows to the United States, United 
Kingdom, and other European countries of $13.8 million, $7.1 million and $4.4 million respectively, and to a net inflow from 
other countries of $1.6 million. 


Foreign participation in the Canadian money market increased substantially during the second quarter. Turnover in 
finance company paper was up by 76 per cent, exceeding $1.5 billion, and led to a net inflow of $171 million. Trading in 
treasury bills and other types of paper was also high, but comparable with first quarter levels, resulting in moderate net 
capital outflows. Buy-back transactions in long-term government bonds resulted in off-setting capital movements. Non-resident: 
reduced their holdings of Government of Canada treasury bills by $6 million, while international transactions in commercial 
paper led to a net outflow of $7 million and exactly off-set the net inflow from transactions in this class of security in the 
first quarter. Other short-term paper, including notes of banks, mortgage loan companies, and municipal and provincial gov- 
ernments, led to a sizeable net outflow of $28 million, compared with a net outflow of $1 million in the first quarter of 1970 
and a net inflow of $24 million in the fourth quarter of 1969. 


Yields on most types of paper were lower in Canada than in the United States on an unhedged basis, but a substantial 
premium on the forward Canadian dollar provided an incentive to the movement of arbitrage capital, and appears to have had an 
effect on investment by United States residents in Canadian dollar denominated paper mainly of subsidiaries of United States 
finance companies. The premium on the forward Canadian dollar, calculated as the average spread between spot and forward noon 
rates for the month as a whole, stood at 140 basis points in June, more than off-setting the differential between Canadian and 
United States treasury bills which reached a maximum of 98 basis points in May, expressed on the basis of average monthly yield: 


Foreign exchange transactions by the Bank of Canada in April and May to keep the Canadian dollar within its pegged 
rate caused the Bank to obtain large amounts of Canadian currency to finance these transactions, resulting in a considerable 
increase in the volume of treasury bills outstanding during the quarter. Spurred by successive reductions in the bank rate to 
7 1/2 per cent and 7 per cent, yields on 90-day treasury bills fell fairly steadily from a high of 7.02 per cent in the first 
week in April to 5.84 per cent in June, before rising slightly at the end of the quarter to 5.94 per cent. 


Considerable pressure on the Canadian dollar arose from a number of factors, among which a merchandise trade surplus 
and large inflows from long-term borrowing abroad by provincial governments in the first quarter were prominent. With the 
spot rate pushing against the exchange rate ceiling for much of the first quarter, the Bank of Canada removed its limitation 
on foreign currency swapped deposits of chartered banks at the end of March, thereby hoping to transfer a certain amount of 
pressure from the spot to the forward rate. Pressure remained heavy on both spot and forward rates, however, and the gov- 
ernment announced on May 31 its decision to unpeg the Canadian dollar rather than finance the growth in Canada's foreign 
exchange reserves. The value of the Canadian dollar immediately rose to around 97¢ (U.S.), and an even larger increase of 
more than one full percentage point occurred in the forward rate. 


PORTFOLIO TRANSACTIONS IN CANADIAN SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


pee 1970 
Type of issue Meee Coca 
First Second Third Fourth First ae 
quarter | quarter | quarter quarter Total quarter 


quarter 
millions of dollars 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
naa and Other Countries 


Bonds and debentures: 


eovermment Gf Canada = DITECt sieve essen «mo cs odavesec pie 
Se GUAT ANECECOD a atts ks ae sie tte ae " 2 
Ecovincial government, = Direct... shes <See dese cele + od 2 
- Guaranteed ...... a Rela) a) she cages a 
Municipal government (including institutions) ..... a 3 
LEGS IES WOES SOSA Seeds ee BS Oe Rte RS Sas ae See Re anal 7 L 
Sub-totals, bonds and debentures ................ 26 
Eonmon and preference Stocks ......00cscescecceccecce =_ 63 
INSLEY a re EES COMIDCNS CROCROR IS Sea ane, Se x - 109 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada - Direct ............ nisl citer ela orale 8 
=P GUuaT ANCCCGL ah. cicic sto. o:d'e1e0 alee a 
Provincial government - Direct .......sccecccccccce 38 
=sGuaranteed im... /sc/tc.ccts aac 6 alc 10 
Municipal government (including institutions) ..... 20 
Corporations ...... ese 08-0 06s Baia ial aif acetal ewe ave & gems ane 109 
Sub-totals, bonds and debentures ........ fe oe sieve ate: 205 
Common and preference stocks ............cccceeecns G 8 
MOEQUG) ‘syo\2's.alercr lata svaye tote eidistetere SRO ING SOE SOCIO 213 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 127 
Government of Canada = Direct 2. .csscscinccccecreos ie 
= Guaranteed) ocisc.cs' « SES AGE: O 6 
Provincial government - Direct ............. RA sro 42 
= Guaranteed S55 2, ce. ce.ce es 16 
Municipal government (including institutions) ..... 53 
BOCPOLATLONG: «.cs%.0 ole wie se ss AFCO sielinte ne ets siecle ost 10.5;'6 
244 
Sub-totals, bonds and debentures ................ 
Common and preference stocks ......... 1) OE, ORSAY HOR “ 2 
244 
NEEM SS Met vias Sons Ne oiehileg ocd a: 6.506 '0 He raver ete ve : 4 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1968 1969 1970 


First Second Third Fourt First Second 
Total Total Fa : 
quarter | quarter | quarter | quarter quarter | quarter 


millions of dollars 


Undelivered balance, beginning of period ............ 374 923 948 948 800 923 784 706 
MeBECINeSTOL current period o).....ccciwe.scocea done . 1,884 398 272 246 233 1,149 332 55 
COUR Men Hanae alps cia cio «cede we othe o is ic Be Sa e ae 2,258 1,321 1,220 1,194 1, 033 2,072 1,116 761 
Deduct : 
Proceeds of offerings of current period ....... Babess 1,095 188 180 190 - oe ae “ 
Proceeds of offerings of prior periods ............ 240 185 92 204 
SUID ESTES) Sal eR A TSA A SC A 1,335 373 272 394 249 1,288 =i ae 
Undelivered balance, end of period ...............00- 923 948 948 800 784 Te4 it bi 


a SS a es | See eee 


Son 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


Item 


Government of Canada Treasury Bills 


First quarter .......-ecccscccrcrccecce 
Second quarter ......eeseeevereeceeeece 
Third quarter ... 
Fourth quarter ........20sscccscceeces 


Buy-back transactions(2) 
First quarter ... cece ese sro cccccevicns 


Second quarter ....6-- cece erervecccs 


Third quarter 22.060 cscs sccsietcscccce 
Fourth quarter ..ccsccccesicevces 


Finance company paper 
First quarter ......-esseeeceeees 6p earns 


Second quarter <20.0.6. sce css comer 


Third quarter celicsie cae ieee 06) ope ewies cee 


Fourth quarter ......22.ese reece ccvcecs 


Commercial paper(3) 


First quarter ......-ceseccccrecccccers 


Second quarter .. 


THELAqGarEe rR wists oie o(elcrslevelnore eleieisiaieis ee ais 
Fourth quarter op cn ice wile ass sos eiemeles 


Other short-term paper(4) 
First quarter ..2..22.22220.ccccccssecce 


Second quarter .. 


Third quarter, 2 fore «ole -)ei cls wwislsis\ ciate she ASO 


Fourth quarter .. 


Totals 


PARSE Quetta a ac acareioxnip ia couniieialohaiecaian sinter share 
SECONGNGUATECT: she cise nie a\ele1= = oe slelnlele selsieie 
PHA CGS WALES, 5) cheveiajcrcxalebvayocoinrenaletapensleveyetels) 
POUSEN quarter” <7. \-cusnstale ollore) sieret oie lolol s/oile 


All countries 


Net 
sales + 
repurch, - 


Repurchases 
and 
maturities 


Sales 


Sales 


to 


132 229 TLS 2238 tease st 6 
221 243 231 269 LO =" 0 
267 254 ae ails) 
179 160 ae os) 
799 764 +3735 
1 - 1 - = = 
- 11 - 11 - S 
14 14 - 
15 15 - 
359 422 200 498|+159|- 76 
601 896 530 725)+ 71) + 171 
575 646 Sift 
561 544 + 17 
2,096 1,920 + 176 
43 285 44 Pst Ne WU Re a 7) 
68 291 45 298ahds 23) = 7 
58 73 - 15 
123 88 +9 635 
292 250 +7 42 
LS 47 77 48ers 2 = 
32 14 53 G2 come 2d |=" 828 
19 24 = iwaes: 
48 23 ap 2S 
174 177 = 3 


64 
130 


610| 983] 441] 1,047|+ 
922|1,455| 859] 1,325|+ 63 
+ 


a 
a 
oO 

+1 


933 1,011 
911 815 


3,376 3,126 + 250 


499 
743 
719 
680 


2,641 


416 
806 


amie 
187 


47 


617 
1,053 


United States 


Repurchases 


and 


maturities 


357 
642 
810 


596 


2,405 


498 
642 


104 
194 


48 
41 


696 
924 


Net 


sales + 
repurch, - 


to 
1969 1970 1969 1970 1969 1970 1969 1970 1969 1970 1969 1970 


millions of dollars 


+ 5 
- 2 
es 
+ 154 
+ 82 
= 
+ 24 
+ 189 
ee 
+) 21 
- 16 
+ 38 
+ 44 
esate be" 
- 7 
- & 

24 
wipe hld Pe 
+ 101 
- 91 
+ 84 
+ 236 


+ 164 


+ 129 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 


(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 


(2) Based on Government of Canada securities having an original term over one year. 
(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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Review of international trade in outstanding securities 


International transactions in outstanding securities in July led to a net in- 
flow of $11.7 million. The trend apparent in recent months continued as net sales of 
foreign securities more than offset net purchases of Canadian securities. Gross 
trading fell to the lowest level since November, 1966. The secondary market in bonds 
and debentures again attracted a relatively large proportion of funds, representing 
approximately one-third of gross trading. The average yield on Canadian industrial 
bonds declined by 13 points in July in line with a gradual easing of monetary 
conditions. Stock prices were relatively stable, exhibiting moderate upward movement. 
Geographically, net sales of $13.1 million and $1.6 million resulted from transactions 
with residents of the United States and countries outside Europe, while net purchases 
of $2.3 million and $0.7 million occurred in trading with residents of the United 
Singdom and other European countries respectively. 


Trading in Canadian securities declined in value by 30 per cent during July and 
resulted in net outflows of $22.1 million. The decline was most marked in the sale 
»9£ stock to United States residents which, at $8 million, was less than at any time 
since 1966. Net outflows of $6.3 million in bonds and $15.8 million in stocks were 
‘ecorded, 


Net sales by Canadians of some $33.8 million arose from trading in foreign 
securities. Transactions with United States residents accounted for 96 per cent of 
ross turnover and produced net inflows of $34.2 million. 


in the year to date, trading in outstanding securities has resulted in net 
nflows to Canada of $100 million, compared with net inflows of $86 million for the 
irst seven months in 1969. On a bilateral basis, inflows of $125 million from the 
mited States thus far this year have been partially off-set by outflows of just 
ver $2 million to the United Kingdom, $21 million to other European countries, and 
bout $2 million to the rest of the world. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1968 1969 1970 


Type of issue [39s ; = 
First | Second Third | Fourth Pacet First | Second 
quarter | quarter] quarter quarter aay quarter] quarter 


millions of dollars 


Trade in Outstanding Canadian Securities 


between Canada and Other Countries 
EE haa ane Uther Countries 


Bonds and debentures: 
Goverment jof Canada = Directs (a0 <cese os sree ew os 


“ = 18 

PepGUaLAneCCE OM les sin ste ic/aictes aie ae oe we 

Ecovincial (government = Direct s.6.6.a06+es0eahex : aed 

BRE ST EC Ce See Chee o - 

Municipal government (including institutions) ..... a: 
PISO UENEA OMS IMs oe ena eas: cis beso sete sraie Mele ihe ot ore clove euckoke - 1 
Sub-totals, bonds and debentures ................ - 26 
Bomonand preference: Stocks! ¢s.dc okie taieeencbadeneat = 83 
BES EUSA choi g.c's oo .ale vious cave yer’ eragesu spe loisg sioxt ah ec Alexs ; = LOS 


Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 


Bonds and debentures: 


Rovernment Of Canada =) DITECE .ociccusdecvceeccescas 5 4 


"Guaranteed sc sieretelsvorisieraraie ate a 3 
Provincial government - Direct ..... siete h stss'e el ehores rH 204 117 
= Cuaranteed! 2.26 ais se. « 125 81 
Municipal government (including institutions) 21 48 
MOTPOTAELONS, sce. ek ace « alae oiiei sis: spayeyey ea 5) ere © Sade 171 102 
Sub-totals, bonds and debentures .......... 526 352 1,854 
seamoneands preference, SEOCKS. s:.0 cco seins «cies ewicic avs 3) 18 
VSVEEN AY 2G hh SAI OBA Tens GEER GERRILC aS eens eee 565 370 2,067 
Retirements of Canadian Securities 
Held by Non-residents 
4 
Bonds and debentures: 
Sovernment! of Canada = Direct ...cceccccccacevcvees = 49 9 25 83 3 127 
<P Guaranteed! quashed csmcboe et 5 = s ~ z: = 
Provincial government - Direct ..........-ccececece 23 12 7 7 49 16 6 
Pe eCUANaNe eed) atsapa do uote 17 5 12 10 44 18 42 
Municipal government (including institutions) ..... 15 14 10 49 88 23 16 
BOLPOEAELONS occ are csc vie ds Re OE. BS ete Cone 29 43 ibe 44 131 26 53 
Sub-totals, bonds and debentures ................ 84 23 53 135 395 86 244 
Common and preference stocks .........cceecccececeuce = 1 cs = 1 7 2 
[ORAS savas a Dele Se ee estes 84 124 53 135 396 86 244 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1968 1969 1970 
First Second Third Fourth First Second 
Total Total 
quarter | quarter | quarter | quarter quarter | quarter 
millions of dollars 


Undelivered balance, beginning of period ............ 374 923 648 948 800 |; 923 784 706 
Beeorenes oficurrent: period, © .cjsaisie seeiteeie oa o civiores 1,884 398 272 246 233 1,149 se 55 
BREA LA A vevendya: Shanst chavevsto- evs -acdpalicner fa! alates ati Satta dikescots alleys 25S eee ab 1,220 1,194 1,033 2,072 1,116 761 
Deduct : 
Proceeds of offerings of current period .......... . 1,095 188 180 190 170 938 S34 55 
Proceeds of offerings of prior periods ....... setarals 240 185 92 204 79 350 79 85 
Bt OU A vs access ae! iv 5.0 SA ott ORE HOR IO TO OI oe £335 373 272 394 249 1,288 410 140 
Undelivered balance, end of POLMOG aise eissere nara AONE ORS 923 948 948 800 784 784 706 621 


2107s 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instrument s(1) 


All countries 


United States 


Repurchases Net Repurchases Net 
Item as and See and sales + 
to eer 2 ven 
maturities - % maturities repurch, - 


1969 1970 1969 1970 1969 1970 1969 1970 1969 1970 
millions of dollars 


First quarter ....-.+sccecsecsesrcecere 132 229 119 223) Nite Le be 46: 54 43 54 46 = |= 3 
Second quarter 26... eee ee reer ec erereee 221 243 231 249°| = “LO)| s= 3 6 53 47 48 LoTR 9S, - 
Third quarter ......-++e++ Date e Nereetaseve’= 267 254 Ge 308) 90 90 - 
Fourth quarter ...-. sees este er eee rees 179 160 qe BY) 3) 5 = 2 
Ng ee ech GRP RE-D OL OKO O ODIO OC eres 799 764 Gre ee) 200 197 ete) 
Buy -back transactions(2) 
First quarter jaciecieceterstsene sa. oe seers 1 = 1 < - = - = - = = “ 
Second quarter ...-.-s sees ee eee eee eeeee = an = Lt oS = = = i 
THAT quarter 0.06 ce ge sversyaie eee eereieierseere 14 14 ee S = = 
Fourth quarter ..c.cecerecsceccsecceres = - = - - = 
NGaGEM GBT aO GIO OO LOO. OO POMODD Moy OnO.Or 15 rS = = = 2 
Finance company paper 
First quarter ...-+--e ener sce ee ce cseee 359 422 200 UW Se WES 7A) 346 416 192 GEM Ve TS 4 = e2 
Second quarter ....--2ee eres ee ee eeeeees 601 896 530 WO We Hab lise yet 596 806 514 642 | 82) aallogs 
Third quarter .....-+ +22 s--+ essen ser sce S/S) 646 Sal kl 567 638 = 71 
Fourth quarter ...---s eee ee rece sceceee 561 544 are lay 547 523 aay PE 
EE Ne By Aarts ence OS ola 4 Coord ran Okie 2,096 1,920 +176 2,056 1,867 + 39 
Commercial paper(3) 
FITSE QUATEEK 202 eee meee einem eine emir 43 285 44 Baga | a es 7, 39) 111 38 104 (4 2) 
Second quarter 2.2261. n eset casera teens 68 291 45 298: | (23° | rn 63 187 42 194 |) 4 22 7 
Burblaslare(oecixyave) Ci ino Brame One cue occ kor 58 73 3. = 25 46 62 - 16 
Fourth quarter -2i es .. ee eee seen one 123 88 = IS) 95 SF 1938 
VEC) 2, SRea Saree eeereioro “led Glciarcsc 6 Dosh 292 250 + 42 243 199 a oe: 
Other short-term paper(4) 
PinTst) GMAcleds votes ateteet male eis he een rane TRS: 47 77 ES ca 60 47 7s} 48: |= 13") ae 
Second quarter .....seeeeeeeerseresrere 32 14 53 LOW =. 2Lal = 28 31 185} 38 41 | - 7 | =e 
Third quacbeY Seqe selec dese J fsle emilee ese 19 24 = > 16 20 - 4 
Fourth quarter o6.sc0.rcercseecertences 48 23 + 2 35) 11 + 24 
MOAT Wy ovohveteust skoimtsyel che ucferedateliehs ManoAdcoties 174 Lae ae S| 142 142 = 
Totals 
MAPStRCUALEeL ae cfletsaieiee etree (ites 610 983 441) 1,047 |\+ 169) — 64 499 617 357 696 | + 142|- 79 
Second! (qUARESEtayaiatRereleneronelo ei yetelee ieee tole 922 | 1,455 859 1,325 hr) 69) + 130 743 | W053 642 924 | + 101 | + 129 
ited) quay tern se. Palckaseks ete hone eee 933 1,010 == 78 719 810 - 91 
MOULEN! QUATEST eicicctesercrmiee ee lee serene =e 911 815 a 96 680 596 + 84 
WORT vo, stolid nataleeds oorehcueirecensan, teu caters 3,376 3,126 + 250 2,641 2,405 + 236 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a AND OLTNER COUNTRIES 


AUGUST 1970 


Review of security trading during August 


International trading in outstanding securities during August led to net out- 
flows of $20.2 million as purchases from non-residents exceeded sales for both Cana- 
dian and foreign securities. Increased activity on North American stock markets was 
Most apparent in trading in foreign securities, in line with especially marked im- 
provement in stock market conditions in the United States, induced by the resumption 
of a moderately expansionary course in both economic activity and in credit con- 
ditions. Net outflows of $20.8 million, $2.2 million, and $1.8 million resulted 
from trading with residents of the United States, United Kingdom and other European 


countries, and were partly offset by net inflows of $4.6 million from all other 
countries. 


| Trading in Canadian securities led to a net outflow of $12.5 million. Sales to 
non-residents increased from the year's low recorded in July, and re-purchases 
dropped to their lowest level in over 2 1/2 years, making this the smallest net out- 
flow in the last five months, Changes from the previous month occurred mainly in 
trading with United States residents, outflows to the United States dropping to 

$11.3 million from $21.1 million in July. Relatively large increases in sales of 
outstanding Canadian securities to residents of countries outside Europe and the 


United States gave rise to net inflows of $2.0 million, compared with $0.5 million 
in July. 


Transactions in outstanding foreign securities resulted in net outflows of 
$7.7 million, the first such outflows since September 1969, and were marked by a 
Sharp decline in the level of sales by Canadians to non-residents. While sales were 
down, purchases from non-residents increased for the first time since April of this 
year, both trends consistent with an overall pattern of cautiously "bullish" stock 
market conditions in the United States. The swing of $41.5 million from the previous 
nonth's inflow took place mainly in trading in United States equities, where an in- 
flow of $38.1 million in July turned into a $6.0 million outflow in August. Most 
of the outflow was attributable to transactions with United States residents, and 
waS partly offset by a relatively large inflow from sales to residents of countries 
outside the United States and Europe. 


In the first eight months of the year, trading in outstanding securities led 
“0 net inflows of over $79 million. Net inflows of $104 million from the United 
states and $3 million from other countries outside Europe were partly offset by 
smaller net outflows of almost $5 million and $23 million from the United Kingdom 
ind other European countries respectively. By comparison, in the same period a year 
‘arlier total net inflows of $113 million were made up of $37 million from the 
Iited States, $18 million from the United Kingdom, $37 million from other European 
‘ountries, and $22 million from all other countries. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1968 1970 
Type of issue - 
Third | Fourth Total First | Second 
quarter | quarter quarter | quarter 


millions of dollars 


Trade in Outstanding Canadian Securities 


between Canada and Other Countries 
EE anaca ane Other Countries 


Bonds and debentures: 
Government of Canada - Direct 


BA ee Sea: sas = 2 
= IGUAPARtCCOR cca eis ccsiere a are « “ - 2 
Provincial government - Direct .......... mtelaterstevaiees : - 2 
~ Guaranteed 45... Mie bite G dheke = 
Municipal government (including institutions) ..... Sas 
CREED ODI ROT B83 mipiriericses c.CaeRER ECR CRCIPREN-Ech cy CHER es eae a's tpietate os 1 
Sub-totals, bonds. and debentures ........c0ccseae - 26 
ommon and preference Stocks ....5..c0ccccsescsccosee - 83 
WETWIED Clas Hea See) Aro SENOREROIS COICR SER Ser eae : > 109 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada - Direct ........... si etete aie Statels 8 
MCG SVANCCCE ss sre ieusi che'es\ais:ayeipis\ ai Ee 
Brovancial government. = Direct .s...5...c0cccccces ve 58 
- Guaranteed ....... aan) atetotte ele ms 
Municipal government (including institutions) ..... 2 
Borporations 6.2/5... <le sess nied Boao abs tausasi.< eats iia a 109 
Sub-totals, bonds and debentures ........ ant) shakelsnake 205 
ommon and preference Stocks ....ccccscscccsececcncee 8 
SEOtA LS ots c1s\s,0a¥etore.s ane.8ie BS AOGOc araislisheliataveletatsvalieekstaye 213 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 

Government of Canada - Direct ............. Bodom Oe 127 
TEGUATANEECEGL, ors. cin: tre ve.o.ena ele! se Be z 
Ezovinetalecovernment; = DLrect 25. tinc. seca cece seis : z 

ee GOSLTANECEG icies praise storetare rele i 

Municipal government (including institutions) ..... eo 
MOEDOLSELONG .tleicie de.000 cue SOO nAon Dee a eierstels (vere 25 2 
Sub-totals, bonds and debentures .......... Oke Oe 244 
Common and preference stocks ............--eeeeees eae é 
ORs Pere eb MMe a: ss Gat hie nic plevadais: « slalkcete ecdcn so Aaa 244 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1968 1969 1970 


First Second Third Fourth First Second 
Total Total 
quarter | guarter | quarter | quarter guarter | quarter 


millions of dollars 


Undelivered balance, beginning of period ............ 374 923 948 948 800 |! 923 784 4 
Mererines of current period <i ..c.0.0cssteesssssucue re 1, 884 398 Ziz 246 233 1,149 332 
eres cats cys isa seus Syatehajslets aingers itloiae yo waie of oi 2,258 Leet 1,220 1,194 1,033 2,072 1,116 761 
Deduct : ; x 
Proceeds of offerings of current period ....... SAE 1,095 188 180 190 170 938 re a 
Proceeds of offerings of prior periods ............ 240 185 92 204 79 350 7 
SEL POLESYEAT Cc NORE ToL ah ORE Ie AN ee Sas Men 1 335 373 272 394 249 1,288 410 140 
Undelivered balance, end of period ...........eeeeees 923 948 948 800 784 784 706 621 


0 a a a en, A ee 


Seo 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


Repurchases Net Repurchases Net 
Item and sales + and sales + 
maturities repurch, maturities repurch, - 


1369 | 1970 1969 1970 


millions of dollars 


Government of Canada Treasury Bills 


PLITSENQUAGECT) 5) clo lajete so ejabedaiaie ie melekec vin a1 ine 132 229 119 223 \ se PSL ar 16 54 43 54 46 - - 3 
Second quarter .......-...+- eile (oesuater ee eae dated 243 231 2E9)|| <2 LOU) i HO 53 47 48 ATE He Fe - 
THAT (GUATEER cise Wale eyes else e121 ole) # bie elpiel*) = 267 254 ae hes 90 90 - 
Fourth quarter .......-+++-+-+see- ad Sees 179 160 ari ue 3 5 ae ED 
VGA, acessve etme bebe n= oleepemaran iaveetavenste aes 799) 764 te 39 200 197 Fens) 
Buy -back transactions (2) 
First quarter 02.20... esse eee ese eros 1 = 1 = - 3 - = = = = = 
Second\quanter .\ .myejate stereo tater are = a ‘ 11 x 5 = zs = = = - 
Mhird quar be tesrayoreas ool eterepaverorere tate aye tate ate! 14 14 - = z = 
Fourth quarter ...ecccssvesccsvccnccvne = - = = = = 
SSE Es Ate rays ac oth cliotay ollawal oi arias se ketellol ove eaapnelgiiess 15 LS: - = > 2 
Finance company paper 
FArst quarter cfc ses G20 enemas a oe 359 422 200 498 | + 159) =" "76 346 416 192 GA PLS Ss 
Second quarter ...-.c2ceeeeeersereeeeee 601 896 530 TDS ee ey ce aby Ak 596 806 514 642 |+ 82) + 164 
THAT GQuactler sie mines wleys) « wlohe ainlere wis eiedol= 575 646 au yk 567 638 = 
Fourth quarter ....-.--ssseesececceenne 561 544 5 om 7 547 523 + 24 
Viet! |. cwststecovnw, cumtediete enh p apenas «100i @ ahi peee ce 2,096 1,920 + 176 2,056 1,867 Basen lteys) 
Commercial paper(3) 
PELSE QUALESCT Mae «ios eleln erates ete totelbte bola erate 43 285 44 Bisel Lie 7 39 111 38 Lo4 | +) 2 ae 
Second quarter ee caer l= si) cleivie ne ites 68 291 45 298 = 23: e= 7 63 187 42 £94 | + 21.5 
Maird quarter oF «ecole ewes er cocene seeto ee 58 WS) - 15 46 62 ae LG 
PoOuUnth PqWATE SL. fo syee oc stele ageless letata lo) ae aie 123 88 35 95 Sy HESS 
VAY Mewiyecs 1:8 gel enetisdsye\e! cite: op letiegapeF elie sMenaee eres 292 250 ce hee 243 199 + 4G 
Other short-term paper(4) 
PILSt quartet J. oc. ese ctie «opto setae ole 75 47 77 AS) = Za i 60 47 73 48 |} =) aaa 
Second quarter 2.002. 0. sect seco nen sense 32 14 53) LO" eo 2A == 2S 31 13 38 4i = 7-|, = 2s 
Thind quanter Geese es h «14 = slo class ee 19 24 3 5 16 20 = 4 
Fourth) GuMawe et! (osc jeie s. «:2< leiatevere, a0» ofr aimis os 48 23 te 35) 11 + 24 
Year ot ssgibtaas apo OUR eae IN tT 174 Lh = 3 142 142 = 
Totals 
RECSERGUATEEL  Serereysieicecieieopover sascha poate ete 610 983 GUI) W047 \ ce L69| = 666: 499 617 S57 696 | +142] - 79 
Second quarctierpciaictacieteis tere ars lalerarararatels trate D2 Nal sith DD Shows ewe (659) + Ls0 743) 5058S 642 924 | + 101 | + 129 
Mare quarter sangmemn dantcer emetce ate 933 1,010 ee KS 7h) 810 = ve)! 
FOULEh qQUateer onsen onistoniserngint neat OTE 815 ici 20 680 596 + 84 
YASS Ne Re DAREN cite apt acco 2 3,376 3,126 in 2330) 2,641 2,405 + 236 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 

(3) Including bankers' acceptances, 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
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SEPTEMBER 1970 


Review of security transactions in the third quarter of 1970 


Portfolio security transactions in the third quarter gave rise to a net inflow of $171 million, 
This represented a $232 million shift from the second quarter outflow of $61 million, The main factors 
in this change were significantly increased inflows from the sale of new Canadian issues abroad and a 
reduction in outflows for the retirement of Canadian securities held by non-residents, Net purchases 
by Canadians of outstanding foreign securities resulted in an outlow of $20 million, a swing of over 
$100 million from the second quarter inflow, Investor confidence in North America increased throughout 
the quarter after dropping to a low ebb in June which coincided with the Penn Central bankruptcy in the 
United States, Steady if unspectacular gains were registered in trading on stock exchanges, and mone- 
tary policy in both Canada and the United States eased slightly, 


Transactions in Canadian securities were responsible for net inflows of some $201 million, New 
Canadian issues sold abroad reached $304 million, While markedly above the second quarter figure of 
$208 million, inflows from new issues of Canadian securities were significantly less than in 1969, when 
the annual total was over $2 billion, and third quarter inflows were $565 million, Bond yield differ- 
entials between Canada and the United States in the first nine months of the year, and especially in 
the second quarter, were noticeably lower than in 1969. <A further restraining influence upon capital 
inflows was the federal government's suggestion late in the second quarter that funds to be raised from 
security offerings should be sought initially in Canada. Conditions producing a certain amount of 
slack in the economy were also a factor in lessening the portfolio capital inflow, as foreign purchases 
represented only 11 per cent of gross Canadian new issues in the second quarter of 1970, and 14 per 

_ cent in the third, compared with 29 per cent in the first three months of the year, Provincial govern- 
ments and their agencies were active in the sale of new issues abroad, accounting for $186 million, or 
61 per cent, of all foreign purchases in the third quarter, This was an increase of over $100 million 
from the second quarter inflow of $62 million, With the exception of municipalities, new issues of 
bonds and debentures were close to the second quarter levels in all other sectors, Municipal issues 
abroad dropped to $5 million from $20 million in the previous period, Issues abroad of Canadian equi- 
ties of $11 million in the third quarter compared with $8 million in the second quarter. Inflows from 
new issues sold abroad came almost exclusively from the United States - some $292 million, 


Outflows for the retirement of Canadian securities held by non-residents returned to more nor- 
mal levels following the second quarter surge, when the federal government redeemed a large Italian 
currency note, Retirements of $49 million in third quarter compared with $239 million in the second 

quarter and $53 million in the third quarter of 1969, Retirements of provincial and corporate bonds 
were also substantially less than in the second quarter. 


Security Transactions Between Canada and Other Countries 
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P Preliminary figures. 


Transactions in outstanding Canadian securities led to net outflows of $54 million, Repatria- 
tion of Canadian issues, although occurring throughout the quarter, continued at less than half the 
second quarter rate. Reduced net purchases of Canadian securities were nost noticeable in.equity trans- 
actions, falling to $37 million in the third quarter from $83 million in the previous period, 


A pattern of net sales by Canadians of outstanding foreign securities was reversed during the 
third quarter, as successive inflows dating back to October 1969 gave way to a quarterly outflow of 
$20 million. Gross trading in August dropped to the lowest level since November 1966, then mounted 
sharply in September as stock prices continued to rise with few violent oscillations from a low in May. 


Qutflows from the sale of new foreign securities to Canadians rose to $12 million during the 
quarter, compared with $5 million in the previous period. Inflows for the retirement of foreign debtor 
securities were $2 million. 


The quarterly inflow of $171 million was comprised geographically of inflows of $178 million 
from the United States and $3 million from European countries other than the United Kingdom, which were 
partly offset by outflows of $8 million to the United Kingdom and $2 million to all other countries. 

In the nine months ending September 30, 1970, portfolio transactions with non-residents resulted in 
inflows of $671 million, made up of inflows of $667 million from the United States and $77 million from | 
the United Kingdom, offset in part by outflows of $65 million and $8 million to other European countries 
and all other countries respectively. 


Trading in outstanding securities - September 1970 


Stock prices continued the slow upward climb apparent in August, leading to gross transactions 
in September some 63 per cent above the previous month's levels, and resulting in net purchases by Ca- 
nadians of $71 million during the month, Purchase balances of $67 million with the United States and 
$7 million with the United Kingdom were partly offset by net sales of less than half a million dollars 
to other European countries, and $3 million to all other countries. Purchases in excess of sales oc- 
curred in trading in both Canadian and foreign securities. The former produced a net outflow of $19 
million — a relatively large net outflow to the United Kingdom of $9 million augmenting a $12 million 
purchase balance with residents of the United States. Transactions in bonds and debentures continued 
to represent a substantial proportion -- about 30 per cent -- of total transactions in Canadian issues, 
Transactions in foreign securities gave rise to net outflows of $52 million, as net purchases of United 
States equities increased to $39 million from $3 million in August. 


International transactions in selected Canadian short-term money market instruments 


Transactions in the Canadian money market in the third quarter led to considerably lower net 
inflows of funds from abroad than those occurring in the second quarter. International trading was 
active as the market reacted to the floating of the Canadian dollar. After the dollar was freed from 
its fixed exchange rate on June 1, the forward rate moved to a substantially larger premium, Yields 
on finance company paper remained generally higher in Canada than in the United States, and in conjunc- 
tion with the premium on the forward Canadian dollar which existed throughout the quarter, appear to 
have given rise to some movements of arbitrage capital. 


Transactions in Government of Canada treasury bills resulted in a net outflow of $44 million, 
Yields dropped 55 basis points during the quarter, in line with a reduction in the bank rate from 7 per 
cent to 6 1/2 per cent, The pattern existing throughout the year of lower yields than on the corres- 
ponding United States instrument continued, leaving little incentive for arbitrage movements into Cana- 
da. Residents of the United States increased their holdings of Canadian treasury bills by $2 million, 
while residents of the United Kingdom and other countries (including internation institutions) reduced 
theirs by $6 million and $40 million respectively. 


Buy=back transactions in long-term Government of Canada bonds increased in volume during the 
quarter, possibly as a result of the forward premium, but no net movement of funds occurred. 


Transactions in finance company paper, which appears to have been the most popular medium for 
arbitrage investment, reached a relatively high level, At $75 million, however, the inflow was almost 
$100 million less than in the previous period, Geographically, inflows of $22 million, $23 million, 
and $30 million arose from transactions with residents of the United States, United Kingdom and other 
countries (including international institutions) respectively, 


Non-residents reduced their holdings of Canadian commercial paper by $20 million, 
with United States residents gave rise to a net outflow of $21 million, 
the levels registered in the first half of the year, 
nada and the United States of total commercial paper 


Transactions 
Gross transactions fell from 
reflecting to some extent the decline in both Ca- 
outstanding following the Penn Central débacle, 


Transactions in other short-term paper, which includes notes of banks, mortgage loan companies, 
and municipal and provincial governments, gave rise to a net inflow of $18 million, compared with an 
outflow of $29 million in the second quarter. Gross transactions were up from the second quarter, as 


investors may have preferred to place their funds in these relatively low-risk securities rather than 
in other types of paper. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1970 


Type of issue 


Fourth 
quarter 
millions of dollars 


First Second Second 
quarter | quarter quarter 
Trade in Outstanding Canadian Securities 


between Canada and Other Countries 
na ane Other Countries 


quarter 


z i = 
Bonds and debentures: 
Government of Canada - Direct .......cecccccccce ae + 6 + 10 - + 7 + 23 - 18 - 4 
= Guaranteed: 5... <stce so utc ate = ee = = see a Pe = 
Provincial government - Direct .......... Peete oh ees = 6 - 10 = - 26 ee - 6 
Se GUdLan bee tls ack. ws als obo as Te Oo + 2 = WZ + 4 + 13 - - 
Municipal government (including institutions) ..... =e 3 = ¥L - il =e: - 6 - 3 3 
Corporations ...... Ba elepate vote ol elehevaleleretetausiiet ste: toe ay 0 == 4s} - 10 Hee eee =1eg - 1 =e) 
Sub-totals, bonds and debentures ............... . Ste Y/ = 16 = 12 = te 2 - 26 - 17 
Common and preference stocks .........cccccceccccece eh + 44 - 4 - 24 + 53 - 83 = 37 
ROGGIS. 5665 ESAS ABD CO Re GAnCREe Cae. Se eras Aili +38 - 16 - 21 + 55 sia - 54 
Proceeds of New Issues of Canadian 
e Securities Sold to Non-residents 
Bonds and debentures: i ii 
Government of Canada - Direct ....... SE ORCI ORS He 16 9 5 4 34 2 8 
PREGUATEN ECE ale.ciishais ars. sis oie siete te ars - - - - - - - 
mrovancial government = Direct ....co.ccseseccossce 240 148 204 Ly 709 164 105 
= Guaranteed’ ooo 0.3.. oc a0 Hoo 95 58 125 81 359 95 81 
Municipal government (including institutions) ..... 17 95 21 48 181 50 5 
MOrporations .66 6.26.0 Sees rae is ivetotac less ace ate aa revere ote 175 123 171 102 571 188 94 
Sub-totals, bonds and debentures ........ ofa eleterevats 543 433 526 B52 1,854 499 293 
Common and preference stocks ......... ava tetats' site, Orsi c 73 83 39 18 213 36 ll 
OES Eee areiscietete s } GUS ODOT Cearee alfa) o:lsoalia' vay" 616 516 565 370 2,067 535 304 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 
Wcoverment of Canada = Direct .......ccsseeee wise Sey 9 25 83 3 13 
' =| Guaranteed % 6:0 60cs<. eisai ai oisieta = = 5 = im 
| Provincial government - Direct ............ he Miata a 7 7 49 15 5 
s Guaranteed: a. .4 1.5. <5 wes 12 10 44 16 4 
| Municipal government (including institutions) <.... 10 49 88 23 13 
fumecorporations ............ Eo ie rt at er Sete hos 15 44 131 30 14 
' Sub-totals, bonds and debentures ............ sudahe 53 135 395 87 49 
Common and preference stocks ......... Fe: ne - - 1 = = 
t OPA S Ee ee iise orice Seek sae .d am caae Sixes a 53 135 396 87 49 
ae oes 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1969 1970 
Second Third | Fourth oral First | Second Third 
quarter | quarter | quarter quarter] quarter | quarter 


73 948 948 800 923.4 784 725 617 
398 272 246 233 1,149 361 26 189 


Undelivered balance, beginning of period ............ 
| Offerings of current period ............. sales bc ar afene 
| 

Sub-total .... 1,321] 1,220] 1,194 | 1,033] 2,072 | 1,145 751 806 
| Deduct; 

Proceeds of offerings of current PETLOG, /. ae pisie siecl sre 
; Proceeds of offerings of prior PELLOUS: 2. c.:c.00 efevstats 


188 180 190 170 938 273 26 185 
185 92 204 79 350 147 108 95 
Rep-tobal ....5 01... okeVa\erat wrateth) mathe! winisis)elists Ristatesaterettial <iais B73 272 394 249 1,288 420 134 281 


Undelivered balance, end of period ...........es000- 948 948 800 784 784 725 617 525 


ae 
_ 


| 


ats 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


Repurchases Net 
and sales + 


Repurchases 
and 


Net 


Sales Sales 


a sales + 
maturities repurch, - maturities repurch, - 


to 
1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 


millions of dollars 


Item 


Government of Canada Treasury Bills 


First quarter ....-.- see ee sees eereceees 132 229) 1G) P33) Na Ulu ly, 54 43 54 45 - - g 
Second quarter .....-+«ssee- nest aye! shsifoonest 221 243 231 249 |= 101 = 6 53 47 48 LPN Ea Pe) = 
Third quarter .......++.- bets wieale L dees 267 223 254 267 |+ 13| - 44 90 17 90 15 - + 2 
Fourth quarter .....--++eseee ah ees eo tev suena 179 160 ape: 3 5 = eZ 
V@aie iasetries aie apereiereis aalenels RPA eid 799 764 + 35 200 197, + 3 
Buy-back transactions(2) 
First quarter 2.22.2 - cece cscs ecascees 1 _ wb = x 4, es = vas = & Fe, 
Second quarter ...----seseeeeeeeecceece ie 14 2 14 5 _ = bs . a = F 
Third quarter ....-..ss-sscerrcersesece 14 37 14 37 = 5 31 S 31 a = 
Fourth quarter ..eseeeeeeece Stic cicesriowrcic 7 = Z = = 5 
ths! ere COLE OO BOO Drean! acacia 5 EO 15 15 = 2 5 be 
Finance company paper 
FULSt quUaLter) SS iepeisls « - olere wielieyers oie 26 aieieie's 359 424, 200 GIOVE 159 |= 75 346 416 192 497 |+ 154 | . gf 
Second quarter pom ances Gre casos 601 901 530 727 |+ 71{|+4+ 174 596 810 514 642 |+ 82] + 168 
hind. GUanter’ 22 wja- >< «+ clatale aloe is esbdo 575 893 646 SS) Nie lat eS 567 764 638 7:9 \- 7) \ eee 
Fourth quarter ...-..secesseceererrrece 561 544 + 17 547 Lb ws: + 24 
Nishi g ban rich AC OnIGD TOO ORG bieea bs 2,096 1,920 + 176 2,056 1,867 + 189 
Commercial paper(3) 
Firstequarter i... .jsnle steel cielo atetsleraet tors 43 287 44 280 | - Lose wh 39 en 38 104 }+ 1 Ge 
Second quarter .3....6..cevsensceereniee 68 292 45 299 |}+ 23] - 7 63 185 42 LOD ee = 
Rhied quawe eri yiwersterl-/eeh ele tereleert arte 58 139 73 U5 15) = 20 46 125 62 146 |- 16 a .! 
Fourth quarter occ s ouster melon steuisle 123 88 + 35 95 by! + 38 
VAT? tes «a ekves th ghspavatenstehNo sheNottatete ner ematatsie 292 250 + 42 243 199 + 44 
Other short-term paper(4) 
FATSE GUALESE Wise clsle ein one mdasiae vie = a1) ieiereie 75 49 TG SOW ee 2 len 60 47 73 48 |- 13 | =e 
SGcondhiquar ters eye stnteeereis oleic te Set etareele 32 15 53 44a 2i\ = 29 31 13 38 CES ee ee 8 5/ - 28 
THird quarters oe caves ee wes os sis mapa se 19 49 24 Si = 5| + 18 16 40 20 Ge Ife 4| 4 a 
Fourth quarter 2.6.0.6. secs cance scvccucss 48 23 £5 35 TE + 24 
WOALE! GS ceparey eleven sells) oa)in a0) s15ue os eee ceerees 174 a) s 3 142 142 és 
Totals 
First quarter sees hao ese eee 610 989 441| 1,067 |+ 169|- 78 499 617 357 694 |+ 142] - 7 
Second: quarter 4. om semaines meee 922| 1,465 859} 1,333 |+ 63] + 132 743 | 1,055 642 922}+ 101} + 133 
Nighi Callao Wie Vetoes aan Gey ao Adio mmo tbc ad Sau mihe ST ede COLON Ws S25 | Sine.) | at 29 719 977 810 957|- 91 | tae 
Mownteh) Guanter opsrumnuet suhae «6rd aoe ree 911 815 + 96 680 596 + 84 
SY PAT ete a feeds stator Soret Val/es Aveta er heta peeks aie tether 3,376 Bu26 + 250 2,641 2,405 + 236 


t 
‘ 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 


(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 


(2) Based on Government of Canada securities having an original term over one year, 
(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a oe CUUN TRIES 


October 1970 


Review of security trading during October 


Portfolio transactions in outstanding securities between Canadians and non- 
residents gave rise to a net outflow of $52.9 million in October. Stock prices 
reached a 5-month peak in the second week of October and drifted lower thereafter. 
The overall level of stock prices, as represented by the DBS Investors' index, was 
slightly above that of the previous month. Gross trading was also up from the com- 
paratively high September level, an indication perhaps of the relative liquidity of 
assets maintained during the recent past by investors, especially institutions. It 
appears that these assets were beginning to be committed once again to equity in- 
vestment, with purchases of foreign stocks increasing markedly. In October, this 
resurgence of buying pressure resulted in net outflows for the purchase of foreign 
securities and net inflows from the sale to non-residents of Canadian securities. 
The net efflux of $52.9 million in October was comprised of outflows to the United 
States and United Kingdom of $53.4 million and $2.8 million respectively which were 


partly offset by inflows of $1.9 million and $1.4 million from other European coun- 
tries and all other countries respectively. 


A sales balance of $3.7 million was the first inflow from transactions in out- 
standing Canadian securities since March, 1970. Gross sales to non-residents climbed 
20 per cent from the previous month's level, while repurchases from non-residents 
declined slightly. Trading in Canadian equities led to a net inflow of $4.4 million, 
as gross transactions with residents of the United States and of European countries 
other than the United Kingdom were especially high. Transactions in outstanding 
donds and debentures declined both in value and proportion, representing 24 per cent 
Paetrading in all types of Canadian securities, compared with 30 per cent in September. 


Transactions in foreign securities resulted in net purchases of $56.6 million. 
sross transactions increased by 8 per cent. Purchases of United States common and 
*reference stocks gave rise to net outflows of $49.0 million, and accounted for 88 
er cent of gross trading in all foreign securities. Net purchases of outstanding 
Inited States bonds and debentures resulted in an outflow of $4.0 million, while 
‘rading in issues of all other countries gave rise to outflows of $3.6 million. 


In the first ten months of 1970 the net purchase balance of $38 million was 
‘ccounted for by outflows to the United States, United Kingdom, and other European 
‘ountries of $10 million, $15 million and $21 million respectively, partly offset 
y a net inflow of $8 million from all other countries. By comparison, in the first 
€n months of 1969 the net sales balance of $115 million was made up of inflows of 
33 million from the United States, $20 million from the United Kingdom, $40 million 
Tom other European countries, and $22 million from all other countries. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1970 


Type of issue fit <> aR a NR - 
yP Second Third | Fourth Total First | Second Third 
quarter | quarter | quarter quarter : quarter | quarter]| quarter 


millions of dollars 


Trade in Outstanding Canadian Securities 


between Canada and Other Countries 
aE vanaca and Other Countries 


Bonds and debentures: 
covermment “of Canada = Direct: .cc Wigs wel: als tae oes 


~ 18 <4 

SGuabanteed ire wah on siamo. 2 a = 9 a ED 

Provincial government - Direct .......... Rr Ins . @ 5 “aes 

e GURTANE CCCI), of cus eves ote ecaye 6 = < 

Municipal government (including institutions) ..... Bs gti SS} 
ROS ALL OLS Meth clei Ney akenias fs cnsgo:ensleBlloneis rictalegasa vive Weise é < 1 =a 
Sub-totals, bonds and debentures ................ - 9% = 17 
Common and preference stocks ........... 6 Btn Ga ORe mirage) = 37 
UISISEVIES AGH tO o Oa nORo cas Eee She Snes ORO canis one = 109 - 54 


Proceeds of New Issues of Canadian 


Securities Sold to Non-residents 
escurifies voice to Non-residents 


Bonds and debentures: 


Government of Canada - Direct ........... iiistsfolats .etaucia 8 
=) GUa rant eed Jeicieicra.e <tsivie neteitntte\ 61 = - 
Provincial government ~ Direct ..... elehaceie\elelele ele icis\'s © 105 
= (Guaranteed! sj. .c.00 4 06 ae.e etc 81 
Municipal government (including institutions) ..... 5 
COTpoOratlons: 6 < sie ce. Era iat si eihil-eveue: eiavere pier alereleiarsislaoke aiale « 94 
Sub-totals, bonds and debentures .......... Once 293 
Ronmon and preference Stocks ..¢..0cccceccnsecececces 11 
Sefoy of HY AIO Ang SEM areatacho a iaieliehieigiey ei averlelis (abiws: efor 304 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 

Government of Canada. - DITECt wsceccccrscevas Byatt iors 3 126 18 
rerGuarant eed, ty. e& y ctelsieitictere = 2 = 4 

Hrovincetal, government, = Direct 6.00.0 s0sseecssucee LS 6 8) 
SB SU ALON COCR vais isis aie 4a/h i.e 16 43 4 

Municipal government (including institutions) ..... 23 17 13 
BOPDOLALTONS 6 5.4i5sic0s 01s ctatiatie io:'ele ole ace sie mdetatalietstevvetelwiierotals 30 47 14 
Sub-totals, bonds and debentures ...... We tareteta es 87 239 49 
Common and preference stockS ........cceccceccsececes = A = 
BL eo tea lL Sac Paya Mea sn cf SRRIY sus' cates rss sara chose’ sai ov, 8 eich ot 87 239 49 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1969 1970 


First | Second Third | Fourth elena First Third 
quarter | quarter | quarter | quarter quarter |quarter | quarter 


millions of dollars 


Undelivered balance, beginning of period ......... 550 923 948 948 800 923 | 784 725 617 
Mecrings of current, period ssw. ccm smiels cedes+ silos < 398 272 246 233 1,149 361 26 189 
BUR EOP a Fes ari asa-e foi See ue ee t6 SS fos a Se ae isa Le220 1,194 1,033 2,072 1,145 eel 806 
Deduct : 
Proceeds of offerings of current period ........... 188 180 190 170 938 273 26 186 
Proceeds of offerings of prior periods ....... aKa 185 92 204 79 350 147 108 95 
SPREE Me Sess -avare/ai@: 6 oe. as 01% si wieyarainioval ay eisfarsie ere ene oles 373 272 394 249 1,288 420 134 281 
Undelivered balance, end of period ...........++-:- a 948 948 800 784 784 fad 617 525 


ee SS ee | ee 


SelOis 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries 


Sales 


Item 


to 


United States 


Repurchases Net Repurchases 
Sales 

and sales + ss and 

maturities repurch, - maturities 


Net 
sales + 
repurch, - 


1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 1969 1970 


Government of Canada Treasury Bills 


First quarter .....-+-+. laa aia teal chatatareexs 132 
Second quarter .....ee eee ee eer cree eeees ah 
Third quarter ...-..esseerecces ocohate © 267 
Fourth quarter .....ee seers eee reee . LD 
GAT uc, ahs ue sicko aie wioiie/"a ine orale minis os. 4 sae ole SS) 
Buy-back transactions (2) 
First quarter 2.2.2... 0seseceescsssescs 1 
Second quarter 2... ee sere cece r ee ecrere - 
Third quarter .......+--0- eee see cecene 14 
Fourth quarter ....... side és) efere sake nconets ete - 
VBE. c 6 ascterelt e © mobane, 08 6 more Sraiake wa Riise iS 
Finance company paper 
First quarter ...:2--2-eere recesses eeee 359 
Second quarter ...0.--s seer c ene cseceee 601 
Thixdequarcery wisest ave oll ele iserieniaee 575 
Fourth quarter .......eseeeeceeeseeeeee 561 
VAT shea aes keh euceces evene ele tanemae’ sap issele satan tox 2,096 
Commercial paper(3) 
First quarter W200 5.0.2. ese eee cree ennee 43 
Second quarter .....--sesereereeecreece 68 
Third quarter 20.2... -escewacsrveccoeres 58 
Fourth quarter J.% 20.2.6. smeserweanee 123 
YOO cise patekehe: arauepele iste oMecay sess asco. er melionater a 292 
Other short-term paper(4) 
First quarter ...- cesses secssceseenc cre 75 
Second quarter ......-+-eeeeeereeees oes 32 
Third quarter (7. eve ocr orale cic ol selormiare isi TS 
Fourth quarter ccc ee ce caer dc csicisnces 48 
MEADE Si ete cielo tale tebatete ote PRON COSONCCTc 174 
Totals 
FIXTSE quarter 60. nee se cases cs cvccadinee 610 
Second quarter 5..........000 5 see eceaee 922 
POEL <GUALEST. Vo fase oars gal viene wine ey sea eaten lela ae) 
Fourth quarter .... 06s e sees were ececeane 911 
VOT eepuahsisetsystdeheraish= s/sachaleletahets =i faielninials! aig 3,376 
(1) 


term forms is given. 
(2) 
(3) 
(4) 


Including bankers' acceptances, 


229) 
243 
223 


14 
37 


424 
901 
893 


287 
292 
539 


49 
15 
49 


989 
1,465 
1,341 


LS 


441 
859 
1,010 
815 


3,126 


The classification "Other finance company obligations" previously included in this statement, 
inter-company accounts, can be obtained from the “Quarterly Estimates of the Canadian Balance of Internati 
(DBS Catalogue No. 67-001), where a more comprehensive presentati 


millions of dollars 


238 |+ 13 /- 9 54 43 54 45 
249 |- 10|- 6 53 47 48 47 
267 |+ 13 |[- 44 90 17 90 15 
+ 19 3 5 
4/39 200 197 
14 - - - = - - 
37 - - - 31 - 31 
499 1+ 159 |- 75 346 416 1gZ 497 
TOR NET le Nate ee 596 810 514 642 
(Sy hyo al tome AL al tre le) 567 764 638 742 
+ 27 547 523 
+ 176 2,056 1,867 
280 |- 1 a He 7 39 Lit 38 104 
299 }+ 23. )= 7 63 185 42 192 
159 |= 15 |= 20 46 125 62 146 
+ 35 95 BY 
+ 42 243 199 
50 |- Da = 1 60 47 73 48 
44 |- 21}- 29 a. 13 38 41 
31 = 5]/+ 18 16 40 20 des § 
+ 25 35 a 
= 3 142 142 
1,067 | 169 |= 78 499 617 357 694 
1333 63 4 132 (43) i055 642 922 
VES De tas ey sh 20 719 977 810 957 
+ 96 680 596 
+ 250 2,641 2,405 


consisting of 


Based on Government of Canada securities having an original term over one year. 


Including notes of banks, mortgage loan companies and municipal and provincial governments. 


- - 2 
+ 5 - 
- + 2 
- 2 
+ 3 
+ 154 |- 81 
+ 82 |+ 168 
= 71 | 22 
+ 24 
+ 189 
+ L. i i 
+ 21 |- 7 
= 16 |= 28 
+ 38 
+ 44 
~~" 13h a 
- 7 | = 3268 
- 4 |+ 17 
24 
+142 |- 77 
+ 101 |+ 133 
- 91 |+ 2@ 
+ 84 
+ 236 


bank loans and 


onal Payments" 
on and analysis on Canada's capital movements in short- 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
tt. OS —— ung Sa EE ANE AND OTHER COUNTRIES 


- NOVEMBER 1970 


Review of International Trade in Qutstanding Securities 


Portfolio transactions in outstanding securities during November resulted in 
net outflows of $24.5 million. The net capital movement was comprised of net outflows 
of $13.2 million to the United States, $8.7 million to the United Kingdom, $1.0 mil- 
lion to other European countries, and $1.6 million to all other countries. Net 
purchases by Canadians from non-residents occurred in trading in both Canadian and 
foreign securities. The level of international trading dropped 21 per cent from the 
previous month, in line with a decline in stock market activity generally. 


Trading in Canadian securities gave rise to net purchases of $15.5 million. 
Of this amount, $14.6 million represented repatriation by Canadians of common and 
preference stock. Although accounting for less than $1 million of the trading ba- 
lance, bonds and debentures constituted a substantial 32 per cent of gross transac- 
tions. 


Trading in foreign securities resulted in net purchases of $9.0 million, down 
from $56.6 million in October. Trading in foreign equities was responsible for net 
outflows totalling $16 million, and was reduced by inflows of $7 million from trans- 
actions in debt issues. Transactions in United States equities represented 85 per 
cent of total transactions in all foreign securities. 


In the eleven months ended November 30, 1970 trading in outstanding securities 
between Canadians and non-residents gave rise to net outflows of $62 million. Net 
outflows of $23 million to the United States, $23 million to the United Kingdom, and 
$22 million to other European countries were reduced by net inflows of $6 million 
from all other countries. Of the total capital movements, net outflows of $175 mil- 
lion resulted from trading in Canadian securities, and net inflows of $112 million 
from trading in foreign securities. By comparison, international security trading 
for the same period in 1969 led to net inflows of $115 million; $25 million came 
from the United States, $29 million from the United Kingdom, $41 million from other 
European countries, and $20 million from all other countries. Canadian securities 


accounted for net inflows of $79 million, and foreign securities for net inflows of 
$36 million. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


First 
quarter 


Type of issue 


Bonds and debentures: 
Government Jof Ganada = (Direct 2.4 os as a6 bees ct wiciete evs 
- Guaranteed 
Provincial government - Direct 
= GUAT an ECAG Co zk cpus chee os 
Municipal government (including institutions) 
Corporations . 


Bonds and debentures: 
Government of Canada - Direct ..... 
- Guaranteed .... 
Provincial government - Direct ......... 
- Guaranteed A 
Municipal government (including institutions) ..... 
Corporations .. 


Sub-totals, bonds and debentures ..... 
Common and preference stocks ..... 


Totals 


Bonds and debentures: 


Government of Canada - Direct ........... BOAT ean 
= Guaxranteedac cpt < «shanks . 
Provincial government - Direct ............. Soro 
PCA AE ANCE 2c. raph ie leieterns Are tesiers 
Municipal government (including institutions) ).<... 
Borporetions «...6 de. ..s ete vatteleta wip era el'e\ oie eos Sie! aystods ; 
Sub-totals, bonds and debentures ............ a 
Common and preference stocks ........ SO eI rns 8 chew 
OSES AiG SG a. eo Ee ape eee eee EG AW 


1970 
Second Third Fourth Total First Second Third 
quarter | quarter | quarter rs quarter | quarter] quarter 
millions of dollars 
Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
ER hada and Other Countries 
=2 18 - 4 
- 2 = 
- 2 = 6 
- vies 
. 1 =~ 3 
BT 20 = 7 
ee AISI - 37 
- 109 - 54 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
8 
105 
81 
5 
94 
293 
ll 
304 
Retirements of Canadian Securities 
Held by Non-residents 
13 
5 
4 
13 
14 
49 
49 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


| Undelivered balance, beginmnine-of period cs nrs «6 5's" 
fmeeecrings of Current period’. .......c.seceserscccees 2 
SECA EOC ye ns sees fee 65 el Mins uscoda tote set SABES EBS 
| Deduct; 
Proceeds of offerings of current DECLOG eiivisisoanwiain « 
Proceeds of offerings of prior POVHLOGS. , 7s. sci. 076 wins 


; Sub-total . 


First 
quarter 


373 


948 


1969 1970 
Second Third | Fourth Total First Third 
quarter | quarter | quarter quarter |quarter | quarter 
millions of dollars 

948 948 800 923 784 725 617 

272 246 233 1,149 361 26 189 
1,220 1,194 1,033 2,072 1,145 751 806 
180 190 170 938 273 26 186 

92 204 79 350 147 108 95 

272 394 249 1,288 420 134 281 

948 800 784 784 725 617 525 


ee 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries 


United States 


Repurchases Net Repurchases Net 
Sales P P 
Item ca and sales + “6 and sales + 
maturities repurch, - maturities repurch, - 
P 


1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 | 1969 1970 


millions of dollars 


Government of Canada Treasury Bills 


First quarter ....----sceeeeeec ere ccese 132 229 119 236 nl St) m9 54 43 54 45 - - @ 
Second quarter... cl s0- Bs oceioeee 221 243 231 269 Ve TOL), = 6 53 47 48 ed NS - 
Third quarter ..........- Pike ators ate coke 267 223 254 267 |+ 13] - 44 90 a7 90 15 - + 2 
Fourth quarter ...--.-.++s++eeee she eromura 179 160 + 19 3 5 - 2 
VO AH a, coral eletthertelm aforepenthels' sree sve aie) siereterw ia 799 764 ee SO) 200 197 + 3 
Buy-back transactions (2) 
First quarter 2... seer eee cerns ce serercs i 1 s “ = # ; os & = = 
Second quarter ..--- seer e ee rereererece es 14 = 14 = 5 a es 5 = = 2 
Third quarter .......+--.-ceserescesere 14 37 14 37 = ie = 31 = 31 = E 
Fourth quarter ..cesee creer eres cecccce vse = “ BS z 2 
YOO f sioieje. ola stasis, oe ore alu eleierelesionsi shelere leurs 15 15 = a - iS 
Finance company paper 
First quarter (§.20...6.----2e-cenceecee 359 424 200 LOD VEE ASO = 75 346 416 192 497 |\+ 154 | — “gq 
Second quarter 2.0 0+cnde + ee ene sen 601 901 530 727 |+. 72) + 174 596 810 514 642 |+ 82 |) soa 
Piixd quarter Beppe clei cies pps = aieisiaia = 575 893 646 So ate alee) a7 567 764 638 74,2. \- 71 | ge 
Fourth quarter ...---- essere cece ee eeres 561 544 + 17 547 bye} + 24 
SEED AO ECHO RIO O00 Cuil S.C 2,096 1,920 + 176 2,056 1,867 +. U89 
Commercial paper(3) 
Pies equaLreen sialic cle - creo fore vertices 43 287 44 280 | - 5 i De rf 39 dae 38 104 |+ 1 + 7 
Second quarter ......-essceeeeseer cece 68 292 45 299-+ 23] - 7 63 185 42 TODai ek - @ 
Thiedeqwar Sx wie eis oo wlniee e etouersnsie etnies. 58 139 73 159 t= 15) = 20 46 125 62 146 |- 16 - oT 
Fourth quarter) oj. 06.20. cape cee sree $23 88 + 35 95 57 + 38 
VAL: Sus 6 aie v.60 cusgeus sec) oie) @-suoketinie leuamels eee (onto ie 292 250 + 42 243 199 + 44 
Other short-term paper (4) 
FATSt) quarter’ Gap.com ol ces ste eae 715 49 Ta 50] - 2] - 14 60 47 73 48 |- 13 - Be 
Second quartet! ..0.20-emc-s+eerwscos ene 32 15 53 Leas 21 =" 29 31 is 38 41 |- y/ ~ 928 
Third) quarter a). e ss eae oes se res 19 49 24 32.P = 5/ + 18 16 40 20 O32 in 4|\ 4 
Fourth quarter 22... sees scence reer eees 48 93 + 25 35 11 + "2G 
MAE eo coveres eietelnve win inicio leseve PONE EONS 174 177 = 3 142 142 = 
Totals 
Ringerquarcer nwt on alee eet 610 989 441| 1,067 |+ 169] - 78 499 617 | 357 694 |+ 142| - 7 
Second quarter © ae wedie teat eae eee 922| 1,465 859] 1,333 | + 63] + 132 TASH Le O55 642 922 |+ 101 | #ubee 
Thtrdquarteny ade ne eae 933| 1,341 | 1,010] 1,312} - 78)+ 29 719 977 810 957|- 91] +920 
Fourth quacter) «saya 2 eee aaicibi 911 815 + 96 680 596 + 84 
Sel eRe ANTS ray IOG BOC OOO ROO eee cc 3,376 3,126 + 250 2,641 2,405 + 236 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
nr aaa ANY) OTHER COUNTRIES 


Review of Security Trading During 1970 


Portfolio transactions in 1970 gave rise to a net inflow of $661 million, down sharply from the 
$1,832 million inflow of 1969, Sales of new Canadian issues abroad of $1,269 million were the lowest 
since 1965, and the retirement of Canadian securities of $474 million the highest since 1966. Trade in 
outstading Canadian securities resulted in a net outflow of $195 million, a change of $250 million from 
the previous year's net inflow. Foreign security transactions also contributed to the reduction with 
an inflow of $61 million compared to $106 million in 1969, Although during the first two quarters 
Canada experienced a continuation of the large net inflow prevailing in 1969, in the third quarter this 
changed abruptly to a net outflow which became more pronounced in the fourth quarter, 


Non-residents provided, through transaction in both new and outstanding issues, a net addition 
of $600 million _to Canada's supply of new long-term portfolio Capital, or approximately 15 per cent of 
the total. In 1969 the net foreign contribution was $1,726 million or approximately 49 per cent of the 
total, This was due, in part, to easier monetary conditions in Canada in the latter part of the year 
and response to official requests to limit the placing of issues abroad. Other factors which may have 
contributed to the reduced net inflow of long-term capital were the protacted slide in stock prices 
experienced on North American exchanges causing investors, including institutions, to re-evaluate their 
holdings; a narrowing of interest rate differentials, especially with Europe; uncertainty about pending 
changes in Canadian tax law; and a growing public debate on the role of foreign capital in Canada. 


Transactions in Canadian money market instruments continued to provide large net inflows in 


1970. During the year non-residents increased their holdings of Canadian short-term securities by $236 
million. The comparable net inflow for 1969 was $250 million. 


Security Transactions Between Canada and Other Countries 
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lote: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1970 are preliminary and data for 1969 are subject to 
revision, : 


Portfolio Transactions by Area 


The reduction in net portfolio inflows during 1970 had its basis principally in transactions 
with the United States and European countries other than the United Kingdom. Net portfolio inflows 
from the United States during 1970 were $650 million compared to $1,211 million during 1969. New 
issue capital, the primary source of portfolio funds from the United States, was reduced in 1970 to 
$1,058 million from $1,497 million in 1969. This reduction was concurrent with a net outflow to the 
United States of $79 million resulting from repurchases of outstanding Canadian stocks and the retire- 
ment of $321 million in bonds held by United States residents. The net inflow from transactions in 
foreign securities with United States residents was $60 million in 1970, down from $92 million in 1969. 


Portfolio transactions with European countries other than the United Kingdom resulted in a 
change from net inflows of $554 million in 1969 to net outflows of $58 million during 1970. The prin- 
cipal cause of this reversal was a reduction of new issue inflows to $78 million from $529 million in 
1969 when placements in West Germany were particularly large. At the same time retirements of Canadian 
securities held by residents of European countries of $119 million in 1970, compared to $2 million in 
1969, were a major factor in the reduction. The redemption during the first half of 1970 of Italian cur 
rency notes issued by the Government of Canada during 1968 accounted for the major portion of the 
increase in retirements. Net purchases of Canadian stocks from European countries resulted in a net 
outflow of $34 million in 1970 compared to a net inflow of $28 million in 1969. 


Transactions with the United Kingdom resulted in a net inflow of $75 million, up from an inflow 
of $43 million in 1969, due mainly to sales of new issues in London. Transactions with "Other Coun- 
tries" resulted in a swing of $24 million from a net inflow of $18 million in 1969 to an outflow of $6 
million in 1970. 


Trade in Outstanding Issues in the Year and Month Ended December 31, 1970 


Trading in outstanding securities during 1970 resulted in net purchases from non-residents of 
$119 million, compared with net sales of $169 million in 1969, The early part of the year was marked 
by the most protracted slide in stock prices experienced in recent years on North American exchanges. 
The decline in stock prices up to July was accompanied by consistent inflows from foreign security 
transactions and outflows from Canadian security transactions. As stock prices moved slowly upwards, 
however, Canadians became net purchasers of foreign securities, while the repurchase of Canadian secu- 
rities from abroad continued at a reduced rate. The value of common and preference stocks traded was 
down sharply, and transactions in bonds and debentures represented a significantly higher proportion 
of gross trading. 


Trading in Canadian securities resulted in net outflows of $195 million - of which equity 
transactions accounted for $155 million - compared with an inflow of $55 million in the previous year. 
The outflow was in part associated with the bear market, as conditions of selling pressure tend to 
shift non-resident held Canadian securities into Canadian portfolios, Although statistics gathered by 
the Bureau on trading in outstanding securities are not identifiable as to the issues involved, the 
annual report of Alcan Aluminium Ltd, for 1970 indicated that Canadian ownership of the company 
increased to 41 per cent at the end of the year from 35 per cent at the end of 1969, representing a 
net outflow in the region of $50 million from trading in the common stock of this company alone. 


The outflow from transactions in Canadian bonds and debentures, at $40 million, was also sub- 
stantial and may have been inflated by purchases for sinking fund purposes by Canadian debtors follow- 
ing the appreciation of the Canadian dollar. Net purchases of Canadian bonds from the United States of 
$69 million were offset somewhat by net sales to all other countries of $69 million. Non-resident 
investment in Canadian bonds and debentures may have been motivated in part by speculation on further 
appreciation of the Canadian dollar. ( 

Transactions in outstanding foreign securities resulted in net inflows of $77 million, compared 
with a net inflow of $114 million in 1969, On a quarterly basis, however, net capital movements in 
1970 moved steadily from a net inflow of $116 million in the first quarter to an outflow of $101 mil- 
lion in the fourth quarter. United States equities dominated international trading in foreign secu- 
rities, accounting for some 89 per cent of gross trading in foreign securities, and resulting in net 
sales of $87 million. 


Trading in outstanding Canadian and foreign securities in December resulted in net outflows 
of $56 million, up from the $25 million outflow in November. Net purchases from trading in foreign 
securities were in line with improved market conditions in the United States. Geographically, net 
outflows of $54 million to the United States and $10 million to the United Kingdom took place in 
December, and were partly offset by net inflows of $3 million fr 


om other European countries and $4 
million from all other countries, 


New Issues and Retirements = 
ee ee Netirements 


Proceeds of $1,269 million from new issues of Canadian securities sold to non-residents in 
1970 were down sharply from the record inflow in 1969 of $2,067 million. 
viewed, however, in the context of unusual strength in the Canadian balance of Payments. Massive accu- 
mulations of international reserves in the first few months of 1970 led to the unpegging of the Cana- 
dian dollar at the end of May. To reduce the pressure on the exchange rate and the reserves and also 
to conform with understandings with the United States government concerning access to their capital 
markets, the Minister of Finance in the second quarter requested Canadian borrowers to seek funds first 
in Canada rather than abroad. A narrowing of interest differentials between Canada and other countries 
was an additional factor in lessening the inflow from abroad, particularly Europe. After inflows of 
$287 million and $444 million in 1968 and 1969, new Canadian issues placed in Germany totalled only 
$21 million in 1970, 


This reduction must be 


Foreign currency issues in 1970 represented a smaller proportion of net proceeds from abroad 
of all new Canadian issues than in previous years. In the fourth quarter especially, non-resident 
purchases of essentially domestic issues denominated in Canadian currency reached a high level, as 
Canadian dollar issues appeared attractive to non-resident investors. In 1970, Canadian currency 
issues represented 9 per cent of total purchases by non-residents of new Canadian issues, compared with 
5 per cent in 1969, 


The level of new issue inflows during 1970 was sustained to some extent by a relatively high 
proportion of proceeds from prior years' bond and debenture offerings in the United States. These 
proceeds amounted to $516 million in 1970 compared to $350 million in 1969. Bond and debenture offer- 
ings in the United States during 1970 were $656 million, down from $1,145 million during 1963. 


A significant factor in the increased outflow for the retirement of Canadian securities held 
by non-residents arose from the government's efforts to minimize the reserve accumulation, The large 
increase in retirements of Canadian securities during the second quarter represented mainly the redemp- 
tion of Italian currency notes issued by the federal government in 1968 to increase foreign currency 
reserves, A tranche of almost one third was retired at maturity in May and the remaining two tranches 
in June, well ahead of their maturity dates. 


The effect of retirements and net purchases from non-residents of direct and guaranteed issues 
of the Government of Canada was a sizeable reduction -- some $150 million -- of foreign holdings of 
Government of Canada securities, 


New issues in 1970 were significantly less than in 1969 for all classes of securities except 
corporate bonds, which at $561 million were only down slightly from $571 million in 1969. Corporate 
issues, however, were inflated by the refinancing of a large outstanding bank debt by a bond issue, 
resulting in an offsetting effect, and therefore no net movement of funds in the balance of payments. 
Nithout this large security issue aggregate corporate issues purchased by non-residents would also 
lave been down sharply from the previous year. 


New issues of foreign securities purchased by Canadians fell to $25 million from $43 million 
in 1969, as no major offerings by foreign borrowers were made in Canada during the year. Estimated 


cetirements of foreign securities held by Canadians of $9 million were also down from $35 million in 
'969, 


aternational Transactions in Selected Canadian Money Market Instruments 


Non-residents increased their holdings of Canadian short-term securities in 1970 by $236 mil- 
ion, constituting the second successive year in which money market transactions resulted in large 
‘et inflows. The gross value of international trading increased by some 55 per cent over the 1969 
evel, which was itself a year when large increases occurred in the value of_trading. As a result of 
nereased market activity in the two years, gross international trading in these instruments in LO7O., 
t $10 billion, was over four and one half times as high as in 1968. 


| - 


Increased foreign participation in the Canadian money market took place mainly in the second 
and fourth quarters, when large inflows more than offset a substantial outflow in the first quarter of 
the year. These movements came mainly from transactions with United States residents. The movements 
in the second quarter appear to have been motivated by a considerable premium on the forward Canadian 
dollar, while a narrowing of interest differentials in the fourth quarter (vis-a-vis the Euro-dollar 
market in particular) resulted in a significant return on hedged investment in Canadian instruments, 
and produced a massive inflow through investment in high quality paper. It is interesting to note that 
in the fourth quarter sales of finance company paper to non-residents fell from the second and third 
quarter levels while repurchases and maturities were at their peak for the year. This development was 
in line with the sharp reduction in the outstanding amount of these instruments following a major 
strike affecting the automobile industry and its financing requirements. 


Transactions in finance company paper resulted in net inflows of $208 million, and accounted 
for more than 50 per cent of trading with non-residents in all classes of paper. After a net out flow 
of $75 million in the first quarter, transactions in finance company paper resulted in substantial net 
inflows for the rest of the year. In the second quarter this class of paper appeared to be the most 
popular medium for arbitrage movements, resulting in net inflows of $174 million, mainly from the 
United States. The rate of inflow was sharply reduced in the second half of the year, and net sales 
of finance company paper to countries other than the United States represented the major portion of 
the net capital inflow. 


Gross trading in commercial paper increased more than three-fold from the 1969 level, and 
resulted in net inflows of $52 million, The increase in gross trading was largely due to increased 
international transactions in bankers' acceptances as the total value of banker's acceptances outstandin; 
grew from $174 million at the end of 1969 to $395 million by the end of 1970. The high quality charac- 
teristics of this type of paper attracted a large amount of capital from the United States in the 
fourth quarter, as the covered yield differentials apparently diverted funds from the Euro-dollar mar- 
ket. 


Transactions in other short-term paper, which includes notes of banks, mortgage loan companies, 
and junior levels of government, were responsible for net inflows of $49 million during 1970. The same 
sort of movement which occurred in commercial paper in the fourth quarter also took place in this class 
of paper, leading to net inflows in the fourth quarter alone of $61 million, and reversing net outflows 
of $12 million earlier in the year. 


Non-residents reduced their holdings of Government of Canada treasury bills by some $73 million. 
Outflows occurred in each quarter, as yields on Canadian treasury bills were lower than on the equiva- 
lent instruments abroad. Almost all of the outflow occurred in trading with residents of countries 
other than the United States, who redeemed $69 million in Canadian treasury bills during the course of 
the year, mostly in the third quarter. 


No net movement of funds resulted from purchases of long-term Government of Canada securities 
on a "buy-back" basis, although increased transactions of this nature were recorded early in the year, 
and were associated with movements of "week-end- money. 


Interest Rates, Stock Prices, and Foreign Exchange Rates 


Commencing in the first quarter of 1970, the Canadian economy moved towards easier money. 
After reaching record high levels early in 1970 long-term rates eased somewhat during the year, culmi- 
nating in a sharp decline in the fourth quarter. This trend was more strongly pronounced in short- 
term rates as the yield spread on 90-day treasury bills and long-term Canada bonds increased from 
about 0.50 percentage points at the end of 1969 to over 2.50 points at the end of 1970. The increase 
in the yield spread was associated with sustained heavy borrowing by Canadians in medium and long-term 
forms, while demand for short-term funds eased. On the corporate side there was a substantial refi- 
nancing of short-term debt on a long-term basis. The increase in long-term corporate debt financing 
may have been reinforced by unfavourable market conditions for equity offerings. 


Net new Canadian issues increased from the already high levels recorded in 1969, and whereas 
over $2 billion of new Canadian issues were sold abroad in 1969, funds raised abroad by Canadians in 
1970 totalled less than $1.3 billion. In view of a substantial accumulation of international reserves 
and the consequent unpegging of the exchange rate on May 31, the government used moral suasion in the 
second half of the year to discourage any substantial inflow of funds from long-term borrowing abroad, 
and further pressure on the Canadian dollar. In spite of increasing pressure on the Canadian capital 


market, differentials between Canada and the United States remained relatively small, representing 
little more than the normal spread. 


That bond yields did not rise appreciably during a year of increasing demand on the capital 
market was, ipso facto, the result of a significant increase in the supply of funds. Relatively good 
price performance, which saw consumer prices rise between 3 and 3 1/2 per cent during the year, was 
instrumental in restoring confidence in the bond market, while the slump in stock prices was also a 
cause of bonds displacing equities as the preferred medium for investment, Increased availability of 
capital and depressed stock prices for much of the year were reflected in the lower incidence of spe- 
cial features attaching to bond issues. Whereas features such as convertible and extendible options 
were almost commonplace in 1969, most bonds offered in 1970 were straight debt issues. Some measure 
of the market's improvement may be gauged from a $50 million, 20 year straight debt issue of the 
Canadian Pacific Railway Company marketed in December to yield 8.87 per cent, the first straight debt 
issue on the Canadian market to be sold at less than 9 per cent since spring, 1969, 


The Eurobond market was less active in 1970 than in the previous two years. The volume of new 
issues was off sharply in the first six months, but picked up in the second half of the year. Interest 
rates on long-term United States corporate issues fluctuated from over 8 per cent at the beginning of 
the year to a high of over 9 1/4 per cent at the end of May, before tapering off in November and 
December. By the end of the year the rate had fallen back to around 8 per cent. Bonds denominated in 
United States currency regained their popularity, while the volume of Deutsche mark issues dropped 
substantially. The reduction in Deutsche mark issues appeared to be partly a result of limitations 
imposed by German authorities on borrowing by foreigners in Germany. As the value of Deutsche mark 
issues declined, however, the number of Dutch currency issues increased, reflecting the relative 
strength of the guilder on foreign exchange markets. On account of the high interest rates extant for 
much of the year, floating interest rate issues were a feature of 1970. However, the rapid expansion 
of medium-term Euro-dollar bank credit facilities appears to have been a significant development, which 
was largely responsible for the substantial decline in new issue activity during the year. 


Common Stock Price Indexes 


Year-to-year 
change 
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(1) DBS Investors' Index. 
(2) Standard and Poor's "500" Index. 


The deterioration in the business outlook in 1970 was clearly reflected on North American stock 
exchanges as stock prices dropped sharply in the first half of the year. The DBS Investors' Index, 
reflecting average stock prices on the six Canadian exchanges on a weekly basis, hit a low of 123.1 in 
the week ending July 9 after registering a high for the year of 152.5 in the week ending April 2. A 
_ recovery began in August, and stock prices rose slowly from then until the end of the year. The down - 
/ward trend in stock prices was further intensified by a number of corporate failures among established 


= One 


companies. The most prominent of these was the technical bankruptcy of the Penn Central Transportation 
Company, but difficulties encountered by certain investment dealers in the United States and by the 
I.0,S. mutual fund group dealt a serious blow to investor confidence. 


Mutual funds as a group suffered a set-back in 1970, The Canadian Mutual Funds Association 
reported sales by its members of little more than half the previous year's figure, and net redemptions 
of mutual fund shares. According to a study commissioned by the New York Stock Exchange, the influ- 
ence of institutional investors on stock prices generally has increased in recent years, as financial 
institutions now account for more than 50 per cent of all public share volume and 60 per cent of the 
dollar value of trading on that Exchange. These findings were confirmed to some extent by interna- 
tional security transactions in the fourth quarter, when institutional investors played a prominent 
role in the significant movement of funds into United States equities. The number of shares traded on 
stock exchanges in Canada declined to 1.3 billion from 2 billion in 1969, a decline of 35 per cent. 
The value of shares traded dropped only 33 per cent, to $5.5 billion from $8.2 billion in 1969, result- 
ing in an increase in the average price per share from $4.10 in 1969 to $4.23 in 1970. According to 
the Toronto Stock Exchange, the increase in 1970 in the price per share on a lower volume of trading 
was due to greater activity in relatively higher quality shares in 1970. 


Unusual strength in the Canadian balance of payments in the first quarter resulted from a cur- 
rent account surplus and substantial long-term borrowing abroad. The size of the inflow posed diffi- 
culties in the operations of the Exchange Fund Account by seriously reducing the government's Canadian 
dollar balances. The continued strength of the current account in the second quarter together with 
short-term inflows from arbitrage transactions further complicated the situation, and contributed to 
the decision to float the Canadian dollar on May 31, 1970. 


The Canadian dollar then rose steadily 
from its upper support limit of 93 1/4¢ (U.S.) 
until it reached 99.60¢ (U.S.) in the third week 
United States Dollar in Canada in September. It fell back thereafter, but 
hovered around the 98.00 level before rising 
again in the latter half of December to near 
nominal parity with the United States dollar. 


Period 


Canadian cents While the unpegging of the dollar alle- 

viated pressure on the Exchange Fund Account, 

107.68 the premium on the forward Canadian dollar for 
delivery in 90 days increased. The premium 
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quarter, but at a reduced rate, as interest rate 
Source: Bank of Canada. differentials in favour of the United States 
were more than offset by the significant premium 
on the forward Canadian dollar. By the end of 
September the forward premium had diminished to 
a point where little incentive remained for 
arbitrage movements into Canada. Even so, the forward Canadian dollar continued at a substantial pre- 
mium, while the general level of short-term interest rates remained lower in Canada than in the United 
States. In December, however, some narrowing of the differential between interest rates in Canada and 
the Euro-currency market had the effect of attracting a large volume of funds into the Canadian money 
market. 


Reduced demand for short-term funds and reductions in the Bank Rate from 8 per cent to 6 per 
cent were important factors in forcing money market rates downwards. The volume of finance company 
and commercial paper outstanding increased by some $113 million in 1970, compared with a corresponding 
figure of $420 million in 1969. The reduced rate of short-term borrowing in 1970 may be attributed 
both to the slow-down in general economic activity and to the extraordinary conditions in 1969, which 
led many borrowers to resort to short-term instruments, rather than to be locked into the record long- 
term yields prevailing at that time. As these instruments matured, much of this borrowing was re-finan- 
ced in 1970 on a long-term basis. 
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The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and m 
er with a copy of the basic reporting schedule (which 
in content), is to be found on pages 52 and 55 of the 
and 1962 (Catalogue No. 67-201). Readers are also referred to the "Quarterly Estimates of the Canadian 


Balance of International Payments", fourth quarter of 1970 (Catalogue No. 67-001) for preliminary bal- 
ance of payments estimates for 1970. 


ethods used in production of this report, togeth- 
was changed in August, 1965, in format but not 
annual DBS report under the above title, for 1961 
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EXHIBIT A. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1968-70 
Trading, New Issues, and Retirements 
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EXHIBIT A, Portfolio Security Transactions between Canada and Other 


Countries, by Quarters 1968-70 
Trading, New Issues, and Retirements 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


Type of issue 


Bonds and debentures 


Government of Canada - Direct ..........------ 2 
Guaranteed ©. ccincc siccwess 
Provincial government - Direct ........ aia eager phi 
Guaranteed, .rc.ccene sivie eee 
Municipal government (including institutions) 
Corporations .. seers eee ee cree rerescece seeee 
Sub-totals, bonds and debentures ........++- ie 
Common and preference StockS ......+--eeecerecrece 
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Bonds and debentures 


Government of Canada - Direct ......2.-e+eeeeees 
Guaranteed ...... Pesce 
Provincial government - Direct ...........- Sree 
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Municipal government (including institutions) 
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Sub-totals, bonds and debentures ........ ake 
Common and preference StockS ......-+++eeeereeeers 
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Bonds and debentures 


Government of Canada - Direct .......esse+eeeees 
Guaranteed ........ plotaverate 
Provincial government - Direct .........sse+e-s 
Guaranteed: .xcrcicces aaatinaie 
Municipal government (including institutions) 
Corporatlonsy ..cccevssrececccacescrsesancersssess 
Sub-totals, bonds and debentures ......... ; 
Common and preference stocks ........--2-eseeees oie 
LOCALIG: ace «so atate viclatetetaterelatas iahaatatace ‘aise a Sate Talfaltateta 


1968 
First Second Third Fourth oral 
quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada 
and Other Countries 


288 

538 

314 

124 

586 

1,850 

67 

1,917 

10 21 - 17 48 
= 9 = = 9 
9 14 5 7 35 
14 5 3 19 41 
16 it 10 23 60 
90 73 21 49 233 
139 133 39 115 426 
ns 2 = 3 i} 
139 135 39 118 431 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


Underlivered balance, beginning of period 
Offerings of current period 


Sub-total 


Deduct 


Proceeds of offerings of current period 
Proceeds of offerings of prior periods 


Sub-total 


1968 
First Second Third Fourth 
Total 
quarter quarter quarter quarter 
millions of dollars 
374 431 349 339 374 
385 345 253 892 1,875 
759 776 602 i230 2,249 
232 209 182 255 1,095 
96 218 81 62 240 
328 427 263 Sy) 1533) 
431 349 339 914 914 


23 - 


TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


Trade in Outstanding Canadian Securities between Canada 


and Other Countries 


Fourth 
quarter 


= 18 = & 
= 2 Ib eA) 
= 2 - 6 
= 3 = 
= 1 a 
= 26 = 
= 83 ew! 
- wi = 54 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 
=< s 7 co 
34 8 8 
709 52 105 
359 10 81 
181 20 5 
571 110 94 
1,854 200 293 
7a Mes) 8 11 
2,067 208 304 
ie " 


Retirements of Canadian Secu 


rities 


Held by Non-residents 


1969 1970 
First Second Third Fourth watal First Second Third Fourth 
| quarter quarter quarter quarter oe quarter quarter uarter quarter 
millions of dollars 
) 914 935 935 787 914 ran 712 604 
394 272 246 P33 1,145 361 26 189 
1,308 L207. 1,181 1,020 2,059 Toi3s2 738 793 
| 188 180 190 170 938 273 26 186 
185 92 204 79 350 147 108 95 
; 373 272 394 249 1,288 420 134 281 
935 935 787 771 771 712 604 512 
oa Ie = 


oi) Gorm 


TABLE 7A. Prodeeds of New Issues of Canadian Securities Sold to Non-residents 


1962 1963 1964 1965 1966 1967 


Bonds and debentures payable optionally 
or solely in foreign currencies 


Government of Canada - Direct 


Guaranteed .... 
Provincial government - Direct ....... ) 
Guaranteed ... |) 
Municipal government ....-..++s+seeees 
Other corporations .......++- a we ae) 
TO adS Aiclevereietenoielelsisraileie she cha /eeteteretetrnet ers 


Bonds and debentures payable in Canadian 
dollars only 


Government of Canada - Direct .......-- 


Guaranteed .... 
Provincial government - Direct ....... D) 
Guaranteed ... |) 
Municipal government ....se+eeeerereee 
Other corporations ....... Hewieeeeee és 
TOP al: Syestareretereawie> ook ° CRON RC uC a) 


Bonds and debentures 


Government of Canada - Direct 


Guaranteed .... 
Provincial government - Direct ....... ) 
Guaranteed ... |) 
Municipal government .....e.eeeeereees 
Other corporations ........ TO 
Sub-total, bonds and debentures 


Common and preference stocks .......-++- 


TOCLALS (velo ove) suc cee so ieletvieieles sioloisy si siete 


rencies. 


(3) Of which $1,276 million was payable optionally or solely in 


rencies. 


(4) Of which $1,033 million was payable optionally or solely in United States 


rencies. 


126 


148 


sk 1,100 1,240 


(1) The whole of which was payable optionally or solely in United St 
(2) Of which $1,320 million was payable optionally or solely in Unite 


1968 1969 
millions of dollars 

4 = a 264 16 

( 535 709 

272 427 735 304 353 

67 155 163 120 173 

635 658 235 492 507 
974 1,240 1663 G75) E58 

24 18 

( 3 - 

( 10 6 

4 8 

94 64 

242 168 137 135 96 

28 32 20 288 34 

( 538 709 

a el ce we 359 

173 124 181 

315 586 571: 

1,270 1,850 1,854 

1,465 1,307 1,917 2,067 


ates dollars. 


1970 


1,081(4) 


73 


1, 269 


d States dollars and $395 million in other foreign cur- 
United States dollars and $482 million in other foreign cur- 


dollars and $48 million in other foreign cur- 


- 25 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


Item 


Government of Canada Treasury Bills 


PERG AGECT iis lle dove ‘ale: s0:2/0:5 08 asi slois oe a% 
BECONd. GUAETET  oi6ics ecice bees elinmniiaymisiteroie eis 
MRArde quarter ..icc6<0 prahwls\iete els) ele vayant) clfevee 
HOUSER (QUarcent’' s\s cicc seis sees 2's ON OIOOCIRIOG 

Sea RCN fo loMEMNG! on teal baliolisl ao ais /alls, s:'s. Ge iio.tore es 10% fobs 


Buy-back transactions(2) 


ROM CMC ARE ST bo, aire. erin sKes ohio ratio: 3 o.c01c0 silane oKe nike 
CTCL E GEL oyanalieia-c ale jo, s\in-<i0, pie sceleiecole's.a a 
COM QU AR ECT oo cis s.s-c shoe 6)s.0.00 bee 66 Serene 
Pourth quarter .....6.6. a nba tebatate te rela bi eis 
CRTEIE oleic SBR Che CE ORR ORR REECE eae RP 


Finance company paper 


MBSTCMOUN ABE OT 5,5. chars Gioia is os des clea s dees 
BeCODMROU ALERT Wega: ays.e) sts 0s ys: civcew crave ¥. 600s 
POM GUAT E OL ie 0500) susie iaeilese:s  veiaunishs Lovesey so 4 
ERG RMGUAD ECL We refe Ss Star sje os She 5\¥ Sees She Bias 


Commercial paper(3) 
ULERE AE: (@LLEEN@) c(i OD ea a 


BEPRUMAGA TEST Mees icc: d.0 +, 0iiie.8.e bie ea see's ae 
a6) Gisela ie OA ee 
Ue NISELE Os @LD2) GS) ath Ue es 


Other short-term paper(4) 


BRO PET oid boys fosoxayoiane.s ese) oceieye) 0/9) sxaveua, © 
OHO CQUALEET: | cuejcvels vis axes 010 #\2s Js SoG 
MEICORQGATCGTS of heave checies accom aoe AB 
BRR EDEGUAEEET Misc 's e)e'di5 «ie ales Suis eee ests 


Totals 
BRPSERQUAUECT: re.dis ais sig debited ad neceisiees 
EEE FELT E OT oY cn og, gc) g: Side. essiv.n ieee 
OES GTS SS ee ee 
MMPRAGMAMECT (es, 5 seca. sa ceaeeceoe os. 


Sales 


to 


All countries 


Repurchases 


and 
maturit 


ies 


United States 


Sallee Repurch 
and 

to eS 
maturit 


48 


3,376 


229 


243 
223 


104 


799 


989 
1,465 
1,341 
1,346 


5,141 


441 
859 
1,010 
815 


35.426 


238 


249 
267 


118 


872 


1,067 
1-533 
(ERED 
1,193 


4,905 


im ame te 


+ 


+ 4 +4 


+ 


Tet) ae ok 


+ 


13 
10 
ile) 
19 


35 


21 


25 


250 


- 9 54 
- 6 53 
a 90 
- 14 3 
- 73 200 
ay B75 346 
+ 174 596 
+ 75 567 
+ 34] 547 
+ 208 | 2.056 
+ 7 39 
- 7 63 
- 20 46 
+ 72 95 
+ 52 243 
— 1 60 
- 29 31 
+ 18 16 
+ 61 35 
+ 49 142 
=) 78 499 
PSF 743 
+ 29 719 
+ 153 680 
+ 236 | 2,641 


43 54 
47 48 
17 90 

5 5 
ty | oT 
31 = 
31 . 

416 | 192 

810 | 514 

764 638 

749 | 523 


2,739 | 1,867 


111 38 
185 42 
125 62 
218 57 
639 199 
47 Pe! 
13 38 
40 20 
135 ale! 
235 142 
617 357 
1,055 642 
977 810 
1,109 596 
3,758 | 2,405 


ases 


ies 


694 
S22 
Ey 
S75 


3,548 


Net 
sales 


+ 


repurch, - 


1969 1970 1969 1970 1969 1970 1969 1970 1969 1969 1970 


millions of dollars 


+ 236 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 


term forms is given. 


(2) Based on Government of Canada securities having an original term over one year. 


(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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TABLE 10B. Trade in Outstanding Canadian Securities between Canada and Other Countries 
by Group of Securities, 1960-70 


1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 
ess 


1970 


millions of dollars 


Bonds and debentures, etc. 
Government of Canada, direct: 
Sailieigure. cus eicietevers eusvaieceletetstejsteters) ever = 162 409 568 psy L238) EES 66 Bi 93 129 
PUGCHASAS) Neicie.c:e oe staleleelsiefelevele esate 128 357 514 124 82 81 133 Oi 104 106 
INGE! “cholera: cto e)o\ese ile oyelte reietels:silelexe ener sie(siets + 34 ar ey + 54 + 27 sell +). 38 - 67 - 34 - 1l + 23 
Government of Canada, guaranteed: 
Salesi (12sec <ieieneyerers AO CUO ODOC O06 36 42 34 29 a2 24 9 11 15 7 
PULCHASES, (cle'c cle <lelersis eieleeleleceloie wie oe 22 19 38 14 13 9 19 18 22 6 
INGE re cco eisveteielevete ors Sielersleje sere eres oe + 23 -4 15 = sl Ses) - 10 - 7 - 7 = aid 5 
Provincial, direct: 
Salish cjerevasoveloie'« ei eifey ol’hahe-aheVatete)io 0: eveteye 16 29 36 18 30 25 24 23 31 a7, 
PULCHASES) <\ciclerela cfsvoisicietein cloiele!sielaishs 23 39 27 17 15 13 31 30 64 43 
INGE) cloiolessicisierelojsieleleaie Ais ousueuerereioie\eiate =oe7) - 10 ap +2 5 + 12 = an = 7 - 33 - 26 
Provincial, guaranteed: 
SALES: .:<.duieye iets espe Aleieieieneie mauler 29 
PULCHASES J s\crse sec sc ewciciels ccc esieie (1) (1) (1) (1) (is) (1) (1) (1) (1) 16 
NGG cle cleiclchelsie'slole aferelcvel0'e/Sielalsie/s prelate tS 
Municipal: 
Salleis! fe cterchs cies lelalsieie\eieteveinieloieieiseia i. 20 17 6 ‘ie 12 5) 13 3 3 
PULCHASES) cic crevelealeie siele are ais'elacalelalore 8 sly a 5 6 5 8 7 10 9 
INGE. GohonchissctereieialowWb aioe 0 e\'c's!elelej-ejels o.slela + + 3 + 10 ged +5 + 7 = 3 £56 - 7 - 6 
Corporations(2): 
Sallie's. «sie ole icloisis s'e,s a lnie/sisliecelavele\ois biale 38 HE 45 35 32 33 32 24 31 38 
PUECHASES' ‘oie o eislole/olelcfelejelelelacc0sielsla 80 58 50 40 35 50 49 39) 43 41 
INGE, ‘ails :einie: bieleveieie cree sekehalietelelererats ye (oisiels - 42 = 7); - 5 =" 5) - 3 - 17 - 17 - 15 - 12 = 3 
Total bonds, debentures, etc.: 
Saesi (isis) sie oiateisiekeraioiete asia qecnodas 264 551 700 239 228 213 136 128 73 223 
Purchases «cscs cscs s/el0's14 vie revere 
INGE "seo: Aono n Ge sie eeleiauase 


Common and preference stocks 


SALES: oie taniteye sie ailelvtelaretevalelteteis ece)lvielete 
Purchases: so 00 sce cis wee i vellene0 el'sieteie 


MSE clave 9 o'e.01bi6 be ccs ee 04,016.40 4 0'0.0 s'ee 


(1) Included with "Provincial, direct". 
(2) Includes minor amounts of "Other"! Canadian securities, 


101 
120 
- 19 


28 
22 
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26 


- 6 
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Portfolio transactions in outstanding securities ‘tiyeen Cattadfans and non- 
residents resulted in a net inflow of almost $6 million in SXghuary. Net outflows to 
the United Kingdom of some $12 million were more than offset by net inflows of approx- 
imately $14 million from the United States, $1 million from European countries other 


than the United Kingdom, and $3 million from all other countries. 


A purchase balance in excess of $28 million from trading in Canadian securities 
was up from the $20 million net outflow recorded in December 1970, while the value of 
gross trading dropped some 18 per cent from the previous month's level. Bonds and 
debentures accounted for almost $5 million of the net outflow, and common and prefer- 
ence stock, over $23 million. 


In foreign securities, a net inflow of $34 million marked the first sales bal- 
ance since July 1970. Gross sales, at $188 million, were some $40 million higher than 
in December, while gross purchases dropped by over $30 million to $154 million. These 
movements resulted mainly from transactions in United States equities, which in 
January represented 85 per cent of the value of all foreign securities traded between 
Canadians and non-residents, and gave rise to a net inflow of $27 million, a swing of 
$64 million from the net outflow recorded in December. 


In the same period a year earlier portfolio security transactions resulted in 
a net inflow of $40 million, as net purchases of Canadian securities of $13 million 
partly offset net sales of foreign securities of $53 million. Net inflows of $41 
million from the United States and $2 million from the United Kingdom were reduced 
by net outflows of $2 million to European residents outside the United Kingdom and 
of $1 million to all other countries. 
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As in January, the inflow from net sales of foreign securities to non- 
residents exceeded the outflow for net purchases of Canadian 


securities from other 
countries, 


and resulted during February in an overall net inflow of almost $7 million. 
The trading pattern was also similar to January's; 


> net inflows of $17 million from 
the United States, $1 million from "Other Europe", and $3 million from "Other Coun- 
tries" 


» were reduced by a net outflow of over $14 million to the United Kingdom. 


Net purchases of Canadian securities, at $17 million, 
corresponding outflow of $28 million in January. 
evenly distributed between debt and equity issues 
which occurred primarily in equities. 
than in the previous month, but at $150 


were lower than the 

The February outflow was almost 

in contrast to the January outflow 

Gross trading was slightly higher in February 
million it was still relatively light. Net 

ourchases of Canadian issues from United 


Kingdom residents, at $15 million, reached 
their highest level since a series of net outflows to that country began in April 
Lg70. 


Trading in foreign securities resulted in a net inflow of $24 million, com- 
»ared with $34 million in January. Net sales of United States equities were concur- 
‘ent with a substantially larger increase in stock prices (as represented by the 


standard and Poor's ''500" and DBS Investors’ price indexes) in the United States than 
n Canada. 


In the first two months of 1971, portfolio transactions in outstanding secu- 
ities gave rise to net inflows of over $12 million. Net inflows of $31 million from 
he United States, $2 million from "Other Europe", and over $5 million from "Other 
ountries'' were reduced by net outflows of $26 million to the United Kingdom. By 
omparison, in the first two months of 1970 net inflows of $96 million were made up 
f net inflows of $88 million from the United States, over $6 million from the United 
ingdom, and $3 million from other European countries, and a net outflow of $1 
illion to all other countries. 
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TABLE 6, Transactions in Canadian Securities between Canada and Other Countries 


Type of issue 


Bonds and debentures: 
Government of Canada - Direct 


SMGUSE ARE CEE Mays ois Gc mare coe age 
Exovanctaltgovernment = Direct .. 2... .scesscceccece 
Se MGM AR AE COG. a/v Peta is\'s p14. 860 ie 
Municipal government (including institutions) ..... 


Corporations 


Bonds and debentures: 
Government of Canada - Direct 
- Guaranteed ...., 
Provincial government - Direct 
- Guaranteed ..... ave 

Municipal government (including institutions) ... 
Corporations ....... 


sees eee 


Sub-totals, bonds and debentures ... 


Common and preference stocks 


totals). 


Bonds and debentures: 
BcvernMenteok Canada. = DITECt «cujocceecsaneocwicccec 
- Guaranteed , 
Provincial government - Direct ...............e0eee 
PRGA CARCEEM: citys its erece © alela a ae 
Municipal government (including institutions) 
Corporations ... 


Sub-totals, bonds and debentures 


- Common and PEELOTENCE SLOCK SS, « dc:s 6.10, 


t 


Totals . 


Third 
quarter 


1970 
Fourth i i 
bee Total First Second Third Fourth Total 
quarter quarter] quarter] quarter guarter 
millions of dollars 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
ce and Other Countries 


Proceeds of New Issues of Canadian 
ew _ issues of Canadian 


Securities Sold to Non-residents 
ates pote to Non-residents 


Retirements of Canadian Securities 
ee OF Vanacian vecuricles 


Held by Non-residents 


TABLE 7, Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


Undelivered balance, beginning of period 
| Offerings of current period 


| Sub-total .... 


, Deduct : 
Proceeds of offerings of current POP LOG cewisi sis sieie ier 
| Proceeds of offerings of prior periods ... 


Sub-total ..... 


Undelivered balance, end of period 
eg a rrr rr 


Third 
quarter 


1969 1970 
Fourth Thee First Second ird poets 
quarter quarter | quarter | quarter | quarter 
millions of dollars 
787 914 771 712 604 512 771 
233 1,145 361 26 189 80 656 
1,020 2,059 Ug 738 793 592 1,427 
170 938 273 26 186 3 488 
79 350 147 108 95 166 516 
249 1,288 420 134 281 169 1,004 
rt 771 712 604 512 423 423 


SO 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries 


Net 


Item 


1969 


1970 


First quarter ......--sseeceeeresserecs 132 
Second quarter ...---+eeeeeeereees ee aware PHAN 
Third quarter ...... aie tole! eters (mies coe 3s ahetene 267 
Fourth quarter ...--eeee seer eereee syctanere 179 


Buy-back transactions (2) 


First quarter: .....2.-sscserensecccerne 

Second quarter ...----eeeeeeeerececrece _ 

Third quarter .....-.es rere ees cereesece 14 

Fourth quarter ..-.-s+6-+- averse Gere (ete = efshe) s 
MAT Wale eee ote SEs Glnelle or dletatlo ’o\ nlrerte "aletrelimhe se i= ersie 15 


Finance company paper 


First quarter ...--.seeeee esse ec reerecs 359 
Second quarter ...--+eeee reser eer eeeees 601 
Third quarter .....--es-eeeeeececeecece 575 
Fourth quarter ...----e eee ee creer eecees 561 


Commercial paper(3) 


First quarter ......-.sseee cee reccecece 

Second quarter 1... seer eee eecereere 

Third quarter: 6 ate ce ew erie s es ree sine 

Fourth quarter ....-.-cesseeesereeescee 123 
VAG ec e eayer one mleie oc..6's\ cyst omsis: are! oltieue sensi leh ss 292 


Other short-term paper(4) 
First quarter ...--sseescceserererreece 


Second quarter ....---++seeeeees eine air eles 
Third” quarters... -cceeccsesccerewence 
Fourth quarter .....--eeeecee reece ccces 


Totals 
First quarter ....c.ceeeecrserrccserces 
Second quarter .....s cece cece neers evens 
THAT GuaLte4, « oieeisivie vies 0)4)0)0)0 c:0101+ speparciea 
POUrEn quarter Toes 2 6 he saeiele «creme ele siaie= 


(1) The classification "Other finance company obligations" previously included i 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Pa 


229 
243 
223 
104 


729 


424 
901 
893 
868 


3,086 


287 


Zo 


1969 


200 
530 


646 
544 


1,920 


Repurchases 
and 
maturities 


1970 


1969 


1970 


238 


249 
267 


118 


872 


$i t 


fe 


+i +1 


+ 


13 
10 
13 
1g 


35 


+441 


+++! 


+ 


United States 


ch 
sales Repurchases 
ae and 
maturities 


43 54 
47 48 
7 90 

7 5 
aye MSH) 
31 : 
31 - 

416 | 192 
810 | 514 

764 638 
Th) Mtoe ee? 


111 38 
185 42 
125 62 
218 57 
639 199 
47 1s 
13 38 
40 20 
135 11 
235 142 
617 357 
1,055 642 
977 810 
1,109 596 


3,758 | 2,405 


497 
642 
742 
742 


2,623 


104 
192 
146 
147 


589 


48 
41 
23 
75 


187 


694 
922 
SEY) 
95 


3,548 


Net 


sales + 
repurch, - 


1969 1970 1969 1970 | 1969 1970 


millions of dollars 


+++! 
nN 
Nh 


n this statement, consisting of bank loans and 


yments" 


(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 


term forms is given. 


(2) Based on Government of Canada securities having an original term over one year. 


(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


aL 


*sein3Ty pestTasgy 4 

“OTQeTTeAe Jou “y'N 

*sain3Ty ATTep Jo e8e120ay ‘*saqea ucou ods 947 uo peaids premi0y Aep-96 o8e10AR Jo sStseq uo poezndwoo wnuue aod saqey (¢) 

“yjuow Fo pue azveuU Io je ‘uOpUuoy UT szqTsodep ABT [op-ozng yQuUOoW ¢ AOFZ ptq ,Syueq eutag *Auedwop ysnal Ajuezend ueBz0W :a0A1n0g (4) 

*9z0ul Io saveX QT UT eTqeTTeO Ao ( *UTIJaT[NG oATeSoYy [eASpeg soqeqs poztug :e0anos (¢) 

onp SONssT [Te epnpouT seSexzsae QuauuzsA0c8 wt9z-S3u0T -“azeak Aep-Q9¢ 10F onTeA A}7TAn}eu Fo v8equso1ed se pajonb ¢ ‘epeue) jo yuPg :a0An0g (Z) 
“STITQ se3eIS pealtTun ‘*yQuUoW yore FO JOO SPT UT PTq STITT Aep-06 uo szspuez Jo e8ereAe :se}zeAI [T[Tq Aansvor] ( 

*PT®TA o8e10Ae Kepsoupam *peqtwry Aueduog pue atom 
*gunox ‘pooyo_ wory 3senbea uodn STIPT TRAP OTTOFI10d Jo uot Tsodwos {sarek QZ Anoge AQTaNjeU 0} WIA} esereAy ‘pe yTwTy Auedwog pue 1tam *8unox ‘poayoW :e0An0g (7) 


teeeeeees gaquieced 
te eeseees saqueAon 
tteeeeree® 39q0390 
eee ee wee taqueqzdas 
e886 be ee 6 OS qsn3ny 
ee Aqne 
oe eeveceeeee® gun 
BW 6600 he, eae a Aey 
eM ee oe oN ey Ttady 
ten teseeeees uae 
€0°T + 8s"e Z6°S c8°9 SE's LipeLs L°94T ENO 8 2629) AE SORT 
cL’ + O€*y BL°S 19°9 61°8 75° €6 €°97T RRs Ds e SARIS Come | 
hs as 96°17 s0°9 66°9 €8°8 60°06 S*Z4T Nite t iaqueseq 
907) = 86°S ZS°9 Bei 616 8S°78 9° ET ea aaque das 
OF et = 98°9 6S°9 60°8 92° 6 6S°SL 1921 RR RE ROIS hte 
80° + o7"9 €€°9 €6°L 77° 6 S9°88 €°OST ees eee FON Ob T 
90m °= 8€°8 6°9 €£°8 62° 6 TI‘°16 7° 9ST treeseres Jequeoeq 
OF ae 6€°L T7°9 18°Z T6°8 1S° 76 8° 94T sesseee+ aoqneqdes 
Ss tes CLe9 70°9 os*Z 68°8 71°66 S* 641 SSSR e838 CTI 
Sc z1°9 40°9 COL €7°8 0 * 66 Z° 641 Cee Reese « USAC = 6967 
Len Gta 78'S (ea Ve 81's 87° 90T 6 Tor oa: ** aaquieseq 
06" + 67°S 60°S 09°9 z8°L 7€° TOT 9° TY stresses aqueqdeg 
92° 1: + 8E°S His z9°9 S08 €S°O0T S* TET Fo Fe OR Nee 
6a ie €€°s o7°S 16°9 €6°L 60° 68 6°8IT SS Oe Ve OSE BOE T 
OS Tae £8°S SE°S 7¢°9 65° 0€°S6 6° O€T sreeeress Jequeseq 
She bac Sey 70°S 61°9 si a 18°S6 7° 9€T veeeeees Zaquieqdas 
S16 ee PAS €6'0 L£8°¢ Lo°L €7°16 rte Page aaa eet sg it HD 
cis a7 R oy 87°S $9°9 27" 68 2° 621 vreeeererees usrzen - L96T 
ce" Loa 7S" QL" €8°9 €€°18 S*9OIT sreeesees Jaqueseq 
GOe 5 OOS 78°47 GL°S €8°9 18° ZZ T°STT srteress Zaqueqgdas 
a the + cc’ 6S°4 99°S o€°9 90°98 9°8ZI CW OMSK a vis A Oy it Se Ye ry pr eunr 
1A ee 89°F L£¢o°% gs" 729 88°88 6° TET steteeeeeees yore = 996T 
OT=€9-176T OOT=1T96T 
sSTseq Ei 
uotzeJonb (Z) S93" (¢) e8ezeae 1006 
(Z) ueTpeuero (Z) Aueduioo (Z) eB3e1eae | (1) eB8er0ae xeput 
(S$) eT Top plea paszel Ee aoueutz | FMUTCACD | “epeuey go |steTaqsnput jin aa aotad 
seqeIS peajtup OF) PE Sf uetpeue) sph JUSMUIBAOD ueTpeueg nae , SIOJSaAuT 
pert 
a ee STITq Aanseery 03595 ey yquow * 289% 
pea tun 


(+) unt tuwerg 


SpTeTA Joyreu Teqtdeo poqoetes : seotad 4003S 


SOTASTIEIS YOHNAPW Teatdey pezoverTes *6 Weaver ’ es 


eae , bobo © 4 2 Pe C 
4 : pelha ie , 


ae i) 
a? 
i yi 
i _ : 
7 . 
f «a Gi ht : - 
— 
7 
os < an al) ae eet 
- ao ve we 
tm 73 rn Aes hans Gee 
~~ = > 
ie din vie tie ie oe ee a 
> 
IBGE RE RASS PSS 
rs 3 of . : 
— 
. * ¢ 
? ~~ a 
e ba 
i 
Fy 
‘ 
vr" 
eal 
-.* 
’ ; } } 
; , oh} 
? 
1 oa i: 
J 
if 
- 
i ‘ 


CATALOGUE No. Government 


6 /-002 Publications 


MONTHLY 


CANADA 
oO 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


MARCH 1971 


Published by Authority of 


The Minister of Industry, Trade and Commerce 


LIBRARY 
DOMINION BUREAU OF STATISTICS 
Balance of Payments and Financial * AUG 10 1971 * 
Flows Division ly Ww 
. Yep «Ss 
Balance of Payments Section Wy « 

July 1971 Price: 20 cents 

2306-503 $2.00 a year Vol. 37—No. 3 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


TABLE OF CONTENTS 


Page 
Review of security transactions in the first quarter fos ima We WE a are rye irr: or eee rt oc 3 
Trading in outstanding securities - March LOT Ae esos ov eve diwie o scate'/o wees stare state tet nice ster 4 
International transactions in selected Canadian short-term money market ins- 
truments, first quarter 1971 s.<c denen cwie swe te omens es oe ene mmieyr sisiaeio celestial 4 
Charts 
Portfolio transactions in Canadian securities between Canada and other coun- 
tries . lS aIP eG AT. Yate. eel ok ote aeepebls Ps + 2 Bley ep eit eteda s tmae +c eee Boome iS 0 te 5 
International transactions in outstanding Canadian and foreign securities ..... 5 
Stock price imdexes «sis sc!ere daa se's ois © oj wieieeleiaels a.m «ia ere) o/c oie eim nets) oa) eer i> nina ea 5 
Table 
Security Transactions between Canada and Other CountrieS ...ceeeeeerercereevecss é 
1. Trade in Outstanding Canadian Securities between Canada and Other Countries ¢ 
2. Trade in Outstanding Foreign Securities between Canada and Other Countries ] 
3. Trade in Outstanding Securities between Canada and Other Countries during 
March “2971 ..csccdeee canes dduvac ewe waewemey oss e)s mare wee gam sere 4c 


4. Trade in Outstanding Securities between Canada and Other Countries for the 
Year t0. Date: oc auiccvidew Oe soe ole mune os 48 ed, o's el epaiwaw mise als © sisiel© ©:6ie «et 25-he 6a 


5. Trade in Outstanding Canadian Bonds and Debentures and Canadian Common and 
Preference Stocks between Canada and Other Countries 6... <<s0s a0 000 ee ne 1 


6. Transactions in Canadian Securities between Canada and Other Countries ....- 1 


7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures | 
Sold to Residents of the United StateS ....ceccceeresccreccescosessscecrrs 1 


8. International Transactions in Selected Canadian Short-Term Money Market 
Instruments 5c wd ose eee. es Glalp nel ele teladelleie! c/s «ores © ebeas orepeisihule iene e:'© 192 ¢ke.°e7e\r ties i 1 


9. Selected Capital Market Statistics, sir. oie oj sss 4s oe eos ee «io 46 ore * > 6 2 1 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
NE: AND OTHER COUNTRIES 


MARCH 1971 


Review of security transactions in the first quarter of 1971(1) 


International portfolio security transactions during the first quarter resulted in inflows in 
long-term forms of $159 million, compared with an outflow of $12 million in the fourth quarter of 1970. 
On a geographical basis, inflows of $118 million emanated from the United States, $2 million from the 
United Kingdom, $38 million from other European countries and $1 million from all other countries. 


Foreign investment in long-term Canadian securitie 
ceeds of $278 million from the sale abroad of new Canadian issues was up from the corresponding figure 
of $222 million in the previous quarter. The Canadian capital market also saw a high level of ac 
which tested the capacity of the market to absorb the issues offered. 
size of one large corporate issue while in distribution did, in fact, 
conditions probably influenced long-term borrowing in the qua 
interest rates occurred in the short-term end of the market. 
capital might have encouraged Canadians to turn to foreign sou 
however, voluntary restraint practised by Canadians in borrowi 
effect. The $278 million inflow during the quarter (which included net proceeds from the United 
States of $127 million resulting from delayed delivery of bonds offered in earlier periods) was markedly 
less than the $2 billion annual rate which prevailed prior to mid-1970. 


S gave rise to inflows of $117 million. Pro- 


tivity 
A cutback of $40 million in the 
occur, Some easing of monetary 
rter, although the largest reductions in 
The relatively heavy demand for long-term 
rees to meet their borrowing requirements; 
ng funds abroad continued to have an 


Borrowing abroad by provincial governments and their agencies increased as deliveries of direct 
and guaranteed provincial issues rose to $197 million from $18 million in the fourth quarter of 1970. 
The inflow from corporate issues was down to $68 million from the fourth quarter estimate of $169 mil- 
lion. However, the fourth quarter figure included refinancing of a large outstanding bank debt by a 
bond issue, and resulted in an offsetting effect with no net movement of funds in the balance of pay- 
ments. Access of Canadian borrowers to United States capital markets under existing arrangements was 


continued by the maintenance of an exemption for Canadian new issues when the Interest Equalization Tax 
legislation was extended in March. 


Net purchases of outstanding Canadian securities gave rise to outflows of $74 million, compared 
with $32 million in the previous quarter. Outflows also arose for the retirement of Canadian securities 


(1) These figures include an adjustment to the statistics already published in the "Quarterly Estimates 
of the Canadian Balance of International Payments", (DBS Catalogue No. 67-001). The adjustment, 
amounting to $25 million, has the effect of increasing the net outflow from trading in outstanding 
Canadian bonds (item D3.1) and reduces the outflow in item D17.5 by the same amount. 


Security Transactions between Canada and Other Countries 
ie ee es Se ep eee 


69 1970P 1971P 
Net sales (+) or purchases (-) Lp shh 
by Canadians Fourth First Second Third Fourth First 


uarter uarter uarter uarter uarter uarter 
SCF ver’ Quarter quarter quarter quarter ~~ quarter 


anadian securities 
statian securities 


Outstanding issues - Bonds, etc. ........ + 3 a6 eagle: - 26 ome ‘yh <phieig!! ee oi! 
SICOCKSSE ict ees cea ots SOR 24 - 4 - 83 = Sy a *S1 - 43 
New issues SUutelatersTaialete ssl ate ety eS wists ee sc store +370 55D + 208 + 304 +-°222 + 278 
Retirements BUsieLsvol stale re eisec tens sicisjceteete rise oe ies = 135 - 87 - 239 - 49 - 99 - 87 
oreign securities 
Outstanding issues Sitehameksfelnie talc ore’ sisi cueta isi, ana + 105 + 116 + 82 - 20 - 101 + 49 
New issues Pesdamelisiie ciibitelis tebe 6 o/'ai-ei'el !.0) ore 16" ole:'s ceive to's - 6 ~ e - 5 - 10 - 5 - 10 
Retirements BW tothe oka iohietsaye yells iol: a. a,c 2, so averetels.le © + 3 + 2 + 2 + 2 + 3 Sd 3 
Braise - All securities ....66<sse0ee0s + 316 + 561 - 61 + 173 - 12 + 159 


mcr eee a ne a ee ee ee 


Preliminary figures. 


held by non-residents, totalling $87 million in the first quarter of 1971 as against $99 million in 
the fourth quarter of 1970. 


Transactions in foreign securities resulted in net long-term inflows of $42 million, after net 
outflows of $103 million in the fourth quarter of 1970. Trading in outstanding issues accounted for 
$49 million of total inflows, a swing of $150 million from the net outflow in the previous quarter. 
Canadian purchases of new issues of foreign securities gave rise to an outflow of $10 million, while 
inflows for the retirement of foreign securities held by Canadians were estimated at $3 million. 


Trading in outstanding securities - March 1971 


Net outflows of $43 million resulted from international trading in outstanding securities in 
March, compared with a net inflow of $6 million in February. Geographically, there were net outflows 
of $23 million to the United States, $17 million to the United Kingdom, $2 million to other European 
countries and $1 million to all other countries. Purchases of Canadian issues accounted for a net 
outflow of $23 million, of which $14 million was from trading in debt issues and $9 million from trans- 
actions in equities. Trading in foreign securities resulted in net outflows of almost $20 million, 
mainly due to net purchases of United States equities totalling almost $18 million. 


International transactions in selected Canadian money market instruments 


Foreign investment in Canadian money market paper fell by $136 million in the first quarter of 
1971, a swing of $289 million from the fourth quarter inflow of $153 million. This reduction followed 
a substantial build-up of non-resident investment in these instruments which started in the spring of 
1970 when the premium on the forward Canadian dollar helped to encourage inward arbitrage movements. 
Interest rates dipped sharply during the quarter as the Bank rate was lowered in two stages from 6 per 
cent to 5 1/4 per cent, while the yield on Government of Canada 9l-day treasury bills fell to 2.99 per 
cent in mid-March, the lowest level in over nine years. A downward trend in interest rates also oc- 
curred in the United States, and on an unhedged basis short-term yields there were generally lower 
than in Canada. This differential was, for most of the quarter, slightly more than offset by a discou 
on the forward Canadian dollar and in the absence of any positive inducement to non-residents to engag 
in arbitrage transactions, was consistent with the run-down of foreign investment. Uncertainty about 
some foreign currencies was an additional factor affecting the international movement of funds. A 
temporary reversal of the trend towards lower interest rates in Canada occurred in February, increasin 
the hedged return on investment in Canada and coinciding with inflows during the month from net sales 
of Canadian paper to non-residents. 


Non-resident holdings of Government of Canada treasury bills increased by $1 million during the 
quarter, after a reduction of $14 million in the fourth quarter of 1970. Although the value of secu- 
rities traded in most classes of paper was down from the previous year's levels, the decline in treasu 
bills was especially marked: gross sales of $31 million in the first quarter of 1971 compared with an 
average quarterly rate of approximately $200 million in 1970. 


Transactions in finance company paper resulted in a net outflow of $57 million, compared with a 
net inflow of $34 million in the fourth quarter of 1970. The United States was the recipient of $22 
million of the outflow, the United Kingdom of $9 million, and other countries (including international 
institutions) of $26 million. 


Substantial inflows in the fourth quarter of 1970 resulting from unusually heavy trading in com- 
mercial paper and "Other'' short-term paper (including notes of banks, mortgage loan companies, and 
junior levels of government) were only partially reversed in the first quarter of 1971. First quartet 
outflows of $37 million for the net re-purchase or redemption of commercial paper compared with net 
sales of $72 million in the previous period, while a net outflow of $43 million in "Other" short-term 
paper was again significantly less than the $61 million net inflow in the fourth quarter of 1970. 


PORTFOLIO TRANSACTIONS IN CANADIAN SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1969 1970 
Type of issue 
Fourth Total First | Second | Third Fourth 
quarter guarter | quarter quarter uarter ean uarter 


Trade in Outstandin 


millions of dollars 


Canadian Securities 
between Canada and Other Countries 
ets ang Uther Countries 


Bonds and debentures: 


Bovermment, of Canada = Direct) oes. oe ssc oes e ova + 2 - 18 - & +f = ets - 20 
SUIT SRE COC Meet atc cP otc) ie -eards - - 2 ~ 2 - - 3 = 3 
Brovamctal Goverment - Direct 5 6cco. sec ueseoccce ae ek - 2 = 6 ere = AL = ws) 
fp CAV AAM COG cas eke crates oiese prsteneve +2 - - + 4 + 6 - 2 
Municipal government (including PRSettuttongs): 5 sc. « oh - 3 - 3 = - 8 ae 
SEAS OU BUESTOIN 4618 Bee eo Bi CRD BECO ORO A ae oa - - 1 - 3 - 2 ss 6 = 2 
Sub-totals, bonds and debentures ................ +4 - 26 Aly, - J = VAD att 
Gommon and preference stocks ........0ccssccccsececce -4 - 83 - 37 = 3h - 155 = 43 
Ronis joe Seg Snes Sat Cees es 4 = - 109 - 54 = 6) = 3195 - 7h 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
pechrsrres vote to Non-residents 
Bonds and debentures: 
Government of Canada - Direct ............. Sietetaa acre 8 8 8 26 3 
= (GUaranteeds ois << ele. vere: oeece - - - - - 
Provincial government - Direct .........ceccceccece 52 105 | 324 66 
SMALE EADIE COM, 0. aisvahs) se ccte ei hove sie 4 10 81 15 201 131 
Municipal government (including institutions) ..... 20 5 9 84 6 
BOO RTELOUS Vals) ot ob «as s\s-aisic.s gals ac Slain mye eos areas Oo 110 94 169 561 68 
Sub-totals, bonds and debentures ........... Pagans 200 293 204 1,196 274 
Common and preference stocks ..........00ccccceccee A 8 ll 18 73 4 
Wey, NALS 6 5 eee ae Iv Bievaas tet osha wie) sie aie ‘areata 2.0 é 208 304 222 1,269 278 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 
Bovernment of Canada = Direct’ $o..0.0....020cee00cce 13 12 154 - 
pe GUAL ANE CCA cre s1< aie: clsvele stele aie * a = - ic 
Erovinciall government - Direct ........cccecccvewce 5 17 43 15 
me GuananteEed cele ede vcvsss Sasa 4 5 68 12 
Municipal government (including institutions) ..... 13 31 84 19 
ornorations cic.s.... LSA OURO: BOTS OE Eee See 14 34 125 41 
Sub-totals, bonds and debentures ................ 49 99 474 87 
Common and preference stocks ............ecceceeeeee 3 = z r a 
UCLSUIES guys As oath A Ree 49 99 474 87 
TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1969 1970 1971 
Fourth Boca First |Second Third |Fourth First 
quarter quarter | quarter |quarter |quarter quarter 
millions of dollars 
Undelivered balance, beginning “Of (period <j iec's\s0s <el 787 914 771 712 604 512 771 yo 
MetOes of current period ...+..+.cascccsvcecuccce 233 1,145 361 26 189 80 656 3 
OOS ESAT i A er i Epo cece oes 1,020 2,059 1,132 738 793 592 1,427 478 
Deduct : 488 55 
Proceeds of offerings of current period ........... 170 938 ce 26 186 ‘Z ate 197 
Proceeds of offerings of prior periods ............ TN, 350 147 108 95 
ss 249 | 1,288 420 134 281 19] 1,004 age 
Undelivered balance, end of MELON civssis acts se «s Reece 771 771 712 604 512 423 423 296 


TABLE 8. International Transactions in Selected Canadian Short-Term 


Swiss 


All countries 


Money Market Instruments(1) 


United States 


Repurchases Repurchases Net 
Sales Sales 
Item and é and sales + 
ee maturities : maturities repurch, - 
1970 1971 1970 1971 1970 1971 1970 1971 1970 LOT 1970 1971 
millions of dollars 
Government of Canada Treasury Bills 
lpbectebirast Semcon na andes oO monnoG aod se 229 yl 238 30 | - CMa at ha lll 43 11 45 11 j- 2 - 
Second quarter ......+sseee> aoe ONS rena eK 243 249 - 6 47 47 - 
Third quarter ...2..escessecescrseessue 223 267 - 44 17 15 + 
Fourth quarter wee. eee eee ce eee ee tees 104 118 a ae i iL - 4 
VG ies aa tateiietara eunh en eu teei es etiseateyai ener sizes ae 799 872 ee 8S 114 118 - 4 
Buy-back transactions (2) 
First quarter 2... ese reeeeeerrereseene ah es = GI = = = = = = co i 
Second’ quarter... « vfs 0 ress « risim ain 14 14 - - = E 
Thitd \quaveer, </attarre cst een erate yeast 37 37 = 31 31 - 
Fourth) quarter s00s seeders es tees ‘i - - - - - - 
N (aCe es > SRI ec? RDI ODIO 2 Orne Sv 51 - Bik Sul = 
Finance company paper 
[basen Giicksdsie: orn oa MOnO DEO Oe Omoe or Oot 424 566 499 6230 >=) Del 416 564 497 586 |- 81}- 22 
Second Quarter. qe. a cers + siel~ olsen bela) 901 727 + 174 810 642 + 168 
Mdgbhaqeopesaso LAnnaornoce ood IoC uT eo cr 893 818 a 5) 764 742 ge Be 
BOUGEM QUAEECI sce cle scien e # ois alors weisianerais 868 834 + 34 749 742 ee 
VGN: syevouae sere oie aisim interse the (oueve roll e)(olRinonni=tsl = 3,086 2,878 + 208 Ie 13s) 2,623 + D6 
Commercial paper(3) 
PMS EM GUA CST We es casey ono, ceeNeennr el aMe eleteermetone Te 287 157 280 TOA Ee Tit= 37. UY 150 104 186 |+ 71|= 36 
SeGond quartéresss sees a seem semesters 292 299 = 7 185 192 - 7 
Third quarter ........ssseeeeretasanes 139 159 = 20 25 146 = 21 
FOULEM quarber? aoc. o.com joa oem a 237 165 Te 218 147 7 
VWSAT canajove Sin i teosearir ase hei eueen bie ebsmereenate ses 955 903 oe: 639 589 + 30 
Other short-term paper (4) 
Fist PquaE teres -teuie secur -iveu «inne omsveleie 49 32 50 7 pap 1|- 43 47 29 48 74 | - 1]- 45 
Sedond quarteut aac. dees tei SugiaBde 15 44 = 29 13 41 - 28 
Tike. quaeter sc tic are ein © almrelels Oahenis S25 49 31 tS 40 23 ee hy/ 
Fourth quarter ....-sscecrcssccccscrcsre 137 76 + 61 135 75 + 60 
MAT Sie teyere ayeuelaveteire a louolete orejolenakes cateisleietstt = 250 201 5 fs) 235 187 es 
Totals 
BLS Ele aCe a ciare tele ohelareeo are tetaleehateReNele shore 989 786 | 1,067 O02 N= 78 "=" 136 617 754 694 857 |- 77 |= sn08 
Second QWAL ESI. cveine «ie nitesv sl ateianensen sire) seins 1,465 1,333 SEED 1,055 929 + 133 
Thivde quart] regeys sta atarsrar eis leyetsteraere tele tnarere 1,341 i= 3i2 + 29 977 957 4 420 
POULEM GUAGESTY 66.5 alee erade omsnstareusuelte orale ssdsee 1,346 1,193 #9153 1,109 975 + 134 
MEA) aie Gosiin se oeieretare lie aietp ele yfelfslm < taays Meal reese ise al 4,905 + 236 3,758 3,548 + 210 


The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 


inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 


(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 


term forms is given. 


(2) 
(4) 


Including bankers' acceptances. 


Based on Government of Canada securities having an original term over one year, 


Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


APRIL 1971 


Review of international trade in outstanding securities 


In contrast to a net outflow of $18 million during March, 
oortfolio transactions in outstanding securities in A 
of less than half a million dollars. 
und of almost $1 million from other no 
nutflows of $9 million to the United K 
“ries. 


international 

pril produced a small net inflow 
Net inflows of $13 million from the United States 
n-European countries were largely offset by net 
ingdom and $5 million to other European coun- 


The net outflow from trading in Canadian securities was fairly evenly split 
vetween debt issues and equities. Net repurchases of Canadian equities occured for 
the sixth successive month, the net outlfow of $10 million equalling that of the pre- 
rlous month. A repurchase balance of $8 million from trading in Canadian bonds and de- 
ventures compared with a corresponding outflow of $14 million in March. 


Net inflows of $18 million from trading in foreign securities continued a pat- 
ern which had been briefly reversed in March of net selling by Canadians on progress- 
vely higher values of gross transactions. United States equities were responsible 
or over 90 per cent of the value of trading in all foreign issues, giving rise to 
et inflows of almost $19 million. During March trading in United States equities 
esulted in a net outflow of $18 million. 


In the four months ending April 30, net repurchases of Canadian issues of $92 
illion and net sales of foreign issues of $68 million resulted in a net capital out- 
low of $24 million. Geographically, net inflows of $30 million from the United States 
ad $4 million from other non-European countries were more than offset by net outflows 
€ $53 million to the United Kingdom and $5 million to other European countries. In 
Omparison, in the first four months of 1970, net inflows of $112 million consisted of 
nt sales to the United States, United Kingdom and other European countries of $95 mil- 


on, $8 million and $9 million respectively, and net purchases of less than half a 
‘Ilion dollars from all other countries. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1969 1971 
Type of issue 
Fourth Total First Second Third Fourth T 1 First 
quarter quarter | quarter guarter | quarter ho quarter 
millions of dollars 
Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
aneteen vanada and Other Countries 
Bonds and debentures; 
Govermicnt tor-Ganada - Direct 2)... )..0 5%... bctee sais niet = 3 = 20 
(GEV ae Roh TCIM, Oh chek we co ehoe reer & = = aes 
EeovEncial wovernment = DiTECE <5 cesaccysescccdeeas 3 ey Pally. eS 
Si CUAOME COG, 5st He coi dhe fhe oe +h +” 6 =) 8) 
Municipal government (including institutions) ..... ool 2 8 aol, 
“SMDUTE TRO E aie Aieee lO, ot CNet oI) ae See Ar oe ee ~ 6 eer SD 
Sub-totals, bonds and debentures ................ = J ~ &O = St 
Common and preference stocks ...........ecccccccccece = 32 - 155 - 43 
OITETILGS ORES BSR Re 6G, 50 OR ae ° - 32 - 195 -~ 74 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada f= Direct. ..scsccccieesace eierayehaas 2 8 8 8 a 
- Guaranteed ~ 23. ./. OOO ae) - - = = - 
Provincial government - Direct ............. paar 164 af? 105 3 66 
KCL ER eb of: cl atc MS Ae a 3 95 10 81 15 131 
Municipal government (including institutions) ..... 50 20 5 9 6 
BOUpOEGCLONS Mila. were tiste:s fs Ghdee sale Bote coe 24 A ie 188 110 94 169 68 
Sub-totals, bonds and debentures ........ oe Reds 499 200 293 204 274 
Common and preference stocks .............-ee0eee Bvare 36 8 ll 18 4 
MOCALS Bs 0:0 0 0.0, e40 TOO SEA OBS o ar aveiata ee H srelranely carers 535 208 304 222 278 
Retirements of Canadian Securities 
Held by Non-residents 
_ Bonds and debentures: 
Government of Canada - Direct ..... eraileyelerevexauavalshe <4 7 
= "Guaranteed (so. . cassie owes : rc 
Provincial government - Direct .............-e00000- 15 
PrG@araneeed: is cian ccs « deierse 12 
Municipal government (including institutions) .. 19 
BOTPOTAtLONS .10 cases sos miata rete atecaye : Seana ee Gn AA 41 
| Sub-totals, bonds and debentures ................ 87 
- Common and PUCLELENGERBLOCKS) 3../5°. getele sles dls a'se's eles r 
\ 
| OCALA Gs. 55 Soler. baie Meee < satel ceiceice Ridsetotey otaieiss aus ¥oiasile Sin 87 
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TABLE 7. Offerings and Deliveries 


of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1969 1970 1971 
i Fourth Total First Second Third First 
quarter quarter | quarter |quarter | quarter quarter 
millions of dollars 
i 
_ Undelivered balance, beginning of period ....... ate 787 914 771 712 604 512 771 on 
| Seerings of current périod ....0....cle.s-cseseesee , 233 1,145 361 26 189 80 656 
|@sub-total .s..2.:...... OP. 2.95 Pa, b, SEP EAS. : 1,020 2,059 1,132 738 793 592 1,427 478 
| Deduct: 
| Proceeds of offerings of current period ........... 170 938 273 od sri Fp a a 
_ Proceeds of offerings of prior periods ... rox 79 350 147 1 
Sub-total SS GR ir. So CUR CORA COTE 249 1,288 420 134 281 169 1,004 182 
Undelivered balance, end of period ............. = Oaes 77h 771 712 604 512 423 423 296 
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TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments (1) 


All countries 


United States 


sal Repurchases Net Salles Repurchases Net 
Item oe and sales + 3 and sales + 
ee maturities repurch, - = maturities repurch, - 
1970 1971 1970 1971 1970 el 1970 1971 1970 1971 1970 1972 
millions of dollars 
Government of Canada Treasury Bills 
PUESE QUaEEe®, 25 ape c wicinte se < sho oe ve olwininge aie 229 31 238 30 | - 9)/+ 1 43 11 45 11} 2 a 
Second! quarter, . a... cps meuiaae isons Caaees 243 249 - 6 47 47 - 
Third quarter ...s.sececsverecccccsccce 223 267 - 44 ET, 15 dy pn 
Fowx thi quarte ny) frac anon <i leletts Picea Ses cara 104 118 - 14 7 11 ey: 
V@aL Ms sate late \ealalorserde reife afelin ohduet a aNal(y Pe tathala 799 872 - 73 114 118 - 4 
Buy-back transactions (2) 
First quarter 2... 0.cerscesseedvesesesvn Ss) = = = = = = = = - 2 - 
Second «quarter samc seein we seams 14 14 - = = z 
hae ‘quar Pete Wier asiiera oes “a nilota so) sie, e sis 0) aimee 37 a7, = 31 31 - 
Fourth GQuaneexr foicere oo «este 010.0 0 wise aes oKatexe - - - - - - 
Vea cane ce vlataseps iim co: o.0 6: apa re: nie ose abe ers 51 51 - 32 = | Pe 
Finance company paper 
First (quarter F2e teve cieie aniele «> oisisr aps tslolencie 424 566 499 623) | a 1S ce a7 416 564 497 586 }- 81 )= 22 
Second quarter oc ci le sor aware ecole se) heuer estes = 901 727 + 174 810 642 + 168 
Thitd tqtacter (a catyew cst Geko 4 o\sie Delete ta ie 893 818 ap) 764 742 22 
POurEn QUatE SK Toiaje «ale wile ee. eis ere yallel es a etersie 868 834 + 34 749 742 ae 
MOAR a cited) ct tev Aen ielnssle wlenele oiveeyivuagpy ets fateisctslia ace 3,086 2,878 + 208 BT oye) 2,623 + 116 
Commercial paper(3) 
Rivst quavee rr Soin ala sn claus oialetctoisccia sia 287 157 280 194 | + 1 eae 111 150 104 186 |+ 7|- 36 
Second wquakterw. ose ore tae sclerevare cre erent 292 299 - 7 185 192 - 7 
Ub aw ibatsl) (ee ba taba! ree ounce Oro o trish Cot = 139 bBo) = 20 125 146 = 20 
POUNERSGUATE SID fee c sic ayefen tate aac oteit eemmnal= 237 165 area ee 218 147 7x 
Mea Moe: teas cee sataneh sin <leyer ho eeaias scameye ty Me leiekete 955 903 te Oe 639 589 + 150 
Other short-term paper(4) 
Fivst quar cemh ae a. brdete 3. cla etertere 49 32 50 7S Ween ol en a3 47 29 48 74: |=. tL Ses 
Second squat exh chemo eke sone stolons e eier 5 15 44 ee 29 13 41 - 28 
Thaexds quate Ge Eee recsdns ors ciepielete ore aleisreRere) os 49 31 Saal, 40 23 re i8// 
FOUrth (quaGter he fas cin cialp 0% ai vianeye ow male eete 137 76 +> (61 135 75 + 60 
DEY Sa cen aoe TECHIE RE Cn MCE PE Cen Oke ee 250 201 + 49 235 187 + 48 
Totals 
Mat RSE n quar Le, gexsnehcediteradnioumieberelatarrisreneniers 989 786 | 1,067 922 |1- 78] - 136 617 754 694 857 |- 77 |=ons 
Second WAC CON seta aisusestacoe aeleraneteneret abana 1,465 1,333 3D 1055 922 + 1133 
haired! quarter’ 1, a-cveteletens tele = here telwtetelkes'o\ eaters 1,341 15312 2 Ae) 977 957 BS 370) 
FPOGECH quaxter, .[ojeik isle w clei tefoiuupnie. okt wells 1,346 1,193 + 153 1,109 975 + 134 
VOQAL joie so cei weenie ne eee Wa ek siwin sess 5,141 4,905 + 236 3,758 3,548 + 210 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
pany & P y ; 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments 
(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 


term forms is given. 


(2) Based on Government of Canada securities having an original term over one year, 


(3) Including bankers' acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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_ SALES AND PURCHASES OF OUTSTANDING SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
—————— A ER COUNTRIES 


MAY 1971 


Review of international trade in outstanding securities 


International investment in outstandin 
in a net inflow in May of $24 million, 
a million dollars in April. 


g long-term portfolio securities resulted 
after a corresponding inflow of less than half 
Net inflows from the United States and other countries 
outside Europe of $38 million and $4 million respectively were reduced by net outflows 
of $15 million to the United Kingdom and $3 million to other European countries. 
MBtivity in foreign exchange markets, which gave rise to re-alignment of a number 

of major European currencies during May, had no clear effect upon long- 
However, Canadians once again reduced their holdings of United States s 


move often associated with general market uncertainty. 
| 


term trading. 
ecurities, a 


Transactions in Canadian securities led to a net outflow of a 
compared with an $18 million net outflow in April. 
erence stock from United Kingdom residents were the predominant factor, accounting 
for almost $10 million of the total net outflow. Trading in equities with countries 
other than the United Kingdom was largely off-setting. Net repurchases in excess 

of $7 million resulted from transactions in outstanding Canadian bonds and deben- 


tures, while an additional $1 million outflow arose from net 
‘ security. 


Imost $19 million, 
Repurchases of common and pref- 


purchases of other types 


Net sales of foreign securities amounted to nearly $43 million, almost $25 mil- 
-ion more than the $18 million net inflow recorded in April, as gross sales declined 
,ess sharply than gross purchases. Trading in United States equities gave rise to 


tet inflows of $40 million, the fourth monthly sales balance 


in the first five months 
£ the year. 


Security trading in the five months ending May 31 resulted in net inflows of 
5 million, net sales of foreign securities of $110 million more than off-setting 
et repurchases of Canadian issues worth $105 million. Net inflows from the United 
tates and other non-European countries totalled $68 million and $8 million respec- 
ively, while there were net outflows to the United Kingdom and to other European 
ountries of $63 million and $8 million respectively. In the first five months of 
970 total net inflows of $110 million were composed of net inflows of $124 million 
com the United States and $7 million from the United Kingdom, and net outflows to 


ther European countries and all other countries of $16 million and $5 miltion req 
>ectively. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1970 


Total First Se ta Third Fourth Total 
_(guarter | quarter quarter guarter 


millions of dollars 


1971 


Type of issue 


Fourth 
quarter 


First 
guarter 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 


rf = es aa or ‘if ha 

Bonds and debentures: 
Bomemmuemt: Ob Canada =*Direct 6 $5.56. cd< see's dade +2 - 18 ee as | ek - 20 
Se CHAE ARE COG eva at tears) elt 5 1 = td = = = 8) = 3 
maovancial government = Direct .f.....ccecsesscsace 5 aul - z - 6 =" 3 - 10} Se 
CRAP ANE CEG thes « fimiedely ordleae 4 + +2 - - + 4 + 6 - 2 
Municipal government (including institutions) ..... - 1 = 6 - 1 - 3 =p AS - l - 8 = ] 
Pa ALON SS a evaush vara Pe wien svar arTerale (ohevetnierata e oeachavaana, lela « 2 => 3 - - 1 - 3 - 2 = 6 - 2 
Sub-totals, bonds and debentures ................ de 3 Ree 7 +4 - 26 - 17 aaa | - 40 - 31 
Pemenouwand preference Stocks: ..ic0).60e+0eececseneaes - 24 Coie! - 4 - 83 = Oe - 31 — 155 = 43 
CIGISSTIVEN 2S Shs koto Pea Ar Se aC BeCOr ees aS - - 109 = 54 = “32 = 195 - 74 


Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 


Bonds and debentures: 


Bovermment of Canada - Direct ....s0..-es-006 ariceae 8 8 8 26 3 

SI CHAPANECEO! © cleite e066 aie Peete = ae = - - 
Provincial government - Direct ..... Minted eee sere Steele Sy 105 3 324 66 

uml CU Eels atch al Xo Ue Tee etnias 10 81 LS 201 132 
Municipal government (including institutions) ..... 20 3) 9 84 6 
BOE PDOCALT ONS» aiss:+\0 4 aleve 2« BS ROR A OD TE Ie NOS ce 110 94 169 561 68 
Sub-totals, bonds and debentures ...... ea ehotete stasis 200 293 204 1,196 274 
Common and preference stocks ..........cecccecceces ae 8 11 18 12 4 
PREM Res eto are ia s\alia'.c csi scot, 3)! eles 0/16 0y'= 6 se: pioueiers,* ie Ale o: ace 208 304 222 1,269 278 


Retirements of Canadian Securities 
Held by Non-residents 


Bonds and debentures: 


woveroment of Canada = Direct we ccsieeeccscececedes 13 12 154 = 
Sucia ante cxrcmeute see min cleneiere.« a = z 7 
Exovincial ‘government - Direct ....c...0.-seeeecene 5 17 43 15 
ST PE ATIECCOG Pyiicl sista ac gvatersitetenare = 4 5 68 12 
| Municipal government (including institutions) ..... 13 31 84 ibe 
Corporations ......... hE 5 SAMI OG CORO O PE AERRORID ANG aie 14 34 125 41 
Sub-totals, bonds and debentures ................ 49 99 474 87 
_ Common BUOBDLCEETENCETSLOCIS. 6.6.5. atsiaicie 0.6 aie eiscs'a + aol = = % os 
No Fis Aetins cis docuini seewoen 49 99 474 87 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1969 1970 1971 


i i i th First 
Fourth Total First Second Third Four Total 
quarter quarter | quarter |quarter |quarter quarter 
' 


} millions of dollars 


Undelivered balance, beginning of period ............ 787 914 771 712 604 512 771 423 
| Offerings of current period ......... BF SOE eden, Hebets 233 1,145 361 26 189 80 656 55 
/ 

_ Sub-total 1,020 2,059 1,132 738 793 592 1,427 478 
Ree. Reblaitis Se ee. See ee 

Deduct : 

Proceeds of offerings of current period ........... 170 938 273 26 me pr — es 
Proceeds of offerings of prior periods .......... Ss 79 350 147 108 

poultice verges ennees 249 | 1,288 420 134 281 169 | 1,004 182 

‘(Undelivered balance, end of period ...........e0eeees 771 771 712 604 512 423 423 296 


= £0. = 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instrument s(1) 


All countries 


Repurchases Net 


Repurchases 


United States 


Net 


sales + 
repurch, = 


Item and sales + spice and 
maturities Gepurch,, "= 2 maturities 
LOGE 1970 1971 1970 1970 [en 
millions of dollars 
Government of Canada Treasury Bills 
First quarter .....ssee ees eee eres seeece 30] - 9|+ 1 43 Val 45 11 j|- 2 
Second quarter .....--+- see eeeeeeeeeess = 940 47 47 = 
Third quarter ...-..sseeseerereces a terse - 44 17 15 2 
Fourth quarter «........1+.++6-% de boo ds eee i ie =) es 
Rie) in, Toon ammo ean SOOO Oot aegseeaele = 873 114 118 = | G4 
Buy-back transactions (2) 
FLCSE QUarEe 5 Fate reyeistotorniainniereterenesetatehersie - = - - - - - - 
Second quarter ..--se eevee cece recrerecs - = = = 
Third quarter .....seeeserecsrerercernee = 31 31 - 
Fourth quarter .....ececcssecrsrccreres - - - - 
Nisthic byaae EIRAID Oba IONE Cuno COON ue O00 - 31 31 - 
Finance company paper 
First quarter (lc: oe oct wee ele nieleile ne G25 ire ern tai 416 564 497 586 |= 81 
Second) quarter sa -2 eee. eso ve scenes + 174 810 642 + 168 
Med! WAGES) eas sPe Neve lebalogs 2ahoes -aanaregenevenet ha eS) 764 742 22 
Fourth: quarter (pas ons aims iehegelni + inle se eke + 34 749 742 “a 
VG al cc Ae Ae eee Pegecwvetid oe role nine ms iBatanelenars + 208 25/39 25623 + 116 
Commercial paper(3) 
PPS Es GRATES Tis catepees eee setersl niece sine symesmannedD TMCV Aa Ea ealberame ONT, 111 150 104 USG. Cae 
Second! quarter (. oj: ace ea ate ec vee name = 7 185 nO - fi 
Thi vd quar Gee ceils sais osha le se om ws ope eleranone - 20 125 146 Se at 
FOWLER (qmarber Siete css wile ens > 4s cake eunone aE 218 147 TL 
Ree RE, 2.0 OC COR ca IO Y Cesta fee! 639 589 +2510 
Other short-term paper(4) 
First quarter 3. Vict «sans sek As a eae 75 \- Lije= 43 47 29 48 74 \|- 1 
Second ‘quater Panria cus ole oa ia.sim eleva elem a0 878) 13 41 - 28 
HWiakgslbre teh aaa s Aon A Amer modnujoo ae ters so. +) 18 40 23 se, 
MOUTH GUAT ECIIEs shots clase: dolsie rete Setapanelo sions “+ 160 135 is} + 60 
ee I PC aOR Te Ta re on eS + 49 235 187 aS 
Totals 
First quarter ..... ence ccc evneee es ssees 989 786 | 1,067 999) = a7 S| = B36 617 754 694 85.7 Ve ae 
BEGONd GUAT CT cs. cici oe sosslousynselelainiaieienered-aaeneke 1,465 NESE) Sone) 1,055 922 Ba Stays) 
PHUELA GUALESE sree we eo) wheres laleva ele mel ret 1,341 1532 LEE By) 977 957 +) 20 
Fourth quarter ...- seers sec cece rescence 1,346 1,193 + 153 1,109 975 + 134 
MAE sieved aan shel e im Baie Oca ew sere ye enna nee i) alZeaat 4,905 + 236 3,758 3,548 + O70 


- 2 
- 36 
- 45 
- 103 


1970: | Loved 


{ 


r 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and | 
dian Balance of International Payments” 


inter-company accounts, can be obtained from the "Quarterly Estimates of the Cana 


(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's ca 


term forms is given. 
(2) Based on Government of Canada securities having an original term over one year, 
(3) Including bankers! acceptances. 


(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 


pital movements in short- 


ll 


“O9TQeTTeAe Jou saan3ty °° 

*sean3ty AT Tep Jo a8ereaAy *saqevz uoou jods ay uo peoaads preizoz Aep-06 B8e12Ae Fo stseq uo pejndwod unuue rzoed saqey (¢) 

“yauow Fo pus atveu Io Je ‘uOpuo] UT sjTsodep zeT[oOp-o1ng yQUuOW ¢ Z0F pTq ,Syueq eutig *Auedwog qsnay Ajueazeny uesz0oW :a0Aan0g (4) 

“oro Io Ss1vek QT UT eTQeTTeO Jo ( “UTIJeT{[Ng eAdoSeYy [eIOped $e}eIS paztu :e90an0¢S (€) 

onp SONSST [Te apnzouT soS8razsae JuowursA08 wioj-Suo[ ‘1e0k Aep-Qg9¢ 20z any, eA AQTANZeW Jo VdeqUV0Aed se pajonb ¢ ‘epeuep Jo yueg :90an0sg (Z) 
*STITq so2e1§ peITuN ‘YyQUOW Yoo zo 4AM AST UT PTQ STITTq Aep-06 uo sxdpuez Jo o8er.AP :sd}zeI TI Tq Aansvoay ( 

“pIeTs o8er2Ae Aepsoupem *peqztwTT huedmog pue 2TaM 
‘gunox ‘poo yoy worzy 4senbea uodn eTqeTteae otjfoyjzazod yo uotqtsoduos {saeak oz ynoqe A}TAaN}eEW OF WIA] aseivAy ‘paqytwry Aueduog) pue aremy fS8unox, ‘SpoayoW :a0ano0sg (1) 


tevveee=» aequsoed 
LAsaneee) JoRmeAON 
reeereeees 39g0990 
ee eh ee el raquejdas 
2 abo, 08 ve me ysngny 
Ce Aqne 
ee See 
SG aE 6S°” 80°47 €0°€ 9G°L Ol’? 06°S gel Lv°8 79° LOT S*8hT Pe a eT eB LCI 5%) 
= 16°€ L8°€ oo*e Gc°9 YL°E€ C8 °S 16°9 €v°s 70 “€OT EST ee RIEGEL TAB Ayu tah 
Shia ate 09°€ oS" 9T°€ TE°S 6€°E HGS 9L°9 Le°s 09°66 T‘OST Rt ee as a ea 
£0°T + 8S°¢ 0S°€ 90° 47'S co°s c6°S c8°9 og"s LL 26 L£°94T He Sewers Aen 
re oF oe’ 0c °V7 89°” 18°s¢ S7°sS 8L°S 49°9 61°8 7S°€6 €° 971 pce cette a ote eh KCAL Uiea Oe se 1L61 
| 
cy = 96° €8° 77°17 97° 9 L£G°S so’9 66°9 €8°8 60°06 (rar ay) | ster eeees TOEquesed 
99° = 86°S 18°s 6£°S 8e°38 0L°9 eS"9 Berl 61°6 8S°78 O° VET steeeee se Jaqueqdas 
OFT = 78°9 €9°9 76°S 00° 6 jie? 6S°9 60°8 90°6 6S°SL T° 921 5 tata aa, 15 9 Ng 
30 + $7°9 SZ°9 (elena 4 0S"s 68°L €e°9 C6 .1L 4O°6 9°88 €°OST OP A SNS a | = Oe GL 
90% = 8e°s8 O's T8°Z SE OT LTS 6°9 Seas 672°6 IT’ 16 f° 9ST er see er TACO SSG 
oS" = 6e°L OTL 1S Sy 8 Le Li €7°s Tr? 9 T8°Z 16’8 1S°76 8° 97T treeeees Jaquaqdes 
SoS éL°9 cS°9 a a OS ‘OT GS ae 70°9 OSs*Z 68°8 "1°66 S° 641 Sanh eRe Ne = ee” See 
8s" = cL 9 G6°S 8S°9 "77°83 OL L0°9 GOrk €7°3 O£* 66 c° 641 en eS ee ee eee) 
OSs 6€°9 02°9 02'°9 90°L ¢9°9 c8°S LG G 81's 87° 90T 6° 1ST corres ess Taquased 
Gg: + OG ane SI°S 99°S 61'°9 61°9 60°S 09°9 Cs. db VE ° LOT ie ia! sereeere zoqueqdes 
9Z°1 + BE"S 972°S 95°9 SL°9 ozL S176 z9°9 co's €S‘O0T S*T€I ago a aR AS: 
LoL cers 61°S 86°9 cc'9 6822 67S 16°9 €6°L 60° 68 6°8IL ee OO SO SEM = SOIL 
0S” + L£8°¢ 66°97 G6°S Gc°9 £o°9 Ge°s 9G°9 6S°L O€°S6 6° O€T core eeees requessd 
etd eats GL’ €9'°% 9L°H wx G6°S VO"S 61°9 Saya 18°S6 2° 9ST sreeress Jequeqdes 
Se he 90° ¢ 8c? ne 9S°S £6°7 £8°¢ LOee €7°16 C*TEE oe ES ST Aa 
(3 I So°V ST°Y Cl oe 6E°S (Ale) BY S g9°9 67" 68 & 6¢c3 Se RSS SORE mL OO 
\ 
con > L8°7 a a 96°97 a? €9°9 0o°?7 9L°S €8°9 a Solin cores’ requesed 
6z° - 99°S 0s*s T0"S pe 0n79 Z8°4 Si"¢ €8°9 18°LZ T'StI rotsers+ zequiaqdag 
Vile oak cs" 77° 7 00°S es 82°9 6S°7 99°S o€*9 90°98 9°82I bal cd” a aes * oun 
GG “ae 89°7 99° 90°S Ps 40°9 LS°4 BS°S Ca 9 88°88 Co bee de 4 yoreW - 9961 
OLT=€9-1LV6L OOT=L961T 
STseq 
uoFaeaonb (Z) 8933S kueduos | (€)e3ereae ela. u00S xepu 
(S) ae [Top ree es) paarun | 228PFPPLPO | (4) set Top poorer pee teney Soke eae ee piepurys,, ey 
s03e7S peatun|°? ‘fpe -s'n “One uetpeue9 Berets quoewureacg | ueqpeueg | 9'7°°d * | ga04sanuz 
PIPMIOJ STITq AanseerL re abi. Sad uow ¥ 1e9x 
uo (-) junoo S97e4S epeueg 4A % 
peytun 


(+) wntuearg 


SpTeTtA Jeyzew TeqtIdeo peqoeTes seotad 4903S 


SOTQSTIeIS JOyAPW TeITdeD pewoeTES “6 ATAVL 


‘=r oF 


wie 
meqese grei ly “slew 


xa 


hm 


iBaas me 


| iG 


3 te 


ane’ i 


‘ ‘ P 
Tail -. A 


ers ay 


<p hg 
oe | 


ee ale 


CATALOGUE No. 


67-002 


MONTHLY 


Worescure 
CANADA 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


October - 1971 - Octobre 
2306-503 


JUNE 1971 


Published by Authority of 
The Minister of Industry, Trade and Commerce 
— 


DOMINION BUREAU OF STATISTICS 


Balance of Payments and Financial 
Flows Division 


Balance of Payments Section 


Price: 20 cents 


$2.00 a year 


Vol. 37—No. 6 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


“= V¥ 


7 aang ® 19%, 
( Aoi cl 


OITIA Ose IO oeAHOSUT aw & 
2RIATMUOO AAHTO CUA AGAMA Vi 


. ixer auut 


. ~ ’ 
. m™ 
a | Fo Mivotiteh 1d bell 
ye bos sborl itn’ to wtaint A esti 


SOITRITATE IO UAS#UG MOIMIMOG 


inituract? fom stones te coneled 
sated ewoll ; 


' gnike?, steeerye't fo mmosiell 9 


oye nvinerant ites 8 a wt ee 
! de “\ i, Ps 
she a i a | ae 


, ge ars 7nd eee 


TABLE OF CONTENTS 


3 Page 
SECTION 
Review of security transactions in the second STOR BER OES LTE Fietain 5 om aot ogee tate oe an Le ee 4 
ge-cing im outstanding securities - June 1971 .............+.00...., eeiaate se hor ona ts weno a latelee MOMs 5 
International transactions in selected Canadian short-term money market instruments, second 
EOD -/ 10M, yells sels 6 Oe Meer avers Rive cllsovetatlalahavube'-s oc Atglete ects hea Po ie Piatetece oes, Atte aM NS Sa aie aise: Ghownt aie’ : 6 
STATEMENTS 
Table 
Security Transactions between Canada and Other Counter] CGI ust fie apie scctns. = Bee fo Joltwie)'s" Aicdy « Ap eeaeaa > Fae se : 4 
1. Trade in Outstanding Canadian Securities between Canada and Other Countries ........... Fraieeet tre 8 
2. Trade in Outstanding Foreign Securities between Canada and Opher.C oumit-s:1.4.5.. cee aes ee eee Sea 9 
3. Trade in Outstanding Securities between Canada and Other Countries during June 1971 .......... 10 
4, Trade in Outstanding Securities between Canada and Other Countries for the Year to Date ...... 11 
5. Trade in Outstanding Canadian Bonds and Debentures and Canadian Common and Preference Stocks 
between Canada and Other Countries .................. pie fert aye oyate teteye at ris gle sat eusisie «ence eee 2 Aetuta amis 
6. Transactions in Canadian Securities between Canada and Other Countries ..........-..-0-000-05. 13 
7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of 
tie United States ......... PB g ey oSa aa suintgedevslisys Lk a Gio See SIRS I NIA Ss ae gk 
8. International Transactions in Selected Canadian Short-Term Money Market Instruments .......+. ‘ yA 
9. Selected Capital Market Statistics Bore tetas oteetisena¥iocie)'S) s/-el esis c.tea |eNeinlbsl aust temee CNeua a ase acest use en ‘ 15 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of Security Transactions in the Second Quarter of 1971 


International transactions in long-term portfolio securities gave rise to an 
overall net inflow of $72 million in the second quarter of 1971, down from the $160 
million net inflow in the first quarter of the year and a substantial swing from the 
net outflow of $74 million recorded in the corresponding period a year earlier. New 
issues of Canadian securities increased to $367 million but were largely neutralized 
by substantial retirements of $306 million. Trading in outstanding issues resulted 
in net inflows of approximately $20 million. Geographically, net inflows of $173 
million from the United States were partly offset by net outflows of $18 million to 
the United Kingdom, $64 million to other countries in Europe and $19 million to the 
rest of the world. 

Proceeds of $367 million from the sale of new Canadian issues to non-residents 
constituted the largest such inflow since the Canadian dollar was floated in the se- 
cond quarter of 1970. The bulk of the increase over the first quarter inflow of 
$295 million was accounted for by corporate borrowings of $128 million, some $43 
million higher than the first quarter level. Provincial government issues rose to 
$202 million from $66 million in the first quarter. This increase was largely off- 
set by a drop in sales to non-residents of provincially guaranteed issues, which 


Security Transactions between Canada and Other Countries 
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1970¢ 1971P 
Net sales (+) or pur- 
chases (-) by Canadians First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 
Canadian securities 
Outstanding issues: 
Bonds, -cECIP Pty se ees : + 6 - 26 =u LG - 2 = SL - 23 
SHOCKS). 24Gg ne wie cee ees - 3 = OL eee ~4e28 - 43 -. 2F 
New iSsues. oes... ahatan sions + 519 + 195 + 295 + 210 + 295 + 367 
Retirements ..c5 sche wen = - 86 - 239 - 60 - 98 - 103 - 306 
Foreign securities 
Outstanding issues <.45. +117 + 83 ~! 16 - 101 + 49 + 70 
New DSStieS: “issids oe susceteiee a ES - 9 - 10 = “8 - 10 - If 
Retirement’ s,s jase eereseae ye eee + 3 + 2 + 3 + 3 + ge’ 
Totals - All securities + 550 ny + 159 - 24 + 160 + 72 


Y Revised figures. 
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totalled $5 million in the second quarter compared with $131 million in the previous 
period. Inflows from the sale of Government of Canada and municipal issues rose 
slightly to $7 million and $14 million tespectively. Sales to non-residents of new 


the first quarter. 


Capital outflows for the retirement of Canadian securities held by non-resi- 
dents totalled $306 million in the second quarter, versus $103 million in the first 
three months of the year and $239 million in the second quarter of 1970. A number 
of maturing provincial issues resulted in outflows of $168 million, the largest 
quarterly outflow on record for the retirement of this class of security, and more 
than the corresponding outflow for the whole of 1970, Corporate retirements of 
$105 million were also relatively high after outflows of $56 million in the previous 
quarter and $46 million in the same period a year earlier. 


Trading in outstanding Canadian issues Save rise to net outflows of almost $50 
million, $23 million of which was attributable to trading in debt issues and S27 
million to equities. Net repurchases of Canadian issues, which occurred in every 
month during the first half of the year, was consistent with a more rapid increase 
in stock prices (as measured by the Statistics Canada Investors! Price Index and 
Standard and Poor's "500" Index) in the United States than in Canada during the 
first three months of the year, and general market uncertainty in the second quarter. 
The existence of contrary movements within these overall trends was indicated by the 
strong performance in Canada of the Primary Oil and Gas Index, 


Net sales of outstanding foreign securities during the second quarter totalled 
$70 million, bringing the net inflow for the first six months to $119 million. Tra- 
ding in United States equities resulted in a sales balance of $86 million during 
the second quarter, while net purchases occurred in trading in all other types of 
securities as a whole. In addition to generally unfavourable stock market conditions 
the appreciation of a number of currencies against the United States dollar during the 
second quarter may have been responsible for some transfer of funds out of United 
States equities and into other forms of investment. 


New issues of foreign securities purchased by Canadian residents gave rise to 
outflows of $11 million versus $10 million recorded in the first quarter. Estimated 
inflows for the retirement of foreign issues held by Canadians totalled $2 million 
as against $3 million in the first three months of the year. 


Transactions in outstanding securities during June 


Portfolio transactions in outstanding securities in June resulted in a net in- 
flow of $2 million, off significantly from the $24 million net inflow recorded in 
May. As in previous months trading in Canadian issues resulted in a purchase ba- 
tance while trading in foreign securities resulted in a sales balance — net pur cha - 
ses of $13 million and net sales of $15 million respectively. The net outflow from 
‘rading in Canadian securities was evenly split between debt and equity issues. 
(rading in foreign securities was comprised of net sales of United States equities 
o£ $31 million and net purchases of United States debt instruments, United Kingdom 
2>quities, and securities of other countries (principally equities) mounting to $8 
villion, less than $1 million, and $7 million respectively. Geographically, net 
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inflows from the United States and the United Kingdom of $10 million and $2 million 
were reduced by net outflows to other European countries and to the rest of the 
world of $3 million and $7 million. 


International Transactions in Selected Canadian Money Market Instruments 


International transactions in the Canadian money market during the second 
quarter gave rise to a net inflow of $4 million on gross sales of slighly in excess 
of $1 billion, after net outflows of $146 million in the first quarter. The Cana- 
dian dollar money supply (broadly defined) grew at an annual rate of approximately 
20 per cent over the quarter, and the yield on Government of Canada 90-day treasury 
bills hit a nine year low of 2.96 per cent. The unhedged yield differential bet- 
ween Canada and the United States widened to around one and one half per cent at the 
end of the quarter from about one half of one per cent in March. This differential, 
favouring investment in the United States, was moderated by a substantial premium on 
the foward Canadian dollar. After hitting a peak early in May of more than one and 
one half per cent per annum, it remained well in excess of one per cent for the rest 
of the quarter. Income tax reforms introduced on June 18 included a measure desi- 
gned to extend withholding tax on the return on discount notes. Previously these 
notes when redeemed prior to their maturity date had been exempt from tax. This 
change was generally expected to dampen demand abroad for Canadian money market 
paper, producing an outflow of funds as maturing paper was not renewed. It is as 
yet too early to gauge the effect of these measures. Currency uncertainties in the 
third quarter have tended to cloud the international financial picture and may post- 
pone an accurate estimate of the effect of the tax reforms upon the Canadian money 
market. Non-resident holdings of all Canadian money market paper including inte- 
rest-bearing and discount notes approximated $450 million at June 30, 1971. Geogra- 
phically, United States residents increased their investment in Canadian money 
market paper by $43 million, while transactions with residents of the United King- 
dom and other countries resulted in net outflows of $3 million and $36 million res- 
pectively. Non-residents reduced their holdings of Government of Canada treasury 
bills by $4 million during the second quarter, after a net inflow of $1 million in 
the first quarter. Sales and purchases by residents of the United States were 
offsetting, while net redemptions of $1 million and $3 million respectively resul- 
ted from trading with the United Kingdom and other countries. 


A net outflow of $14 million from trading in finance company paper was com~ 
prised of net sales to the United States of $20 million and net repurchases from 
the United Kingdom and other countries (including international institutions) of 
$4 million and $30 million respectively. 


Transactions in commercial paper occurred almost exclusively with residents 
of the United States, who on balance purchased $35 million of the total net inflow 
of $36 million. By comparison, transactions in the first quarter resulted in net 
outflows of $33 million. A relatively large proportion of the inflow represented 
foreign purchases in June of high quality paper, as the hedged yield on Canadian 
paper became more attractive vis-a-vis investment in both Eurodollar and United 
States instruments. Net sales of Canadian commercial paper to the United Kingdom 
totalled $2 million, while residents of other countries reduced their holdings by 
$1 million. 


Other short-term paper (which inc 
government, banks, and mortgage loan co 
$14 million, down from the $43 million 
to the United States and countries othe 
lion and $2 million respectively, while 


amounted to less than half a million dollars, 
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TABLE 6, Transactions 


Type of issue 


ara = 


in Canadian Securities between Canada and Other Countries 


1969 1970 
First 


| Tota | 
quarter 


1971 
Second Third 


Fourth Total First Second 
Quarter | guarter | quarter quarter | quarter 


millions of dollars 


Trade in Outstandin Canadian Securities 


between Canada and Other Countries 
ts ane Other Countries 


Bonds and debentures: 
Government of Canada - Direct ..............000. : = 3 
~wGGarant medi oo. Su)5, wd siicid aces =) .2 
Erovincial government - Direct ........0:ccsecccece oe 
E Gudmantead FAs ioc cidke sis de eos « wah'D 
Municipal government (including institutions) ..... peat 
SEROUS Bes ate. aaron Bs beach die Biis.copsinscibrcbaleecelont sated, cose custshs - 10 
Sub-totals, bonds and debentures ................ - 23 
Beamon dnd preference stocks ..:...h0cecccdvecesecece - 27 
ASEH en) Sees odie uo Ga a a F - 50 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada - Direct ......... aig reste a relaia ? 
= (Cuabanteecds., o., <<< sia aah ate i 
Provincial government - Direct Co Eee ee ae ee 202 
- Guaranteed ..... Bets a eeisvelis iat 5 
Municipal government (including institutions) ..... ie 
Corporations .44..... Saat HP) TERENCE 3 CRE RCE hae a ; 12 
Sub-totals, bonds and debentures .......... sferatsiols 356 
Common and preference stocks ...... mhetetisVellatsiShe/a\feyieia\ erate -6is I 
OE GIS: ozs iera:0ce'< Pratsietetans cc evaheratetelate sie aden fa reavalorial alone sy! 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 10 
Boverament of Canada - Direct ”.....c.s.+.c.sssececes zs 
- Guaranteed ........ eats tas 5 136 
Provincial government - Direct ..... Bots aise aio sea anetors 32 
SUGuaranteed 15 5 cs. 25% reas d os 22 
Municipal government (including institutions) ..... 105 
BEROORACILONSE «5s \si0) Seis. s>.> § Chen CRAG OCT RE CARE OOR ADI 
305 
Sub-totals, bonds and debentures ................ 
| 
Common and preference stocks .......:.ccceeccccecuece 
306 
Totals . 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


First Second Third Fourth Total First Second 
| foetal quarter | quarter | quarter | quarter quarter | quarter 
millions of dollars 
| 512 775 423 300 
(Undelivered balance, beginning of POUEOO one s salt edie, oie 923 ie is a 76 627 75 291 
(Offerings of current period ............... Pe ie, ate Se 1,172 366 
| Web totat Ce putea: amp BAOOS ty /k, AA 727 786 588] 1,402 498 591 
“Deduct ; 281 
0 2 447 75 
Proceeds of offerings of current period ....... esshord 761 a os we. pis a 5 
_ Proceeds of offerings of prior DETIOAG Say shales leetelee 559 
' 
. 979 198 337 
% ,320 416 124 274 165 
Bab-fotal 22... 535. Bila semper seieabin Pvt ad sielersiane i 1 A ihe 
512 423 423 
Undelivered balance, end of period ............ seat 775 725 603 


Ges 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments (1) 


All countries United States 


= Repurchases Net Sales Repurchases Net 
Item beh and sales + and sales + 
maturities repurch, - maturities repurch, - 


1970 | 1972 LOOM OTe UO 7 Oe o7. LOFO MELO 7 Lo Ome LOM 1970 eae 


millions of dollars 


PLLSE QUALEET ms c)erone « = cle aivieteletetbeyets a ate elere 229 aL 238 30] - 9}/+ 1 43 uae 45 11 |- 2 = 
Second quarter) orci «citer aketele i tehn ta sistele 243 64 249 68 jem 26) = te 47 18 47 18 = - 
Third quarter ........ Bra ol tchey oietalle cvs dib.c ic 223 267 - 44 17 15 EY 
Fourth quarter eerie oj rieiel Ha Cee 104 118 - 14 7 ll = aA 
VGAT! Brot, eae. chao weueleiie ce eeiisiehereleJolelceleioce Biber 799 872 = 73 114 118 ee 
Buy-back transactions(2) 
First. quarter? <).1< ssaispenspsietals clate olelenslare «sists > - - - = - - - - - - 
Second quarter oo.c ociccsicie oisivie lees «eis «ile ee 14 = 14 = = - =, - - = = = 
THLA quar ber: <2 aja niceclatelar> obey o/slavelae aiatrel es 37) 37 3 31 31 - 
Fourth quarter .....sccs.-« pisiehel'sial sla isteielelots - - - - - - 
VGAT. fercessco otra lever mer'e,’a era oleretats,asoity a steiemelave 51 51 - 31 31 at 
Finance company paper 
BirSt” CUAL ei elon. cise «ip atolls © a0 siya netehe 424 556 499 C27) =P 75: peas 7 416 554 497 590 |- 81]- 36 
Second quarter wiciiclt si\+ obs cielo ore lelete cisions 901 676 727 690 }+ 174] - 14 810 674 642 654 |+ 168 |+ 20 
Thard Quarlew serene terse avers several wraveysteterenans 893 818 TS) 764 742 Gi 
Fourth quarter .cy. ovo cec\elsiejeis sleyelwloirielel ots 868 834 + 34. 749 742 ee 
VATE) Hous clanstaloreet icici otelels is overt te iete @) abarate 3,086 2,878 + 208 Cees) 2023) + 116 
Commercial paper(3) 
jehects Gluevaets AacqpimoroumionescoNonen ce 287 161 280 OAC Te Oey a 93 iE 152 104 184 |+ 7 |= 932 
Second quaceety crete eis ales wlplanstelsuerel hele ate iate 292 223 299 187 | - Tc > .36 185 217 192 182 }- 7) 3S 
ThieNdqdar Cer. he. esac cero aun ah ietlaera eles 139 159 - 20 125 146 - 21 
Mournth: quate Wrst css rteeve ener peatmatetere te 231 165 fam oath 218 147 See fA! 
SEED A hey Gece Olea Tat at Rens we ROe Ts OA ts ODE ea Gi 955 903 +e 52 639 589 + 50 
Other short-term paper(4) 
PEL St qUALEE ED 5... Pattee oie a eae lolke hastens 49 32 50 75 |= Ly] = 43) 47 28 48 73 | - Li- 45 
Second) quarEer Fic. arta stot. wiellsio cieteie veetanete 15 39 44 53 }= 29 |= 14 13 38 41 50 |= 28) imme 
WHIT. quarters a wr rctele aves euailelapsieie se ieienstons 49 hk + 18 40 23 + 17 
POUGEN QUAME EE, /.etslnale eralslein se aings outa ieeeyene es 137 76 oe Hl 135 75 + 60 
AE fa: etapa ausss (ar orkcnysteReiae Bieta) oftatre (ai eue nee 250 201 + 49 235 187 + 48 
Totals 
BLESED GUALECK (outers toreie: ele nerells (oleh ouealnlaroteasiatete 989 780 | 1,067 926.) = 78 | = 146 617 745 694 858 |= 77 |= es 
Second quarter ....--sseeee se eeeeeeeaee 1,465 | 1,002 | 1,333 998 }+ 132]/+ 411,055 947 922 904 |+ 133 |+ 43 
THETA QUaALEE EE 6 ois oiccels sleteenerectae.» onstea 1,341 SoH 29 977 957 ae at) 
ROUGE QUAKE re 06). cece oa «ner dheketetebaiele ogee 1,346 1,193 cS Tbe) 1,109 975 + 134 
VEO Eo gains a:b) 6 ea see sim le whey axete # vidinltp tale eumtolte 5241 4,905 + 236 Be 758 3,548 + 210 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans a 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers’ acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a a OUI Lo: 


JULY 1971 


Review of international trade in outstanding securities 


Transactions in outstanding securities during July gave rise to net inflows 
into Canada of almost $12 million, compared with a net inflow of $2 million in June. 
[rading resulted in a $26 million inflow from the United States and net outflows to 
rhe United Kingdom, other European countries and all other countries of $9 million, 
44 million and $1 million respectively. 


Net purchases of Canadian issues totalling $8 million were reduced from previous 
nonths' levels. As in June, trading in Canadian equities gave rise to net outflows 
Weo/ million, but net purchases of Canadian bonds and debentures and other securities 
9£ less than $1 million were down sharply from the corresponding outflows in earlier 
months, including a $6 million outflow in June. 


In foreign security trading a net inflow of $20 million was up from the previous 
ionth's inflow of $15 million. In July, net sales of United States equities were off 
shharply-some $18 million compared with $31 million in June. Net purchases of United 
tates bonds and debentures, totalling $5 million in July, were also down from the 
revious month's outflow of $8 million, while the movement resulting from transactions 
mall other securities changed from a net outflow of $8 million in June to a net in- 
low in July of more than $3 million. 


In the seven months ended July 31 1971, portfolio security transactions resulted 
nm net inflows of $7 million. Net sales of $139 million in foreign securities were 
lore than offset by net repurchases of Canadian issues amounting to $132 million. Net 
nflows from the United States totalled $99 million while trading with the United 
ingdom, other Europe, and other countries produced net outflows of $75 million, $16 
illion and $1 million respectively. Total net inflows of $107 million during the 
irst seven months of 1970 were comprised of net inflows of $127 million from the 
mited States and net outflows of just over $3 million to the United Kingdom, $15 mil- 
ion to other European countries and $2 million to all other countries. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1969 1970 
Type of issue 1971 


First Second Third Fourth ike’ First Second 
7 quarter | quarter] quarter quarter quarter 


quarter 
millions of dollars 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 


Bonds and debentures: 


Government of Canada - Direct ...... Birt Racaicve aeeerts eee a7 92) - 18 - 4 + 1 - 18 ae ey 

PIU BANTER rv by o wese.c otic s ‘ I - 2 - il - 1 ee - 2 

Provincial government - Direct .......... en, fee ay eek ee =2 26 - 3 = 10 - 7 
TRGiNABANE ERG. 5 4 oe Se iosche bsahe sa ae 2 - - + 4 + 6 3 

Municipal government (including institutions) ..... ed “La Sige one ad | - 4 
CAB ek EH ERITO) EG AiR a Ss HON ea As in aia E = ak! he sane’ = —"s - 10 
Sub-totals, bonds and debentures ................ aa 6 = 520 iy mye = 39 - 23 
woumom and preference stocks ........0.-e0eececeuccee a = oe =/35 = 28 - 147 - 27 
GCE Ts AOE Oe eS a a a ie pe - 107 = 52 - 30 - 186 - 50 


Proceeds of New Issues of Canadian 
re Sues of Canadian 
Securities Sold to Non-residents 
a te fo Non-residents 


———_—— 
Bonds and debentures: 
Government fof Canada. - Direct S24... 0. ces es A A Sea, 40 2 8 8 8 26 


S"Guaranteed: o/s 4<a« babies. See - - - - - - 
Provincial government - Direct .....0.cccccccocece 2 709 163 50 104 - DLs 

# (Guamanteed sive decciciceise oe < 354 102 10 81 15 208 
Municipal government (including institutions) ..... 177 39 19 - 3 65 
GCOTPOTAtions: eos. s oes aes tute ar eeatay evarelienavayanarre oe P é 597 179 102 89 168 538 


Sub-totals, bonds and debentures 1,877 485 189 286 194 1,154 


Common and preference stocks ..... 16 oS 


9 
MOGALS: ferietirs 4's 8 CY OCR SCE OP RIS aa eR Cee 2,089 519 195 295 210 | 1,219 


Retirements of Canadian Securities 
Held by Non-residents 


Bonds and debentures; ae 10 
Povermment Of Canadac- Direct .cscaeusacacccnecvace 83 3 126 % es ; 

SGM AL ANE CAG. Go cuca dyaieiaiele das « =f = = ‘ . 5 : : 3 

Provincial government - Direct ...........eecccucee 51 9 7 ? ie pia cs nn 

sy GUAPANEECE” Fics eis sieloe vo a. 40 17 43 _ = os 6) 

Municipal government (including INSCLEVTLONS) "oa. 88 23 1? 2 => vi 2 ~ 

Gorporationals: cnnos ves ees s Sa ie ee ee 176 34 ae = ma son = = 

Sub-totals, bonds and debentures ................ 438 86 239 60 98 — i _ 

pommon and preference stocks .........0..0.ssesccweee 2 = ¥ = A i : ; 

BIC) Capa ht aeene eeu rtd "coma Coa heal (Ohh ever s-avaiarenE ra ea evel oe 440 86 239 60 98 483 103 306 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1969 1970 beg 


] 
| Total First Second Third Fourth Total First Second 
| quarter | quarter | quarter | quarter quarter | quarter 


millions of dollars 
q 


a 5 423 300 
_ Undelivered balance, beginning of period ............ 923 775 725 as “ ee = oe 
BRerineanof GUrrent period «..cdensosewadgescsbaccde : 1,172 366 2 
ee A 2,095} 1,141 727 786 588| 1,402 498 591 
c: 7 265 2 180 - 447 re 281 
Proceeds of offerings of current PELELOG We a wjovelew «uae 761 ich a sae ou se * 
Proceeds of offerings of prior periods ...........- 559 151 
Se 1,320 416 124 274 165 979 198 337 


775 725 603 S1zZ 423 423 300 254 


LOY 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments (1) 


All countries United States 


Repurchases Net Repurchases Net 

os pee 

Item and sales + and sales + 
maturities repurch, - maturities repurch, - 


TOTO LOL 1970 | 1971 | 1970 | 1971 | 1970 | 1971 | 1970 | 1971 1970 | 197m 


millions of dollars 


Government of Canada Treasury Bills 


First quarter ...-----eeeeeecceetescese 229 31 238 30 9|+ 1 43 sgt 45 LEAR 2 = 
Second quarter ..-.--++++++- rte yeMetar cuss 243 64 249 68 6|- 4 47 18 47 18 Ee - 
Third quarter .......+-- Weis sea Catshetemtatshe ts 223 267 44 Lz 15 ye 9) 
Fourth quarter ....---sseseeeereeteeres 104 118 14 7 Tg = 4 
Vie aitverevsie Suni soustiersiale .67s' chee siete Ge ene 799 872 We 114 118 - 4 
Buy-back transactions(2) 
First quarter 22... ccc. eee eee seer es anaes =) 5 = “ = = = = = = - - 
Second quarter ...-.esee eee eee rer eceere 14 a 14 ~ = - s - - = ss = 
Third quarter ..-0.-seeses sees wees oreee BH 37 - au Bul - 
Fourth quarter ..--sssereeeeerercereces - - - - - - 
Vena) a tayegarn ercuab sie lanetayar v9) wins »).oCovelstiaelatieresarielsene 51 oil = a1 31 - 
Finance company paper 
First quarter 2... e sees sete ee ee eee eeee 424 556 499 C27 a=" oct = 416 554 497 590 |- 81}- 36 
Second quarter 2... seer rere reer eeeees 901 676 727 690 |+ 174] - 14 810 674 642 654 |+ 168 |+ 20 
Third (qUarGeL, wan clees cineca asin mn ae 893 818 use (2) 764 742 22 
Fourth quarter ....- eee e cece cece nneeee 868 834 are ae 749 742 + 7 
VG ae rayais Ale ole sheseter shake is!-6' Mcatallo(h lolx 3s) kcapeeya7= ss 3,086 2,878 + 208 PEG psi) 2,623 + 116 
Commercial paper(3) 
First Quan Cer: colle cos w syecetevss onanelsinxielaresiexn= 287 161 280 194)+ 7] - 33 ila tal 152 104 184 [+ 7, |e 
Second quarterts . occas ee aysns ae nents 292 223 299 187 | - Teck 36 185 Did 192 182 | - 7 |ER Res 
Thivd qwarter .. cece wee we he hee ais 139 159 - 20 125 146 = 28 
BOWE quar G@r. arse cea elelciee auaialytorn aamtagrr = ate 237 165 72 218 147 Ee hil 
Serb at OM eC o.die 10 ROL APO ,crcpere oe renee 955 903 aig oA 639 589 +) 7510 
Other short-term paper (4) 
PLTstr quacter ye ems «wisi cae aimee 49 B12, 50 1D: w= gyre 45 47 28 48 [Se 1 | =e 
Second quarter ...--eesseereerceeersers 15 39 44 53 }- 29] - 14 13 38 41 50 |= 28 | =u 
Third) quarter wise dea vem o = vis) wiel meio 49 31 ae.» ks) 40 23 Gy whe 
Fourth quarter ..---s- esse cece eee ercnes 137 76 +) 61 135 75 + 60 
WAT dsleccnstccaustexsnald ualteieiaikereiehebene us iaiatntayvesnsiene 250 201 + 49 255 187 + 48 
Totals 
PITSE Quarter (oo. amen <i otsle mises wale clare we 989 780 | 1,067 O96 a. Sui im Lao 617 745 694 858 |= 77 | =e 
Second quarter .....s sees eee reese reece 14654 2002) 15338 998 |+ 132}+ 4 |1,055 947 922 904 |}+ 133 |+ 43 
Third quarter .. creer s ese s serene sccrce L368 ibesyiiey + 29 977 957 + 20 
Fourth quarter .....e eee ee eee e ee eeeeee 1,346 1,193 l5 3 1,109 975 pe a eyA 
VOOR cle yeiravs ze rap teaeunvecels suekonet ekerolel el siebegmarone 5, 241 4,905 + 236 3,758 3,548 +210 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
jj. 9°-* => es AND OTHER COUNTRIES 


AUGUST 1971 


Review of international trade in outstanding securities 


Trading in outstanding securities in August resulted in net inflows of $10 mil- 
lion after net inflows of $12 million in July. A reduction by non-residents of their 
investment in Canadian issues was more than offset by a similar reduction by Canadians 
of their investment in foreign issues. Stock prices both in Canada and the United 
States in August were lower on average than during the preceding month. Stock mar- 
kets, particularly in the United States, strengthened during the latter part of the 
month, however, following the announcement of new economic measures in the United 
States to bolster the economy. 


Geographically net inflows of $26 million from the United States were reduced 
by net outflows of $10 million to the United Kingdom, $4 million to other European 
countries and almost $2 million to the rest of the world. 


Net outflows for the repurchase of Canadian securities increased to $30 million 
from $8 million in July. The United States accounted for $14 million of the net out- 
flow and the United Kingdom for $11 million, while other European countries and all 
other countries were recipients of $5 million and less than half a million of dollars 
‘Yespectively. Trading in equities gave rise to net outflows of $18 million after 
corresponding outflows of $7 million in July, while net outflows of $12 million from 
trading in debt issues compared with a $1 million outflow in the previous month. 


| Trading in foreign issues resulted in net inflows of $40 million in August, up 
from July's level of $20 million. United States equities were as usual the most 
widely traded instrument. They represented some 84 % of the value of gross trading 

in all foreign securities and gave rise to net inflows of almost $38 million, compared 
with $18 million in July. Trading with United States residents produced net inflows 
of $40 million, while capital movements arising from trading with residents of other 


Major geographical areas were relatively small. 


In the first eight months of the year net sales of portfolio securities total- 
ling $17 million were comprised of net inflows from the United States of almost $125 
million and net outflows to the United Kingdom, other European countries and all other 
countries of $85 million, $20 million and $3 million respectively. Net outflows of 
$163 million arose from trading in Canadian issues and net inflows of almost $180 
nillion from trading in foreign securities. 


In comparison an $89 million net inflow in the corresponding period in 1970 
vas made up of net purchases from residents of the United Kingdom and other European 
tountries of $5 million and $17 million, and net sales to residents of the United 
states and of all other countries of $109 million and $2 million respectively. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


1969 1970 


Type of issue 


First Second Third 


Fourth 


quarter | quarter] quarter quarter 


millions of dollars 


Bonds and debentures: 


1971 
guarter 


Trade in Outstanding Canadian Securities 
between Canada and Other Countries 
EE ethnada_ and Uther Countries 


Second 
quarter 


ovement of Canada - Ditect “fic... 25.0000 cedeocees me Pee A. = 18 20 3 
puGuaGan teed s,s cysutsurcisourn tyres . ae 1 = 38 3 2 
Provincial government - Direct .......... Cir ae, eee == 6 3 - 10 3 7 
=JGNAbANECEU EM a1d ctl ove s. = + 4 seeds 2 3 
Municipal government (including institutions) ..... = 3 1 = 0 eS 4 
TRAE DUC TRIE IG SIE SMS, SB. RORY Oy ic CO. Oe ORCI OEERD CITE eRE nae = 2 - 6 2 10 
Sub-totals, bonds and debentures ................ me 2 = EE: 31 23 
Sommon and preference stocks .....260scess0ccccsceces = os 28 - 147 43 27 
UNTER NDS 2 Ata Alta 2c ak ge Oe CROC: Cee are c = ae 30 - 186 74 50 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada = Direct ..iceesssececes ‘ 8 8 8 26 3 7 
= GWA ANCE. cia ove a.a'6615 ore are at >; = ¥ a 3 = 
Provincial government - Direct ..... Dizis Nats) cia auscshe. nie 50 104 = 317 66 202 
RACUAMARECCE cis alcdicscs-speisia 10 81 15 208 131 5 
Municipal government (including institutions) 19 & 3 65 6 14 
Corporations 6 .......4 ee a ee ee ct SF 5 102 89 168 538 85 128 
Sub-totals, bonds and debentures ........ Soke a 189 286 194 1,154 291 356 
Common and preference stocks ..........-cccecccccccee 6 2 16 65 4 11 
PEORGHIS: vahal ates cilekeRbeue. fis sce iste iota Sielsietnryoisiaieielariahe) ove 195 295 210 1,219 295 367 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 10 
covernmenteof Ganadar= Direct: ¢. ie «otc avs oe cokes 3 126 13 12 154 I 
=a GUAT ANCEEGs gis aisysleciv sue oye ares 5% ° ; 3 a r ¥ : 
Provincial government - Direct ........... pte Sindee) 9 7 9 17 42 15 i 
=) Goarantedd ....5.< 5 aalta stiiol wisi 17 43 4 5 69 12 = 
Municipal government (including institutions) ..... 23 17 19 31 90 19 = 
BOLDORAELONS: <s'ealsleve ss acc Peahere mokeleleievsitteis peta ss ware eave 34 46 15 33 128 56 105 
Sub-totals, bonds and debentures ................ 86 239 60 98 483 103 mes 
Common and preference stocks .......:cececceccceccees os - ¢ = ° - ; 
BAERS Sera Reh et ete Ge ow sy sa perte Goa sit scS (5150 og Xie. as bass 4 oid elke av aneve 86 239 60 98 485 me sei 
TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
1969 1970 1971 
Total First Second Third Fourth Total First Second 
quarter | quarter} quarter | quarter quarter | quarter 
millions of dollars 
3 300 
Undelivered balance, beginning of period .......... ai 923 775 725 ee “si he oh 291 
BInes of current Perkod: ...\s\e/eiaiciccs secu clagaciecies 1,172 366 2 
SUDO ETI, G0 onan ye oe nee he a er i 2,095} 1,141 727 gee Se A a 
Deduct: 
4 447 75 281 
Proceeds of offerings of current period ........... 761 265 2 180 i 56 
559 151 122 94 165 532 £23 
Proceeds of offerings of prior periods ....... boone 
Sub-total 15320 416 124 274 165 979 198 337 
512 423 423 300 254 


Undelivered balance, end of period ........... sis lasite TIS 725 603 


20 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


Repurchases Net Repurchases Net 
Sales 
Item and sales + ibe and sales + 
maturities repurch. - maturities repurch, - 


1570 | V97W) | POZO. OP Ie | L970 LS 7 LOT OM toe: 1970) | Lond 


millions of dollars 


Government of Canada Treasury Bills 


First quarter ..-..----seece css eseceess 229 31 238 BON tae parks Le 43 1l 45 {ISD - 
Second quarter .....-- essere er ceceeeees 243 64 249 68] = 6) | = Are 47 18 47 18 = - 
Third quarter ...--.sceseerecsrccrerecs 223 267 - 44 L7 15 2 
Fourth quarter siise eeu seas ures Be ae 104 118 - 14 7 11 - 4 
NENG Ie SEEN Soe SIG CERO UIC TO OOO OSE TC seer 799 872 - 73 114 118 pee) vA 
Buy-back transactions (2) 
First quarter ese ese veernrersacsvrecne = = - = = = = = = = = = 
Second quarter ....c.eecee ee cceerecrens 14 a 14 = Ss - = - - = =, n 
Third quUaGEeT 2 eis ani aw cise oc eee seine 37 Sy = Bw 31 - 
Fourth quarter ..cctecnceseucscnege plates - - - - - - 
Vea Woteie-c ateiinn Mic oOenaV arn wis cateleiernliele) aia eierateyole ul 51 - 32 Syl = 
Finance company paper 
PITSt GUaAnCOK ) yaveiecte rn leitie ore ais eibisle rials ere 424 556 499 62 = FS\=) 7h 416 554 497 590 |- 81j)- 36 
SeGond iqiarter eecinp) ones oes cuinis s\ielein ieee lo 901 676 727 690 }+ 174); - 14 810 674 642 654 |+ 168}+ 20 
Third: quarters cars mire wis ejale eps lsciele se lssr als 893 818 an) 764 742 +22 
Fourth quarter ....--+sseeceercewcesees 868 834 ce yA 749 742 ace if 
Vara ae aia sy aetthasteioye sine nie ceneis beet lauctakers 3,086 2,878 + 208 ie TBS) 2,623 Getta) 
Commercial paper(3) 
lnbavaeC tose alin cle HOMO aN Ome snr cic 287 161 280 194} 7) = 33 111 LS2. 104 1841+ 7)- 32 
S@CONGHGUERECT soi eeree nie vi eisuely ly mimienonals 292 223 299 187 | - TW te oe 185 217 192 182 | - 7 | = 935 
That icitraeCer (ol) oucyenate oo lo & auodotiate (ele eleyaiegaraie 139 159 = 20 125 146 = S25 
MOULEMMGWAGEEI: ae circte cream el avelarren sens 27 165 5 hs 218 147 mi itl 
42) ha AY epee ey AOD CRAIC OCD O.cree age, 955 903 te 524 639 589 +750 
Other short-term paper(4) 
PLTSE GUALES oe oo cc) eres roelatefete! vlelateie toy ensue 49 32 50 15:\'= 1| - 43 47 28 48 73 \- 1|- 45 
Second) quattec pate shr< sti ictate omits aietel= oe 15 39 44 538° > 29) Jee 14 13 38 41 50 |}- 28|- 12 
THEE: GWAR ES TL oy areyete totore oi oveye is > acevo ye yey seat one 49 Am - «28 40 23 - 27 
FOULS Qua BEIM tei eleie leo: 9119 usps) ail =)'a\o) seins) sha 137 76 + 61 135 75 + 60 
NCL Prisons Oo On aa pe siateeist® suageiete 250 201 + 49 255) 187 + 48 
Totals 
RINSE GQwarteL 616 i ejeie etree. wie join tala eieiey ei «ays 989 780 | 1,067 926.)/=° 781 = 146 617 745 694 858 |= 77 | 2s 
Second quarter ....-.eesee reese eee enees £5465) |.451002 |) 1,333 998 |+ 132;+ 411,055 947 922 904 |+ 133 |+ 43 
Third quavlen” bse jeveraieie are saletnis ololetals pep evAL 1,312 + 99 977 957 Bah exo) 
Fourth quarter ....+e.snevecenscmesccrs 1,346 1,193 + 153 1,109 975 + 134 
VOR a 5c inate os « wiieubiey sacar ss tela PTR fae, arene ie ate 5,141 4,905 + 236 3,758 3,548 + 210 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SN CANADA AND OTHER COUNTRIES 
Review of Security Transactions in the Third Quarter of 1971 


2 International transactions in long-term portfolio securities during the third quarter of 1971 
gave rise to a net inflow of $76 million, up from a net inflow of $43 million during the second quarter, 
_ Portfolio transactions in Canadian and in foreing securities resulted in net inflows of $16 million and 
_ $60 million, respcctively. Geographically, Canada had net inflows of $112 million from the United 

States and $19 million from continental European countries while there were net outflows of $49 million 
_to the United Kingdom and $6 million to all other countries, 

Trade in outstanding Canadian bonds Produced a net outflow of $22 million, primarily due to net 

purchases from the United States of $15 million. Canada had a net purchase balance of trading in Cana- 
dian stocks of $58 million with net outflows to the United States of $9 million, the United Kingdom of 

$42 million and to other European countries of $7 million. 


Sales of new Canadian issues abroad produced $231 million, down $120 million from sales of 
$351 million in the second quarter. This reduction was accompanied by more than commensurate reduction 
of total deliveries of new long-term Canadian issues in Canada and abroad. Of these sales, debt ins- 
truments accounted for $227 million with corporate and provincial issues (including provincial guaran- 
teed) each amounting to $109 million. Sales abroad of new Government of Canada and municipal issues 
were very low at $8 million and about $1 million respectively, The bulk of the corporate financing 
was done in the United States where as just over one half of the provincial sales were in European 
countries other than the United Kingdom. Sales to non-residents of new stock issues amounted to $4 
million. 


z Capital outflows for the retirement of Canadian securities amounted to $135 million, down $184 
million following the heavy retirement schedule during the second quarter. Corporate maturities amoun- 
ted to $66 million and were almost exclusively issues held in the United States, Maturities of provin- 
cial government issues held by non-residents totalled $47 million. Some $20 million of the resulting 
capital outflow went to the United States and $19 million to European countries other than the United 
Kingdom, 


Trading in foreign securities resulted in a net inflow of $60 million as Canadians, for the 
third quarter in succession, decreased their holdings of foreign securities. The inflow was caused 
Primarily by net sales amounting to $69 million of outstanding United States equities to the United 
States. Foreign new issues purchased by Canadians amounted to $9 million and retirements of foreign 


Security Transactions between Canada and Other Countries 


ee 
1970* 1971P 
Net sales (+) SS SSS 
or purchases (-) 
by Canadians 


First Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter quarter 


millions of dollars 


Canadian securities 
i 
Outstanding issues: 


Bonds etc, + 6 - 26 ae WT - 2 - 31 - 23 - 22 
_ Stocks =I = $81 35 = 28 = 43 eT = Wek: 
New issues + 519 + 195 + 295 + 210 + 295 + 351 + 231 
— - 86 - 239 - 60 - 98 - 103 - 319 - 135 
| = reign securities 
7 
Outstanding issues +117 + 8 - 16 = 101 + 49 + 70 + 67 
issues - 5 ~ 9 - 10 - 8 - 10 - ill - 9 
Retirements - 2 + 3 + 2 + 3 + 3 + y) + 2 


Totals-All securities +4 550 ae is = ip? “e Oe + 160 +e 45 + J6 


$ MILLION 
Ooi ——= 
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issues in the hands of Canadians to $2 million. This compares with new issues of $11 million and 
retirements of $2 million during the second quarter. 


Transactions in outstanding securities during September 


Portfolio transactions in outstand 


$35 million. This is a substantial reversal of net inflows of $12 million and $10 million during July 
and August respectively. The primary caus 


net sales of United States equities. Trading in Canadian securities resulted in an overall purchase 
balance of $43 million compared with a purchase balance of $30 million in August; $34 million of the 
September outflow resulted from trading in Canadian equities and $9 million from trading in bonds and 
debentures. Transactions in foreign securities resulted in an inflow of $8 million, a substantial 
reduction from $40 million during August. The reduction was almost wholly brought about by a decline 
in net sales of United States equities. Overall, on a geographical basis, Canada had net outflows du- 
ring September to the United States, the United Kingdom and other European countries of $5 million, $26 


million, and $5 million and a net inflow of less than $1 million from all other countries. 


International Transactions in Selected Money Market Instruments 
ee renected Money Market Instruments 


Non-residents increased their holdings of Government of Canada treasury bills $14 million during 
the third quarter following a $4 million decline in the second quarter. Most of the increase, $10 mil- 
lion, took place in the United Kingdom with net inflows from the United States and European countries 
other than the United Kingdom of $2 million each, 


Transactions in commercial paper resulted in a net inflow of $34 million, up $15 million from 
the second quarter inflow of $19 million. Trading in commercial paper took place almost entirely with 
the United States and net movements with other countries amounted to less than half a million dollars. 


Finance company paper trading produced a net outflow as maturities and repurchases by Canadians 
exceeded sales by $18 million, up from a $9 million outflow in the second quarter, Net repurchases 
from the United States were $16 million. This movement was augmented by a $2 million outflow to over- 
Seas countries other than the United Kingdom. Trading with the United Kingdom resulted in a balance 
of less than half a million dollars. 


Transactions in other short-term paper (which includes mainly obligations of junior levels of 
government, banks, and mortgage loan companies) was responsible for a net inflow of $9 million. This 
movement represents a partial reversal of outflows amounting to $5 million in the second quarter and 
$43 million in the first quarter, The net inflow was comprised of an $11 million inflow from the 
United States and a net outflow of $2 million to other countries. 
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TABLE 6, Transactions in Canadian Securities between Canada and Other Countries 


eee 


Type of issue 
ve First 


quarter 


Second 


a ee 


Trade in Outstanding Canadian Securities 


quarter 


millions of dollars 


between Canada and Other Countries 
—— snada _an¢ Uther Countries 


Bonds and debentures: 


Goverment "or, Canada <"Direct ..06..565..55 cle cevecess 3 = he 

= Chg: bel arava: A eee aa a gl - 2 
Pmoveneralesovernment — DITECE cacinw ¢sadeewe ox tees strat = 2 

a Gad MEIN OC De tenratay sve ate) oe eile, d be che ay? - 

Municipal government (including institutions) ..... = i - 3 
ea OTSR OTS Bie cave) seat aus Bie. cy 5.e elise 04) alc bere ccd ose «06:2. ayo = = 1 
Sub-totals, bonds and debentures ...........c000. oes, - 26 
MomnGnednd sPreTerence, SEOCKS  s.cicspnecsvacscersdcacces = 3 - 81 
HE CEUIES Geaho digia Go BOIL n Cede ERE er Cena ee ee pots oS - 107 


Bonds and debentures: 


Covemment. Of Canaday = DITECE. xjs.d.cyeynesn asa ses 0.0 ace 2 8 
= GH ATARECEG ist, oc lev ele ee Wid) 462M - - 

Paovinctatesovermment: = DITECE: c...0csccscceveseses 163 50 

eGR EmaAn heed [ior % 1s 5-21 see eres 5 102 10 

Municipal government (including institutions) ..... 39 Eo 

Corporations ...... BS PHC) LCR CEO ce CRC ROTC a RE A 179 102 

Sub-totals, bonds and debentures ........ HOCIAEE OO 485 189 

Common and preference stocks ...... apata hehe te RY ik) writ ei-ailatter ona\ © 34 6 
Motals: 2. 0225.0 PReeMerey Mia Bait ¥e ats atic ipi'olroica\(e)¥a testel-a'Ze\celveMals ‘oi 519 195 


Bonds and debentures: 


Government: Offa Canadanms DETOCE, .. ev ncysieie eie:s-ele.e 6:0 e1eeiieieve 
= GOFranteedy iisis.c sas ale ets vayers'ateie 
Provancial goverment, = DiTEct 2 hice esc cpecccies o 
PILGWAE ADEE]! hs yey nisi si e diela ws 

Municipal government (including institutions) 
WOLDOTAtLONS \ga-aie lies viel sa + Ao SAS ce EGS GeRORS Gy CRRA CCD Wes 
Sub=totals, bonds and debentures ........0.00000% 
Remmnonmand "preherence! SOCKS: ois. e+ aye cieiscee aero os viele 
ESRSh LS UME Ai ie Cate at sca er Re ogy 3) \5.w, o:fe BsyStia10/ aa Nees Iara wtareist serous 


RSZE 


quarter 


Third 


Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 


295 


16 


210 


Ae) 


295 


Retirements of Canadian Securities 
aces remen’s of vanacian securities 


Held by Non-residents 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


First Second 

quarter | quarter 

Undelivered balance, beginning of period ............ 775 125 

MEEEEOCINGS OF [CUTKENE —PELLOd ojo dyer) iis slale spoie cle ola vive oe ee 366 2 

BRM MRI et Las tibsicoaa cists! of act Rat syahe syd cio -stcra e oesscwhe he eugid's cele 1,141 727 
Deduct: 

; Proceeds of offerings of current period ........... 265 Z 

Proceeds of offerings of prior periods ............ 151 122 

Saree Saray scelete ayaiieyacay <5) 6 fy viciel afar sys oisisiisios oie © wie%e else 416 124 

Undelivered balance, end of period ...... ei events iets 725 603 


1970 
Third 


quarter 


Fourth Total First Second 
quarter quarter | quarter 


millions of dollars 


512 
76 


588 


165 


423 


775 
627 


1,402 
447 
532 
979 


423 


423 
75 


498 


2. 


£23 


198 


300 


1971 


300 
278 


Third 


quarter 


Le 
182 


439 


EhDE = 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 
Repurchases Net Repurchases Net 
Sales Sales 
Item * and sales + ay and sales + 
¢ maturities repurch, ~ maturities repurch, - 


1970 i) 7fal 1970 1971 O70" | NOTE 1970 1971 1970 | 1971 1970 1971 
ze 


millions of dollars 


Government of Canada Treasury Bills 


PULSE QUAL Cer senbe sa w-volctp stele ter teiatetete elctr 229 Sih 238 0 (ee a 43 abi 45 Nien eee #2 2 
Second quarter ..--.--eecere cress eeeees 243 64 249 68{- 6|- 4 47 18 47 18 = = 
TREE QUAL CEL syste cml cles elelolol cokers mietere rete 223 133 267 119 |- 44)+ 14 17 41 15. 38, Wee 1D ees 
ROUrEhe Ware, pie ainerc sie wiles ~ ste sles = ce 104 118 = U4 7 11 = | 
NEEEF CHIH ODO Oe Sea OToC Seheugios 799 872 = 73 114 118 - 4 
Buy-back transactions (2) 
First quarter 2... ccs e cece eee rene seen = = = - = = ~ - “ = - 
Second quarter © sick meils =)-lst mivelstners ere 14 - 14 - - - - = = = = =) 
Mh aacd! GQUaAGEST 7 5 pueteiessdec ielesmiolnancishageienenal ats 37 - 3Y/ - = Ss 31 = 31 = = a 
Fourth quarter .....+.- FRENCH ORONO eC OC - - - - - - 
MG Wey ailey het tets. siatteeyen eicoratie\ et thes) py wilosas atten cae Sl 51 - 31 31 = 
Finance company paper 
PUES GWA CST ele sebela~ eevee etotele) #1 rc alo ierst stats 424, 355) 499 C27 aeeion |e he 416 553 497 590 \= 6) |= 
Second) quarter Dvee ta. care eee ce nmnns 901 700 727. PO Wot AES ee y 810 696 642 674 | LOS ze 
Third QUAGESK .smee +c eles coms eles 893 734 818 SE Nierct false ts) 764 734 742 750) \-F ~ 22) = 
Moods Kehiehaciate cone onOoo SOamaouo dOOG tT 868 834 + 34 749 |- 742 ap i 
Ae Me ie cl Beaty sco NOLO O) SOA ONC: TORE 3,086 2,878 + 208 PETES) 2023 ay HKG 
Commercial paper(3) 
(Pore Stee Aarts GON genres, tanhenseanuceuehaelenak eu-uetdetalirns 287 162 280 ea | a Nee ok shail 153 104 183}: 7) | =aae 
SOCONGE CUAL ECE Ge nc «0 o.alfe 1 ciehe-otkte Glpit nie le 292 220 299 201 | - Diese ALY. 185 216 192 196 | - iar 2x0, 
WWnrmaeMiG ee Nare aH ooo Et OMe UA OO oni DOr 139 317 159 283 }= 20) + 34 125 312 146 278 |}- 21}+ 34 
FouEt he quarters siete ce one serve ap alae she 237 165 AmelZ 218 147 + YL 
Vance peits Hic cteeate vtelefe: tite what sity tem arate ae 955 903 ae ye 639 589 +7 0) 
Other short-term paper(4) 
FATSE GUAGE So diite cere cuisine a sm ee ae 49 32 50 iD y= 1{- 43 47 28 48 730 1{- 45 
Second) quarter ma ape ee > sisi eis = A POR NSE 15 51 44 Sons 29M = 3) 13 49 Al 53. |= 28. |e 
AGG) GWAGEER <eaietape ay cverame telale, oy lo:tnrsieie sai315 49 57 Shit 48 \+ ir 9 40 54 23 43 V7) ee 
POUREN GUAT EEN eroie a ls ope) «fe shecers) re 6) Heres sin 137 76 + 61 135 75 + 60) 
NEES Bp nto.G OURO OO ONTOS sc breousiel munnciseee 250 201 + 49 235 187 + 48 
Totals 
ab lrekshe elslsh ak soem tolot. 0 Na poe e oe CD 989 780 | 1,067 O95) |S 7 Gains 4S 617 745 694 857 |= 77 ae 
Second quarter ..-.-- sees seer eee eeeeee I AGS, OSS ale SSSulwlOO4ate Lo2 ua Leh ObD 979 922 941 |}+ 133 |+ 38 
ieee feva yee AAR on Oe ane Nr oo ayo UP34W Ve o4t Noto e202 Hae, 29h 39) Sahih Nau salefiat 957 | 1,109 |+ 20j}+ 32 
MOUTENM GUAREST) 5c tet el Celebs ee wheystere fees 1,346 1,193 S53 1,109 975 Se VA 
CLAS pg vahiocar-auensh ays sie vavelran datos state Rehan miele Meier By ied 4,905 + 236 3,758 3,548 + 210 | 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments” 
(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances, 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
— Ee AND OTHER COUNTRIES 


2 OCTOBER 1971 


Review of International Trade in Outstanding Securities 
—$———$————————————— et tes tanding securities 


Portfolio transactions in outstanding securities between Canadians and non- 
residents during October resulted in a net inflow of $13 million compared with a net 
outflow of $35 million in September. On a geographical basis, Canada experienced 
net inflows from the United States in excess of $16 million, net outflows to the 
United Kingdom and other European countries of $2 million and $3 million respecti- 
vely, and a net inflow from all other countries of just over $2 million. The $48 
million change from the September net outflow was the result of a decrease of 
about $35 million in net repurchases of Canadian securities and an increase of $13 
million in net sales of foreign securities. 


Transactions in Canadian securities led to net outflows of $7 million compared 
with net outflows of $43 million during the previous month. The decline is mainly a 
result of substantially decreased purchases of Canadian equities from the United 
Kingdom and the United States of $17 million and $8 million respectively. 


Net sales of foreign securities amounted to nearly $21 million, almost $13 
million more than the net inflow of $8 million recorded in September. This increase 
was mainly the result of net sales by Canadians of United States equities, amounting 
to $15 million (an increase of $7 million) and a reversal of net purchases of bonds 
and debentures in September to net sales giving rise to a change of nearly $5 million. 


In the ten months ended October 31, 1971 portfolio transactions in outstanding 
securities were nearly in balance with a net outflow of $4 million, as net repurchases 
of Canadian securities of $212 million were just about offset by net sales of foreign 
securities of $208 million. Net inflows from the United States totalled $136 million 
while there were net outflows to the United Kingdom and other European countries of 
$113 million and $28 million respectively and a net inflow of $1 million from all 
other countries. In the first ten months of 1970 a net outflow of $38 million was 
accounted for by outflows to the United States, United Kingdom and other European 
‘countries of $10 million, $15 million and $21 million respectively. This was partly 
offset by a net inflow of $8 million from all other countries. 
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TABLE 6, Transactions in Canadian Securities between Canada and Other Countries 


1971 
Type of issue re 


Second 
quarter 


Fourth 
uarter 
millions of dollars 


Third 
quarter 


First 
quarter 


Second 


quarter 


Trade in Outstanding Canadian Securities 


between Canada and Other Countries 


Bonds and debentures: 
Government) of Canada - Direct. .....22scececseces 


bee aa = Ts - 4 ML eA | - 20 =~ 3 ieee f 
MS IGUABANEEED Py ia..:s.5)4 vise a « 0.0) sto i eco - 2 —- % = ey = 3 - 3 a) ae 2 
Provanclal povernment - DEGECE oc. cee eassecvuvces rath - 2 - 6 - 3 - 10 - 3 oe a 
PE CUeCSRECEH Wrense.deew © 2 ox slay Eee - - eee + 6 - 2 3 Cer 
Municipal government (including institutions) ..... = 1 =~ 3 os: = - 8 - I mht = al 
ODDO LAT LONG a sty whiatvale es" ec)e) 2 8s, Yas COU ONCATS. Cun Wt aCaE Er RAEI - = 1 a Ped Su -Q - 6 “, BEd - 10 - 7 
Sub-totals, bonds and debentures ................ + 6 - 26 - 17 - 2 2 38 - 31 - 23 - 22 
Pommowrgnd PEeLErence ISLOCKS aia uae daeae cc cesses cvees - 3 - 81 =a - 28 - 147 - 43 - 27 - 58 
GELS Wer eibe i: Meiariel sie: s) a £ HOGRECER SSE ASIOT ta ERE Sea ae re + 3 - 107 SEZ = 30 - 186 - 74 - 50 - 80 
Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada = Direct .....cceee00. ata etansys 2 8 8 8 26 3 7 8 
SEAGATE ACCEL Dn taislcisieie'e.s mre secre sco - - - - - - - - 
Erovincial povernment = DITECt’ ....ccccccacssccees ° 163 50 104 - Sy 66 202 49 
SHGWARARUCCH 26 cre siewiesseis'e ase 102 10 81 15 208 131 3 60 
Municipal government (including institutions) ..... 39 19 4 3 65 6 14 1 
Bon Oa VOUS Mita ti Bs, a) shoo syalatela ec a4)a via eaie 9 oo 9:6 Woe CAA Dy) 102 89 168 538 85 112 109 
Sub-totals, bonds and debentures .........ccecee. 485 189 286 194 L,i54 291 340 pe 
MOUMOMNaNd PLELETEHCE BLOCKS! hescesansecicctacavstieves 34 6 9 16 65 4 ll 4 
POGALE:e\aehasisaie PAB a 9a), 8 4.8 einedeess MareravatdtsWecausiciels: cat ecei 519 195 295 210 As eee 295 351 231 
Retirements of Canadian Securities 
Held by Non-residents 
Bonds and debentures: 
Government of Canada = Direct ..s.ccswcccscieccvenens 3 126 13 12 154 1 10 1 
TCU ArAntGGG | 65x16 e020 0 50.5 05. * = 5 = ig Fa ., = 4 
Provincial government — Direct 1 .....:.00s0008ss008 2 i 9 17 42 15 145 24 
BUGHAPSNCGEG so60..060a0 se « 17 43 4 5 69 12 eA 23 
Municipal government (including institutions) ..... 23 17 19 31 90 19 21 21 
Corporations ....... Etnaeae ASIC Sth Opener ine 34 46 15 33 128 56 110 65 
Sub-totals, bonds and debentures ............445: 86 239 60 98 483 103 316 134 
OnmMon, and PLeLeETENCE SEOCKS 1.56.0 50c0 ccc cees cece sien 5 e a = ‘ L 
SU ees Liss eRe Dae eG) acs, sere. i944 a 2'.01'% 0) 3.0. 8a o A,.0,.9 Sale res 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


First Third 


quarter 


Fourth 
quarter 


Third 
quarter 


Second 
quarter 


Total 


Second 
quarter 


9. 
Undelivered balance, beginning of period ......... oor oar 
METALINGE OL CULTCUL PELLO «oc <j0sloinjarste ous sie vine Sse 010 
e 
SURGERIES. faces Goiatus seca rsietataaidiissiyais “Si aye riaice a dairaaice tL ERs secede 43 
5 Deduct : 87 
Proceeds of offerings of current period .........+- i 
Proceeds of offerings of prior periods ......-.++++ 
162 
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TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 
Repurchases Net Repurchases Net 
Item ae and sales + sae and sales + 
EO maturities repurch. = maturities repurch. - 
1970 [on 1970 [on 1970 | 1971 1970 is)7ae 1970 ‘| 1971 1970 [en 
1 it 
millions of dollars 
Government of Canada Treasury Bills 
Pies QUALEOE Fore ce myein cierto wisieeersiaolelone 229; 31 238 30 | - ul beets it 43 agi 45 sige f= 2 = 
Second quarter (.cctrmscie -clamselsiolsien resi 243 64 249 68 | - 6 = 2 a 47 18 47 18 5 - 
ThvEds quactex! Jae ole cyereie +) « ern) Bio oo Guo Or 223 133 267 119 |- 44,;+ 14 TT, 41 15 Sens. 20 fate 3 
Fourth quarter .....5ee eee e weve auoletanecete 104 118 - 14 7 ta = 4 
VGA Le Gee shaves syed tous sewayens sts whormenie dale \ekevonseee 799 872 = eS 114 118 = 4 
Buy-back transactions (2) 
FITst quarter sae 6 soca ees ele were s esse « = = = = = BS = = = = 
Second quarter, (ay. srelolcheve sls =i elses valerate ote 14 - 14 - - 2 - = re = = = 
THe. GuatsEer wee ee ay dey ates ors to ras ntnrateotn ale oa ee 37 - SU - = = 31 = a z = = 
Fourth ‘QUamteCT ais n ui cites «oe 6 we eens see alates - - - - - - 
GSI ac tetae-cuotssehe exekenete crete vane)ielie exe stipretsisia 51 ay = SL 31 - 
Finance company paper 
MSS quian tems pete oe tote un nale ohie) sleet ehiel™= Melplenaiars 424 553 499 627) see ee ee 416 3)335} 497 IDO! iS p= esi, 
Second: quaigise scutes ain daie earls) her shicuetel cei 901 700 727 109 | ies = 8) 810 696 642 674 + 168. |) 22 
ian Re Moper es cary BeOS Ons Commo d o dct 6 893 734 818 ES ae A WISE PS ES! 764 734 742 750) ict, 22) ls eelRe 
iRfowhaeles OPERATE So one dubO UO ODU an 2bC nn 868 834 a8 3h 749 742 pee 
NGS b OL Arye O OO TORO D Co moGtaer Oo 3,086 2,878 + 208 DTS) 2,623 Ee HOI) 
Commercial paper(3) 
PU stra GUAT ESL) A sue se conctevere- to toner ane) aversyetelanvalten 287 162 280 193 | + 7d = 9S 111 ibys} 104 L339 /.)\ eo 
Second iqmarGer siete crete sent lee au ataKevabarMPctenels 292 220 299 201 | - pss 2S) 185 216 192 196 | - Vedjar 720) 
Tha td qavawten sacaisieue euche eas! oe xstatiel ener ieee 39 317 LSP) 283)\|= = 20 | 4" 3 125 312 146 27S | = 2s oes 
INovbhasla(sbchaetsued esos h AeieD Oba cb eno anne 237 165 ae WB 218 147 ge agi 
SY Gait Weegee aw labial ceereniehie ol one erraney orate ecseleemtinys She 255 903 fa ey? 639 589 ar SO 
Other short-term paper(4) 
[iepenae eV ACN? BOAO Kore ooo BWuC OU 2eides) 49 32 50 75 | - I = 43 47 28 48 73° = 1 |= 45 
Second: -quarbex’ 7. ah arereteieis ete etelebe olen rate tay 15 51 44 SO} = 29 ee 5 13 49 41 DSi LO es 4 
Mivard! quar Cer system tere dheredav ee s/evey« ayesha ode 49 57 31 48 (4+ 18 )+ 9 40 54 23 G3 1+ 17 [a eee 
Fourth QuarGer ooo. te ee aie, alee) wsabeks Yasue) = 137 76 + 61 135 75 + 60 
SYS aT a anslepenevaets aus ueceeesvakane Arenson ar alele ey ORS 250 201 + 49 235 187 + 48 
Totals 
First quarter 1s... eee e cece eevee neces 989 780 | 1,067 G25) i == POA LAS 617 745 694 ye Whip Wik 
Second quarter ........see ese e sence eaee 1,465 MOSS alee S8SulesOB4s-re1S2 (iE O55 979 922 941 |+ 133 |+ 38 
[Wainer bale qa MeN OO GENO GO © Oc) Cmnd spine 1,340] 2,240 I 12302 0202 4-8 297) 230 OT lg iad: 957 | 1,109 14+ 20: ;4 32 
BOUTED Quarter oe cice cee sine wieie tenons ae minus 1,346 L193 PE ai5 a) 1,109 975 +134 
WAL Rosai 2 Sipe nie wor eye as nie miiaye ay mile mage ml Ne oy al 4,905 + 236 3,758 3,548 + O10 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year, 

(3) Including bankers' acceptances, 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
Le ee AND OTHER COUNTRIES 


NOVEMBER 1971 


Review of International Trade in Out standing Securities 


Portfolio transactions in outstanding securities during November resulted in 
an outflow of $13 million a swing of $26 million from a $13 million inflow in October. 
Net outflows occurred with all geographical areas except European countries other 
than the United Kingdom, for which no net movement was recorded, and amounted to $8 
million, $4 million, and $1 million for the United States, United Kingdom and "all 
other countries", respectively. 


Trading in outstanding Canadian securities gave rise to a net outflow of $23 
million up $16 million from $7 million in October. Sales to non-residents declined 
only marginally and the change was mainly the result of increased gross repurchases 
of Canadian securities from non-residents. Net purchases of Canadian bonds and 
debentures during November were $12 million of which $10 million was with the United 
States. Canadians were net buyers of Canadian equities from the United States and 
the United Kingdom of $6 million and $4 million respectively. Net repurchases of 
Canadian equities from all countries were $11 million. 


Transactions in foreign securities resulted in a net inflow of $10 million, 
down about $10 million from the October level. The reduction occurred on a substan- 
tially reduced volume of trading and reduced inflows occurred with all geographical 
areas. Gross sales of United States equities to residents of the United States 
declined by $37 million. This was largely offset by a corresponding reduction in 
purchases of $33 million. The reduced volume was concurrent with a weakening in 
stock prices in both Canada and the United States. 


In the eleven months ended November 30, 1971, trading in outstanding securities 
Between Canadians and non-residents resulted in a net outflow of SL7 mid Lions | Net 
inflows of $127 million from the United States and $1 million from "all other coun- 
tries'' were more than offset by net outflows of $118 million to the United Kingdom 
and $27 million to other European countries. Of the total capital movements, net 
Outflows of $235 million resulted from trading in Canadian securities and net inflows 
Of $218 million from trading in foreign securities. By comparison, international 
security trading for the same period in 1970 led to net outflows of $62 million. 

Net outflows of $23 million to the United States, $23 million to the United Kingdom 
and $22 million to other European countries were slightly reduced by net inflows of 
$6 million from all other countries. 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


Type of issue 


First 
quarter 


Bonds and debentures; 


Covernment (Of Manada — DAECE oss cose mele sedinseneees et 

Se Gee ACC ac alwbe 0 als scree ets ial tL 

Provincial ‘government = Direct Sess. scacsse esas . he 
SI OUABADECCOM. «foc «212 ates « + 2 

Municipal government (including institutions) ..... = 2 
COFPOTACLONS es co... h ec ccc eee eres eeeruvessesesees = 
Sub-totals, bonds and debentures ................ + 6 
Common and pEETerence BEOCKS 2.206.600 ce eeee cece - 3 
Migotses | Some mete ented ee al al aye, 9) 65.6004) aia “arde eve ie 0.3.0.8 Bee oS 
Bonds and debentures: 

Government sor Canada — DITeCt inhi sacccneseces ase 2 

= Guaranteed, ...cscecesee aeresata - 

Provincial government - Direct .......eeeeeeeeeere . 163 

- Guaranteed .......... weve ered 102 

Municipal government (including institutions) ..... a9 
Corporations: shisisccisieie os seis oe 2 alee oe e¥elis ia sua’ =Pele, 4¥ As) 
Sub-totals, bonds and debentures ........+-eeeeee 485 
Common and preference StockS ........seeeeeeeeceeeree 34 
DOGS aie tatael= riateusias isin to.° SiS ERCRO OCICICROALD CHOW ERS HOROIOR 519 

Bonds and debentures: 

Government of Canada - Direct ....-.sseeseseeereres 3 

- Guaranteed .......sececees 35 os 

Provincial government - Direct .......-.se++++eee- - 9 

- Guaranteed ........-..-200- 17 

Municipal government (including institutions) ..... es) 
Corporations ..........- SAS DO Ol HOI BG Syaveie ies ile oe 34 
Sub-totals, bonds and debentures ......+--+++++++++ 86 
Common and preference StockS .....--+eeeeeeeeerereree S 
ROUA UST ee ERNE eh eee o: sclsl care iw Wie nie 06 wisiv ae Sistine 86 


TABLE 7. Offerings and Deliveries of New Issues of Canadian 


First 

quarter 

Undelivered balance, beginning of period ....-..-+++: 775 

Offerings of current period ......---+eeeeeeeeetees ete 366 

Sub=totallliiyee pas stencil so Hae eset: ete Seats 1,141 
Deduct : 

Proceeds of offerings of current period .....-- eee 265 

Proceeds of offerings of prior periods ....----- we dot 

BND Potted sie sisiniesale c= 40> See: BR oh aig hlvid.eratatsineiwie ns 416 

Undelivered balance, end of period ....... tera nf 725 


————— 


1971 


Second Third 
quarter | quarter 
millions of dollars 


Trade in Outstanding Canadian Securities 


between Canada and Other Countries 


Proceeds of New Issues of Canadian 
Securities Sold to Non-residents 


Retirements of Canadian Securities 
Held by Non-residents 


126 154 

7 ] 17 42 
43 4 5 69 
17 he) St 90 
46 15 33 128 
239 60 98 483 
239 60 98 483 


Bonds and Debentures Sold to Residents of the United States 
1971 
Second Third Fourth First Second Third 
Total 
quarter | quarter | quarter quarter | quarter | quarter 
millions of dollars 

725 603 512 TID 423 300 257 

2 183 76 627 75 278 182 

G27 786 588 1,402 498 578 439 

vs 180 - 447 75 265 87 

122 94 165 532 123 56 75 
124 274 165 979 198 321 162 
603 5L2 423 423 300 257 277 


= 16)< 


TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


Net 


Repurchases Repurchases Net 
and sales + and sales + 


maturities repurch, - maturities repurch, - 


19700 |) 1971 ©} 2970) | 1970 | MA97OL Pf 197L 970M | TOT A OTON | AO TA  PO7 Oss aio vas 


millions of dollars 


"oie sonne 


Item 


Government of Canada Treasury Bills 


Pirstequacler acts lege cieidiel= efsteteloraieiete aio 229 Silt 238 30] - Siles: 1 43 LE 45 is Ud Woes 2 si 
Second Rqawarte rm neve/- he siee cite tel atieterstteretetrs 243 64 249 68};- 61- 4 47 18 47 18 os - 
Third nqWaxtewerscieveueteie leet: Legos areal 223 133 267 U9) Pa 4G Wee 17 41 15 384 l4:¢ G2 ee eS 
ROuLth, quant nes steers state sles aecanesocs 104 118 = 4 7 ie. = 4 
MGS Greece oketearnrene ateuereal suekatatotennetelta ata ates 799 872 =. tS 114 118 - 4 
Buy-back transactions (2) 
First, Quarles sires sie ove. svelagels rats etese sees = =) = = =o = = = = = =) = 
Second quarter 6.2.6. ccecsscnrervecsne 14 - 14 - - - = - a 5 = 
UBowineclene ena eng HR Re oD rier Oia cet teat 3y/ - 37 - = = a. = 31 = - = 
MOurEt QUaLESrS arcs oldie o oie veo oles ie ateyeiello eae - - - - - - 
NSE Nd CoE ike OIARaD DOA aot bere s Diese c 51 5x - Bil Sib FE 
Finance company paper 
PUrS ty GUAES Eins ait lebelo tafe eieier= ol elsuetevertiens (ere 424 555 499 O27 pate 750) 8 ey72 416 553 497 5902) =) Oi =ae oy 
Second (quartets jars sleeierekey siliaeals etek tes ear 901 700 727 709 VF L714. | = 9 810 696 642 674 |+ 168 }+ 22 
Lipwibesl Kepoil ea ay aiEsn eID Antone Ase VaR 893 734 818 72. toe aoe ee alG 764 734 742 IDOE 22 eG 
POW QUATIE CTY tye a) Vere) olateya alate ra ceterala belle 868 834 ee 34. 749 742 dpe Wi 
NEE RAR IO’ Bone atk: GODLOOIS Gr aene.u 3,086 2,878 + 208 eT) 2,623 + 116 
Commercial paper(3) 
Iueha-(eMeltyotere MS heer ene Or Mono aa 287 162 280 193 | + il eee Bl EVE 153 104 183 |+ 7}- 30 
Second iquarter oa. sto olen eeeeicis rar 292 220 299 201 | - 7\+ 19 185 216 192 196 | - 7 14520 
Thixd awa Gerwon e otckeestel sieht aloe rrciots 139 Sally? 159 283. |= 20} 34 125 312 146 2, Sw \m SN eee 
Rouxnbhrquarken mai ais suas ee he nisi ceeteete sere 23 165 +4 oh2 218 147 vas 
b= ¥eb out Are vextae: Reenter Vays Asche ems Oo See pORe 955 903 ame 2 639 589 +50 
Other short-term paper(4) 
PINSE Gitar Cer bottoms a sala 5 erecta ta tee 49 32 50 15: We L |= 43 47 28 48 73 | - LyJ- 45 
Sécond quar€er oieici. ci. Socis isis eietes eye alsveiels 15 51 44 D6 .= 291) = 5 13 49 41 SB" 2B 4 
Thitdyquarker | ctv. disses eerste elena ers 49 57 31 48 |+ 18 i) 40 54 23 3 ht ol ee 
Tongs MWe baer a cea AeA OMI aOe MUTE eS 137 76 + (6 15 75 + 60 
NGAT sha Ni ctaieuaierevallousenieheunlal acaie katana tae Iota 250 201 + 49 235 187 + 48 
Totals 
First quarter .. es ee eee eee cece eee eeaee 989 780 | 1,067 O25 = 7S t= 45 617 745 694 857 |= 77 | 92 
Secondiquanhery cpusecaeters/saateeien iin TA 6Su OSS a ek SS Sule OSA 3.2) et 1 {1,055 979 922 941 |+ 133 [+ 738 
THK -QUATECT Wi Aatslalele.s es ahquaedats ob cheer aterel P32) AOA So! ME DO2 1 4 = 29 |e 39 OT Nilay eal 957 | 1,209) | 20) -aee 
Fourth ‘quarber sy Actes sincuess cceminn step 1,346 1,193 + 153 1,109 975 + 134 
YOAT gies cn nica w asin cies ree © se seem 5 a 4,905 + 236 Sy 750. 3,548 + 210 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 

(3) Including bankers' acceptances. 

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
——.e—“—0nSww_ 000 Iam SE EEN ARAVA _AND OTHER COUNTRIES 


Review of Security Trading During 1971* 


Portfolio transactions during 1971 gave rise to net inflows to Canada of $400 million. This 
marked a continuation of the decline in 1970 to $611 million from 1969 levels of $1,806 million. 
Inflows from sales of new Canadian issues abroad at $1,170 million were down from already low 1970 
inflows of $1,219 million. Retirements for 1971 of $728 million were at record high levels. This 
combination of moderate foreign sales of new issues and high security retirements gave effect to the 
lowest net new financing from abroad in these forms since 1962. Trade in outstanding Canadian securi- 
ties also contributed to the decline in portfolio inflows with a $52 million increase in outflows to 
$238 million from $186 million in 1970. Transactions in foreign securities, however, produced inflows 

of $196 million, a substantial $135 million increase over 1970. Net sales of outstanding foreign secu- 
rities by Canadians increased by $160 million to $243 million during 1971. This inflow was offset to 
some extent by an increase in sales in Canada of new foreign securities to $57 million from $32 million 
in 1970, while retirements of foreign securities held by Canadians were estimated at $10 million. 


Long-term interest rate differentials between Canada and other countries, which had narrowed 
during 1970 from 1969 levels, continued to offer little incentive to Canadian borrowers to increase 
offerings abroad. With the easing of monetary conditions, financing was available in Canada, for many 
borrowers, at rates comparable to those abroad. Consequently although total issues of Canadian funded 
debt and equities increased by 10 % during 1971, sales to non-residents at $1,170 million were moder- 
ately lower than during 1970. This reduction, which is even more noticeable in terms of offerings 
during 1971 was in line with the general policy of the Government of Canada to discourage increases in 
long-term borrowing abroad and the mix of sales suggests that increased use of foreign markets occured 
mainly to retain credit lines and in situations where the Canadian market could not readily absorb the 
issue. 


Transactions in Canadian money market instruments provided a net inflow of $75 million compared 
with a net inflow of $221 million in the previous year. 


Portfolio Transactions by Area 


The reduction of $211 million in net portfolio inflows during 1971 was mainly the result of 
transactions with the United States. Net inflows from the United States were $430 million, down $183 
million from the previous year's level. Transactions in Canadian securities with United States pro- 
duced a net inflow of $192 million, $359 million less than in 1970. This reduction had its basis in 
a decrease of $138 million in new issues sold to the United States and an increase of $256 million in 
retirements of issues held by United States residents. Trading in outstanding Canadian securities with 
the United States resulted in a net outflow of $113 million, a decrease of $35 million from 1970. 
Transactions in foreign securities gave rise to a net inflow of $238 million up $176 million from $62 
million in 1970. 


Transactions with the United Kingdom resulted in a swing from a net inflow of $75 million in 
1970 to a net outflow of $68 million during 1971. The principal elements in this reversal were an 
increase of $74 million in net repurchases from the United Kingdom of Canadian securities, especially 
Canadian equities, and a decrease of $56 million in new issues sold to United Kingdom residents. 


Portfolio transactions with European countries other than the United Kingdom also resulted in 
a change from a net outflow of $64 million in 1970 to a net inflow of $84 million in 1971. This rever- 
sal has been mainly caused by an increase of $151 million in sales of new Canadian issues, especially 
provincial issues (including provincial guaranteed), to European residents other than the United 
Kingdom. 


Transactions with "Other Countries" gave rise to a net outflow of $46 million, compared with a 
net outflow of $13 million in 1970. The major factor in the increase was the sale in Canada of a $25 
million Canadian pay issue by the International Bank for Reconstruction and Development. 


Trade in Outstanding Issues in the Year and Month ended December 31, 1971 


Trading in outstanding securities during 1971 resulted in a net inflow of $6 million, compared 
to a net outflow of $103 million during 1970. Net ouflows to the United Kingdom and European countries 
other than United Kingdom of $115 million and $26 million were more than offset- by inflows from the 


* The data for this issue contains revisions which were not available for the fourth quarter publica- 


tion of Quarterly Estimates of the Canadian Balance of International Payments. 


Note: The following table and all other tables in this publication exclude security transactions of a 
direct investment nature. Data on such transactions are contained in the reports Quarterly 
Estimates of the Canadian Balance of International Payments. The 1971 data are preliminary and 
data for 1970 are subject to revision. 


Security Transactions Between Canada and Other Countries 


Net sales (+) or purchases (-) 


by Canadians 1964 1965 1970 1971 
millions of dollars 
Canadian securities 
Trade in outstanding bonds, etc. .. UE var 55 |- 104 |- 57 |= 70 |}+ 2 39 |- 94 
Trade in outstanding stocks ....... - 98\- 274 |- 136 12 )\+ LL4 i Si }= 147 |- 144 
N@W: TSSUCS? pepsretele srebeicde Wiclel~ « srels= suepave 1,100 |+ 1,240 # 1,465 # 1,307 |}+ 1,917 |+ 2,089 |+ 1,219 |}+ 1,170 
REtLLEMENES . oie o)-cus, 9 secrete. Nalsuetel> erate ~ 3821- 390|- 499|- 357|- 431j- 440j- 483|- 728 
Foreign securities 
Trade in outstanding issues ....... = 31)\- 53 l- 361)- 382)- 420H 1124 83 |+ 243 
New issues .......+.+..-. niniSraRaa ete ies Es is a a OW = 65 |- ie = 47 |- 31) |= 3? 
REELrements eyes ei eino eismisy -leenelo es ‘ 10 |+ 25 17 15 |+ 30 |+ 37 10 |+ 10 


Totali a All Ssecunrltiesie. wrcetnes ran 6451+ 546 325 473 + 1,063 |}+ 1, 806 611\|+ 400 


United States and all other countries of $143 million and $4 million respectively. 
ing to $109 million was the result of an increase of $52 million in net repurchases 


Canadian securities and an increase of $161 million in net sales of outstanding fore 
non-residents. 


The switch, amount- 
of outstanding 
ign securities to 


Transactions in outstanding Canadian securities led to a net outflow of $238 million compared 
to a net outflow of $186 million during 1970. Transactions with the United States, the United Kingdom 
and other European countries resulted in net outflows of $113 million, $111 million and $22 million 
respectively, while trading with all other countries gave rise to inflows of $8 million. The primary 
factor behind the increased net outflows was a $55 million increase in net repurchases of Canadian bonds 
and debentures from $39 million in 1970 to $94 million. While this outflow was mainly to the United 
States the change was almost entirely due to a reversal of net inflows in 1970 to net outflows in bond 
trading with the United Kingdom and other European countries. Transactions in Canadian stocks, which 
represented about 75 % of the gross trading in Canadian securities, resulted in an outflow of $144 
million, down $3 million from the previous year's outflows. In contrast to 1970, however, when most 
of the net outflow was to the United States, there were substantial outflows to the United Kingdom 
resulting from net stock repurchases amounting to nearly $100 million. 


Trading in foreign issues resulted in a net inflow of $244 million in 1971, up $161 million 
from the 1970 level of $83 million. Net sales of United States issues accounted for $235 million com- 
pared with inflows of $85 million recorded during the previous year. The rise was mainly the result 
of a large increase of $128 million in the net sales by Canadians of United States common and prefer- 
ence stocks primarily to United States residents. 


Transactions in outstanding securities during December produced a net inflow of $29 million 
compared with a net outflow of $13 million in November. Trading with the United States, United Kingdom, 
other European countries and all other countries resulted in inflows of $21 million, $2 million, $3 
million and $3 million respectively. The $42 million change between the December inflow and the 
November outflow was a result of a reduction of $20 million in the net repurchases of Canadian securi- 
ties and an increase of $22 million in the net sales of foreign securities to non-residents. 


New Issues and Retirements 


Proceeds of $1,170 million from new issues of Canadian securities sold to non-residents in 1971 
were down $49 million from the previous year's total of $1,219 million. This decrease was mainly the 
result of a reduction, totalling $41 million, in sales of new common and preferred stocks to non- 
residents, especially residents of the United States and European countries other than the United 
Kingdom. Sales of new issues of bonds and debentures accounted for $1,146 million. Corporate borrow- 
ings outside Canada, declined $149 million during 1971 to $389 million. Sales of new provincial direct 
and guaranteed issues increased by $177 million to $702 million while new issues of municipal bonds 
placed abroad at $25 million were $40 million lower than in 1970. 


A higher proportion of securities sold abroad was denominated in Canadian currency than during 
1970 or 1969. Sales of Canadian dollar issues abroad accounted for 5 % of the total in 1969 and 9 % 
in 1970. Canadian dollar issues in 1971 amounted to 11 % and of this amount one. third was placed in 
countries other than the United States. 


[ Retirements of Canadian securities held abroad at $728 million were $245 million higher than 
during 1970. The high retirement level can be attributed to a heavy maturity schedule for provincial 
bonds held by non-residents duting.the second quarter and to a relatively high rate of early retire- 
ments during the second and fourth quarters. An additional outflow was incurred during the fourth 
quarter as a result of the settlement of Atlantic Acceptance Corporation long-term notes. 


; New issues of foreign securities placed in Canada rose to $57 million in 1971 from $32 million 
during 1970. A major factor in the increase was the sale in Canada of a $25 million Canadian pay 
issue by ‘the International Bank for Reconstruction and Development. Retirements of foreign securities 
held by Canadians amounted to $10 million. 


International Transactions in Selected Canadian Money Market Instruments 


In general the large sales of Canadian money market paper abroad which occurred during the lat- 
ter part of 1970 did not continue into the first quarter of 1971 and substantial net outflows during 
the first half of 1971 resulted. The total volume of trading with non-residents was somewhat lower 
than during 1970. This may have reflected generally lower covered interest rate differentials between 
Canada and the United States (substantially the largest market for these instruments) as well as the 
extension in the second quarter of withholding tax to discounted notes redeemed prior to maturity. 


PORTFOLIO TRANSACTIONS IN CANADIAN SECURITIES 
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Transactions in finance company paper in 1971 gave rise to net outflows of $32 million in sharp 
contrast with a net inflow of $193 million in 1970. In the first quarter, sales to the United States 
declined and the market for Canadian paper in other countries largely dried up with the result that 
there was a $72 million outflow as issues sold abroad during the latter part of 1970 matured or were 
repurchased. Despite a $22 million net inflow from the United States in the second quarter there was 
a small net outflow overall as maturities and repurchases from other countries continued. The third 
quarter net outflow and the large net inflow in the fourth quarter were largely with the United States. 
Total sales to the United States during the last three quarters were lower than for the corresponding 


period in 1970 and the pattern closely followed the covered differential on 90 day finance company 
paper between Canada and the United States. 


After a major increase in 1970, trading in commercial paper remained brisk during 1971 on a 
slightly higher volume. Following large net retirements in the first quarter, sales increased during 
the last three quarters to yield a net inflow of $37 million for the year. As during 1970 transactions 
in bankers' acceptances were a major factor in the increased volume although markets in countries other 


than the United States, which were significant during the first two quarters of 1970, were not impor- 
tant in 1971. 


Trading in other short-term paper (which includes mainly obligations of junior levels of govern- 
ment, banks, and mortgage loan companies) resulted in a net inflow of $75 million, again almost all 
from the United States. Sales increased modestly over the year until the fourth quarter when sales of 
large blocks of paper produced an exceptionally large net inflow. 


Net movements in Government of Canada treasury bills were relatively small and largely off- 
setting, leading to a net outflow of $3 million during 1971. This is in contrast to 1970 when outflows 
occurred in all four quarters and totalled $73 million for the year. 
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TABLE A. Portfolio Security Transactions between Canada and Other Countries, by rae 1969-71 
Trading, New Issues, and Retirements 


Net sales (+) or purchases (=) by Canadians 
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TABLE A. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1969-71 
Trading, New Issues, and Retirements 


Net sales (+) or purchases (-) by Canadians 
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TABLE 5A. Trade in Outstanding Government of Canada Bonds (Direct and Guaranteed) between Canada and Other Countries 
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TABLE 5B. Trade in Outstanding Canadian Bonds and Debentures(1) between Canada and Other Countries 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


Type of issue 


Bonds and debentures 


Government of Canada - Direct .........- sista rey oyarehars 
Guaranteed ............ 5 
Provincial government - Direct ....... & aleiarecatirere se 
Guaranteed ......-.. Sim gue 

Municipal government (including institutions) 
Corporations ....s.-.seseee oe ee er a 
Sub-totals, bonds and debentures ........- bere 
Common and preference stocks ..... Wy eisoiene Souasa testes 
TOEBES. aiis) a sienna ane Cee one me we ee | 


Bonds and debentures 


Government of Canada - Direct Sbre 8 ate sis eye grins: 
Guaranteed .....cecececes 
Provincial government - Direct .......+++eeeeees 
Guaranteed ...... cases s 
Municipal government (including institutions) 
Corporations ........ Atte ke ae a eisiy ores . 
Sub-totals, bonds and debentures .........+-.-- 
Common and preference StocKS .....sseeseesereceees 
TOtEALSE isis 6 cma cae He phe tvtiobws scare sede 


Bonds and debentures 


Government of Canada - Direct .......s+4.- Fate Snare 
Guaranteed ...... ea fanaa Po 

Provincial government - Direct ........... o08 
Guaranteed .....00. iene 

Municipal government (including institutions) 


Corporations 


Sub-totals, bonds and debentures 


1969 


ist gnd ae Ps 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada 
and Other Countries 


NrFhu 


Total 


rhe tt 
H 


+55 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


16 9 5 10 
239 148 204 118 
90 58 125 81 
14 95 20 48 
193 123 182 99 
552 433 536 356 
12. 82 39 IRS 
624 515 575 372 


40 
709 
354 
177 
597 

1,877 


212 


2,089 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


Underlivered balance, beginning of period 
Offerings of current period ..... 


Sub-total ..... 


Deduct 
Proceeds of offerings of current period 
Proceeds of offerings of prior periods 


Sub-total 


1969 
millions of dollars 
923 935 935 787 923 
392 271 256 253 1 a72Z 
1,315 1, 206 1,191 1,040 2,095 
194 178 199 190 761 
186 93 205 75 559 
380 271 404 265 1,320 
935 935 787 775 775 
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada 


and Other Countries 


TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


1970 1971 


d th 
1st and 3rd 4th Total 1st ond 3F P 4 


millions of dollars 


300 257 277 423 1 
25 603 512 775 423 
net : 2 183 76 627 89 278 182 33 582 2 
1,141 727 786 588 1,402 512 578 439 310 1,005 3 
271 87 33 480 | 4 
180 - 447 89 
a = 94 165 532 123 50 75 137 385 | 5 
416 124 274 165 979 212 321 162 170 865 6 


725 603 512 423 423 300 257 277 140 140 7 
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TABLE 7A. Prodeeds of New Issues of Canadian Securities Sold to Non-residents 


1963 | 1964 | 1965. | 1966 1967 1969 


millions of dollars 


Bonds and debentures payable 
optionally or solely in foreign 


currencies 
Government of Canada - Direct ... 134 135 - - - - 264 22 - - 
Guaranteed - - - - - - + <2 - - 3 
Provincial government- Direct .. }) 112 328 410 272 427 344 
: Guaranteed |) 337 
Municipal government .....+-++e+- Sy) 42 151 67 155 22 
Other corporations ........ Scioto 277 317 291 635 658 310 
TEQEGLS  eieisiels isso eres feirelier oifeleaite Pa icc) 582 822 852 974) 1,240 1,016(5) 
Bonds and debentures payable in 
Canadian dollars only 
Government of Canada - Direct ... 21 38 43 28 32 Oe 
Guaranteed - - - - - 
Provincial government- Direct ... |) La 
Cudronteed 1) 36 15 29 2D 21 10 
Municipal government ......... Sod 15 20 31 17 22 3 
Other corporations ........ ahetetersbe 54 75 123 172 93. 79 
Total S) rere rerenevohersterenaerersiere revereneie 126 148 226 242 168 13% 135 110 76 130 
Bonds and debentures 
Government of Canada - Direct ... 155 173 43 28 32 20 288 40 26 27 
Guaranteed - - - - - - - - - 3 
Provincial government- Direct ) € ) 538 709 317 355 
Guaranteed |) he 7 aed a au pani Usk ( 314 354 208 347 
Municipal government ..... mae gos 74 62 182 84 fil 173 124 7, 65 25 
Other corporations ...+e+ee+eeee * 331 392 414 807 751 315 586 597 538 389 
Sub-total, bonds and debentures 708 970] 1,078 | 1,216] 1,408 | 1,146 
Common and preference stocks 20,|— aL 22 24 37 67 212 65 24 
DOEALS! Srefelatore olelivielle siete ia eta Cas adoo 728 984] 1,100} 1,240] 1,465 to2rs 1,170 


(1) The whole of which was payable optionally or solely in United States dollars. 
(2) O£ which $1,320 million was payable optionally or solely in United States doilars and $395 million in other foreign cur- 


rencies. 

(3) O£ which $1,276 million was payable optionally or solely in United States dollars and $482 million in other foreign cur- 
rencies. 

(4) O£ which $1,055 million was payable optionally or solely in United States dollars and $23 million in other foreign cur- 
rencies. 


(5) O£ which $879 million was payable optionally or solely in United States dollars and $137 million in other foreign cur- 
rencies. 


B eer 


= 25ee 


TABLE 8, International Transactions in Selected Canadian Short-Term Money Market Instruments(1) 


All countries United States 


Repurchases Net 
and sales + 
maturities repurch, - 


Repurchases 
and sales + 
maturities repurch, - 


to to 
1970 1971 | 1970 1971 1970" | 1971 "| 1970" | 1972 | 1970°}-4971 | 1970 -| 297% 


millions of dollars 


Net 


Sales 


Sales 


Item 


Government of Canada Treasury Bills 


RES r MACAU AT wets chusecittei tials ae oouclts 229 31 238 SU i See 43 ll 45 aie|s. 2 - 
Second quaneer tp als. oes ee che bass Ree ena 243 64 249 68;- 6]/- 4&4 47 18 47 18 - - 
Third quarter ...... sfaieresiele ere st alsnsYayistelias 223 133 267 119 | - 44}4+ 14 17 41 15 38 }+ 2)+ (3 
POURED Cu arber Mays ties ulster: wal Sars Sa 104 166 118 180/- 14] - 14 7 20 ll DIME Bi ow bD 
RVG Sette aed wsreva ete /ousi Sc teve deae «pee rte wi Piatshe ys 799 394 872 SOT. =" EFS. tea 3 114 90 118 89 }- 4+ 1 
 Buy-back transactions (2) 
RE SE gC U a BEC Tas jain fayedss eye's acierye mrehayohoystoxe - - - - - - - - = = - é 
MECOUOe GUATECI: qefsytinie stone 106 tkesee viel sus ur eae 6 14 - 14 - - - - - = = = = 
ULI CHR AESIAG Cae tavora ie) dic cove ia nude ears 0 8 e0.0'e 0 ¢ a7 - ayy, - - - 31 = 31 = - ¥ 
BOUGED GUETtCCT a5 bi acre eas pias ews sve stas - - - - - - - - = = = ra 
ehh SP ae ee RTT ee ea Gn ataits one 51 - 51 - - - 31 - 31 = & 
Finance company paper 
ORY SE MGUAMEET cl ctblele so sien c cis vies eerdiecs 424 555 499 627°|— 75 | = 72 416 553 497 70) fa, 82 jae 37 
BE CONGR ARE ONG Ba telh cl eiMie cain) o< e'e soe claies oie 901 700 727 709 |+.174|— 9 810 696 642 674 |+ 168 |+ 22 
PNRM ted UL AI eC Taig ap cit ortahs ox (a Coxe Cit coy 9 sa tal ono 893 734 818 752+ of omen 18 764 734 742 750 |+ 22}- 16 
Pea MITA LC Le stocele aye ole (one eee vase sre sie-'eke ene 0 854 684 835 CLT to Lo mee (67 749 683 742 614 |+ 7|+ 69 
YQOGHE OS gis. Ee Ek SIGIR IC. SCR SOR 3,072 | 2,673 |'2;679 | 2,705 | 193°] - “32 |2,739 | 2,666 |2,623.) 2.n28 Pe tod 38 
Commercial paper(3) 
PTSEMOMAGEOL cscs cals oss see a o's Taira. 3s 287 162 280 AS pS a aly i) ld TLL 153 104 183 |}+.7}- 30 
UNCON CenCh et i OTe ails miele © «wile tha avec esse let 292 220 299 201 | - 2 | eS 185 216 192 196 | - 7 |+ 20 
AMARC MATUCT cates isiale c sccie, 602 9: sit «wie /0 @0''s%e 139 BL? 59 283 |- 20|+ 34 125 312 146 278. |=521 |+ 34 
IS@TeR cel ey Tai ley of ef ah ahiet IG old Cen IOICRC ROI CREO 231 290 165 219 ae ge jor 15 218 286 147 27h ae 7h ie OLD 
VOR gov . 22 ob Sie UU REE a ieee 955 { 989 903 52th . oe Pe 7 639 967 589 928. j|+ 50 |+ 39 
Other short-term paper(4) 
Tulielsbaa (|i ty ol po San io Ono Cae eee 49 32 48 Pon) — xeeel, lhmee 43. 47 28 48 ren ee Se ies 
SEGONG (GUAMECK: (june ocspeie are oa se exe © miseitie cess) « 15 51 44 D0; |S 029 be Oo 13 49 41 53 |= 28|- 4 
MOA! LATE SIG ores ots) oye wie 0 70) 016 -ajcpy on bi eK¥y ew rerey sieve 49 57 sil 48°} + 18. )-+ 9 40 54 23 43 |+ 17 |+ 11 
BOMPEN GUABE OE picts onic nis a ose 660 eee 0.500 « 137 253 76 139 |+ 61})+ 114 135 245 75 132 J+ 60 |+ 113 
ESCUELA 9 ¢ lgreeadicas SRO MODI ATSC OBI, pO ERA 250 393 201 Sy i) fy m9 i eo. 235 376 187 301 |+, 48 |+ 75 
Totals 
PO ROEMON ARE CEN ctoiibie sels «\iate Stas eles elne o0 989 780 | 1,067 925 |- 78] - 145 617 745 694 657 f= 77 | = 112 
Gkerevaynell <p eles Aid AC JO Dee oIOR SCO RCR Ne RE ICE EO 1,465 11,035 12.333) |1,034 32. | dS 979 922 941 1+ 133_|+ 38 
PRR EGe ACU CT. cals waiecep c's cam vgitie oidiveo 1,344 [RE 2401 ,|) 2,302) ha 202 2142 e294 ee 38 977 |1,141 957 {1,109 |}+ 20 |+ 32 
BOUT GOMGUARECTY | viecle «eee eivine ee isp eeieee 1-532 |°2, 5955) 1,194 [201 136 tor 182 3) TOS 104256 975 | 1,039 |+ 134 |+ 195 
VO AIM amen ne gac stairs Gyan a) Oy Wiese alle.® wiotesl 5,127.| 4,449 |4,906 | 4,372 }+ 221 | + 77 13,758 |4,099 |3,548 | 3,946 |+ 210 | + 153 


(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and 
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments" 
(DBS Catalogue No, 67-001), where a more comprehensive presentation and analysis on Canada's capital movements in short- 
term forms is given. 

(2) Based on Government of Canada securities having an original term over one year. 


(3) Including bankers' acceptances. =? 
(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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TABLE 10B. Trade 


Bonds and debentures, etc. 


=094 =< 


by Group of Securities, 1960-71 


in Outstanding Canadian Securities between Canada and Other Countries 


1960 | 1961 | 1962 1963 1964] 1965 1966 1967 1969 1970 OTL 


millions of dollars 


Government of Canada, direct: 
SEUSS! Ge Gio opaoeinokdond Srerevcrousterere Sto DEOL 162 409 568 151 123 119 
PUrCHASES). selec «<1 = ie elie eve ee elle ol elivtal Sieyeile 128 357 514 124 82 81 
N@E: Feorrersrete eters Rieister oe pints isi feollesells, «3.0» letptsliene: +) + 34] +.52] + 54] + 27} + 41 + 33 
Government of Canada, guaranteed: 
SAL@Sereisie= siajctiennvereiehe\lteliy-siebecele’e aietakelorsver® 36 42 34 29 32 24 
PUVGDASES!. sioisloletolele sree: o\cole\ oie leceslavere aeo-c 22 19 38 14 13 9 
N@E cise, she pisieleiataie FOU CORO COI ahs ; # ba 23 -4 + 15.) + 19 ape 085} 
Provincial, direct: 
S@LSSs sores oe tere os:0lstelers Maile AS OT isis Son) 16 29 36 18 30 25 
PurchasSeS: secscorcceeccece : fara 23 39 27 Ae TS 13 
ING Cites osiehnisvnelslenoiermicterens sieieie CROCS = Tia LO +9 Ee eta MEPIS Saat he 
Provincial, guaranteed: 
Sa lies ecreyors)cxaiery.0\-ohe)-Vepes(e\\avollswis) stad one csboriscaliats Fi 
PUGCHASS Ras ae ucpeiehele us chens FeVolausus copcyourteoa tere Onw ely) (1) (1) (1) (1) (1) 
NEE Wiese « bik Mare 9s, wletotelelefe ld iete lee © «sitet are 
Municipal: 
Sia LOB? ier) tr. aielwiv'o) ele oltvaleta-ele tte o¥e. 06 ort el 12 20 17 6 11 12 
Purchases® Wer ce steels ao atitelere) = Si syals roles oa 8 17 i 5 6 5 
N6E. av cits ars Gi AS TOO AGU UNICO IG 5.5 E8O ey tea + 10 i ae + 5 + 7 
Corporations(2): 
SALES werisierelo/eorsiars ecceHeNe fore) 18 cake paNStonLs AaywusKeneus 38 51 45 35 32 33 
PULCHASESS! wh is. cs:0 cleteistelsio eelsie oie oletowre tre 80 58 50 40 35 50 
NSE Pete rercfate Bie Stovmiave rabies cayoselstoninieye eye ans ietotetem tine ete - 7 - 5 =) - 3 =~ 17 
Total bonds, debentures, etc.: 
Sa@less Whereis <ereyes MRM Reo verevenaveseveverae HCO Ayoy 700 239 228 213 
POLCHABES! 66cm sieteiclaiere slo-s bie s0rbie ote be eave © 261 490 636 200 151 158 
NG ie sis ave rere 101-sre~oirovetotere vets var-wneiveveinrrlovenuvers texeusvele Eaoulesta Ow + 64]. +. 39.).4 77 to) 
Common and preference stocks 
Salen Gb & « eet eeees fod. eae 405| 732| 693] 416] 534] 552 
Purchases ..... shave sve aisisie) #1’ l¢/eielessiegotoneys, 354] 693 809 586 632 826 
INGE. <ciejas ono syoversiele /oraovsyere NOW OOCORDAOO ROS 5 + 51] + 39] - 116] - 170] - 98} - 274 


(1) Included with "Provincial, direct". 


(2) Includes minor amounts of "Other'' Canadian securities. 
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